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EC to debate Berlusconi 
Ireland’s decides to 

policy on bid for UK 

abortion TV channel 


The European Parliament will 
press ahead with a debate on 
I rel and's abortion policy today, 
despite the Irish Supreme 
Court's decision to overturn 
a High Court ruling preventing 
a 14-year-old rape victim from 
terminating her pregnancy 
in Britain. 

The parliament's legal 
affairs committee will debate 
the issue on the grounds that 
it has raised important issues 
of principle for the European 
Community. Page 18 

Mideast pataca talks 

Palestinian delegates yesterday 
went into the third session of 
Middle East peace talks insist- 
ing they would only discuss 
Israeli settlements and what 
they described as human rights 
abuses in the occupied territo- 
ries. Page 18 

Friendship treaty 

Germany and Czechoslovakia 
will sign a friendship treaty 
tomorrow aimed at laying to 
rest more than 50 years of ani- 
mosity. Kohl sidesteps Sudeten 
Germans row. Page 2 

Yugoslavia move 

Lord Carrington is hoping to 
restart the stalled negotiations 
on Yugoslavia within the next 
two weeks. Page 2 

Gorbachev complains 

Former Soviet president Mik- 
hail Gorbachev complained 
in an interview broadcast by 
Britain's Independent Televi- 
sion News, that he was finding 
it hard to make ends meet on 
a state pension following his 
abrupt removal from power. 
Yeltsin's young reformers in 
firing line, Page 2 

Safeguards hacked 

South African political parties 
have agreed in principle to 
include protection for minori- 
ties in a new constitution, one 
of the most sensitive issues 
in multi-party democracy talks. 
Page 4 

Tokyo ‘too crowded* ■ 

Tokyo has become so crowded 
that Japan should build a new 
capital a government-commis- 
sioned panel said. 

JoumaOat made minister 

A political row has broken 
around the Polish government 
Mowing the appointment of 
28-year-old journalist Radek 
Sikorski, a naturalised British 
citizen, as the country's deputy 
minister of defence. Page 2; 
Trade expert for finance post. 
Page 2 

Scalpels shortage 

A hospital in the Rostov region 
of southern Russia is using 
razor blades to perform 
operations because of a short- 
age of scalpels. Postfactum 
news agency reported. 

Three dfo in rampage 

Three people were killed when 
hundreds of construction 
troops angered by poor work- 
ing conditions went on a ram- 
page at the Baikonur Cosmod- 
rome in Kazakhstan, news 
agencies said. 

Bangladesh rid cut 

The World Bank has proposed 
a $500m cut in next year's aid 
to Bangladesh because the 
south Asian country has been 
unable to absorb its current 
allocation, officials said. 

French ceasefire plan 

France will propose a four- 
point ceasefire plan to stop 
fighting between Armenia and 
Azerbaijan in the disputed 
region of Nagorno-Karabakh. 

S Africa cricket win 

South Africa returned to inter- 
national cricket with a victory 
over champions Australia by 
nine wickets in the day-night 
World Cup match at the Syd- 
ney Cricket Ground. Australia 
scored 170 for nine '49 overs). 
South Africa 171 for one (46.5). 
Picture, Page 4 
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Silvio Berlusconi. Italian media 
magnate, has decided to make 
a bid for the new Channel 5 
commercial television fran- 
chise in the UK designed to 
compete directly with ITV. 

The controversial Italian 
entrepreneur, who owns super- 
market chains and publishing 
houses as well as the AC Milan 
football club, would, if success- 
fill, be the first foreigner to 
operate a British television 
channel Page 6 

AGNELLI family of Italy 
vowed to fight for control of 
Perrier, the French min eral 
water company, despite com- 
plications thrown up by a Paris 
Appeals Court ruling. Page 
20 

US durable goods orders 
rebounded last month , but the 
recovery was not enough to 
, eclipse December’s sharp 
plunge and failed to convince 
- financial markets that any sus- 
tained economic recovery was 
under way. Page 5 

BRITISH Airways and ELM, 
Dutch airline, have started 
legal proceedings in the Bel- 
gian courts over BFrlbn 
(S290m) of debts owed to each 
of them by Sabena, Belgian 
state-owned carrier. Page 20 

EUROPEAN Community diplo- 
mats cleared the way for imple- 
mentation of the free trade 
agreements between the EC 
and Poland, Hungary and 
Czechoslovakia, but asked the 
European Commission to con- 
tinue discussions with the 
Poles about their alleged dis- 
crimination in favour of cer- 
tain EC car imports. Page 3 

SUBSIDIES are distorting 
world trade in textiles and 
clothing, and hurting UK 
exporters, according to a 
report Page 3 

AIRCRAFT industry; Russian 
manufacturers including Tupo- 
lev and Ilyushin have been 
approached by Aerospatiale 
of France to consider possible 
collaboration in the develop- 
ment of a new SO&seat jumbo 
airline with the European Air- 
bus consortium. Page 3 

CHINA angrily rejected a US 
Senate bill attaching condi- 
tions to renewal of China's 
preferential trade status with 
the United States, warning it 
would harm relations. 

PageS 

JAPAN'S industrial production 
For January fell OA per cent 
from December, allaying fears 
it had fallen sharply during 
the month, but signifying the 
fourth consecutive month of 
year-on-year decline. Page 4 

JOSE Luis Varez. Spanish 
financier, was poised to buy 
Grupo Ibercorp, the troubled 
private bank at the centre of 
a scandal involving allegations 
of insider dealing. Page 19 

AKZO, Dutch chemicals group, 
posted a 5 per cent decline in 
net profits before extraordi- 
nary items in 1991, with buoy- 
ant results in pharmaceuticals 
helping to outweigh a sharp 
decline in the profitability of 
the fibres sector. Page 19 

AER Lingus, Irish state airline, 
was fined nearly $lm by the 
European Commission for try- 
ing to stop British Midland 
Airways from breaking its vir- 
tual monopoly on flights 
between London and Dublin. 
Page 2 

SMITHS Industries, UK 
defence and aerospace compo- 
nents group, is about to sign 
a partnership agreement with 
the Collins Avionics division 
of Rockwell International of 
the US. Page 18 

BRITAIN and Argentina began 
talks in Buenos Aires on devel- 
oping oil resources in the 
south Atlantic. Page 5 

CAP Gemini Sogeti, Europe’s 
largest computer services 
group, announced a wide rang- 
ing co-operation and share 
exchange deal with Volmac, 
the Dutch market leader, in 
which it already has a small 
stake. Page is 


S Dakota 
vote signals 
Republican 
dissent 

By George Graham in Washington 


US president George Bush's 
re-election campaign showed 
signs of growing disarray yes- 
terday as a weak vote in 
Tuesday's South Dakota pri- 
mary reinforced si gnals of dis- 
sent among Republicans. 

Mr Bush's campaign advis- 
ers seem at a loss over how to 
reverse their candidate’s 
plunging popularity. Unless 
they can stem the tide, many 
rightwing Republicans fear 
that their party could lose the 
presidency to the Democrats 
for the first time since 1976. 

While the president the sole 
candidate on the ballot paper, 
won 69 per cent of the Republi- 
can primary vote in South 
Dakota, the re maining 31 per 
cent of Republican voters 
entered a protest vote against 
Mr Bush by casting their bal- 
lots for uncommitted delegates 
to the party's national conven- 
tion, which chooses the presi- 
dential remrtidatp. 

Tt shows a terrible endemic 
weakness of the George Bush 
candidacy,*’ said Mr Patrick 
Buchanan, the rightwing tele- 
vision commentator and for- 
mer speech writer for Richard 
Nixon, who won 37 per cent of 
Republican votes in New 
Hampshire’s primary last 
week. Mr Buchanan was 
excluded from the South Dak- 
ota ballot by the state’s party 
leadership. 

Mr Stuart Rotbenberg. a 
political analyst, described 
South Dakota’s uncommitted 
Republican delegates as an 
"anybody-but-Busb ticket.” 

While the Bush campaign 
could dismiss Mr Bu chanan 's 
vote in -recession-scarred New 
Hampshire as- a “primal 
scream”. South Dakota, which 
has been hurt much less, 
showed that the president has 
so tar failed to convince voters 
across the country that he can 
help the economy. 

This could damage him in 
other states with struggling 
economies such as Florida, 
which votes on March 10. 

One of Mr Bush’s campaign 
co-chairmen in Florida, Sena- 
tor Connie Mack, has made it 
plain he does not believe the 
president has taken the mea- 
sure of the recession, and yes- 
terday renewed his attack on 


Mr Nicholas Brady, treasury 
secretary. 

Some conservative Republi- 
cans feel that Mr Bush himself 
has lost all credibility as a bul- 
wark against higher taxes by 
breaking his 1983 campaign 
pledge of “No new taxes” and 
argue that he needs a new, 
conservative treasury secre- 
tary to regain credibility. 

Mr Bush’s less than exuber- 
ant victory in South Dakota's 
Republican primary showed 
the dilemma for his camp ai g n? 
he faces no serious obstacles to 
winning his party’s nomina- 
tion - indeed, he is likely to 
win every single state - but 
every weak victory will be 
rhaifcad up as a loss. 

Bush campaign officials have 
been irked by a Washington 
Post report that former presi- 
dent Ronald Reagan had told 
friends Mr Bush was in politi- 
cal trouble because "he doesn’t 
seem to stand for any thin g." 

Among the Democrats, 
South Dakota’s primary shed 
little light on the eventual out- 
come; all four major candidates 
still need to prove themselves 
with a strong victory in a neu- 
tral state in order to translate 
regional strength into national 
support. 

Senator Bob Kerrey of 
Nebraska, who won with 40 per 
cent of the vote, badly needed 
this strong score to revive his 
fla g gin g and cash-starved cam- 
paign. The victory, however, 
can scarcely be regarded as a 
leap into the front-runner's 
slot, since his home state 
adjoins South Dakota. 

Mr Kerrey intends to take on 
Governor Bill. Clinton .of 
Arkansas, who came third in 
South Dakota with 19 per cent, 
in Georgia on March 3, but his 
best chance of a follow-up vic- 
tory may be in Colorado, on 
the same day. 

Senator Tom Harkin of Iowa, 
second with 26 per cent, would 
have liked a stronger perfor- 
mance so close to his home 
state, but has the funds and 
organisation to compete 
strongly in Maryland and Min- 
nesota on March 3. 

Mr Paul Tsongas of Massa- 
chusetts, with only 9 per cent, 
underscored doubts about his 
appeal outside the north-east 



Allied aircraft fly over Kuwait on the first anniversary of its liberation 


US winning the race 
for Kuwaiti contracts 
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By Mark Nicholson, Middle East Correspondent, in London 

TO THE victors go the spoils of 
war at least, this was the hope 
of US, British and French com- 
panies which rushed to liberate 
Kuwait last year for shares of 
what promised to be a SIOQbn 
harvest of contracts to rebuild 
the emirate. 

A year on, though, it is clear 
that the rebuilding bill will be 
only about a fifth of the earli-. 
est estimates. It also appears 
that companies from only one 
of the Gulf war allies, the US, 
is winning anything like vic- 
tors’ spoils. 

“We’re doing well," said one 
US official. “Kuwait is cer- 
tainly favouring US compa- 
nies." 

US groups have won at least 
S2bn worth of contracts and 
export orders in Kuwait since 
last March. Moreover, US 
exporters have increased mar- 
ket share in Kuwait, notably 
for cars and foods. Officials 
expect pre-war export levels of 
about |800m a year will rise to 


average more than Jlbn for the 
next few years. 

US companies should also do 
well out of contracts still to be 
let Of a likely bill for recon- 
struction of about S20bn over 
the next two or three years, at 
least half will be spent on 
restoring the oil industry, 
while this year’s budget set 
aside S9bn for defence spend- 
ing. US groups are leading con- 
tenders in both fields. 

Bechtel, the private Califor- 
nian group, has been in Kuwait 
since liberation with an 
open-ended deal as the services 


contractor for restoring the oil 
industry. No one will put a fig- 
ure on the deal but it is cer- 
tain to be worth hundreds of 
millions of dollars. 

Three US groups. Brown & 
Root, Fluor Daniel and Foster 
Wheeler, are also the leading 
contenders to win the manage- 
ment contract for repairing 
- Kuwait’s three oil refiner- 
ies - a task expected to cost 
$2bn overalL 

“We're pretty optimistic it 
will go our way," a US diplo- 
mat said. 

In defence, the US is already 
providing the first of 40 F-18 
jets under a $1.6bn deal signed 
in 1988. It also has an $81m 
agreement under which two 
US groups have begun 342.5m 
worth of work repairing dam- 
age to the country’s two air 
bases. 

Kuwait is also considering 
reequipping its army with up 
to 200 Abrams M1A2 tanks. 
Continued on Page 18 


Denmark 
asks EC 
to probe 
Glaxo’s 
prices 

By Paul Abrahams in 
London, Hilary Barnes in 
Copenhagen and Andrew 
Hill in Brussels 

GLAXO HOLDINGS, the UK 
pharmaceuticals giant, is being 
challenged over its European 
drug pricing strategy. 

The Danish office of fair 
trading has asked the Euro- 
pean Commission to investi- 
gate whether the company is 
abusing a dominant market 
position by charging exces- 
sively high prices for its drugs. 

Glaxo's strategy of com- 
manding premium prices for 
innovative products could be 
significantly undermined if the 
Danish move is successful 
The group needs to generate 
substantial revenues from new 
pharmaceutical products over 
the next few years if it is to 
compensate for an expected 
fall in sales of Zantac, its best- 
selling ulcer drug. 

The Danish authorities have 
complained about the price of 
three recently introduced prod- 
ucts: Imigran, a migraine drug; 
Sere vent, an asthma product; 
and Zofran, an anti-cancer 
pharmaceutical. 

All three drugs have been 
described by analysts as possi- 
ble “blockbusters” with poten- 
tial sales of more than 31 bn a 
year. Revenues generated by 
Imigran have been forecast by 
analysts to reach more than 
S2bn a year by 1997. 

In order to prove that Glaxo 
is abusing a dominant position, 
the C ommissio n will have to 
establish that the price 
charged is excessive through 
an in-depth analysis of the cost 
of producing the drug. The 
European Court of Justice has 
ruled that prices are excessive 
when they have no reasonable 
relation to the “economic 
value" of the product 
“The fact of having a patent 
doesn’t by itself enable you to 
charge whatever price you 
want," said Mr Romano 
Subiotto. an EC competition 
lawyer with Cleary, Gottlieb, 
Steen & Hamilton in Brussels. 

Glaxo said last night it was 
studying the Danish complaint 
The company said its drug 
prices reflected the benefit of 
each product to society and the 
patient, as well as the cost of 
research and development. 
Glaxo expects to spend £600m 
($1.05bn) on research and 
development this year. 

Last week. Dr Ernest Mario. 
Continued on Page 18 
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Keating stakes A$2.3bn 
on Australian recovery 


By Kevin Brown in Canberra 

AUSTRALIA’S Labor 
government yesterday staked 
its future on a AS2.3bn 
($I.72bn) spending programme 
intended to speed up economic 
recovery and bring unemploy- 
ment below 10 per cent before 
the next election scheduled to 
take place by mid-1993. 

The success of the package 
will determine the govern- 
ment’s chances of overhauling 
the conservative opposition 
made up of the Liberal and 
National parties, which has a 
subs tantial lead in most opin- 
ion polls and is widely expec- 
ted to win the election. 

Mr Keating said the spend- 
ing programme would form the 
first stage of a four-year “strat- 
egy for growth" which would 
create 800.000 jobs and lay the 
groundwork for a decade of 
prosperity. 

Longer-term structural eco- 
nomic reforms include further 
deregulation of aviation, relax- 
ation of controls on. foreign 
banks and simpler planning 
procedures for big m i ning pro- 
jects. 


The government also 
announced reforms to the cor- 
porate tax system, including 
accelerated depredation allow- 
ances, more generous treat- 
ment of banks’ bad debt provi- 
sions and changes to capital 
gains tar 

Ministers hope the tax 
changes will help accelerate 
growth by encouraging private 
sector investment and giving 
banks an incentive to allow 
problem borrowers to trade 
their way out of trouble. 

Mr Keating was unable to 
find room for cuts in income 
tax before the election. How- 
ever, he promised cuts worth 
more than A38bn by 1996, suffi- 
cient to reduce the top rate of 
tax to 30 per cent for three- 
quarters of taxpayers. 

Mr Keating promised during 
his leadership campaign to pro- 
duce an economic statement 
calculated to “get Australia 
moving again" after two years 
of flat or negative growth, 
which have seen unemploy- 
ment rise to 103 per cent 

Most of the AS2.3bn ear- 


marked for pump priming win 
be spent on infrastructure pro- 
jects to upgrade Australia’s 
Inefficient roads and railways 
and ease congestion at 
crowded airports, notably in 
Melbourne and Sydney. 

The government resisted 
strong pressure from trade 
unions and some employers for 
a slowdown in its 10 -year tariff 
reduction programme. 

However, Mr Keating said it 
would provide an extra A$5lm 
to ease transition costs for the 
clothing, textile and footwear 
industries. Farmers will also 
receive AS19m to help them 
cope with lower wool and 
wheat prices. 

The prime minis ter said the 
package would boost growth in 
gross domestic product from 
zero this year to 4.75 per cent 
in 1992-93, followed by average 
annual growth of 4 per cent up 
to 1996. 

Continued on Page 18 
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Lonrho’s shareholders 
search for answers 



In the past four 
months, Lonrho's 
share price has 
helved. Part of the 
drop stems from the 
prominence of Tiny 
Rowland (left). Lon- 
rho's chief executive, 
at a time when 
tycoons are out of 
fashion 
Page 19 
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Growing regional divisions threaten Italy’s two main parties 


A SK A MILANESE what 
he understands by a 
“model 740" and the 
reply Is; “A tax form, of 
course." Ask a Etonian and the 
reply Is: “A Volvo.” Ask a Nea- 
politan and he says quizzically: 
"You mean twenty minutes to 
eight?" Ask a Sicilian and he 
replies: “I've never heard of 
that calibre before!" 

Though a Milanese joke, this 
stereotyping of Italians encap- 
sulates the enormous distance 
in perceptions which northern- 
ers see separating them from 
both the government in Rome, 
and the rest of the country in 
the south. At its simplest the 
north works and generates the 
money which is spent frivo- 
lously by Rome: the Neapoli- 
tans can scarcely get up in the 
morning to do an honest day's 
work, while the Sicilians are 
locked in a time warp of crime. 

Despite a blanket of prosper- 
ity now covering Italy, and 
despite the huge sums of 
money pumped into the south 
to redistribute income in the 
post-war period, the north- 
south gap is growing. This 
divide promises to be a central 


element in the campaign which 
has just begun for general elec- 
tions on April 5. 

Northern political frustra- 
tions have found a voice and a 
movement in the form of the 
populist Lombard League. The 


Socialists and 
Christian 
Democrats face 
erosion of 
support, writes 
Robert Graham 


League's platform is a return 
to “clean government"', tighter 
controls on state spending, 
more money channelled to the 
north and a social policy that 
tightens controls on immigra- 
tion. Its base is the industrial 
heartland of cities in Lom- 
bardy such as Brescia and Ber- 
gamo; but its appeal has 
spread across into Piedmont, 
the Veneto, parts of Liguria 
and even further south In 


Emilia Romagna and Tuscany. 

The emergence of the League 
into national politics over the 
past five years, operating on a 
loose structure of regional 
leagues', might have been con- 
tained but for two factors. 
First, the appeal of the two 
main government parties, the 
Christian Democrats (DC) and 
the Socialists (PSD is declinin g 
Second, the disappearance of 
the Communist Party last year 
and its replacement by the 
Party of the Democratic Left 
(PDS) has created a void for 
the once-powerful opposition 
vote of the left As a result 
these elections are likely to 
rewrite the political geography 
of Italy. 

In the absence of reliable 
opinion polls, the best gauge of 
the success of the League is 
the party's performance in 
municipal elections last 
November in Brescia, one of 
the richest cities in Italy and 
long run by the DC. The 
League obtained the largest 
single share of the vote - 24.4 
per cent against the DC’s 2AJ3 
per cent and 10-3 per cent for 
the So cialis ts 


The swing in vote when seen 
against the last general elec- 
tions of 1987 was enormous. 
Then the League had only 
managed to win 1.6 per cent of 
the vote and the DC 32 per 
cent. Another element to the 
Brescia poll was the collapse of 
the Communist vote in the 
period since the 1987 general 
election. From being the sec- 
ond-largest party four years 
ago with 21 per cent of the 
vote, the newly-formed PDS 
gathered less than 10 per cent 

With the northern business 
community and parts of the 
Roman Catholic church hierar- 
chy strongly behind the 
League, the pattern of Brescia 
results could be repeated 
across a swathe of northern 
Italy. The Christian Democrat 
vote, and that of the Socialists 
and former Communists, is 
also likely to be eroded by pro- 
test votes going to the Greens 
and well-organised minority 
groups such as the Pensioners 
Party. 

Nationwide, the former Com- 
munist vote, the second-largest 
in 1987 with 26 per cent. Is 
expected to be slashed. The 


PDS itself accepts its share of 
the vote will fall sharply in all 
areas save the traditional “red" 
belt in Emigla Romagna. Tus- 
cany and Umbria. And the PDS 
has to contend with the hard- 
liners among the former Com- 
munists who have formed the 
Reconstituted Communist 
Party (Rifondazioue Commu- 
nista) which could account for 
15 per cent of its former vote 


T he i 
the 
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decline of support for 
the DC and the PSI may 
well be limited to the 
north and centre of the coun- 
try. Especially in the south, 
which has more than 35 per 
cent of the electorate, these 
two parties still hold the purse 
strings and control patronage, 
all important when the state is 
the motor of the economy. 

They also enjoy many dubi- 
ous Unfa with organised crime 
whose political influence can- 
not be Ignored In these parts. 
In poor regions such as Basil- 
cata, the DC held 46 per cent of 
the vote in 1S87 and marginally 
increased this share In regional 
elections two years ago. The 
PSI also improved its share of 


the vote in the 1990 regional 
elections in the south by 
almost 5 per cent 

This pattern was confirmed 
last year in Sicily’s regional 
elections, which saw the Chris- 
tian Democrats increase their 
support from 39 to 43 per cent. 
The increase was despite the 
emergence of a new party of 
clean government. La Rete 
(The Net) backed former Chris- 
tian Democrats. ex-Commu- 
nists and members of the Cath- 
olic Church, with 8 per cent of 
the vote. 

If these trends are repeated 
in the general elections against 
a background of frustration 
with a political system in need 
of change, voters may be 
tempted to flirt more with 
small parties that appeal to 
specific interests - such as 
regional parties in Sardinia 
and the Alto Adige or the 
Greens. 

At the same time the Chris- 
tian Democrats and Socialists 
could come become “merldion- 
aliseri" parties, identified with 
their strongholds in the south 
out of touch with the aspira- 
tions of the north. 



Trade expert 
for Polish 
finance post 

By Christopher BobinskJ in Warsaw 
and Anthony Robinson in London 


POLAND’S prime minister, Mr 
Jan Olszewski, yesterday 
turned to Mr Andrzej Ole- 
chowski, one of the country's 
best known banking and trade 
experts, to fill the economic 
policy vacuum caused by the 
resignation of Mr Karol 
Lutkowski, the finance minis- 
ter. 

The 44-year-old economist 
will have to be approved by the 
parliamentary budget commit- 
tee and by the lower chamber 
of parliament, which is expec- 
ted to vote on the nomination 
later this week. 

Mr OlechowskL who, as min- 
ister of foreign trade, played a 
key role in negotiating last 
year's EC association agree- 
ment and was deputy chair- 
man of the Polish central bank 
before that, faces difficult bud- 
getary and other decisions 
once he wins approval Mr Lut- 
kowski resigned after six 
weeks saying he had no confi- 
dence the government would 
avoid inflationary policies. 

Earlier this week the govern- 
ment announced a 12 per cent 
devaluation of the zloty 
against a basket of five west- 
ern currencies to improve Pol- 
ish competitiveness and offset 
the impact of domestic infla- 
tion. The latter is running at 
an annualised rate of around 
70 per cent This devaluation 
comes on top of the regular L8 
per cent monthly "crawling 
peg" devaluation which has 
taken place since October. 

Mr Olechowski, who spent 
nine years at Unctad in Geneva 
and the World Bank in Wash- 
ington, says he Is determined 
to cut the government’s Z1 
HS.OOObn (£5.57bn) budget defi- 
cit by the Z1 60,000bn needed if 
the government is to fulfil its 
target of restraining the budget 
deficit to 5 per cent of gross 
domestic product 

His other priority will be to 
gain more support from inter- 
national financial institutions. 
This year, he says, Poland 
needs to offset the $l-5bn out- 
flow from the resumption of 
debt service payments. 

This follows last year’s 50 
per cent debt reduction agree- 
ment with the Paris Club of 
official creditors. “We can’t 
have a net capital outflow this 


Another political row has 
broken around the Polish 
government following the 
appointment of Mr Radek 
Sikorski, a 29-year-old natur- 
alised British citizen and a 
former Warsaw correspon- 
dent of the London Sunday 
Telegraph, as a deputy 
defence minister. President 
Lech Walesa served notice 
that he would contest a deci- 
sion widely criticised by 
press and politicians. 

Mr Sikorski obtained Brit- 
ish citizenship after leaving 
Poland during the martial 
law period. “As a loyal dti 
zen of the British crown will 
he be an equally loyal citizen 
of the Polish republic when 
he gets access to the most 
confidential state secrets?” 
asked the mass circulation 
Gazeta Wyborcza newspaper. 
Over the past year Mr Sikor- 
ski worked as a consultant 
in Warsaw for media mag- 
nate Rupert Murdoch. 

Control over the armed 
forces remains a sensitive 
political issne. Last month 
the government's decision to 
chose a civilian defence min- 
ister, Hr Jan Parys, to 
replace replace Admiral 
Piotr Kolodziqjczk brought it 
into conflict with Mr Walesa. 

The president wanted to 
reassure the military by 
keeping one of their number 
at the head of the defence 
ministry. The government 
was equally keen to show 
that it is intent in severing 
the links with Poland's com- 
munist past 


year given the difficult stage 
our reforms have reached." he 
says, referring to mounting 
concern over the depth of 
Poland’s recession after two 
years of sharply declining 
industrial production and GOP. 

Mr Olechowski remains a 
supporter of rapid privatisa- 
tion, especially of financial 
institutions like state-owned 
banks and insurance compa- 
nies. He is also determined to 
attract more foreign invest- 
ment: “Something has to be 
done about dispelling the xeno- 
phobic mood which is begin- 
ning to appear.” 


NEWS IN BRIEF 


Aer Lingus fined over 
London-Dublin flights 

Irish state airline Aer Lingus was fined nearly Sim by the 
European Commission yesterday for trying to stop British Mid- 
land Airways from breaking its virtual monopoly on flights 
between London and Dublin, Reuter reports. It was the first time 
Brussels had fined an airline for refusing to cooperate with a 
rival so that people with business class or other standard tickets 
could switch from one airline to another on a specific route. 

Volvo-Mitsubishi venture probed 

Brussels yesterday confirmed that it was investigating whether 
the Dutch government gave illicit subsidies to a joint venture 
between the Dutch unit of Sweden's Volvo and Mitsubishi 
Motors. Reuter reports. “The Commission is concerned that the 
participation of the Dutch state in the financing of the new car 
series (planned by the joint venturel is difficult to justify in terms 
of the behaviour of a private investor,” it said. 

French national library go-ahead 

The French government said yesterday that construction of the 
new national library would begin next month, its design modified 
slightly following criticism by hundreds of prominent scholars 
and Nobel laureates, AP reports from Paris, the 8Ubn La Bib- 
liotheque de France is one of President Francois Mitterrand's 
most ambitious architectural projects. 

More states sign Helsinki accord 

Five leaders of former Soviet republics signed the Helsinki Final 
Act yesterday, promising to uphold its human rights and security 
principles. Reuter reports from Helsinki. Belarus. Moldova. 
Tajikistan, Ukraine and Uzbekistan signed the accords of the 
48-member Conference on Security and Cooperation in Europe in 
the hall, where 35 nations agreed the original document in 1975. 


Yeltsin’s young reformers in firing lin e 


By Leyla Boulton in Moscow 

PRESIDENT Boris Yeltsin'S 
government may have sur- 
vived the launch of unpopular 
economic reforms. But behind 
the scenes the Russian leader 
is having to manoeuvre hard to 
withstand what could be a 
fatal attack on his young cabi- 
net of economic reformers. 

Storm clouds are gathering 
fast before the crucial meeting 
of the Congress of People's 
Deputies, Russia’s top legisla- 
ture. on April 6 - its first 
since it gave President Yeltsin 
emergency powers to conduct 
the reforms. 

Mr Ruslan Khasbulatov, the 
chairman of the Russian par- 
liament, yesterday again urged 
Mr Yeltsin to give up the lead- 
ership of the cabinet and 
reshuffle the government in 
order to protect his popularity. 
Otherwise Congress could strip 
him of the emergency powers, 
or force the government’s res- 


The French embassy in Kiev said yesterday 
it had lost FFr600, 000 (£61,000) In the Rus- 
sian takeover of Vnesheconombank, writes 
Chrystia Freeland in Kiev. 

Mr Philippe Pegorler, commercial attache, 
said the account opened by the Kiev embassy 
last July had been frown by Vnesheconom- 
bank’s Moscow headquarters. 

Hie embassy’s plight is shared by hun- 


dreds of Ukrainian enterprises, said to have 
lost $500,000 deposited with Vnesheconom- 
bank. Their accounts were frozen in Decem- 
ber when Russia suspended Vnesheconom- 
bank operations. 

Recovery of these assets and collective con- 
trol over Vnesheconombank are key Ukrai- 
nian ritmmnric in negotiations over dividing 
Soviet debts and assets. 


ignation with a no-confidence 
vote. 

Meanwhile, an aide to 
Vice-President Alexander Rut- 
skoi, another leading critic of 
the team of economic reform- 
ers, claimed Mr Yeltsin had 
given Mr Rutskoi additional 
powers to “control the cabi- 
net”. 

He said a new presidential 
decree confirming Mr Rutskoi 
in his new role as land reform 
overlord gave him the final say 
in matters extending to the 
conversion of defence plants 


for the production of agricul- 
ture machinery and the alloca- 
tion of proceeds from state 
arms sales. 

A spokesman for Mr Yelt- 
sin’s government denied that 
the decree gave Mr Rutskoi 
additional powers, saying his 
authority would simply extend 
over areas such as drafting 
unemployed army officers into 
private agriculture. 

Mr Khasbulatov and Mr Rut- 
skoi have led public attacks on 
the government for focusing on 
financial recovery at the 


expense of industrial output 
and social subsidies. Although 
they do not as yet command 
significant popular support, 
both men are waiting for fur- 
ther economic woes - such as 
an slump in production - to 
advance their cause. 

It was no coincidence that 
Mr Yeltsin was yesterday con- 
sulting leaders of parliamen- 
tary factious, and bis vice-pres- 
ident 

Other critics include the 
mayor of St Petersburg, Ana- 
toly Sobchak, who told the 


German magazine Stem that 
Russia faced a “social explo- 
sion" if Mr Yeltsin's govern- 
ment continued its current eco- 
nomic policies. 

In addition, 60 deputies who 
are also managers of heavy 
industry, are drafting a plan to 
strengthen state controls and 
subsidies for industry. The 
group, which indudes a num- 
ber of directors from the 
defence industry, will take 
their {dan to parliament if the 
government rejects it 

Pr esi dent Yeltsin is unlikely 
to crumble easily. Not only 
does he enjoy the legitimacy of 
being Russia's first democrati- 
cally elected president, but he 
has been driven into the radi- 
cal reforms because of the fail- 
ure of half-measures in the 
past 

None the less, he will need 
all his political skills to out- 
manoeuvre bis critics. 


Kohl sidesteps Sudeten Germans row 


By Ariane Genii lard in Prague and Quentin Peel in Bonn 


GERMANY’S treaty of 
friendship and good neighbour- 
liness with Czechoslovakia will ■ 
be signed today in Prague by 
Chancellor Helmut Kohl and 
President Vaclav Havel, to the 
considerable relief of both par- 
ties. 

In spite of the desire of the 
two governments to lay the 
basis for dose cooperation, the 
treaty has reopened deep his- 
torical wounds, and caused 
political ructions In both coun- 
tries: from the left in Czecho- 
slovakia, and from the right in 
Germany. 

On the positive side, the 
treaty recognises the inviola- 
bility of their border, thus pro- 
viding some reassurance for 
Czechoslovak sensibilities. And 
it underpins Germany's consid- 
erable investment - at least 
two-thirds of the estimated 
5850m in foreign capital which 
has flowed into the country 
over the past two years - with 
assurances of inter-governmen- 
tal cooperation in a range of 
fields from the economy to cul- 
ture and the environment 

But anxieties have been 
aroused by what the treaty 
leaves out 

Mr Kohl and his Foreign 
Minister, Mr Hans-Dietrich 
Genscher, have had to face 
down the opposition of their 
coalition allies from the Bavar- 
ian-based, and distinctly con- 
servative, Christian Social 
Union (CSU), to get the treaty 
signed. The CSU wanted the 
treaty to include some support 
for the property claims of up to 
2.5m Sudeten Germans, 
expelled from Czechoslovakia 
in 1945 after the defeated Ger- 
man troops withdrew, most of 
whom now live in Bavaria. 

Since the collapse of commu- 
nism in Czechoslovakia, the 
Sudeten Germans have lobbied 
aggressively to regain their for- 
mer properties. Under the cur- 
rent Czechoslovak restitution 
law, properties confiscated 
before the communist takeover 
in 1948 cannot be given back to 
Conner owners. 

The Czechoslovak govern- 
ment has refused to include 
any provision in the treaty for 
outstanding property claims. 
Bowing to German pressure 



IN HARMONY: Chancellor Kohl and a musician singing at a party In the Chancellory 
yesterday before his visit to Prague to sign a friendship treaty 


would have undermined its 
position in coming elections. 

Mr Kohl has overcome his 
political problems with fast 
footwork, made to look like 
confusion. He promised the 
CSU a parliamentary debate 
and resolution to back up the 
case of the Sudeten Germans. 
But the three coalition part- 
ners foiled to agree on any 
text, and the debate has been 
postponed until after the sign- 
ing. 

Mr Havel, meanwhile, has 
freed growing demands from 


the left-wing political parties in 
Prague to include a declaration 
in the treaty that the Munich 
agreement signed by Hitler in 
1938. and used as the basis for 
the German occupation of the 
Sudetenland, was “null and 
void.” 

The German government has 
refused to declare the accord 
null and void, on the grounds 
that such an action would 
make illegal everything which 
occurred In the Sudetenland 
between 1938 and 1945, includ- 
ing the registration of births 


and marriages, and property 
transactions, too. 

Instead, the treaty refers to 
“the continuation of the 
Czechoslovak state since 1918.” 
This has only served to infuri- 
ate Slovak deputies, because it 
does not refer to the four years 
during the Second World War 
when Slovakia was a pro-Nazi 
independent state. Slovak as 
well as Czech deputies have to 
ratify the treaty in the next 
few months. 

See feature on German invest- 
ment in Czechoslovakia 


Carrington 
tries to get 
peace talks 
going again 

By Laura Silber 
in Belgrade 

LORD CARRINGTON is hoping 
to restart the stalled negotia- 
tions on Yugoslavia wi thin the 
next two weeks. Hie chnirynan 
of the European Community’s 
peace conference on Yugo- 
slavia said after a meeting yes- 
terday with Mr Slobodan Milos- 
evic. the Serbian president: 
"We shall probably have a ple- 
nary [sesson] in about 10 days 
time. . . when we can take 
stock of where we stand.” 
Although the fifteenth cease- 
fire in the Yugoslav conflict, 
brokered by the United 
Nations on January 3, has 
mostly held in Croatia's war 
zones, little progress has been 
made in political negotiations 
between the former Yugoslav 
republics. 

"The arrival of the [UN] 
peacekeeping troops does not 
in itself bring a peaceful settle- 
ment" said Lord Carrington. 
“We’ve got to do what we can 
to speed things up.” 

The two men also discussed 
the situation in Krajina, the 
Serbian enclave in Croatia, 
whose leaders had opposed the 
despatch of UN peacekeepers. 
About 14,000 UN troops are 
expected to arrive in three cri- 
sis zones in Croatia over the 
next six weeks. 

An EC-brokered conference 
on Bosnia-He rcego vina is due 
to resume today in Sarajevo, 
the Bosnian capital, before the 
weekend referendum on inde- 
pendence in the central repub- 
lic. The referendum has stirred 
fears of conflict among the 
republic’s volatile national mix 
of Slavic Moslems, Serbs and 
Croats. About 44 per cent of 
Bosnia’s 43m inhabitants are 
Moslems, 33 per cent are Serbs 
and 17 per cent are Croats. 

Violence Is slowly increas- 
ing. Twelve people were hurt 
in a bomb blast in a northern 
Bosnian town on Monday and 
a local official was killed the 
same day in the west of the 
republic. 


IAEA acts 
to tighten 
checks for * 
N-weapons 

THE International Atomic 
Energy Agency yesterday 
tightened its powers to check 
for secret arms development, 
including inspection of unde- 
clared sites and gathering for- 
eign intelligence, Reuter 
reports from Vienna. 

The 35-nation board of the 
IAEA, the United Nations' 
nuclear watchdog, affirmed the 
right of its inspectors to visit 
any site in states which had 
signed the agency’s safeguards 
agreements. 

The Vienna-based agency, 
which since the end of the Gulf 
war has been unravelling 
details of Iraq's nuclear pro- 
gramme. will also be able to 
consult foreign intelligence 
sources about secret projects. 

"The board further reaf- 
firmed the agency’s rights '£■ 
obtain and have access to addF 
tional information and loca- 
tions." said IAEA director gen- 
eral Mr Hans Blix. 

An IAEA spokesman said 
the board also agreed member 
states should submit to the 
agency any design for new 
installations or changes to 
existing nuclear sites. 

But a proposal for an IAEA 
data bank of imports and 
exports of sensitive equipment 
was disputed by several west- 
ern industrial states, which 
said it would be too laborious 
and costly to compile. 

"The intention is to build up 
a picture of who is importing 
equipment that Is incongruous 
with the scale of its known* 
nuclear programme." said the 
IAEA's Mr David KytL 
"It will mean a lot of work 
but unless someone does this it 
is going to be a critical weak- 
ness in the system. 

“It was one of the weak- 
nesses in Iraq. You couldn't 
tell that they were buying 
three of one item in one place, 
four in another and so on.” 

Mr Kyd said debate on the 
list of equipment was continu- 
ing yesterday, but it was 
unlikely anything would be 
decided before the board’s next 
meeting in June. 

IAEA officials said the tight- 
ened controls would only apply 
to countries which had agreed 
full IAEA safeguards accords. 
States with agreements to 
inspect only specific sites, sue**' 
as Algeria, would not be 
obliged to open others for 
inspection. 

North Korea, suspected by 
Washington, Seoul and Tokyo 
of developing nuclear weapons, 
said on Tuesday it expected to 
ratifr a long-awaited safe- 
guards pact in April and open 
its secret nuclear sites to IAEA 
checks by June. But Mr Robert 
Gates, US Central Intelligence 
Agency director, said North 
Korea could have a bomb in as 
Uttle as a few months. He said 
it was planning to conceal the 
work from future inspectors. 


EC puts paid to sex discrimination in night work 


By Frances Williams in Geneva 

SIX European Community countries 
and Switzerland are intending this 
week to denounce the International 
Labour Organisation convention ban- 
ning night work by women in industry. 
The move has been hailed by support- 
ers as ending unjustified sex discrimi- 
nation but decried by critics as Increas- 
ing women’s vulnerability to 
exploitation. 

After this week no Community conn- 
try wiU be bound by the 1948 ILO Con- 
vention, whose 48 remaining adherents 
will be almost exclusively drawn from 
the Third World. Germany, Britain and 
Denmark never ratified the convention. 


and Ireland, Luxembourg and the 
Netherlands pulled out 10 years ago. 
Now Belgium, France, Spain, Greece, 
Italy and Portugal are taking advan- 
tage of the latest year-long “window” 
for revoking ratification of the conven- 
tion which expires this month. 

Their decision reflects a ruling last 
year by the European Court that a 
French law forbidding nightwork by 
women was discriminatory, and so Ille- 
gal under Community law. Govern- 
ments and employers have also com- 
plained that the 1948 convention, 
which applies only to industry, is too 
rigid. 


In Switzerland, where the govern- 
ment’s denunciation decision was pre- 
ceded by a long public debate, trade 
unions argued that the nightwork ban 
(with exceptions) should be extended to 
men and expressed fears that scrapping 
It could make women especially vulner- 
able to pressure to work at night by 
employers because they tend to be 
cheaper to employ. 

Some estimates suggest that in the 
Swiss economy as a whole more women 
already work at night than men since 
they predominate in services such as 
nursing, hotels, cleaning and so on 
where nig h tw o r k is routine. 


The European Commissi on in Brus- 
sels has recommended that member 
countries ratify ILO Convention No.171 
of 1990 - a “new generation”, more 
flexible convention which aim. 
improve conditions for all nigfctwork- 
ers, men as well as women, in services 
as well as industry. 

The convention includes provisions 
on pay fra: unsocial faonrs, health moni- 
toring, the right to transfer to day 
work for medical reasons and mater 
nity protection. Switzerland has 
already said it plans to change its law 
on working conditions with ratification 
of the 1990 convention in mind. 
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Aerospatiale u 

seeks Russian UN 

role in Airbus 4 

By Paul Betts, Aerospace Correspondent, in Singapore 
RUSSIAN aircraft itaoif ® 


WORLD TRADE NEWS 


RUSSIAN aircraft 
manufacturers including Tupo- 
lev and Ilyushin have been 
approached by Aerospatiale of 
France to consider possible col- 
laboration in the development 
of a new 600-seat jumbo airline 
with the European Airbus con- 
sortium. 

Mr Henri Martre, the chair- 
man of the French state-con- 
trolled aerospace company 
which owns a 37.9 per cent 
stake in Airbus, said at the 
Singapore Air Show yesterday 
that Aerospatiale was trying to 
introduce former Soviet as well 
as Asian co-operation in future 
. Airbus plans to b uild an ultra- 
large aircraft. 

He said Adrospatiale had 
established links two years ago 
with the Soviet aircraft indus- 
try which were growing rap- 
idly. 

Apart from the new jumbo 
project, Aerospatiale is consid- 
ering joint development of a 
new light civil helicopter with 
Russian partners and Is dis- 
cussing Russian participation 
in the long-term possible devel- 
opment of a second generation 
supersonic aircraft. 

Airbus said yesterday it has 
so far not had any direct con- 
tact with Russian aircraft man- 
ufacturers over its proposals to 
develop a 600-seat jumbo. But 
it added that under the Airbus 
system, each partner in the 
consortium was free to subcon- 
tract work and development to 
other companies. 

Mr Martre said the huge 
costs of developing a new 600- 
seat aircraft would require 
wider co-operation than under 
the current Airbus partner- 
ship. The Commonwealth of 
Independent States had a pow- 
erful aeronautical and space 
industry and could become an 
important partner, he added. 

Airbus is also expected to 
start delivering soon the first 
of five A310 wide- body aircraft 



Martre: seeking new partners 
worth about $400m (£228. 5m) 
ordered by Aeroflot. Deliveries 
of the aircraft have been 
delayed because flnanHng hart 
to be renegotiated. 

Mr Martre remained cau- 
tious about the eventual tim- 
ing of the launch of a 600-seat 
aircraft prog ramme 

Preliminary studies to define 
the aircraft were likely to take 
at least five years. Mr Martre 
added that the market for such 
an aircraft was not at present 
sufficiently Urge to launch a 
programme. 

■ The former Soviet a i rcraft 
industry Is desperate for west- 
ern partners and investment, 
writes Anthony Robinson. In 
return it offers a combination 
of high-quality design skills, 
long experience in rugged air- 
frame design and construction 
and a cheap, hi ghly qualified 
labour force. 

The industry faces a difficult i 
future following the big cut- 
back in military orders and 
long delays in bringing new 
civilian projects like the Ilyus- 
hin IL-96, replacement of the 
long-range IL-62 and the medi- 
um-range Tupolev Tu-204, into 
mass production. 


Chinese anger at 
US move on MFN 


CHINA yesterday angrily 
rejected a US Senate bill 
attaching conditions to 
renewal of China's preferential 
trade status with the United 
States, warning it would harm 
relations, Reuter and our for- 
eign staff report 

“The bill violates the princi- 
ple of mutual benefit of bilat- 
eral trade, and the Chinese 
side rejects this and will never 
accept it." the Foreign Ministry 
said in a statement on national 
radio. 'This kind of condition- 
ality will harm bilateral trade 
and diplomatic relations." 

Both countries yesterday 
gave conflicting accounts of 
progress made between them 
in talks in Beijing. The Chi- 
nese press said progress had 
been made on a number of spe- 
cific issues. 

However, Mr Joseph Massey, 
assistant US trade representa- 
tive, told a press conference in 
Beijing that “wc made no spe- 
cific progress In terms of a doc- 
ument or set of commitments 
to advance the talks beyond 
where we have been." Mr Mas- 
sey said the differences 
between the two sides were 
substantial, with the US call- 
ing for profound changes in 

UK textile 
body attacks 
subsidies 

SUBSIDIES are distorting 
world trade in textiles and 
clothing, and hurting UK 
exporters, according to a report 
published today by the Lon- 
don-based Apparel Knitting & 
Textiles Alliance (AKT). writes 
David Dodwell. . 

Biggest offenders are India. 
Pakistan and China, says the 
report. Subsidies range from 
simple cash support for exports 
to subsidy of raw materials, or 
subsidised loans for invest- 
ment and export. 

The AKT. which represents 
the UK's £l5bn textile and 
clothing industries, calls for a 
ban on export subsidies, 
increased transparency, rights 
to impose countervailing 
duties on offending exporters, 
and agreed international envi- 
ronmental standards. 

The alliance calls on the 
General Agreement on Tan® 
and Trade (Gatt) to tighten 
rules on the use of subsidies, 
and to enable rapid myes^a- 
tion of abuses. The UK indus- 
tries have trimmed 3 n esti- 
mated 87,000 jobs since 198& . 

Among investment subsi- 
dies, the AKT targets South 
Korea's recently agreed plan to 
provide £2.5bn to promote 
investment in its textiles and 
clothing industry- 

Controlled prices for raw cot- 
ton in Pakistan and Chuja 
vided effective subsidies of 
EMQni and fcT.obn r^trvriy 
in 1391 to textile and garment 
exporters, the report claims. 


Hong Kong businessmen 
appeared yesterday to take 
to freart a call from the. colo- 
ny’s government not to be 
alarmed by the US Senate 
vote, writes Simon Holberton 
in Hong Kong. The Hang 
Seng index rose sharply on 
the news and closed at a 
record high of 4.794.71, up 
35.51 on the day. 

practices, policies and regula- 
tions governing trade in China, 
many of which remain secret 

The Senate on Tuesday 
approved a tnlV linking renewal 
of China’s Most-Favoured 
Nation (MFN) trade status to 
improvements in Beijing's 
record on human rights, trade 
and missile proliferation. 

Washington first granted 
China MFN status in 1980 and 
it has been renewed on a year- 
by-year basis since then. 

The vote marks the opening 
shot in what is likely to be a 
period of aggressive exchanges 
between China and the US as 
the deadline for renewal of 
MFN status approaches on 
July 3. It also marks the end of 
a brief period of calm in US- 
China trade relations. 

Australia 
warned on 
tariff cuts 

THE Australian government 
should resist calls from manu- 
facturers and others for a 
slow-down in the pace of tariff 
reductions, according to a 
report on Australia's trade 
with north-east Asia, writes 
Kevin Brown in Sydney. 

The report, by the Foreign 
Affairs Department's Bast 
Asia Analytical Unit, says 
attempts to protect domestic 
industries through protection 
and government intervention 
would damage Australia's 
trade prospects. The report Is 
an update of a 1989 study by 
Professor Ross Garnaut which 
provided much of the justifica- 
tion for government plans to 
reduce tariffs to negligible lev-, 
els by early next century. 

It says north-east Asia - 
especially Japan, China, 
Korea, Taiwan and Hong Kong 
- is crucial to Australia’s 
future economic performance. 

The region already takes 40 
per cent of Australia's mer- 
chandise exports, and provides 
20 per cent of Investment. The 
region will continue to grow 
faster than most parts of the 
world, and the report warns 
that Australia needs to stay 
abreast of important changes. 
Inclu ding the movement of 
manufacturing operations to , 
lower-cost countries. 

The report rejects the argu- 
ment that countries in the 
region have benefited from 
intervention by governments 
in selected Industrial sectors. 


Unctad catches the free-market bug 

UN body seeks to assist rich and poor in an open trade system, writes Santa Kendall 


A gainst aii the odds. 

the UN Conference on 
Trade and Develop- 
ment appears to have accom- 
plished what it set out to do at 
its eighth conference in Carta- 
gena, Colombia: restructure 
itself so it can play a bigger 
part in influencing world trade 
and development 
The future of this UN organi- 
sation, which has functioned 
since its founding in 1964 pri- 
marily as a trade and develop- 
ment watchdog on behalf of 
the developing world, depends 
on finding new ways to benefit 
countries - from the very poor 
to the very rich - that endorse 
free-market policies. 

With so many developing 
countries already carrying out 
market-oriented reforms and 
accepting the liberalisation of 
trade as part of a growth strat- 
egy, dialogue has become 
easier. 

Few significant conflicts sur- 
faced at Unctad VIII, and, to 
most delegates' relief, ideology 
barely intruded. The despera- 
tion to keep up “the spirit of 
consensus” was such that the 
fi nal political declaration dis- 
solved into a few plati- 
tudes - but the document on 
revamping Unctad is solid. 

The organisation's existing 
committees have been 
scrapped, and four new ones 
named. Although the subjects 
covered - commodities, pov- 
erty alleviation, service sectors 


DEVELOPING COUNTRIES: PERCENTAGE GROWTH 
IN VOLUME OF EXPORTS 1980-1989* 

1980-1BS5 1985-1989 

AH developing countries - 1-2 g s 

Africa -4.1 2.5 

North Africa -4.g 5.0 

Sub-Saharan Africa -3.7 0.8 

Asia 5.5 a.9 

West Asia -12.3 11.4 

South and South-East Asia 7.4 15.0 

Latin America 3.7 2.8 
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and economic co-operation 
among developing- coun- 
tries - are not new. their 
terms of reference will be 
redrawn to fit changing cir- 
cumstances. 

“This will have to be done 
rapidly because the countries 
clearly intend it should be,” 
said Mr Carlos Fortin, deputy 
to the secretary-general Mr 
Kenneth Dadzie. 

Mr Fortin sees Unctad’s 
main function as providing an 
overall vision of trade and 
development related issues, 
and extending this to analys- 
ing problems that need inter- 
national action. For example, 
all nations wanted to increase 
trade, so competition was a 
special concern. 

“What kind of competition 
do we really want? What eco- 
nomic «Tirt other obstacles are 
there for competition? Unctad 
can do global studies of this 
nature and be a pioneer in get- 


Scunea: Unctad — cnlmrfl 

ting agreements going," said 
Mr Fortin. 

Competition surfaced in sev- 
eral guises and is one of the 
reasons developing countries 
have come to endorse the nego- 
tiations under the General 
Agreement on Tariffs and 
Trade (Gatt). Until recently 
Gatt was seen as a rich man's 
club (with Unctad known as 
the poor man’s Gatt), but now 
that poorer countries are more 
interested in trade they want 
the protection afforded by clear 
multilateral rules. As a result, 
there were repeated calls for a 
successful conclusion to the 
Uruguay round. 

Both poverty and the envi- 
ronment were taken up by the 
conference: "sustainable” 
development was the byword, 
with the proposal that Unctad 
could be one of the organisa- 
tions to follow up the Rio 
Earth Summit in June and 
help create a new environmen- 


tal order. Trade-related envi- 
ronmental questions, espe- 
cially where commodities are 
involved, are already being 
tackled by Unctad. The confer- 
ence gave a high priority to 
alleviating poverty with sup- 
port for programmes designed 
to deal with the problem of the 
47 least developed countries, 
particularly in the context of 
depressed commodity prices. 

But Unctad has invested 
enormous efforts in commodity 
questions “to remarkably little 
effect", as one African delegate 
said. And Colombia’s proposal 
for a world commodity confer- 
ence received only tepid back- 
ing because few members 
believed it could succeed 
where, for Instance, coffee pact 
negotiations have so Ear failed. 

The volume of world exports 
grew by an average of 6.5 per 
cent a year from 1985 to 1990, 
with the market-oriented 
industrialised countries 
accounting for about 70 per 
cent of the total. Although 
developing countries increased 
their exports by 9 per cent a 
year in the same period, this 
figure was largely due to the 
performance of south-east 
Aslan countries. By contrast, 
African and Latin American 
countries depending mainly on 
commodities had lower export 
growth by volume, and lost 
purchasing power. 

Developing countries are 
particularly enthusiastic about 


Unctad’s concept of “trade effi- 
ciency" which proved its prac- 
tical worth in a newly installed 
“Trade Point", a trade informa- 
tion technology centre, in Car- 
tagena. “We've shown here 
that we can cut the cost of 
transactions by 40 per cent, 
even in a small city. It's not 
highly sophisticated technol- 
ogy. it only costs $20,000 to 
install," said Mr Jean Gurun- 
lian, chief of Unctad's trade 
facilitation programme. “The 
main aim is to eliminate obsta- 
cles and corruption, and move 
goods faster. What it does 
require is a change of atti- 
tude." 

Delegates were so impressed 
by the possibilities of savings 
in time and costs that they 
agreed on a Trade Efficiency 
Symposium in 1994. 

Unctad’s role as the main 
UN development forum is still 
a diffused one, with the impor- 
tant decisions being made by 
the World Bank, the Interna- 
tional Monetary Fund and 
Gatt 

At a time when Unctad, is 
under pressure to be more use- 
ful and look for ways of allev- 
iating poverty, the efficiency 
concept is thus especially 
relevant 

At the end of the conference, 
Mr Dadzie. whose term was 
extended by a year, said the 
meeting marked a turning 
point and reflected “a remark- 
able unity of purpose”. 


EC clears 
trade deal 
with east 

By Andrew Hill in Brussels 

SENIOR European Community 
diplomats yesterday cleared 
the way for implementation of 
free trade agreements between 
the EC. Poland. Hungary and 
Czechoslovakia, bat asked the 
European Commission to con- 
tinue discussions with the 
Poles about their alleged dis- 
crimination in favour of cer- 
tain EC car imports. 

EC objections to Poland's 
plan to divide its quota of 
duty-free car imports between 
General Motors, Fiat and 
Volkswagen - and impose a 
duty on other EC car Imports - 
bad threatened to delay imple- 
mentation of the agreements 
on March 1. 

Bnt diplomats agreed yester- 
day to freeze the relevant 
clauses of the agreement with 
Poland until the dispute was 
resolved. In effect, this will 
mean that trade in cars can 
continue, but neither side will 
Introduce a duty-free quota 
system until the Commission 
and the Polish government 
have found a solution. 

France raised last-minute 
objections to Poland's plans at 
Tuesday’s meeting of EC inter- 
nal market ministers. An EC 
official said Greece had 
dropped Its threat to block the 
agreements with Czechoslo- 
vakia and Hungary- 
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M R PAUL Keating, the Aus- 
tralian prime minister, 
was in buoyant form in 
parliament yesterday as he deliv- 
ered an economic statement which, 
on his own admission, will make or 
break his government. 

For the first time since December, 
when he defeated Mr Bob Hawke in 
a bitter battle for the Labor leader- 
ship, Mr Keating showed the fight- 
ing spirit which won him the job. 

Throwing caution to the wind, he 
unveiled a wide-ranging package 
which he claimed would boost 
growth in gross domestic product 
from zero this year to nearly 5 per 
cent in 1992-93. 

in typical Keating style, the pack- 
age offers ASS-Sbn (£3.7bn) in per- 
sonal tax cuts from 1991, showing 
that it is aimed not only at resusci- 
tating Labor’s fading hopes of win- 
ning the next election in 1993, but 
at laying the groundwork for a fur- 
ther win in 1996. 

Roars of support from Labor's 
back benches showed that Mr Keat- 
ing bad achieved his first objective 
- to heal the wounds of the leader- 
ship battle and unify the divided 
party around his leadership. 

Early reactions from outside par- 
liament also suggested that the 
statement had succeeded in generat- 
ing hope of relief from the recession 
which has tattered the economy for 
the last two years. 

However, the prime minister 
knows that he mil nave to do much 
more if he is to close a yawning 
opinion poll gap between Labor and 
the opposition Liberal/National 
Party coalition before July 1993, the 
last possible date for the election. 

What is most important he must 
convince the financial markets and 
overseas investors that the state- 
ment is not as some economists 
fear, a procyclical stimulus which 
will overheat the economy. 

Over the longer term, he will also 


need to convince the electorate that 
the statement contains a vision for 
Australia's future which builds on 
the more open, society Labor has 
created since the party returned to 
power in 1983. 

The key element of the statement 
is a A$2.3bn injection of public 
money into the economy over the 
next 16 months In an attempt to 
promote business activity ana pull 
down the unemployment rate from 
10.3 per cent 

Much of the injection will come 


ployment to 9.5 per cent 
The strain would be taken by the 
federal government budget deficit, 
which would increase from a proj- 
ected A$6Abn this year to AS8bn: 
the current account deficit, forecast 
to rise from 3.75 cent of GDP to «L25 
per cent; and inflation, forecast to 
rise from 1.5 per cent to 4 per cent 
Much wfll depend on the reliabil- 
ity of the Treasury forecasters, who 
have generally painted a woefully 
inaccurate picture of the economy 
over the past two years. The opposi- 
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National electricity grid 
Accelerated depreciation 
Infrastructure bonds 
Personal tax cuts 
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Vocational education 
Employment programmes 


in the form of badly needed infra- 
structure spending on inefficient 
roads, railways, airport facilities 
and a major expansion, of vocational 
training. However, the biggest head- 
lines will probably be generated by 
a one-off payment of AS30Qm to con- 
sumers through the family allow- 
ance system, combined with a cut 
in the price of new cars. 

The initiatives are intended to 
give an immediate fillip to the econ- 
omy, but critics said they looked 
suspiciously like a pay-off to fami- 
lies hit by the recession Mr Keating 
once promised would never happen. 

If the strategy works, the govern- 
ment calculates that GDP will 
recover from stagnation in the cur- 
rent year to 4.75 per cent in 1992-93, 
which it hopes will reduce unetn- 


COST (ASm) PERIOD 

498 2 years 

600 2 years 

100 

490 3 years 

50 

3400 in 1994-95 

5200 in 1995-96 

19 

720 3 years 


tion was already claiming last night 
that many of the assumptions in the 
statement were over-optimistic. 

The government is also laying 
great stress on a renewed deal with 
the Australian Council of Trade 
Unions, which has pledged to 
restrain pay claim s to a level which 
would keep infla tion in line with 
Australia's main trading partners. 

Mr Keating, a close political asso- 
ciate of Mr Bill Kelty, the ACTU 
secretary, was confident that the 
unions would keep their part of the 
bargain, in spite of pressure from 
rank-and-file members for real 
increases in wages after several 
years of restraint. However, the 
government is also proposing to 
restructure the industrial relations 
system to encourage workplace bar- 


gaining. which will increase the dif- 
ficulty of maintaining central con- 
trol over wage outcomes. 

In the longer term, Mr Keating 
promises cuts in personal taxes 
worth A$3.4bn in 1994-95 and 
AS5^!bn in 1995-96. together with a 
package of measures designed to 
Increase private sector investment. 

These Include provisions for 
accelerated depreciation, tax-free 
bonds for infrastructure projects, 
test tracking of environmental and 
Aboriginal heritage planning proce- 
dures for the minin g industry, and 
more generous tax. treatment of tad 
debt provisions to encourage banks 
to allow businesses to trade through 
their problems. 

Public sector infrastructure 
investment will include the estab- 
lishment of a Brisbane-to-Perth 
standard-gauge railway link, 
upgrading of several East Coast 
highways, and common-user termi- 
nals at several overcrowded air- 
ports. 

The statement also sets out to 
increase the efficiency of the econ- 
omy by relaxing restrictions on for- 
eign investment, completing the 
deregulation of the aviation market, 
and allowing more foreign tanks to 
enter Australia. 

The statement says the package 
will stimulate average GDP growth 
of 4 per cent in the next four years, 
cutting unemployment to 7.75 per 
cent by mid-1996. when infla tion 
and the current account deficit are 
forecast to decline. 

However, economists said the lon- 
ger-term projections wete little 
more than guesswork based on the 
hope that imports would not 
increase in line with exports. Some 
said it was bard to understand the 
government’s contention that the 
budget finances will be transformed 
from a deficit of A38bn next year to 
a surplus of ASZbn in 1995-96. 


FOREIGN banks 
are being given vir- 
tually free rein to 

I I I I set up branches or 

II 11 subsidiaries in 

Hb Australia, and buy 
into the smaller 
domestic trading 

banks. 

The move Is part of a sweeping 
banking reform including changes 
to the treatment of non-bank finan- 
cial institutions and to the tax treat- 
ment of banks’ bad debts. 

The lifting of curbs on the num- 
ber of foreign banks is a follow-on 
to the government's 1985 deregula- 
tory push, which allowed entry to 


only 15 foreign tanks. Under the 
1985 policy. licences were granted 
only to foreign bank subsidiaries 
Mr Paul Keating, the prune minis- 
ter. said the rationale for limiting 
the number had lost its force. He 
expected foreign banks to raise tne 
efficiency of the Australian finan- 
cial system by providing competi- 
tion. especially in business lending 
and in credit risk assessment 
Under changes to be introduced 
in the Banking Act, foreign 
branches' activities will be confined 
to wholesale banking. Retail bank- 
ing will be allowed in locally-incor- 
porated subsidiaries. Foreign 
branches will not have to maintain 


“endowed capital" I 

h P subject to the Reserve nanus 

utiis on capital-based exposure. 

But ?he ? SB stilt be subject to 

fteerre Bank liquidity and pruden- 

railing them^ mer- 
chant banks will be ret oked. Under 
present rules, merchant tante are 
outside the Reserve Bavik » 
tial control. About 90 ^orei^ insti- 
tutions conduct tanking or gjast 
banking businesses, or wnien it 
operate as authorised banks. Over 
50 operate as merchant banks. 


MINING WINS SUBSTANTIAL CONCESSIONS 


SUBSTANTIAL 
/SWI//A concessions were 
offered to the min- 
mg industry in an 
xl/ attempt to boost 
\y \ flagging explora- 
1 ' tion and develop- 

ment 

The economic statement, deliv- 
ered by Mr Paul Keating, the prime 
minister, announced abolition of 
the 50 per cent Australia equity 
requirement for new mines, and of 
the economic benefits test for 
acquiring existing mines. 


The government also increased 
the threshold of foreign investment 
screening to A$50m (£2L4m). Tbe 
new threshold applies to all mining 
proposals except uranium, where 
the limit of three mines continues. 
Foreign Investment proposals of 
less than Ai50m. including those in 
tbe mining sector, would be auto- 
matically approved unless the proj- 
ect were judged against the national 
interest 

In considering whether a mining 
proposal was against the national 
interest the government would give 


weight to downstream opportunities 
and value-added processing. Mr 
Keating announced removal oi 
export controls on iron ore and the 
introduction of ji/e of m, °® 
approval for mineral sands 

statement addressed prob- 
lems for mining arising from the 
Aboriginal Heritage Protection Act, 
used to stop or delay projects The 
government is to act immediately to 
streamline procedures for assessing 
heritage concerns at local, st3te and 


federal level. 


WAY PAVED FOR FREE-FOR-ALL AIR MARKET 


^ MR KEATING'S 

statement has 
paved the way for 
IflK a free-for-all mar- 

ket for Australian 
f f* and New Zealand 

domestic and inter- 
national airlines. 

It removes curbs on equity invest- 
ment among Australian airlines, let- 
ting Qantas. the international car- 


rier, buy into Australian Airlines 
and other domestic carriers, and the 
domestic airlines buy into Qantas. 

Qantas will be allowed to carry 
domestic passengers while the 
established domestic airlines will be 
allowed to fly international routes. 

Domestic airline deregulation 
began in late 1990. when the govern- 
ment revoked the twoairline policy 
confining the market to Australian 


Airlines and AnsetL It now aims at 
a single aviation market between 
Australia and New Zealand by 1994, 
with each country's airlines having 
full access to the other's market. 

Mr Keating said Wellington had 
assured Canberra that full integra- 
tion in aviation would be a priority. 
It was recognised both markets 
were relatively small, with scope for 
the industry to reorganise. 


S African parties 
back safeguards 
for minorities 


By Patti Wafdmalr in Cape Town 


SOUTH AFRICAN political 
parties have agreed in princi- 
ple to include protection for 
minorities in a new constitu- 
tion. one of tbe most sensitive 
Issues in multi-party democ- 
racy talks. 

The parties, meeting in the 
forum known as the Conven- 
tion For a Democratic South 
Africa (Codesa), have yet to 
discuss detailed proposals for 
protecting minorities, a bot- 
tom-line demand of the 
National Party government 
before any deal on a post-apart- 
heid constitution. Working out 
a final plan will take time. 

But government ministers 
yesterday welcomed the fact 
that the Codesa working group 
charged with drawing up con- 
stitutional principles had 
agreed that “meaningful partic- 
ipation by political minorities” 
should be one of them. That 
phrase Is National party short- 
hand for protection of minori- 
ties, mainly whites. 

Yesterday, the party released 
details of its proposals on this 
issue. Mr Tertius Delport, dep- 
uty constitutional development 
minister, said mere representa- 
tion for minorities - for exam- 
ple, a white block of seats in 
parliament - would not guar- 
antee “meaningful participa- 
tion”, since that block would 
be outvoted by the majority. 
The National Party’s plan 
relies on the principle of con- 
sensus decision-making, with 
minorities given a dispropor- 
tionately large say in govern- 
ment policy at central, regional 


and local government levels, 
with maximum devolution of 
power. 

The National Party said yes- 
terday that normal liberal dem- 
ocratic protections such as a 
bill of rights, an independent i 
judiciary and mechanisms to , 
prevent abuse of power were 
insufficient to prevent domina- 
tion in South Africa's racially 
and culturally diverse society. 

It cited Belgium, where the 
cabinet includes an equal num- 
ber of French- and Dutch- 
speaking ministers (apart from 
the prime minister), and where 
a principle of parity applies in 
other government structures 
down to local leveL The state- 
ment insisted such protections 
should be entrenched in a con- 
stitution: the African National 
Congress says coalition govern- 
ment must develop naturally. 

Mr Roelf Meyer, defence 
minister, sought to reassure 
whites that government would 
not surrender control of police 
or army during transition from 
white rule, though joint con- 
trol could be implemented if 
passed by parliament. Black 
township violence and rising 
crime in white areas are likely 
to be central to the right-wing 
Conservative Party’s campaign 
for a vote against political 
reform in the referendum. 

• The neo-Nazi Afrikaner 
Resistance Movement (AWB) 
has reversed its decision to 
boycott the March 17 referen- 
dum and has joined the Con- 
servative Party's campaign for 
a “no" vote. 



Egypt hoists ‘full up’ signs 
as tourists come in droves 

D R FOUAD SULTAN, plan which is to begin selling moted by the Abu Soma Devel- 
Egypt’s minister of off hotels to private investors, opment Company which is pro- 
tourism, is a happy provided they undertake to posins to transform 10m sq 


m 








South Africa, making their first appear- 
ance in cricket’s World Cup after 21 
years of international isolation because 
of apartheid, won a famous victory in 
Sydney beating Australia by nine wick- 


ets after the home side made 170 for 
nine. A crowd of 45,000 saw Wessel 
Cronje, left, leaping over the stumps 
after Australian opening batsman David 
Boon had been run out for 27. 


Indian minister under fire over loan letter 


By David Housego in New Delhi 


DR Manmohan Singh. India's 
finance minister, saw his politi- 
cal authority severely under- 
mined yesterday when he was 
forced to disclose to parliament 
the conditions of a $500m 
(£2 85. 7m) structural adjust- 
ment loan from the World 
Bank agreed in November. 

Dr Singh was forced by the 
Speaker to disclose the text of 
the letter setting out the terms 
of the loan, after two days' tat- 
tering from the opposition. 
MPs accused the finance minis- 
ter of a breach of parliamen- 
tary privilege in disclosing to 
the bank budget policy details 
that should have first been 
presented to parliament 


The attack on Dr Singh came 
on the eve of the budget due 
to be go before parliament on 
Saturday. It raised doubts 
about his long-term political 
future and ability to steer his 
budget through without sub- 
stantial amendments. 

The opposition is likely to 
seek Dr Singh's resignation on 
the grounds the letter was 
"dictated” by the World Bank 
and the IMF and discussed 
with them before being pres- 
ented to the cabinet and MPS. 

Mr Chandra Shekhar, the 
former Prime Minister who 
himself sought help from the 
IMF last year, said the letter 
compromised India’s dignity 


and sovereignty. "The govern- 
ment has no right to con- 
tinue," he declared. The Indian 
Express, which leaked details 
of the letter, was last night set 
to publish other alleged corre- 
spondence between Dr Singh 
and the institutions. 

Mr Narasimha Rao, the 
prime minister, was expected 
to back his finance minister. 
But Mr Kao's position is diffi- 
cult because oE strong opposi- 
tion to structural change and 
cuts in government spending 
within his Congress party. 

The letter follows the stan- 
dard pattern of declarations of 
policy intent by governments 
seeking structural adjustment 


loans. But it spells out more 
clearly than the government 
has cared to say so for its pol- 
icy on issues such as tariff 
reduction, public sector clo- 
sures and privatisation. 

The letter says the govern- 
ment intends over the next five 
years to bring down tariffs - 
India has one of the world’s 
highest tariff regimes - “to 
rates comparable to otber 
industrialising developing 
countries”. This exercise is 
expected to begin in this 
week's budget 

It makes clear that at least 
47 public sector companies 
making losses and employing 
310.000 people face closure. 


Japan’s industry 
output falls 0.8% 

JAPAN’S industrial 
production for January fell 0.8 
per cent from December, allay- 
ing fears it had dropped 
sharply, but signifying the 
fourth consecutive month of 
year-on-year decline, Robert 
Thomson reports from Tokyo. 

Officials said the seasonally- 
adjusted production index 
stood at 124.8, against a base 
of LOO for 1985; the shipment 
index gained 1 per cent from 
December to 127.6 and the 
inventory index stayed flat at 
124.5. The decline is seen as 
likely to continue over the 
next few months, with a 0.7 
per cent decrease predicted fare 
February and a 1.3 per cent 
fall for March. 


D R FOUAD SULTAN. 
Egypt’s minister of 
tourism, is a happy 
man these days. Well he might 
be, with Cairo’s hotels full to 
overflowing and some $lbn 
earmarked for investment in 
the tourism sector. 

If Dr Sultan has a worry it is 
that Egypt's tourism infra- 
structure will not be able to 
cope with tourist numbers this 
Easter. He confidently predicts 
that receipts in 1991-92 will 
exceed the S3bn earned from 
tourism in 1989-90 before the 
Gulf crisis. 

to 1989. the peak year, some 
2Au visitors came to Egypt 
compared with about 2m in 
1990. and a similar figure last 
year. This does not include 
domestic tourism which Dr 
Sultan estimates adds one- 
third to receipts, making the 
sector easily Egypt’s largest 
money-earner, ahead of work- 
ers’ remittances, oil and Suez 
Canal dues. 

All this activity is attracting 
new investors. The tourism 
sector together with the oil 
industry has become Egypt's 
biggest magnet for Investment 
in new projects, including tbe 
refurbishment and enlarge- 
ment of existing hotels. 

Dr Sultan, who hardly dis- 
guises bis impatience with the 
government’s faltering steps 
towards de-nationalisation, 
sees tourism as a model for 
new private sector investment, 
and for tbe beginning of a 
divestiture programme of state- 
owned businesses. 

When he was appointed min- 
ister six years ago. Dr Sultan 
began leasing some of Egypt's 
government-owned grand his- 
toric hotels to private compa- 
nies which were obliged to 
spend money re-furbishing 
seedy relics such as the Cata- 
racts Hotel at Aswan. 

In 1990, the minister moved 
on to the second phase of his 


plan which is to begin spiling 
off hotels to private investors, 
provided they undertake to 
enlarge hotel capacity to make 
better use of prime sites. Thus 
the Meridien Hotel on the Nile 
was sold to Saudi investors 
who plan to increase the 
hotel’s capacity to about 1,000 
rooms from the present 260 at 

Tony Walker writes 
on.growing . 
investment in the 
holidays business 

a cost of some $250m. 

Dr Sultan’s planned third 
phase is to begin offering clus- 
ters of government-owned 
hotels, which are good money- 
earners but are what he 
describes as "mature proper- 
ties" and not suitable for fur- 
ther expansion, to local institu- 
tional and smaller investors 
who would he guaranteed an 
immediate return. 

He sees this as way of help- 
ing to encourage a revival of 
public confidence in the equity 
markets and to “build aware- 
ness of the value of privatisa- 
tion”. Finally, he wants to offer 
for public sale, state institu- 
tions such as Misr Travel 
which is Involved in a range of 
tourism activities, but he says 
such a step will be “a little way 
down the track". 

Tbe minister has also identi- 
fied four main areas for devel- 
opment outside the population 
centres of Cairo. Alexandria, 
Luxor and Aswan. 

These are the Red Sea coast 
south of Hurghada; Sharm el- 
Sheikh and Dahab in Sinai; 
and Egypt’s oases in the West- 
ern Desert towards tbe Libyan 
border. 

Among the more ambitious 
planned projects on the Red 
Sea coast is one being pro- 


UK promises to aid Kurds 

By Edward Mortimer 


BRITAIN promised continued 
support and protection to the 
Iraqi Kurds yesterday when Mr 
John Major, the prime minis- 
ter, received one of the two 
main Kurdish leaders at 10, 
Downing Street 
Mr Massoud Barzani bad two 
main requests on behalf of his 
people, who currently enjoy de 
facto autonomy (thanks to tbe 
withdrawal of Iraqi govern- 
ment forces from the area after 
last April's intervention by US, 
British, French and Dutch 
troops and aircraft) but are 


being denied all supplies from 
the government-held area. 

One was for economic devel- 
opment aid, to enable them to 
rebuild their infrastructure 
and escape dependence on 
emergency relief. The other 
was for an assurance of contin- 
ued military protection (from 
allied aircraft across the border 
in Turkey) until a political 
solution could be reached. 

The current agreement , 
under which allied forces are 
stationed in south-eastern Tur- 1 
key expires at the end of June. | 
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Brussels tries to rescue fisheries agreement with Morocco 

flu HuuM In a n ,.,.lc. 


By David Gardner in Brussels 

THE European Community was 
yesterday trying to patch up a diplo- 
matic breach with Morocco in time 
to save a fisheries accord which runs 
out on Saturday. The difference was 
caused by January’s decision by the 
European Parliament to vote against 
Ecu463m (£328m) in loans and grants 
because of Moroccan human rights 
abuses and its feilure to comply with 
the United Nations peace plan for 
Western Sahara. 

The fishing agreement, mainly of 
interest to 700 Spanish and a few 
Portuguese vessels, had worked 


smoothly. But after tbe parliam e nt's 
veto, Rabat was sufficiently enraged 
to call into question both tbe fish- 
eries accord and the co-operation 
agreement with the EC under which 
the loan and aid programme was 
agreed last summer. 

Efforts by the European Commis- 
sion and Council of Ministers to per- 
suade parliament to reconsider 
failed to get the Moroccan finance 
package on the agenda at this 
month's plenary session. 

As a consequence, foreign minis- 
ters, acting on Spain and Portugal’s 


suggestion, decided last week in Lis- 
bon to explore the possibility of a 
free trade agreement with Morocco. 
Mr Vitor Martins, secretary of state 
for Europe of Portugal which cur- 
rently holds the EC presidency, met 
Mr Abdellatif Filali. the Moroccan 
foreign minister, yesterday to try to 
prolong the fisheries deal for at least 
three months, officials in Brussels 
said. 

The free trade carrot has two tacti- 
cal virtues to recommend it First, 
the suggestion has gone down well 
In Rabat, officials in Brussels say. 


where King Hassan has seized on it 
as a move towards the special rela- 
tionship he has sought with the EC 
ever since his application for Com- 
munity membership in 1987 was 
rebuffed. Second, by going tbe free 
trade route, the Commission and the 
Council largely circumvent tbe par- 
liament. 

Co-operation agreements must 
reach a high tar of 260 rotes at 
Strasbourg to get through. But a free 
trade agreement, although much 
wider in scope, would at the moment 
reduce parliament to an advisory 


role, since it would be routed 
through the 113 Committee, made up 
of the member states and the Com- 
mission, which decides EC commer- 
cial policy. 

But some officials regard the free 
trade Idea as little more than a ges- 
ture to get the EC over the fisheries 
accord hurdle by signalling Commu- 
nity willingness to explore a closer 
relationship with Morocco. Much of 
the trade between the EC and 
Morocco is already free anyway, 
with the conspicuous exception of 
agriculture, which has about nil 


chance of becoming so. 

Parliament, moreover, will get a 
big say on free trade agreements 
once the Maastricht treaty on Euro- 
pean union comes into force next 
yew. and there is no hope of con- 
cluding a deal by then, even assum- 
ing one was being seriously pursued. 

But because Spain originated the 
gesture, officials hope King Hassan 
will reciprocate by helping out its 
fishing armada. If its does not the 
Commission is preparing a financing 
to help the fisltinglSS 
through any lay-off period. 17 


moted by the Abu Soma Devel- 
opment Company which is pro- 
posing to transform 10m sq 
metres of barren Ras Abu 
Soma headland into a tourism 
centre with 12-15 hotels, a golf 
course and several marinas. 

Dr Farid Saad. chairman of 
the Cairo-based Egyptian 
Finance Company (EFC), 
which is behind the Abu Soma 
development, hopes that work 
will begin this year on two 
hotels at a cost of about (50m. 
The virgin site is some 40km 
south of Hurghada. 

Dr Saad is also the moving 
force behind the creation of an 
investment fluid specialising In 
tourism, to be called the Egyp- 
tian Tourism Investment Com- 
pany. Initial capital of LE53m 
(216.1m) would come from 
debt/equity swaps. 

Dr Saad has been wrestling 
with the government over the 
rate at which debt/equity 
swaps will be permitted, but 
pending approval he has 
already identified several new 
projects, including a hotel 
development in Luxor. 

Dr Sultan’s recent success in 
persuading the government to 
prevent oil exploration 
encroaching on prime tourist 
sites in the Red Sea. south of 
Hurghada and in other marine 
regions, is regarded by envi- 
ronmentalists as promising. 

The minister is also planning 
to use tbe newly-established 
Tourism Development Author- 
ity, with backing from the 
World Bank which is offering 
up to 2200m in loans, to help 
pioneer tourist development in 
remote areas, especially on the 
Red Sea coast and in South 
Srnai. The authority would 
contribute initial infrastruc- 
ture support tor such projects. 

Barring fresh Middle East 
turbulence. Dr Sultan sees no 
reason why tourism receipts 
should not double by the end 
of the century. 

j Algeria to get 
Sl.Sbn loans 

By Francis Ghilfts 

^ GROUP of eight 
jptfroatfonai banks, led by 
Credit Lyonnais, yesterday 
completed a 3l_5bn comme rcial 
tank credit for Algeria after 
four months of hard negotia- 
tions with some of their 130 
peers. 

The proceeds of this roll-over 
deal will help ease the repay- 
ment over five to eight years of 
commercial bank loans which 
carry no guarantees from west- 
soveroments and which 
fe Thp Ue i»-Si t ? March 31 * 1993- 

thJiLS u « £,al with 

SSSfST 00 ? tanks reached 
Sft,°£ tob ? r tas allowed Alge- 

sranL £° defer about 

5350m worth of principal repay- 

ESkfltaTC* to conune rcial 
bauks In last quarter. 1991. 

The agreement opens the 
way for the second and smaller 
dfebursement of an Ecu400m 
{oao guarantee agreed 
by the European Community 
last autumn, ft underlines the 
wjufogness of leading banks to 
continue to to business with 
Algeria after two months 
which saw cancellation of the 
*»jnd round of foe country’s 
^ multi-party elections and 

rh P ifu em 5 nt J . of President . 
S5S dli Beudjedid by Mr 
Mohamed Boudiaf. 9 
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Rise in orders 
fails to lift 
economy gloon 

By George Graham in Washington 


V 


US DURABLE goods orders 
rebounded last month, but the 
recovery was not enough to 
eclipse December’s sharp 
plunge and failed to convince 
fi nanrj g] markets that any sus- 
tained economic recovery was 
under way. 

The Department of Com- 
merce said durable goods 
orders rose L5 per cent in Jan- 
uary to $119.6bn, following a 
5.1 per cent drop in December. 

New orders for industrial 
machinery and equipment 
gained strongly, climbing 6.3 
per cent to $2Llbn. 

Orders for transportation 
equipment rose by 12 per cent 
to S29.4bn - helped especially 
by the aircraft sector - while 
electrical and electronic goods 
orders fell 4.9 per cent to 
$17.4bn, after four consecutive 
months on the rise. 

The rebound in durable 
goods orders exceeded private 
sector economists' forecasts. 
However, in conjunction with 
the previous month's marked 
decline it provided no conclu- 
sive evidence of an economic 
upturn. 

Meanwhile, markets 


re m ai n ed dazed by Tuesday’s 
dramatic plunge in consumer 
confidence. 

The Conference Board, a 
New York-based business con- 
sultancy, announced then fliat 
its consumer confidence imfov 
had fallen for the fifth month 
in succession — to its lowest 
level since 1974. 

“Recovery in manufacturing 
is still several months away," 
said Mr Ed Yardenl, economist 
at brokers C. J. Lawrence. 

However, Mr Nicholas 
Brady, treasury secretary, said 
yesterday that the drop in con- 
sumer confidence was driven 
by politics, and that he saw 
signs of an upturn in the econ- 
omy. 

If the volatile defence sector 
is excluded, durable goods 
orders showed a stronger gain 
in January, rising 8.6 per cent. 

However, economists noted 
that the backlog of unfilled 
orders fell by OB per cent in 
January to a level 3.7 per cent 
lower than a year ago. 

This has undermined hopes 
that a recovery could be 
spurred by industrial orders in 
the pipeline. 


Rio business 
protests at 
rising crime 

By Christina Lamb 

in Rio de Janeiro 

THOUSANDS of Rio's 
hoteliers, shopkeepers, busi- 
nessmen and tourist agents 
held a demonstration along 
Copacabana beach yesterday 
to protest against the resort’s 
increasing violence, which, 
they say, is destroying its 
tourist industry. 

Since 1987, the number of 
tourists visiting Brazil has 
plummetted from almost 2m to 
800.000, largely because of 
Rio's spiralling crime rate. As 
a result, Rio has suffered an 
estimated 8400m Joss in reve- 
nue, according to Mr Ronaldo 
Monterosa. president of 
ttmii M ii i n ", the Brazilian tour- 
ist authority. 

“Over the last five years we 
have watched tourism col- 
lapse," said Mr Philip Carruth- 
ers, general manager of the 
Copacabana Palace hotel and 
president of tile Association of 
Hoteliers. 

“Occupancy of five-star 
hotels in peak months has 
fallen from 97 per cent to 63 
per cent Hie main reason is 
Rio's appalling image, which 
Is based on a fundamental 
reality - complete lack of 
security.” 

He complained that his hotel 
staff have to prevent guests 
leaving the hotel with cam- 
eras. jewellery or watches 
because of the “complete inef- 
fectiveness” of the police. “The 
police here are part of the 
problem rather than the solu- 
tion." 

Immediately after the press 
conference, two journalists 
were stopped at knifepoint 
near the hotel and opposite a 
police cabin. 

Mr Paulo Protaslo, head of 
Rio's Chamber of Commerce, 
said “we need to mobilise 
Rio’s taxpayers to see that this 
constant drop in tourism, 
which is the state’s principal 
economic activity, is jeopardis- 
ing everyone's jobs.” He said 
the aim of yesterday's march 
was to press the state authori- 
ties in*n taking action. 

Bio’s commercial and tour- 
ism associations have pres- 
ented a plan to the state gover- 
nor for the creation of a new 
1,500-strong bilingual tourist 
police force which would be 
well-paid and better moti- 
vated. 

Mr Protasio pointed out that 
Rio should be capitalising on 
the World Environment Con- 
ference, which it is hosting in 
June, to present a new image. 


Perez seeks 
broader base 
in reshuffle 

By Joe Mann 

in Caracas 

VENEZUELA’S President 
Carlos Andres Pdrez has nsed 
this week's cabinet reshuffle to 
achieve a stronger political 
base, more support from his 
own Democratic Action party, 
and a tougher image an crime 
and corruption. 

The changes, carried out late 
on Tuesday, represent an effort 
to recapture the political initia- 
tive following the failed mili- 
tary coup of three weeks ago. 
However, they do not signal an 
economic policy shift 

The President named Mr 
Carmelo Lauria, an Important 
official in two previous govern- 
ments, to the key post of inte- 
rior minister; Mr Ricardo Haus- 
mann to the ministry of 
planning ; Mrs Arminda Quin- 
tana to the justice ministry 
and Mr Celestino Armas, for- 
merly. minister of energy and 
mines, to the ministry of the 
presidential secretariat The 
Venezuelan press said other 
changes would be announced 
soon. 

The most important change 
in the economic sector was the 
moving of Mr Miguel Rodri- 
guez from the ministry of plan- 
ning to the presidency of the 
central bank. 

Mr Rodriguez, 39, has been a 
leading architect of economic 
reform and one of the most 
powerful figures in the govern- 
ment He is expected to devote 
much time to fighting infla- 
tion. 

Mr Rodriguez has declared 
he is in favour of regular mini- 
devaluations of the Venezuelan 
bolivar, and is also said to 
favour strong banking reform. 
He replaced Mr Pedro Tmoco, 
who announced his resignation 
last week 

The appointment of Mr Lau- 
ria, who Offers a rare combina- 
tion of broad experience in the 
public and private sectors, 
reflects the president's desire 
to control one of the country’s 
most sensitive problems: vio- 
lent crime. 

Figures from the two main 
opposition political parties 
refused Mr P&rez's invitation to 
join the cabinet. However, Mr 
Pdrez yesterday established a 
new presidential consulting 
committee to provide advice cm 
key national problems. The 
panel is made op of prominent 
individuals from the private 
sector and the opposition. 

An announcement on the 
energy and mines portfolio is 
expected soon. 


UK and Argentina open 
talks on Falklands’ oil 


and Argentina 
rday began discussions in 
os Aires on developing oil 
irees in the South Atlan- 
; rites John Barham from 
os Aires. . ^ ^ 

e talks, expected to last 
o three days, are the first 
al negotiations on the 
challenging and complex 
facing the two sides, 
from the central question 
vereignty over the Falk- 
[slands. , 

has long been rumoured 
the seabed around the 
Is holds large oil reserves, 
•ver. there has been no 
ration in the region since 
conclusive survey in the 

it vear, London author- 
he local Falkland Islands 
■nment to issue seismic 
ration licences, bri n g ing 
fraueht issue of oil 
rces to the fore. 


If ofl is found in commercial 
quantities around the islands, 
co-operation with Argentina 
would be essential to develop 
the reserves. Major gasfields 
have been found in Argentine 
waters between Tierra del- 
Fuego and the Falklands. but, 
so far. little oil has been found. 

Although both sides will use 
this week’s talks to set out 
their points of view, issues 
such as harmonisation of legis- 
lation, law enforcement, taxa- 
tion, environmental policies 
and the demarcation of zones 
are yet to be addressed. Inevi- 
tably, they will touch either 
directly or indirectly on the 
sensitive issue of sovereignty. 

The islands' councillors have 
yet to pass any oil legislation. 
Their laws will depend on the 
outcome of the talks with Bue- 
nos Aires. However, Argentina 
does not recognise the Falk- 
lands' local government. 


Nato chief 
‘regrets’ 
Canadian 
pull-out 

MR Manfred Wfirner, Nato 
secretary-general, said yester- 
day he regretted Canada's deci- 
sion to bring home its troops 
from Europe, signalling alli- 
ance concern about the weak- 
ening of transatlantic links. 
Renter reports from Brussels. 

Canada’s Conservative gov- 
ernment announced the pull- 
out on Tuesday as part of deep 
budget cuts. 

“While 1 recognise the finan- 
cial pressures which led to this 
decision, I have noted it with 
considerable regret, given the 
political and military impor- 
tance of the presence of Canar 
dian forces in Europe," Mr 
WQmer said. 

Britain yesterday also 
expressed concern at the Cana- 
dian move, with the Foreign 
Office calling it "a sad end to a 
long and valued Canadian 
deployment in West Europe. It 
added: "We note that the with- 
drawal will be phased over two 
to three years and we hope 
that this may give tbna [for 
Canada] to reconsider.” 

Canada had previously 
planned to leave a residual 
force of 1,100 men in Europe 
after 1994 while bringing home 
the remainder. Some home- 
based forces will re main ear- 
marked for deployment to 
Europe In case of crisis. 


Plight of the Pehuenches 
stirs Chile’s conscience 


S OME 22 Pehuenche 

Indian fare? immi- 

nent eviction from their 
ancestral lands in the southern 
Andes l ffiiaya the Chilean gov- 
ernment provides enough 
money to buy the title deeds 
from the landowners of the 
Qninquen valley. 

In any other year, the. inci- 
dent would not even make a 
footnote to the long history of 
dispossession suffered by 
America’s native peoples. But 
this is 1992, and the issue of 
Indian rights is enjoying 
unprecedented exposure 500 
years after Columbus stumbled 
across the New Continent. 

The Pehuenches of Quin- 
quen have become a cause 
celebre In Chile. Every politi- 
cian worth bis salt has made 
the trek up the remote high, 
land valley to express solidar- 
ity with their plight. The nego- 
tiations over their future have 
robbed three top government 
ministers of their summer holi- 
days. And the landowners, who 
obtained an eviction order 
from the Supreme Court 
against 150 "illegal squatters”, 
are being grilled by the press. 

The title holders, a company 
of local businessmen called 
Sociedad Galletue, hold 
another weapon besides the 
Supreme Court mandate: they 
know President Patricio Ayl- 
win’s government will not dare 


expropriate their property for 
fear of raising the spectre of 
the mass land seizures that 
traumatised Chile's land-own- 
ing class during the Allende 
years. 

Sociedad Galletue has there- 
fore held out while the govern- 
ment has progressively 
increased its bid. Ironically, 

Leslie Crawford on 
the national debate 
over Indian rights 

the latest offer of $5m for 
37,000 hectares of non-arable 
land is probably more than all 
the governments of Chile have 
ever spent on their indigenous 
population. 

The government has been 
drawn into the conflict because 
of the growing militancy of 
Chile's 500,000 Mapuches, the 
tribe to which the Pehuenche 
clan belongs. Late last year, 
Mapuche groups decided.to end 
more than a century of land- 
poaching by white settlers. 
They invaded a dozen farms in 
the scepfe lake District, claim- 
ing back land that had histori- 
cally belonged to their unpro- 
tected Indian reservations. 

The land occupations were 
shortlived; many Mapuches 
were thrown into jail But their 
actions succeeded in sparking 


a national debate over Chile’s 
forgotten Indians. 

The government plans legis- 
lation to protect Indian rights 
and establish a “land-fund” to 
purchase some of the territory 
the Mapuches have lost this 
century, but time is running 
out for the Pehuenches. 

Chile's right-wing opposition 
has dismissed the govern- 
ment's protect as a “fashion- 
able international bandwagon" 
and Sociedad Galletue says it 
will enforce the eviction order 
on March 3 unless the govern- 
ment pays 510m for the dis- 
puted valley. Mr Edgardo 
Boenlnger, president Aylwin's 
chief-of-staff, admitted that 
negotiations remained dead- 
locked last week. 

The Pehuenches are living in 
constant fear of a surprise raid 
and have posted hilltop look- 
outs to warn of the arrival of 
Carabine ros. These are Chile's 
par amilitar y police, which 

have repaired the mountain 
track leading to the Quinquen 
valley to assist the fast deploy- 
ment of troops. 

"Quinquen", in the native 
Ma pi i rtiing i in language, means 
“refuge", a name that under- 
scores the Pehuenches' mysti- 
cal connection to their land , 
which they hold in common as 
an Integral part of their reli- 
gion and culture. So it is not 
surprising that the Indian £am- 




Aylwim hesitates to stoke fears of mass land seizures 


files have declined a govern- 
ment offer to relocate them in 
a nearby valley. "Our land is 
not a negotiable issue,” said a 
Pehuenche mother last week. 
"We cannot cultivate our tradi- 
tions in a flower pot" 

The Pehuenches' lives 
revolve around the collection 
of the pine nut of the Arau- 
caria (monkey puzzle tree), 
which is roasted or ground into 
flour for bread. Sociedad Galle- 
tue also lived off the Arau- 
caria, chopping it down for 
timber until a government 


decree in 1990 declared the mil- 
lenary tree a protected species 

anil liannwl jfS CXPl ottatlOD 

Environmentalists claim 
Sociedad Galletue is seeking 
the eviction of the Pehuenches 
out of spite for having lost its 
main source of Income. One 
owner. Mr Gonzalo Lledo, came 
near to suggesting as much in 
a recent press interview: "The 
government need only revoke 
the decree that bans the exploi- 
tation of the Araucaria and the 
Pehuenches could live there 
for free." 


On our first day in business the new Chemical is: 

♦ first in primary relationships with 
U.S. corporations, 

♦ first in loan syndication worldwide, 

♦ first in interbank foreign exchange 
♦first in energy banking, 

♦ first in reorganization finance, 

♦first in treasury management systems. 

Being first is a beginning for us, not an end. It 
lets us hit the ground running, a major financial 
force bom of our merger with Manufacturers 
Hanover Corporation and backed by $139 billion 
in assets and $8.8 billion in shareholders’ equity. 

Yet we bring more than momentum and 
unassailable financial strength to our corporate 
relationships. 

We offer the experience, intelligence and 
ingenuity our people use to solve financial 
problems. With this energizing spark, financial 
strength can realize its full potential, and 
momentum becomes unstoppable. 

Companies in the U.S. and around the world 
look to us for authoritative advice and fresh, cost- 
efficient financial solutions as well as financial 
strength. In 24-hour, integrated markets borrowers 
and investors alike turn to us for streams of ideas as 
well as lines of capital. 

And in everything we do, and with every 
company we serve, we seek to build long-term 
relationships of trust 
First, last and always. 
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Heseltine 
warns of 
fuel duty 

By John Hunt 
und Ralph Atkins 

MR MICHAEL Heaettitnei ' 
enviro mnftot secretar y , yester- 
way warned that the cost of 


a speech sl„ 

Increased government 


"Ore great car society”, Mr 
^eMine added to speculation 
he will posh for Increases 
in petrol duty to curb growth 
in car use. 

“Pub lic transport will be 
central to any approach," Mr 
Heseltine said. “We simply 
cannot provide for growing 
numbers of cars within oar 
urban areas.” 

Speaking to a seminar In 
London organised by five 
transport institutions, he said 
traffic growth had reached a 
point wane It was no longer 
possible to provide new roads 
into urban centres. 

His comments came< amid 
pressure on the Treasury from 
some Tory MBs for increases 
in petrol duty in the Budget to 
help fund the expected income 
tax cuts. But an equally vddf- 
erons lobby of Conservative 
MPs, particularly from crucial 


ing for extra help ibrjj " 
depressed car fnduste$ 











ners Graham Stringer and Bob Scott, gives bis b a cking to 

:ks Manchester’s Olv 


host next year. Manchester’s 
competition Is expected to 
come from Brasilia, Sydney, 
Beijing, Milan and Berlin. 

Manchester would have had 
little chance without strong 
government support, a lesson 
learned from its bid for the 
1996 games, when the govern- 
ment was half-hearted and 
Manchester came fifth out of 
six contenders. Atlanta won. 


Yesterday’s decision repre- 
sents a si gnificant change in 
government policy towards 
sport This has been helped by 
the fact that Mr John Major, 
the prime minister, and several 
Cabinet colleagues are sports 
fans, but the presence in 
north-west England of more 
than 20 Conservative marginal 
parliamentary seats has almost 
certainly been a factor. 
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Wakeham 
tries to limit 
power prices 

By Deborah Hargreaves 
and Juliet Sychrava 

MR JOHN Wakeham, secretary 
.of state for energy, has inter- 
vened in commercial negotia- 
tions between power compa- 
nies. in a bid to. limit sensitive 
, pricelncreases in the nm-up to 
I a general election. 1 
t~ ". w£fePhanE*has told Bnt- 
^SPfePffi^NucIear Electric 
theyTaust keep prices down as 
- the ' government mi||r|s a pre- 
election bid to convince indus- 
try that its power privatisation 
initiatives are bringing bene- 
fits to consmners- 

This follows the govern- 
ment’s insistence that price 
f W-icinmi must be left to the 
free market its assertion 
fh«t British Coal must be left 
to fend fbr itself in the market 
before it is privatised. 

- “Politicians are running 
■ground trying to keep the lid 
..bn things before the election,'* 
one power industry figure said 
yesterday. 

At the same time, Mr Wake- 
ham fraa stepped into discus- 
; sums between British Gas and 
, the Office of Fair Trading over 
.'halving British Gas’ share of 
.fhe industrial gas market by 
U9S5. Mr Wakeham ’s move 
. comes just before British Gas's 
announcement today of an 
expected rise in profits to 
•around £L3bn from £1.2bn last 
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“this prize for Manchester'” 


The benefit of staging the 
games has 

mated by mdfi^Mteat^ecc?MF 
mists at about Jznia: ; - v 

The dedsiorfiMkrtred lobby- 
ing by a team W-by the Duke 
of Westminster; Mr Bob Scot!;' 
the Manchester . theatrical 
impresazfo^aniLAfr' Grahanj 
Stringer, of Malt’ 
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ship committee of the Indepen- 
dent Television Association is 
announcing the decision today 
as an experiment in changing 
the manner rtf attracting TV 
sponsors. The TTV network is 
providing 26 hours of coverage 
of the championship, which 
takes place in Sweden between 
June 10 and 26. 


Lender begins 
rescue scheme 

. Abbey . National, the retail 

Government banMng group which Is the 

vj ^ YOixuj-Li/ii t upg gecona mortgage 

max/ lender, has l a unc hed a £60m 

may IIIIIUUUU/ mortgage rescue scheme aimed 

fraud offence ErSURTSA 

customers who have jobs but 
The government la considering are seriously in arrears, 
changes to the legal s yste m by ._ -■ ~ 

• Intm dnrhiy a simply MIhmI "• 

offence of .fraud Into English Wotop inHnetrv 
law as. part of an effort to TT dlcI uluuau J 
so^e^the problems of complex f|) SpCIld £301)11 

The Scottish legal system The water Industry is expected 
could provide a model for any to spend £30bn during the next 
changes. In Scotland, a charge 10 years providing construc- 
cf fraud may be brought under , tiom companies, rivn pn gfaeer s 
common law*: and' does iftt-;- dnCprocess plant manufactur- 
need to be anted to a partial- ' on with their Unset bonanza 
lm statute, as it does at present ~ since the development of North 
foMtepl. ' •;> Sea<>fl, according to a report 

TJa^gaYermnenl has .beea ^ published today by the 
undof. jxtre^ie pressure, in National Economic Develop- 
nge^L‘^eeks to come upwfth * ' moot Cmmcfl (NEDC). 

Industry is one of 
- fi»;|few areas of construction 
where investment is increas- 


^Ldtmddi^' -dqiuty ' 
member of the board of manag- 
ing directors of Coramerabank, 
behaves a wave of mergers is 
likely to sweep through the 
banking and insurance sectors 
of several European countries 
with the onset of the Single 
European Market 
He told a Financial Times 
conference in London on inter- 
national banking that mergers 
in Spain, the Netherlands, Aus- . 
trla, and Scandinavia had 
already changed fhe list of the 
biggest banks in those coun- 
tries. This would soon be the 
case in Italy too, and 7 there 
were signs of mergers between 
tile pubfiosector Landcsbanks 
in 'G ermany 

. Hie said attempts by banks in 
some countries to rely on 
financial rapport from the 
state were hardly to. keeping, 
with fhe European Commum- ’ 
ty’s principles of competition. 


«il£nti$frproperty. 

K^yi^.bidder 

rdmed ineligible 

The government has ruled out 
one of the three short-listed 
Udders for the British Tech- 
nology Group. 

• Technology Marketing Cor- 
poration, a company formed to 
M d fe BTG by Strategy Inter- 
national, a London-based con- 
sultancy, was told Its bid was 
too low. It Is believed to have 
offered only about £18zn for 
the state-owned technology 
transfer organisation. 


oms. uus wourn soon ue me _ , 

case in Italy too. and there 2>tU(lV OVertlllTlS 

were signs of mergers between Ttl llu 03 

° mdeaanis debt perception 

. He said attempts by banks in A newly published study on 
some countries to rely on consumer debt challenges the 
flmnurfjii support from the Popular perception that finan- 
state were hardly in. keeping dal dif fi cu l ti es were caused by 
with the European Communf b^h spending lifestyles and 
ty*s principles of competition. reckless borrowing. 

' : — - — Ms . Elaine Kempson, who 

r T _-v . with Mr Richard Berthoud pm- 

Labour feats : fcr ®! *»“>* 

. . «. Studies Institute, said the main 

Stop terminal causes of bad debt problems 

• T-1- In draunstances 

Fean that a Labour. govern- such as the divorce, unemploy- 
mmrt; would ban or Emit coal ment or the foilnre ofa cthoti 
imports to protect British Coal business. 

prompted PowerGen to seek 

the delay In developing ! * 

S^LS i !Si» 0 S!. *52: EC regional 

aid approved 

'The terminal. at The European Commission has 
a wtiitfi am on the Humber, formally approved a 
capable of multi-million p^Sul aM -aA* 
uu^Hng.ikm to nnes of for - age for Britain’s 

® regions. The E12lSw^S 

he jobs of miners in York- bad been 
shire and Nottinghamshire. mission pendE? 

r Associated British Ports guarante^taera^^^^ ^* 
CARP), which was leading the Ca ' 1 was being 

n^dect said it had cam»nrf 

NtakpiseltowarGen had ahead? ' — 

dgged for too hag. , Construction 

High bids for wders rise 

soccer coyerage £*** the SS? ££ 

CamssmSes will have to bid at strong 
teast t950,ooo to secure excfo- • Hc^twhoS^L?l m 2*’ 
stVa ^wnsorship righia to UK assocdatlons^SS^J^^y 
commercial tdc vision coverage works such BS? 11 ® 

of the European Football according to 

Championships. The sponsor- Dmartment. ifinTirQnmait 


D^arSot Environmmit 









ie Bank of England next door, the 
International Stock Exchange nearby, Royalty popping in, 

It’s hardly an average office block. 



It may seem a contradiction 
in terms, butane of themostup 
to date office blocks in London 
has a history dating back to 
Elizabethan times. 

The Royal Exchange building has just b een 
re-opened following massive modernisation 
and refurbishment that has taken three years 
and more than £37 million to complete. 

The result is over 40,000 square feet of 
prime office space offering every conceiv- 
able modem business facility, on surprisingly ad- 
vantageous terms. Yet ife housed in a magnificent 
historical building, oozing with tradition. 


foundations , of "William Tite’s design for the next one. 

When In the City, do as the Romans do. 

Tite’s building was larger and was adorned 
with a magnificent west facing portico, modelled 




Euzahth 1 *t Owning a MSorna 
uocLdSMSoraxiuD 


on the Pantheon in Rome. As splendid an example 
of early Victorian architecture as you’re ever likely 
to find, the third Royal Exchange was opened in 1844 
by an equally splendid Victorian Queen. 



The first Royal Exchange was built by Thomas 
Gresham in the 1560’s. As legend has it, Thomas 
(later to become 'Sir’ Thomas) Gresham tired of 
conducting business in- the open under London’s 

showers. And 
not having a 
brolly handy, 
he offered to 
build a large 
covered mar- 
ket at his own 
expense: His 

THclotALExcxANCCfiANMxrnCHAirorTxzCtn: inspiration j 

the Great Bourse of Antwerp. Gresham’s building 
was topped off by bis family crest, a golden grass- 
hopper, in the form of a wealhervane. (Today’s 
weaihervane is possibly the very same one.) 

In January 1571 Queen Elizabeth 1st pro- 
claimed that 'Gresham’s Bourse’ should be known 
as the Royal Exchange. It was an instant com- 
mercial success and has retained close links with 
Royalty ever since. Today, for example, the accession^ 
and coronation of a new Sovereign are 
still announced from its steps. 

A aUght setback. 

Gresham’s Exchange was 
destroyed in the Great Fire 
of London in 1666. 

But within three 
years, a new building 
emerged phoenix-like 
from the ashes. This 
design, influenced by 
Sir Christopher Wren, 
but drawn up by Ed- 
ward Jarman, lasted 
until 1838. Then it 
too went up in smoke. But you can’t keep a good 
building down. And in 1842 Prince Albert laid the 




CaTCWAV TO TOZ 21st COtTURK 


lrtnnoxMOBBxrasxnoN combines eucance with comfokk 

And like its predecessors it thrived, both as a 
centre for international trade and as a focal point 
for City life. 

A roof was added over the courtyard in 1883 
but apart from that the building stood, shaken a 
little in World War 11, but not disturbed until 1987. 

Then the cat was 
placed among London's 
pigeons. It was decided to 
redevelop the Royal Exchange. 

An Exchange for the future. 

After much deliberation, a 
plan was chosen that allowed 
for the addition of two completely 
new floors and full modernisation 
of the interior. 

Structural alterations / - ? 
were designed to harmonise 
with the existing architec- 
ture as if they had always 
been there. 

Air conditioning, additional 
lifts, video security, electrical cabling 
and facilities for computers, data 
cabling and satellite communications 
were all installed. 

Everything, in fact, that you would expect to 
find in a purpose built modern office block. 


In October 1991, a 
full 420 years after the 
first Queen Elizabeth, 

Her Majesty Queen 
Elizabeth II opened 
what is effectively 
a completely new 
Royal Exchange. 

A most dssIraMs neighbourhood. 

While today’s building offers every conceivable 
modem business facility it shares much 
with its predecessors. 

It stands at the heart of the City of London in 
the so called Square Mile. This has always been a 
focus for world trade. And today over 450 foreign 
banks stand within shouting distance. 

Over the road is the Bank of England, known 
as the Old Lady of Threadneedle Street but a 
neighbour for just 258 years. 

Just along the street is the International Stock 
Exchange. And next door is Mansion House, the 
Lord Mayor’s official residence. 

In days gone by, docks and wharfs along the 
Thames supplied 
a steady stream 
of exotic goods 
and foreign mer- 
chants. 

Today, there 
are three airports 
including one just 

fifteen minutes The MAGNmcnrr new glass boot ovum coubtvabd. 

_away in London’s Docklands, providing a similar 
service. Modem office blocks offer noth- 
ing you won’t find at the new Royal 
Exchange. But the Exchange offers 
much more than you could 
find in any modem 
office block. 





Is there a more 
prestigious business address in 
the City of London? 


For a letting brochure ask your secretary 
to send or fax in the coupon. 


Name. 


Name of Company. 


Address . 


■Ofig 


Postcode 


Telephone. 


The Royal Exchange 

London EC3V 3LL. Telephone 071-493 9596 Ext. 5045. Fax 071-629 1515. 
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NATTONAL INSTITUTE REVIEW 

Britain’s jobless 
expected to stay 
at 2m in 1990s 


UK NEWS 


By Peter Marsh, Economics Staff 


THE UK faces more than 
300.000 further job losses In the 
next 32 months, the National 
Institute of Economic and 
Social Research said yesterday. 

The institute, a leading 1 eco- 
nomic think-tank, says in its 
quarterly review that the job- 
less total will increase to 232m 
by the end of next year and 
stay around 2m for the rest of 
the decade. 

A more cheerful conclusion 
is that a limited recovery from 
the recession is likely In the 
second half of this year, with 
gross domestic product set to 
increase 13 per cent, after a 2.6 
per cent fall last year. The 
institute expects growth of 2.7 
per cent next year. 

In its assessment of options 
in the March 10 Budget the 
institute advises Mr Norman 
Lamont, the chancellor of the 
exchequer, to put a boost for 
investment ahead of proposals 
to cut income tax. 

Support for companies’ capi- 
tal-spending plans would help 
UK productivity to catch up 
with levels overseas. A tax cut 
would act mainly to stimulate 
consumer spending, which the 


institute says would be ‘'not 
ideal” as a method of speeding 
the recovery. 

The economic revival Is 
likely to be held back by a for 
ther fall in investment this 
year, and by only a limited 
upturn in the housing market 
The institute believes Mr 
Lamont will Inject £2bn into 
the economy by taking lp off 
the standard income-tax rate. 
A stimulus of this kind would 
push the public sector borrow- 
ing requirement to £23.2bn in 
1992-93, and £2L6bn the follow- 
ing year. In both cases this 
amounts to about 33 per cent 
of gross domestic product 
Exports are expected to grow 
by 23 per cent this year com- 
pared with I per cent in 1991. 
helping growth prospects. Any 
larger increase in world trade 
will be prevented by relatively 
slow world economic expan- 
sion. Growth in gross domestic 
product in the seven biggest 
industrialised economies - the 
US. Japan. Germany, Italy, 
France. Canada and Britain - 
will be 13 per cent In 1992, 
after 0.9 per cent last year and 
2.4 per cent in 199a 


Motor sector productivity 
closes with German rivals 

By Kevin Done, Motor Industry Correspondent 


THE productivity gap between 
the UK and German automo- 
tive components industries 
narrowed during the 1980s 
according to the National Insti- 
tute of Economic and Social 
Research. 

Both countries, however, are 
still lagging far behind the pro- 
ductivity levels of Japanese 
suppliers, says the report 

During the 1980s UK automo- 
tive components suppliers 
"finally dealt with blatant 
under-utilisation of capital 
equipment, but this has not 
proved to be enough.” 

The report highlights defi- 
ciencies in UK training and 
education as being underlying 
causes for low UK productiv- 
ity. 


If the remaining gap between 
the UK and German Industries 
is to be bridged, "the 1990s 
needs to become the decade in 
which Britain grapples with 
similar ly blatant under-utilisa- 
tion of people's full career 
potentials.” 

The report Haims that "the 
critical conclusion, however, is 
that whilst Britain may still 
have some lessons to learn 
from Germany in respect to 
manufacturing productivity, 
the much larger and still con- 
tinning gap is against Japan.” 

The question that really 
needed addressing was "not 
whether Britain is closing the 
gap against Germany, but 
whether either country Is clos- 
ing the gap against Japan.” 



Yesterday Michael Cas- The mood of 
sell’s pre-election tour Britain 
of Britain visited the 
birthplace of Thatcher- 
ism. Today he goes to 
the Black Country, the 
old industrial heart of 
the Midlands, and 
moves on to the valleys of South Wales 
where coal was once king. With a crucial 
general election possibly less than eight 
weeks away, and certain before July 9, the 
impact of 13 years of Tory rule on the 
regions’ key marginal seats could decide 
the fate of John Major’s government 

Shedding light 
on Britain’s 
Black Country 
W 



Where coal was king: Canon Bill Morgan, Merthyr Tydfil’s 


ORKERS streaming 
from the Peugeot-Tal- 
bot car plant at 
Ryton-on-D unsmore, where the 
god of higher productivity has 
just demanded shorter tea- 
breaks, hear their car radios 
announce that Britain has the 
lowest strike rate in Europe. 

Listening to the broadcast. 
Duncan Simpson, divisional 
organiser for the Amalgamated 
Engineering Union, says the 
news is “hardly surprising, 
given the state the country’s 
in”. 

Simpson, a union organiser 
from the era when Chrysler 
owned the plant and when a 
show of hands could empty it 
faster than a fire alar m, does 
not praise the Tories for their 
strike record. “What workers 
are going to stick their necks 
out now? It doesn't mean its all 
sweetness and light” 

The truce, however, is not 
just because of the long 
shadow of unemployment. 
There is an underlying consen- 
sus in the modern world of 
industrial relations. Simpson 
concedes: "1 don’t want to see 
pre-strike ballots go. They 
were Intended to help the 
employer but have often 
strengthened our negotiating 
position as well. We think 
more strategically. The law 
made us. 

"The days of wildcat strikes 
and wildcat management have 
gone. There is a more disci- 


plined approach to labour rela- 
tions and better communica- 
tions all round. That's wel- 
come.” 

Simpson regards the last 
decade as generally harmful 
for a unionised workforce 
Which has shrunk from 1**m to 
8m. But his views are not 
shared on the other side of the 
negotiating table. Tom Cannon 
praises the 1980s as an era 
which put trade unions in their 
place. He is managing director 
of BSG Group, selling every- 
thing from motor cars to air- 
liner lavatory cubicles from its 
headquarters at Yardley, close 
to Birmingham's centre. 

Lika many of the city’s busi- 
nessmen, the 1980s were kind 
to him. He earns a high salary 
and lives In desirable Dorridge. 
a seriously wealthy neighbour- 
hood sprinkled with incongru- 
ous Brummie accents. 

To Cannon, Mrs Thatcher 
and her labour laws were unal- 
loyed good news. "She handed 
back to management the right 
to manage; she also read the 
riot act to management, much 
of which was feudalists and 
asked for trouble.” 

He also believes people's 
pride In their own abilities has 
been restored. “They realise 
the only way to get money is 
by working for it mid not by 
queueing up at the Post Office 
counter.” 

He claims there was far too . 
much easy credit in the 1980s: ' 


“Lots got their fingers burned 
but they've learned the les- 
son." 

Amr Ck Sahota, chairman of 

the Institute of Asian Busi- 
nesses. says not everyone suc- 
cumbed to the lure of credit 
"My members' attitudes 
towards debt have not 
changed; few ever contemplate 
spending more than they can 
afford.” 

Sahota believes the 1980s 
were good for Asian entrepre- 
neurs but he is irritated mat 
the advances made by the 
business community are 
underestimated: "People still 
think of ns as Just r unning the 
comer shop but we have mem- 
ber companies in steel and con- 
struction -with annual turn- 
overs above £2Sm.” 

M eanwhile, at the Pun- 
jabi Paradise in Lady- 
pool Road, Spark- 
brook — a shabby, Tmrh an g ipg 
part of Birmingham overlooked 
by the commercial and artistic 
renaissance at its core - Don 
Harriman, an electrician from 
nearby Shirley, Is buying Fri- 
day ni ght dinne r for his family. 
"Eating out is part of our life 
now, even if it’s cheap and 
cheerful." 

Harriman says his family 
have "moved on and up” and 
he won’t be voting Labour 
because he suspects they 
might stop him going any fur- 
ther. A lot of people like the 
Harrimans are doing things 


they never dreamed about a 
decade ago. 

Shirley Hamilton, for exam- 
ple, runs her own high-tech 
business at the Aston Science 
Park. A former Midlands Busi- 
nesswoman of the Year, she set 
up the Tech-ni-Plant in 1984, a 
surface treatment specialist 
with customers worldwide. She 
has eight staff, a sporty car 
and has already enjoyed a 
Downing Street reception. 

Her aspirations are shared 
by Dr Carl Chinn, Birmingham 
University’s community histo- 
rian. He spent two years on the 
dole before picking up bis £40- 
a-week enterprise allowance as 
a self-employed historian. 

He dismisses talk of the 
"selfish” decade. “If you want 
to think of owning your own 
home and car and treating 
your family to holidays ana 
mpain out as selfish, then yon 
can. But it was really a period 
in which many working Hags 
people achieved what had pre- 
viously been denied them.” 

He recognises there were 
many losers. "The eighties will 
be compared to the thirties. 
For people in work, they were 
good but those at the bottom 
suffered.” 

Some of that suffering, 
heightened rather than healed 
during the last decade, is most 
obvious a couple of hours dri- 
veaway in the Welsh valleys. 
Here there is a strong sense of 
alienation. “Mrs Thatcher did 


priest, finds tension and anger in the Welsh valleys 

hell-bent on clobbering them”. 
Since Mr Major’s arrival, he 
adds, the plight of South Wales 
has deteriorated further. 

But there is rebirth as well 


for south Wales what Stalin 
did for Russia,” says Graham 
Davies, a Welsh coalfields com- 
munity campaigner. 

The pits which once wanned 
the world and employed more 
than 250,000 men have all but 
gone. The last lump of coal 
from the last pit in the 
Rhondda was mined more than 
a year ago. 

Davies says the people of the 
valleys had their jobs and con- 
fidence removed by “market 
forces which had no interest in 
providing something in their 
place”. The sense of waste, he 
adds, is destructive. 

One trade, at least, has a 
guaranteed following. Canon 
Bin Morgan, Merthyr Tydfil’s 
new priest, is confident of his 
future. "Tm alright Priests are 
a scarce commodity and 
there’s no shortage of work in 
places like this”. 

He likens the current hard- 
ships endured by some local 
people to a family bereave- 
ment "There are high levels of 
unhappiness, tension, frustra- 
tion and anger. If I failed to 
take a bereavement seriously, I 
would be shown the door. The 
government can expect the 
same fate.” 

Faced with traumatic 
changes, Morgan says the local 
authorities have demonstrated 
all the ingenuity, inventive- 
ness and courageousne5S 
which Mra Thatcher so 
admired, “but she was 


as death. Grass is regrowing on 
the scarred hillsides and the 
“black diamond” of the 
Rhondda is again turning 
green, courtesy of the Welsh 
Development Agency, which 
last year helped to attract 
£SS0m of inward investment to 
the country. 

ven so, valley towns 
such as Merthyr Tydfil 
where Keir Hardie cut 
his teeth as the first Labour 
MP, End it bard to attract the 
Japanese investors setting up 
plants on the south Wales 
coast. 

The small towns of Treher- 
bert, Treorchy and Tony-y- 
Pandy - still packed with min- 
ers’ cottages, nonconformist 
chapels and workmen's insti- 
tutes - are fighting to keep up 
with change. Here at least, the 
battle between old and new 
Britain seems like an unequal 
struggle. 

At the Treherbert discount 
fhrniture centre, Alim Parry, a 
former miner who now drives 
to work in Cardiff every day. 
wants to replace the bed he 
was bom in 52 years ago: “The 
bottom foil out. Bit tike this 
place really. I can buy another 
bed hut can anyone get this 
place moving again?" 
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NOTICE UNDER SECTION 11 (2) OF THE ELECTRICITY ACT 1989 

The Director General of Electricity Suppfy (hereafter referred to as the Director*), pursuant to Section 11 (2) of the 
Electricity Act 1889 (029) (hereafter referred to as “the Act*) hereby gives notice as follows: 

supply and on supply and to make provision where one 


(1) He proposes to make rmxSflcariorw to Condition 2 of 
each licence (other than the licence granted to London 
Electricity pic) which has been granted under section 6 
(21(e) of the Act to the effect set out in Schedule hereto. 

(2) The reasons why ha proposes to make the 
modifications era - 

(a) In respect of the modifications in paragraph 7A of 
the Schedule, to clarify the situation in retatfon to the 
sharing oi occupation by members of a group company; and 

(b) in reaped ol the modifications in paragraph 78 of 
the SchedUe to specify the cora fl ti on a subject, to whtoi en 
occupier of pert of a ana or build ng may be supplied by the 
licensee, notwithstanding that the occupier on supplies to 
other occupiers at the site or building, to provide tor 
disclosure of Information regarding the quantity of the 


of the conditions is accidentally breached. 

(3) Any representations or objections to the proposed 
modifications may be made on or before 27 March 1992 
to the Director at the Office of Electricity Regulation, 
Hagtay House. Hagtey Road. Birmingham Bl6 8QG- 


(sfgned) 

Dr EC Marshall 

duly authorised on behalf of 

the Director General of Electricity Supply 

25 February 1992 


Schedule 


Proposed Modifications 


Condition 2 of eacMIcence which has been granted under section 6 (2)(e) of the Act (other than the licence granted 
to London Electricity pic) shall be modified by the addrtton at the tottowtng two paragraphs after paragraph 7 - 
7A For the purpose ol this Condition occupation of any premises by an efftflate of a person shall be deemed to 
be occupation by that person. 

78. (i) in this paragraph - 

■customer 8* means the customer tor the lime being of the licensee in respect of premises A; 

'permitted quantity* moans 10 per cent of the quantity ol electricity supplied by the licensee to customer B « 
respect ol premises A In the relevant year: 

“promises A* means a site or building which, if In the occupation of a single customer, would be capable of being 
singio premises-, and 

“relevant year* means tho period at 12 months commencing on the date upon which the Beensee starts to supply 
premises A and (it such supply Is provided tor a continuous period exceeding 12 months) each annrversary of that 
date until such supply shell cease. 

(2) Where during a relevant year - 

(i) premises A are occupied by more than one person: 

(til customer B supplies the other person or persons who are in occupation of premises A or suppBes one or 
more of such persons who supply the other occupiers; 

(111) each oMhe persons referred to m subparagraph (ri) who provides e supply is etaempt by or under an Order 
under section 5 at the Act from the requirement to hold a licence to supply; and 
(nr) customer B does not supply an aggregate quantity of electricity to such other occupiers in any relevant 
year which may reasonably be expected to exceed or actually exceeds the permitted quantity 
the occupation of premises A by the persons other tiian customerBahafl be deemed to be occupa ti on by customer B. 
O) The licensee shaH, at the request of the pubBc electricity supplier to whose authorised area premises A are 
situated, provide not more than once In any period of 3 months In a relevant yeas evidence to the supplier that the 
Licensee reasonably befieves that the aggregate quantity of electricity expected to be suppled by customer 8 
during the relevant year will not exceed the permitted quamity todudng. where at the date of such request any such 
supply has been provided during the relevant yea& evidence os to the quantity so supplied. 

(4) Where customer B has supplied a quantity of electricity to such other occupiers which In aggregate exceeds 
the permitted quantity the licensee sheR pay to the pubAc e le c tri city supplier m whose authorised area premises 
A are situated a sum calculated by multiplying the number of unris by which the actual supply to such other 
occupiers exceeds the permifted quantity by 5 per cent of the standard tariff price per unit charged by that public 
electricity supplier far customers at the type or types of such other occupiers (but excluding any standing charge 
or other charge not toed solely by reference to the number of units consumed) or to the absence of agreement as 
lo the appropriate tariff such rale as may be determined by the Director at the request of the Ucensee or ihe public 
electricity supplier. 

IS) For the purposes of this paragraph mere shall be disregarded — 

(i) the quantity of electricity supplied by customer 8 to an occupier of prenrises A who has a relevant demand 
above the franchise limil; 

W the quantity of electricity supplied to customer B equal to the quantity supplied by customer B in 
accordance with subparagraph (i); and 

(ll) the occupation by the occupier (other than customer B) referred to to subpara g raph ft}. 
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A MAJOR 
PRODUCTION 
FACILITY 


1-3 MILLION SQ.FT.ON A 56ACRESITE 

S T C L , 
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PROBABLY THE FINEST FACTORY 
AVAILABLE IN EUROPE 

• Landscaped campus site 

• 6004X10 sq.ft, air conditioned ground floor production and storage. 

• Separate Modern Ah- conditioned Office Building 2244X10 sqJc. 

• Ring road location. Bristol Giy Centre 3 miles. 

• International Airport 5 miles. Heathrow 1% hours. 

• Established Workforce from Local Population 1 Million* 


(2 St urge 


: • % . .W, I.V". Uit 

Tel: ( 0272 ) 276691 
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Bristol 


Cardiff 


Exeter 
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Swuitkei 
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TRADE FIGURES 

Cota your fax a dW 

0336 416038 

| afar 11.30 am today to receive the contpfHl 
offldri CSO press notice 

CSO STATFAX. 

for outre Information 071 ZfO S363A 


NIGERIA 

1992 


The FT proposes to 
publish this survey on 
Man* 9 1992. 
This survey will be 
read in 160 countries 
worldwide, including 
Nigeria where it will 
be widely distributed. 
In Europe 92% of the 
professional 
investment community 
regularly read the FT. 
If you want to reach 
this important 
audience, call 
Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 
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Going to Jqm? 


The following Tokyo hotels offer you the 
FT at your breakfast table on the day of 
issue, eight hours ahead of London. 

ANA HOTEL 
AKASAKA PRINCE 
CAPITOL TOKYO 
CENTURY HYATT 
DAI • 1CHI HOTEL ANNEX 
. HOTEL OKURA 
IMPERIAL HOTEL 
NEW OTANI 
PALACE HOTEL 
ROYAL PARK 
TOKYO HILTON 
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LEGAL NOTICES 


No. 0991 ft 1992 

MIME MGH COURT Of JUSTICE 
CHANCERY OWSON 
Mr. Juxtico Mummy 
Monday tho 10th day of February 1S92 
MIME MATTER OF 
VENTURE PLANT GROUP Pic 
-red. 

MTHEMATTB) 

OF THE COMPAMES ACT 1905 

NOTICE IS HEREBY GIVEN, that tho 
Order of tho High Court ol Jirelica 
(Chancery OwfcJon) dated the IMi day at 
Fe br uar y 1BBB o orffrm to fl (1) lha reduction 
of the Capital of ihe above-named 
Conpany from CU9BL3SU4 to £900,000 
and (2) ihe reduction ol ihe Share 
Premium Account of the above-named 
Company by £2.938.537. 1 0 and lha 
Minute approved by the Court fthowing 
w*h reaped lo tho Capital of the Company 
** ataed the Mvreai portbubw required 
by the above-mentioned Act were 
mgatered by ihe Regstrar of Campanian 
on Ihe 20ih day tf February 1MB. 

Qalad this 27lh day ot February 1992. 
SPEECH* BRCHAM. Bouverie Fbuee 
15« Poet Sheet 
London EC4A2HX 
Ref: MRL/MTDn 061 50057 
Scfchore tor ihe above-named Company 


Poiamut to 0 eottaraM.es, 100 
and Wlofttolneotonoy Are 1 880 


WWw 18 BQEBKBT (BVEXT pm— M to 
SMen ea, or ZhelMolvanqr Act iSaa. Qua e 
or the reeaUaretf flu aboveomnsd 
to hetd at Latham Creretey % 
Ifevta. 40 CcndiiM Were. Xccuton WUtaVB.au 
•Wth nimm tees at 1 UO noon far*. 
x«MnuWlttofai8eodanee«ieeq, 

^AUrecfnmea *Od eWrine of ttaabcnm 


^np^yomB fam ren bejnguefad * a* 

mere. London W1BWB. breareenUn 
1SOQ am and KX*> pm on fee top 
daynprmdtaff the MreUny ofOedHa 
Dated fete leAltow} isms 



Tuesdays, 
Saturdays and 
NOW Fridays 

For further 
information and to 
advertise in 
this section 
please contact 

Melanie Miles on 

071 873 3308 
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In the matter of Gibraltar Ship 
Deliveries (Cyprus) Limited 
and 

In the matter of the Cyprus 
Companies Law Cap 113 


Notice W hereby given that (he credUoia ot 
the above-named company which is Being 
voluntarily wound up are required on or 
before the 2Tin day ol March 1992 to sand m 
ihalr lull names, their addresses and 
descriptions, lull particulars ol men dew* or 
claims and tm nemos and addresses ol thair 
solicitors (It any) la Ihe undersigned Mr Ant- 
ony Ha|l Roussos FCCA ol JuMs House. 3 
Themtstodae Oervls Street. PO Box 1812. 
Nicosia. Cyprus IM nouidaior ol die Mhd 
company, and « to required By norice in 
writing from the said liquidator, are debts or 
claims at such time and place os shall be 
sped tied In such node*, or tn default ihereot 
(Key vhti oe ••eluded (rote ihe be new or any 
distribution made before such debts are 
proved. 

Dared this zrth day or February 1902 

a nan Rousaos FCCA 
Liquidator 


COMPANY 

NOTICES 

THE ROYAL BANK OF CANADA 
U-S. £350,000.000 Rooting Rate 
Debentures due 2005 
In accordance with the Terms and 
Conditions of the Debentures, the 
interest rate for the period 28th 
February. 1992 to 31st March, 
1992 has been fixed st 4fc% per 
annum. On 3tst Ma rch, 1992 interest 
of U3. S3 .777771 per U.S. 51,000 
nominal amount of the Debentures will 
be due for payment. The rate of intereet 
for the period commencing 31st 
March, 1892 will be determined on 
27th March, 1992. 

Agent Bank end 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 
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LEGACIES NEEDED TO 
FUND VITAL MEDICAL 
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RESEARCH PROIECTS 
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geneva 

SWITZERLAND 

Full Service is our Btoincv. 
inlcmjlionul Inw and uno, Muil- 
. box. telephone. 

™2 ,h r cd ?'*«' and conference 
room for daily or monthly rental. 

telex and telecopier scrvico 
■ nin-Jaiion jnd secretarial ter- 
vtcev 

Formation, domiciliation 
are! atlmmi-ii ration of Swra and 
Foreign compumc*. 

Full confidence und 

d litre 1 ion autired. 
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SERVICES Sa. 
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Sun alliance 

i -/IfTMWrfOIMi; 

fOII^Y SNAPSHOT ! 

<Sun Affiance was founded In 
London 1n i7lo as an 
Insurance company, it now 1 
consists of four operating ■ ■ 
companies, focused on 
overseas, life. UK. and , 
international business. 

These are supported by a 
number of companies 
ii deaHng with property, 
q Information technology and 
other'matl'ens. They come 
under the care of Sun 
Alliance Management 
Services.' 

Nature of business : ' 
Commercial Insurance, in 
such areas as professional 
indemnity, shaping or any . 
insurance required by a . 
cojnpany in the pursuit of 
: Its business, 

Turnover £3,4bn (1990) and 
pretax profte of,£18.irn ^ 

TECHNOLOGY FILE ■ 

Software: The. electronic 
mail system used is . ' . 
Verimation'e Memo, a strong 
competitor for. IBM's own 
mairirame E-Mail product, . 
introduced at Sun Affiance ' - 
in 1987~' ; ;; 

Hardwares Five large IBM"/ 7 
^ orlBMrCompatible 'it- 
9 mainframes (total processing - 
capacity of 280 Mips) at two - 
sttesj mnrfngthe MVS: = ” -r -v 
operating system. •' ' - 
Installation: TNs can' take 
anything fnbm..a couple of- » . 
weeks to a couple of years to. 
complete, depending ort.lhe 
facilities required. . - ^v* 
Conrniunfcatfons; , A large 
part of the prefect has been -.1 ■ 
to link participating brokers,- 
each with"tts;d«m hardware , 
systems SunAireare» T s.^' v .: 
own IBM system./ 

Software cost:; Around ’ 
£45,000 toln^jenient- / V- •£* 
Veiimafioh for an unKmJted ' 
number of iisera. The r -: ; 'V r 
brotefe'system ftwotvad' ria>’ : - 
extra Merino licensing Costs. - / 
Training: SAJ sent:12pedpf^ 
on a trafnlng cbursB at Lucas ^ 
Systems Id teach them^abdirt 
workflow tools flmefflgsmr. V^ 
Memo' forms foretectronte"- - 
trading) at a edit of £1,800: - 
Other systems: IBM's IMS «■’ 
the principal l&eprocessirig ' - 
l 1 product used m the Sun ... 

" Alliance mainframe 

environment Cics Is used in . 
injunction wRh IBM's DBS 
database. Most otthe 
group's data Is stored on . 
IBM databases.?-. 


T he Insurance business 
may be conservative, 
even perceived as bor- 
ing, but it is highly 
competitive. It has to be - 1990 
was the worst year this cen- 
tury for insurers. Information 
technology has become a 
weapon with which to outwit 
the opposition and defeat the 
m-house enemy of administra- 
tive cost 

This message is at the fore- 
front of Sun Alliance Interna- 
tional's (SAI) readiness to dis- 
cuss its use of electronic man 
It is guarded about details - 
arising from a belief that its 
electronic mail project gives it 
a strong edge over competitors 
m building relationships with 
its brokers. 

Cost studies made it clear 
that something h»H to be done 
to control the increasing 
expense of conducting insur- 
ance business, for both insur- 
ers and brokers. Most commer- 
cial insurance is supplied 
through insurance brokers, 
such as Sedgwicks, which 
channels business through 
local offices to SAl's 10 
regional offices. 

The traditional method of 
placing business is based on 
paper form-filling. Typically, a 
brdker will approach a Tuimhar 
of insurance companies with 
the details of a piece of busi- 
ness, then send the details to a 
selected few. It can take a min- 
imum of a week, and as long as 
two weeks to gather the replies 
and progress the business. 

SATs aim was to speed up 
the process to make doing busi- 
ness with the company more 
attractive for brokers. “Our 
use of IT in the relationship 
with key customers is part of 
business development partner- 
ships,' 1 explains Alan Waring, 
electronic marketing manager. 

After 12 years in various 
parts of the Sun Alliance 
group. Waring joined the mar- 
keting and aaitxi department in 
January 1990, specifically to 
speed the development of the 
E-Mail project. Its aims had 
been defined by a steering 
group on electronic marketing, 
a sort of senior management 
forum which derived its “busi- 
ness” view of the international 
company from Peter Webster, 
corporate services manager, 
and its IT view from Sun Alli- 
ance Management Services. 

Verimation's Memo elec- 
tronic mail product had been 
introduced at SAI in 1987. Ini- 
tially used for Internal messag- 
ing, its use had spread 
throughout the information 
systems division, and thereaf- 
ter to the rest of the group. 

“Telephone tag curses most 
people's working day,” com- 
ments Waring. “The joy of 


TECHNOLOGY 

Sun Alliance strengthened its relationship with 
brokers through E-Mail, writes Claire Gooding 
in a series on getting the most out of software 

Insurance taken 
against lost calls 


SOFTWARE 

AT WORK 

using electronic mail is that 
you are not restricted to office 
hours, nor limited to the secre- 
tary's hours.” He gives an 
example of one SAI manager 
who answered an E-Mail mes- 
sage at L30 in the morning - 
from the US. “1 wasn't here at 
the time but the response was 
waiting for me in the morn- 


There were very few rules 
about how to implement elec- 
tronic mail at the t ime that 
SAI decided to use it to develop 
closer links with its brokers. 
But there was a keen aware- 
ness of the potential of elec- 
tronic data interchange, elec- 
tronic man , and networking in 
the industry at large. Much of 
the initiative came from the 
brokers themselves. 

So, after detailed discussions 
with brokers, SAI was quick to 
pick up on the potential of 
“screen forms” for its market- 
ing project, and agreed to try 
out the idea with a couple of 
big customers. 


The Verimation Memo forms 
facility allows each broker to 
adapt a basic screen format to 
his own design. The advantage 
of screen-filling rather than 
form-filling is speed. According 
to Waring, it gives the brokers 
the opportunity to bulk-process 
routine tasks, such as c krjma 
notification, without the usual 
phone call or posting of forms. 
“Using E-Mail, they can easily 
qgnrl fp all the riafiria notifica- 
tions for that day.” 

At the time of the prototype 
project, there was a variety of 
applications on offer from com- 
petitors. aU aimed at solving 
the same problem of the 


to streamline their operations. 
Warlng’s discussions soon 
broadened to include a bigger 
section of customers. 

A steering committee of 10 
people, a mixture of business 
and senior IT managers, laid 
down the philosophy and plans 
of the wider project, and 
defined that the responsibility 
for the E-Mail project belonged 
firmly in marketing. E-Mail 
was one of a number of appli- 
cations considered to mute 
dealings more cost-efficient 

The benefits of free-format 
E-Mail - whereby people send 
one another notes - are obvi- 
ous. Such messages are free of 


■ BUZZWORDS 

E-Mail, the common abbreviation for electronic mail, is a software 
product usually run on networked PCs or mainframe systems, 
where the user can communicate with anyone on the system 
though defined groups and often on pre-formatted screen layouts. 
tnteroperaMflty denotes the integration of information from 
disparate systems. Unlike open systems, it entails exhanging data 
structures between incompatible operating environments. 


increasing cost of handling 
business. SAl’s initial efforts 
were primarily directed at 
mnali premium, high-volume 
business, controlled by the 
large brokers who were trying 


postal and typing delays, more 
reliable, and legible, than fa x, 
and have the facility Of making 

a paper copy, or even “archiv- 
ing” for records. Used property, 
E-Mail can result in a reduo- 




Alan Waring: The Joy of using E-Mail Is that you are not restricted to office hours’ 


tion of telephone and postal 


With the pre-formatted facili- 
ties, the benefits are similar, 
but there are further time- 
savings. The technique of fill- 
ing-in-the-blanks in pre-format- 
ted screens saves time in typ- 
ing, and makes sore that 
nothing essential gets missed 
when filling in details. 

No one was interested in 
throwing away technology 
already in place. Initially SAI 
put its own 3,270 terminals into 
the brokers' offices. But. as 
Waring points out, the last 
thing brokers want is banks of 
terminals in their offices. 

There are three big software 
packages in the commercial 
Insurance marketplace - MCS, 
Mlsys and Polieymaster. They 


TIME ZONES are the own of fnterrut- 
donal burtmaaaa. Whan tho day is 
n— rty purer h tfao UK, Cef o m l n e ore 
|ft p o tt ing out of bad and tho io p a 
mw haw* already eo n s homo. 

On* lianoTO itf 1 MM !■ In Hum eMB 
log. Uko focsfmUa or tho postal oor- 
v*c— , tha E MM manage la ready to 
ba read whawawar tho rec lpla«it orris— 
at tha d— fc . It ooai Mn aa tha op— d of 
in* iwiipiiom mmn uh oTMmt rt>o- 
atity Of p — r b ao o d m —— p— . 

Sun Allan— has takau E-Mail out- 
■fcte tha boundort— of iknph h rtra - u f- 
flea communication by Iwtp yt lng kt 
mas ■aging system with Its brokers. 
Brokws want to Into llwk slant s and 
wfl land towards Ihoaa Insurers who 


Ctoariy, tha t lm o E ioo o of obt a inin g a 
q u ot a tion Is an Important pat of tho 
transaction. 


Tho Integration with tha brokers* 
ayt em i la ai import a n t part of tho 
—ocean of this hufH on. Looming 
naw methods ba ba nter to accep- 
tance of any new technology. Any 
te chn ique that makes the naw system 
appear to ba a logical a rts— tea (or 
Improvement) of the old wn holp over* 
corns resistance by users. 

Forms are a i n sts p hnr that !■ f a mll a i 
to office workers. Sens ibly, the com- 
puter forms were customised so that 
they re s embled the pap er forms that 
tha brokars wars already using fat 
other tr — tlun *. Tha r— nttte a sys- 
tem that Is simple for the un in it ia ted or 
computer-shy user. 

Electr o nic data entry has appealed to 
many Industries for some time. How- 
ever, ft b only recently that com pa nies 
considered making their data avsBabb 
to aupp ia r a or c us to m ers. 


Generating Imre loss on computer and 
than poetfag them to custom er a, who 
re-type them Into their own eon-itera, 
b a waste of effort and mone y . Kb 
abo amor-pro— t Exchanging the Infer* 
matlon rBrectly b etw e en the two com- 
puters aeania more obvious. 

White tha Sun AWanca system b not 
yet a full EDI (electronic data Inter- 
change) appli c a t i o n , It has enoapaw 
luted the hea rt of the concept. 

In tha 1090s eorapantas wiH tend to 

ale* ■ m m re wHh n ,nar * 

oo miiuiaii wvm offlif itiii ioni wnicn 
male thefr operat i ons ea si er (or 
red u oa their costs). 9m hllwirn 
has sh own eonshtemble vblon in 
opening Its f-mall system up to Its 
brokars. 

Kevin Gnenbal 

The author la a consultant with Software 
Design and Construction, of Milton Keynes 


run on Digital VMS, Unix, 
Xenix and Aix respectively. 
SAI identified its target hard- 
ware hosts, and negotiated 
with the software houses sup- 
plying the main packages to 
make their systems “interoper- 
able" with Verimation Memo. 

These third-party relation- 
ships were important in ach- 
ieving a smooth and relatively 
swift programme to spread the 
usage of E-mail it made imple- 
mentation much easier and 
cheaper, also more attractive 
to the brokers, but implemen- 
tation costs and the solving of 
communications difficulties 
have represented a large pro- 
portion of the costs. 

The tailored screens, closely 
aligned to the paper, make the 
changeover Less traumatic for 
staff. 

A broker can now send 
details, particularly of complex 
risks, to a dedicated person at 
SAL The “human factor” - 
one of the aspects of the proj- 
ect about which some users 
had reservations - is still criti- 
cal in getting a swift response. 
“There was no way we wanted 
to take the personal relation- 
ships out of the way we do 
business,” says Waring. He 
admits there was fear that IT 
would detract from the rela- 
tionships built up over years, 
“but what we’ve found is that 
the way we’ve delivered the 
systems, personal relationships 
actually strengthen”. 

Access to mainframe records 
at SAI was another incentive 
to the brokers. Some, with 
their own E-Mail systems, have 
linked the Verimation system 
to Wang Office, Office Vision, 


Mail Exchange and other pro- 
prietary systems. Now there is 
a strong dialogue between SAI 
and its brokers, reviewing 
ideas, and continuing educa- 
tion and awareness. 

For competitive reasons, 
comments from the brokers 
have to be kept anonymous, 
but their enthusiasm has 
grown as the paperwork has 
shrunk. Typical are: “A failsafe 
method of communication 
. . . extremely easy and quick 
to use . . . saves time . . . 
saves money on telephone and 
postal charges” and “you can 
avoid a protracted phone call 
with a short message . . . 
involve a chain of people with 
one message at the same time.” 

Waring stresses that the 
decision-making was all • made 
from a business angle. He 
could draw on the expertise of 
IT people, but it was up to him 
to decide on the business prob- 
lems and discuss the possible 
solutions. The result of this 
step-by-step approach was that 
E-Mail quickly became an inte- 
gral part of the business 
operations for SATs business 
partners. 

“There was wide interest in 
the customer base once there 
was a recognition that it 
wasn’t a here-today, gone-to- 
morrow feature of the indus- 
try, but here to stay and 
develop. It’s a matter of IT sup 
port for business relationships, 
part of making SAI a more 
attractive partner,'’ he says. 

The series will continue on the 
Technology page in April The 
Quarterly Review of Software at 
Work will appear on March 19. 
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Tender for the sale of 


VEHICLE CONSTRUCTION 


companies in eastern Germany 


Company-number, name, location (in brackets: main area of expertise / present number of employees) 


(FB-1) Achslagerwerk StaSfurt GmbH 
0-3250 StaBfurt/Sachsen-Anhalt 
(Axle bearings 1 242) 

(FB-2) Autowelt und Service GmbH 

CM 130 Berlin/Berlin 

(Car dealer & repair workshop / 92) 

(FB-3) Blechformwerke Erzgebirge 
Bemsbach GmbH 
08402 Bemsbach/Sachsen 
(Fuel containers, pressed metal parts, 
shock-absorbers / 500) 

(FB-4) Bodenbearbeitungsgerfite 
Leipzig AG 

0-7031 Leipzig/Sachsen 
(Agricultural machinery/ 1643) 

(FB-5) Bremshydraulik Limbach- 

Obertrohna GmbH 

09102 limbach-Oberfrohna/ 

Sachsen 

(Brake cylinders, disc brakes 1 450) 
(FB-6) Camptourist-Fahrzeugbau 

GmbH 

0-9330 Olbemhau/Sachsen 
(Custom tra ilers / 168) 

(FB-7) Fahrzeugbau Lflbtheen GmbH 
0-2822 LObtheen/Mecklenburg- 
Vbrpommem 

(Vehicle & trailer, superstructures / 
250) 

(FB-8) Fdhrceug-Elektf ik-Elektronik 

GmbH 

09010 Chemnitz/Sachsen 

(Vehicle electronics: lights & Ignitions / 

370) 


Arthur 

Andersen 

Arthur Andersen &Cq SC 


(FB-9) FER Fahrzeugelektrik GmbH 
0-5900 Eisenach /ThQringen 
( Vehicle electronics: lights, cables / 
954) 

(FB-10) Fahrzeugwerk Werdau GmbH 

0-9620 Werdau/Sachsen 

(Truck and module assembly / 670) 

(FB-11) FOMA Forstmaschinen- 
wericstatt GmbH 
0-7581 Halde/Sachsen 
(Car & trailer repairs 120) 

(FB-1 2) Fortschrltl Emtemaschlnen 
GmbH 

0-8355 Neustadt/Sachsen 
(Agricultural technologies / 2114) 

(FB-1 3) Getriebewerk Leipzig GmbH 
0-7152 BGhfitz-Ehrenberg/Sachsen 
(Gearboxes / 300) 

(FB-1 4} Getriebewerk Wdmlgerode 
GmbH 

0-3700 Warn igerode/ Sac hsen-Anhalt 
( Industrial gears / 280) 

(FB-1 5) Gothaer Fahrzeugachsen 
GmbH 

0-5800 Werrtigerode/ Sachsen- An halt 
(Axles for trailers & other vehicles / 
339) 

(FB-1 6) Gothaer Fahrzeugwerk GmbH 
0-5800 Gotha/ThOringen 
(Auto components / 1000) 

(FB-1 7) IFA-Motorenworke Nocdhausen 
GmbH 

0-5500 Nordhausen/TMOringen 
(Diesel motors / 976) 


(FB-1 8) IHM Industrieproduktlon und 
Handeisgesellschaft mbH 
0-1140 Be rfin-Marzahn/ Berlin 
(Car dealership & after-sales service / 
67) 

(FB-1 9) Impulsa AG Elsterwerda 
0-7904 Elsterwerda/Brandenburg 
(Milk 6 custom refrigerators / 800) 

(FB-2D) Karosseriewerk Dresden 
GmbH 

0-8142 Radeberg/Sachsen 
(Body work & pres$ed-metal parts / 
395) 

(FB-21) Kinderfahrceuge GmbH 
Muhlhausen 

0-5700 MOhlhausen/ThOringen 
(Children's vehicles: scooters & 
bicycles / 200) 

(FB-22) Kraftfahrzeugfnstandsetzungs- 

betrieb AG 

0-1100 Berlin/Berlin 

( Vehicle dealership & maintenance / 

425) 

(FB-23) Kompressorenbau Bannewitz 
GmbH 

0-8213 Bannewitz/ Sachsen 
( Turbo-chargers & compressors /320) 

(FB-24) Landtechnlk AG Schortebeck 
0-3300 Schdnebeck/Sachsen-Anhalt 
(Forage harvesters / 1712) 


(FB-25) Landtechnlk und 
Maschinenbau GmbH 
0-5321 Apolda/ThQringen 
(Agricultuai machinery, dealership & 
maintenance, driving school/ 40) 

(FB-26) Matec GmbH 
0-7300 Ddbeln/Sachsen 
(Agricultural vehicles / 135) 

(FB-27) Matec Maschinenbau und 
Automatlslerungstechnik GmbH 
0-9438 Johanngeorgenstadt/Sachsen 
(Gadgets, tools, custom machinery/ 
168) 

(FB-28) Metallwerk LOBnitz GmbH i-A. 
0-9407 LflBnitz/ Sachsen 
(Pressed metal parts, metal 
constructions / 177) 

(FB-29) MEW A Glauchau GmbH 
0-9610 Glauchau /Sachsen 
(Motorcycle parts / 40) 

(FB-30) M6ve GmbH MOhlhausen 
0-5700 MOhlhausen/ThOringen 
( Car parts: seats, steering column / 
460) 

(FB-31) PETKUS-GmbH 
0-5909 WUtha-Famrcxia/ThQringen 
(Plants for grain & seed processing / 
1662) 

(FB-32) Reparstur und Karosseriebau 
GmbH 

0-7300 Ddbeln/Sachsen 
(Body work trailer assembly, car 
repairs/ 80) 


M^WtaUHaVOHPCWMBW 
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(FB-33) Sachsen ring Automobilwerke 
Zwickau GmbH 
0-9541 Zwickau/Sachsen 
(Body work, motor & gearbox 
construction / 1573) 

(FB-34) SKL Diesel motorenwerk 
Leipzig GmbH 

0-7152 B6h I itz- Eh ran berg /Sachsen 
(Diesel aggregates / 254) 

(FB-35) SKL ElnsrxttzgerStewerk Aken 
GmbH 

0-4372 Akan/Sachsen-Anhait 
(Injection pumps / 342) 

(FB-36) SKL Elbe-Werk RoBlau GmbH 
0-4530 RoBlau/Sachsen-Anhalt 
(Crankshaft housings for diesel-motors 
& diesel generators / 342) 

(FB-37) SKL Feingerfitebau Kelbra 
GmbH 

0-4712 Kelbra/Sachsen-Anhalt 
(Injection valves & nozzles / 125) 

(FB-38) SKL Kaftumformung 
Oberlungwitz GmbH 
0-9273 Oberlungwitz/ Sachsen 
( Valve drives / 125) 
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(FB-39) SKL Maschinenfabrlk Guben 
GmbH 

0-7560 Guben /Brandenburg 
(Auto-castings, screws and pumps / 
167) 

(FB-40) Spezlalfahrzeugbau Lobau 
GmbH 

0-8700 Lobau/Sachsen 
(Superstructures, customs designs l 
100 ) 

(FB-41) Wleimar-Werk GmbH 
05300 Weimar /ThOringen 
(Mobile cranes, custom machines / 
1600) 

(FB-42) Zahnradwerk Pritzwalk GmbH 
0-1920 Pritzwalk/ Brandenburg 
(Gears, propulsion components / 440) 

(FB-43) ZWL zahnradwerk Leipzig 
GmbH 

0-7030 Leipzig/Sachsen 
(Gearboxes / 375) 


For further free Information (tender conditions, company profiles, etc.) please contact: 


or directly: Jj/t Treuhandanstalt 


nw (oBo«<na onou ot ArtPurAndlwan » 
provfaWiB Woniuaon tw.lhto wnOw. _ 
Arthur Aitenan najr HI nr m pnapacm* 
buyar with repast in iny OBw e ampw ilM 

oThwod harothr. 


Central Tender Office New York Office 


CORPORATE FINANCE DIVISION 

LONDON*) NEW YORK 

i*^Panott Tel- +44-71-4383719 RonVtfefesman TflL 1-212-7084725 

immXi ^ Fax +44-71-8311133 Fax 1-212-2452753 

*) “Autbon^d io carry m investment business by fte InsUtute of Chartered Accoun 


TOKYO 

Masanti Hastimoto Tel. +81-3-34031705 
YasukoAkte ftx +81454038025 


HONGKONG 

Christopher Forbes TeL +852-8520222 
Kennedy Uu Fax +852-8150548 


^.oryour 
local office of 
ARTHUR ANDERSEN 


Leipager StraBe 5-7 
D-1080 Beriin/Germany 
Tel. +49-30-31542763 
Fax +49-30-31542653 
Telex 305141 thaz d 


Tel. +1-212-9098198 
Fax +1-212-9098158 
Tokyo Office 
Tel. +81-3-35032901 
Fax +81-3-35032902 
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John Thornhill investigates different ways in which 
retailers go in search of the right site for stores 

Why location counts 

T here If a saying in the regional reports and family Some retailers, particularly 
retailing industry that expendi tur e surveys, and trade the grocery chains such as 
only three things m at- association figures. Tesco and J. Sabnbnry. have 

ter. location, location But pan! Winters, managing also developed highly sophisti- 


W hen a thousand 
drummers start beat- 
ing oat the samba 
rhythm on Sunday, opening 
Rio's world-famous Carnival 
parade, there will be more at 
stake than the « rfi wl struggle 
for supremacy between samba 
schools In choreography, cos- 
tume and song. 

This year's Carnival has 
become the gtitter-clarf battle- 
ground for a marketing war 
between Brazil’s two largest 
beer producers. 

Brazil’s fibn litre g*™nai beer 
market is hotly contested by 
two companies - Antarctica 
and Brahma - each of which 
claims to produce the bestsell- 
ing brand. Brahma, Brazil's 
largest brewer, is currently 
ahead with 35.4 per cent of the 
market for its main seller, 
Brahma Chopp. but Antarcti- 
ca's Bine Label is hot on its 
heels with 33 per cent 
Both companies axe gearing 
themselves up to tak» advan- 
tage of the five days of extrava- 
ganza in which economic woes 
are forgotten, men dress up as 
women and women wear very 
little indeed. 

Brahma was the first to spot 
the potential of CamivaL One 
of its factories lies alongside 
the Sambadrome where the 
official parades take place. 
When the stadium was built in 
1984, the company was given 
one of the best boxes in 
exchange for part edits land. 

Last year for the first time, 
its marketing director decided 
to exploit this, inviting person- 
alities and ensuring that the 
box - and of course the brand 
name - was the focus of atten- 
tion of the television cameras 
beaming the scene live to 40m 
viewers. 

“Carnival means happiness 
and parties, when everyone 
forgets recession and misery 
and has a good time. That’s 
what we want our beer to be 
associated with," explains Inga 
Ostrovsky, Brahma's market- 

mg Qirector. 

But the idea proved such a 
success that Antarctica is 
copying it. Nizan Guanaes 
from the company’s advertis- 
ing agency says: "We’ve gone 
for the Japanese philosophy - 


T here Is a saying in the 
retailing industry that 
only three nut- 
ter bfutim location 
and location, sate your shop in 
the right area, the belief runs, 
and the world will beat a path 
to your door. 

Bat bow do retaOecs know 
what the right site is and, 
more importantly, how do they 
go about finding it? 

Until recently, ratafias have 
been happy to entrust their 
choke to chartered s u rveyors 
who advise about the avafiabO- 
tty and price of potential sites. 
Inevitably t Wt can be a some- 
what hit-and-miss affair, 
depending heavily on a survey- 
or's expertise. The coats of get- 
ting it wrong can be enormous. 

But many retailers are now 
adopting a more scientific 
approach to site selection and 
are using a growing mass of 
demographic information to 
i l f faum hm tiie best location. 

This weak. Pinpoint, a mar- 
ket research company, is 
branching a new service called 
Site Qptimlser. which promises 
to extend the process further. 
Using a range of market 
research information. Pinooint 
will aim to find the optimal 
location for a store leaving It 
up to the co m pan y and its sur- 
veyors to try to match the 
ideal with the reality. 

So, for example, Pinpoint 
would be able to search its 
comput e r database and rank a 
range of possible sites for an 
electrical retailer on being 
instructed that the company 
would ideally like a site in 
Manchester with a Ugh con- 
centration of young, affluent, 
uawardly-moalle families 
within a half an hour’s drive. 

At present Pinpoint uses a 
range of information culled 
from the 1981 census, crow-ref- 
erenced with data from GSO 


regional reports and, family 
expenditure surveys, and truck 
association figures. 

But Paul Winters, managing 
director, predicts an “explo- 
sion” of the range of analysis 
following the release Of the 
1991 census figures later this 
year. 

Publication of the census fig- 
ures will provide a more 
detailed breakdown of house- 
hold ch aract eri sti c * than ever 
before and will include about 
twice the information available 
in the 1981 census. 

The Office of Population 
Censuses and Surveys win 
start ideating the Information 
in April, beginning with the 
Me of Wight and concluding 
almost a year later with south 
Glamorgan. 

T he data will include 
such details as the 
regional population 
break-down by age, sex, nature 
of household ownership and 
car ownership. For the first 
time, information on the ethnic 
origin of local populations and 
the prevalence of central b eat- 
ing wm be measured. 

This information will allow 
retailers to develop more 
sophisticated models of local 
- economies and their suendixur 
patterns. It could also help 
tiiops market themselves more 
effectively and even allow 
Oem to stock products more 
closely tailored to their cus- 
tomers’ needs. 

Some consumer products 
companies are already experi- 
menting with such micro-mar- 
ketina. For example w*tnr the 
food group is running a series 
of local radio commercials in 
Hindi in Yorkshire, the Mid- 
lands and London, to encour- 
age Asian mothers to buy a 
new range of 11 vegetarian 
baby meals. 


Same retailers, particularly 
the grocery chains such as 
Tesco and J. Sabnbnry, have 
also developed highly sophisti- 
cated models of local spending 
patterns and intensively 
research the demographic pro- 
file of any area in which they 
intend to invest. Tesco claims 
that its assessments of a 
store's potential turnover are 
usually accurate to within 5 
per cent; when a modern 
superstore costs up to £35m t o 
braid and turns over upwards 
of £50m a year, it is dearly 
critical to make the right 
choice of site. 

Other retailers are also 
htfliW on to th e benefits of 
rigorous site appraisal but 
some of them prove that 
.old-fashioned instinct can still 
prove to be surprisingly effec- 
tive. 

For example, Kevin Threl- 
faii, chairman and managing 
director of TAB Stores, which 
runs 588 convenience stores 
and tobacconists, swears by a 
very simple method of assess- 
ing a store’s viability: be 
counts the passers-by dining a 
five-minute period at the busi- 
est time of the week, invari- 
ably between ttam and l pm 
on a Friday or Saturday. 

"If we had a site where 100 
people passed within five min- 
utes, then that would equate to 
£10,000 turnover a week. Two 
hundred people would repre- 
sent £20,000. As a rale of 
thumb it is p retty accurate.” 
he says. 

Other factors also come into 
day and T&S prefers to tite its 
stores next to shops which 
have a high customer flow 
such as bakers or greengro- ! 
cere, rather than banks or 
building 

Tt may not be vety scientific 
but ft certainly works for us,” 
says ThrelfalL 


Bitter battle at the Carnival 

Christina Lamb reports on rival Brazilian brewers plans to -fit a 



Dancing to the brewers’ tune: 1M» year's Carnival In fUo has become foe gnttor-dad battleground tor • marketing war 


copy it and improve it”. He 
beads a team bard at work in a 
flat in Ipanema, plotting how 
best to capitalise on the five 
days in which the whole of 
Brazil lets its hair down. 

Over the next two weeks the 
two companies will spend 
nearly Sim (£575,000) sponsor- 
ing rival samba schools, street 
bands and Carnival balls. They 
have also rented boxes in the 
Sambadrome to which they 
have invited international 
stare to watch the 50,000 people 
parading. 

Brazil's beer industry had 
traditional kept a fairly low 
profile attracting little invest- 
ment until a year ago. Then, 
after a takeover by Banco Gar- 
antia, Brahma announced 
investment plans to increase 
production to -L3bn litres a 
year by 1993 and launched an 


mi 




Cj h o ld i try 


CS Holding. Even more than the sum of its parts. 


companies which are brought together under the 
CS Holding rod are characterised by fheir geogra- 
phical diversify and (heir highly individual corporate 
cultures. They all benefit from each other's expertise, 
and (hey are adept at creating and exploiting syner- 
gies, whether in infrastructure or through cross- 
selling, This has helped to make CS Holding one of 
the most important financial services groups in the 
world today. 

Our dear, open and decentralised organisational 
structure provides ideal conditions for the individual 


companies to operate and flourish. The success of this 
corporate philosophy is borne out by the Group’s 
leading position in securities underwriting, asset 
management mergers and acquisitions, derivative 
products, securities trading and commercial banking. 


This clarify and openness extends to our internal and 
external business policy - which is yet another advan- 
tage for our many shareholders around the world. 
And one more reason why you might wont to 
[oin them. 



The following companies make up CS Holding: 

CwditSubn • CS Firsf Boston; Inc* • Lew Holding ltd, 
lUctrowott Ltd, * Fide* Holding • CS Life 

If you would like to know more about CS Holding, 
please call us at 1 -21 2 02 90 or fax your business 
card to 1-333 28 59. 

CS Holding • Talacker42 - CH-8021 Zurich 


aggressive marketing cam- 
paign. 

Brahma is now one of Bra- 
zil's biggest spenders on. adver- 
tising with an annual budget of 
jgRm, recruiting leading sliv- 
er-songwriter Tom Jobim and 
splashing its slogan "Number 
One Beer” across buses, bill- 
boards and magazines. 

Not to be outdone, Antarc- 
tica Is increasing production 
by 48 per cent this year and 
has upped its advertising 
spending to ypsftn, running a 
campaign under the slogan 
“Antarctica, the Best and the 
First and there is nothing more 
to be said”. 

The battle hotted up last 
October when the government 
freed beer prices after years of 
controls. Sales fen 10 per cent 
last month because of reces- 
sion and both companies have 

Business books 


fhfAd their sights on Carnival 
to boost their market-share. 
Each has an eye, too, on the 
international potential and are 
hoping tourists visiting Rio 
will remember the beer they 
drank when they return home. 

This year for the two days of 
parades. Brahma's "Number 
One” box will play host to 350 
politicians, film stars and lead- 
ing society figures. Little more 
than 200 metres away, Antarc- 
tica’s boxes will offer a night- 
long banquet followed by 
breakfast with sleeping areas 
available for those who cannot 
take the pace. 

While Brahma is reticent 
about the nam« of its VDPS 
(though dropping rumours of 
the presence of Kevin Costner 
and Richard Gere), Antarctica 
confirms it will be playing host 
to singer Liza Minelli, film- 


maker Franco Zeffirelli and the 
Canadian model Limb Evan^p* 
lists. 

However, hopes that this 
will draw the television cam- 
eras have been foiled. ThejTb 
leading channels have agreed 
not to show the brand names 
and they plan to give plain 
white T-shirts to anyone they 
interview, . . . 

Both brewers feel they have 
already had value for money. 
Brahma is spending 1300,000 
and Antarctica $500,000 and 
Guanaes says: "The idea was 
to create an event the whole 
city is talking about and we've 
certainly done that even before 
Carnival”. 

Ostrovsky agrees: "It’s not 
really a war - it's a show like 
everything else in Carnival and 
one that we’re both capitalis- 
ing on”. 


When words fail you 

Lucy Kellaway takes a quick look at summaries V* 

N ow you can read the the invitation looks odd. Die phone in order to get throng 
best business books of 30 summarised books are to an influential person. J Tb 
1992 - in just 15 min- called "outstanding”, and read- book says that business gift 


N ow you can read the 
best business books of 
1992 - in just 15 min- 
utes each, screams the adver- 
tisement 

This is not another speed 
reading course. The idea is 
that you pay other people to do 
your reading for yon. Tucked 
away in Bristol. Vermont, are 
teams of experts who grind 
their way though thousands of 
business books each year. They 
rqect mare than 99 per cent 
and turn the remaining 30 or 
so into eight-page summaries. 

Hey Presto! Busy executives 
can save both time and money. 
The summaries "slash hun- 
dreds of hours off reading 
time”, and cost around <100 a 
year - buying the books might 
cost eight times as much. 

It Is an offer that some 25,000 
managers in the US have been 
unable to resist. Now the com- 
pany, Souudview Executive 
Book Summaries, is hoping to 
reach a wider andience 
through its full-page advertis- 
ments in the Economist maga- 
zine. 

The scheme may not catch 
on. TO the British eye, at least. 


Ok invitation lodes odd. The 
30 summarised books are 
called "outstanding”, and read- 
ers are warned that missing 
out on the Ideas and insights 
could be a "serious and expen- 
sive mistake” 

Yet if the books are as good 
as that, the prospect of a sum- 
mary is an affront; executives 
should read the book them- 
selves. 

Not a bit of it: Sound view 
recalls a "scientific study” that 
has shown the busy executive 
is more likely to remember the 
ideas in a summary than in the 
book itself. 

Moreover, it claims that the 
summaries will make execu- 
tives look intelligent try giving 
them a "talking knowledge” of 
the titles that are on 
everybody’s lips. 

One tiring seems certain: the 
service will reassure anyone 
who feels that a rich literary 
world is passing them by. Of 
the 30 "outstanding” books last 
year, one was "Business Proto- 
col” by Jan Yager. This tells 
executives not to eat with their 
mouths full and not to pretend 
to be someone else on the tele- 


phone in order to get through 
to an influential person. J The 
book says that business gifts 
are fine so long as they are not 
too expensive, tt recommends a 
photo album or coffee mug. 

For readers who do not have 
the time to read the eight 
pages, the message is summar- 
ised on the front cover “.Like 
Your Mom Said: Good Manners 
Count”. 

Alternatively. compaoiQi in 
crisis may be helped by. the 
summary of "The Turnaround 
Survival Guide” by A Dhvid 
Sliver. "Like day-hikers .who 
start out in the warm sun* rad 
find themselves shivering in itn 
ice storm 10 hours later.’ you 
never know when yon 11 need 
survival skills.” One shudders 
to think what the unexpur- 
gated version is like. 

However daft the idea might 
seem, it initially attracted com- 
petition from Macmillan^ the 
publishers, who subsequently 
switched to business book 
su mm aries on tape instead. 
Now time’s a good idea to 
businessmen who have no 
time, and who can’t Tead 
either. 
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running your own pension schemf» 

an independent 
tuustee can keep i 

the pnedatORS at Bay 

Rax ( «mm of the greatest 

species and scavenged on deaTand dvfag?£ 
sau . fs .- l '* 0rtain schema wind-ups, takeover bids 
™ Maxwell saga have seen pension funds 
I vulnerable to similar predators. 

Sirica foe Social Security Act 1990, an insolvency 
practitioner must appoint an independent trustee 
r m the case of a pension scheme wind-up. 

However there ere also other situations when an 

mmm* N^«?i da, L tr, ? t8B 680 prova ‘"dispensable. 

mSSSSSt Not just when disputes arise, but also to deal 
— , floosuons such as foe allocation of stirplul 
^ JSjjJ investment pohey, or even hostile takeovers/ ' 

toeH.ftir to S'employBr and fair to the emplore^n” '^*re 
achieved but is seen to be achieved. 7 0 1,101 Best pract,c6 » not only 

Which is why you should talk to Hadrian-Solway, a trust corporation with * . ... ' 

independent trusteeship services to pension schemes -In allriuSriow^ hl 01 
So bef ore the predators get their teeth into your oenslon limit mh _ " 

0252 519255. or write to beratthe address below. We cJShelp protart evaryS £j2 fc naw 


JE> ;r: 

HADRIAN-SOLWAY I Jab Tub.. 

The Pensions Administration Professionals I company 

Hadrian-Soiway, Hadrian House } 

6H3 Victoria Road, FOrnborough GU14 7PA ■ 

Hadriwj-Sofway (Hokffnp*) Urwed n a mmnlior of ftUSRA I Pusoda 
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T HE DOMINICAN 
Republic Is approach- 
ing the end of an era. 
The man who has 
dominated it for more than a 
generation. President Joaquin 
Balaguer, is now 85; his chief 
political opponent, former pres- 
ident Juan Bosch, Is only three 
years younger. 

President Balaguer has been 
prominent for 60 years in the 
politics of his country, whose 
7.2m people share the Carib- 
bean idwTiH of Hispaniola with 
Haiti. 

He was reelected for a sixth 
term in elections in May 1990 
by the narrowest of majorities 
over Mr Bosch: less than 25,000 
in a total vote of L93m. Mr 
Bosch denounced the result as 
a fraud. 

Mr Balaguer was a minister 
and later titular president of 
the Trujillo dictatorship which 
ruled the country, from 1930 
until 196L 

After the assassination of 
Rafael Trujillo to 1961, the 
state seized (and still owns 
much of) the property of toe 
Trujillo family, which had 
ruthlessly used its position to 
become the country's largest 
landowners. Following the 
election of 1962, Mr Bosch 
assumed the presidency, only 
to be deposed seven months 
later in a military coup. A vir- 
tual civil war followed, prompt- 
ing intervention in 1965 by US 
marines. 

The 1966 elections enabled 
Mr Balaguer to «<unnwe the 
office be has held continuously 
since, except for the two presi- 
dential terms from 1978-86. 
Although the sightless presi- 
dent has announced that he 
will not contest the next presi- 
dential election in May 1994, 
most Dominicans believe that 
if his health and luck hold out, 
he will go oil 

Until his departure, the pat- 
tern of Dominican politics will 
continue much as before. What 
happens afterwards is a mys- 
tery, even to the closest follow- 
ers of the Dominican scene. 

Mr Balaguer fits into the 
mould of the traditional Latin 
American twifUIIo. or strong- 
man. He remains adept at the 
exercise and preservation of 
power, which means limiting 
the influence of others. As a 
result, his opponents are weak, 
and no obvious successor has 
been allowed to rise through 
his own party. 


’‘ - President Balaguer, aged 85, surrounded by his chief of staff: R seems that the pattern of 
'! 1 Dominican politics will not change until his departure Pictures for this survey by Philip Wolmuth 


The economic picture 
has brightened in the 

past 18 months. 

President Balaguer, 

who is 85 and blind, 

says he will not fight the next 

election in 1994. Though few people 
believe him and there is no obvious 
successor, the end of an era is in 
sight, writes Stephen Fidler 

Apres moi, 
le deluge 


His approach has also meant 
a centralisation of power on 
the riffle* of the president that 
is matched to few other conn- 
tries, and therefore a severe 
weakness of most of the other 
institutions of state. 

His political antennae 
remained percep tiv e enough to 
recognise that, when he reas- 
sumed office in 1990, some- 
thing drastic was needed to 
reform the economy. Near eco- 
nomic collapse was the price 
being paid for the free-spend- 
ing years of his fifth term. 

Inflation exceeded 100 per 
cent in 1990. There were severe 
shortages of fuel and food. The 
notoriously unreliable water 
and electricity supplies had 
become even more erratic, 
with power cuts of 20 hours or 
more a day. 

The last 18 months have 
made quite a difference. Now, 
as the country prepares to cele- 
brate the 500th anniversary of 
the arrival of Christopher Col- 
umbus in the new world, the 
economic picture appears 
much brighter. 

Inflation last year dropped 
below 5 per cent. After two 
years to which the economy 
shrunk perhaps by 7 per cent, 
there are renewed prospects 
for economic growth. 


The astonishing collapse in 
inflation was due to an ortho- 
dox economic policy, which 
sharply reduced the deficit on 
public sector spending. The 
government abolished subsi- 
dies on food, petrol and energy. 
It cut financing to public sector 
enterprises and stopped the 
central bank from issuing cur- 
rency unbacked by genuine 
government revenues. Reforms 
to simplify the customs struc- 
ture have been decreed; tax 
reform is in prospect, as is a 
restructuring of the financial 
sector. 

Less than a year ago, the 
country was behind In pay- 
ments to all its creditors, 
thereby cutting off important 
sources of finance from inter- 
national fjmmrial institutions 
such as the World Bank and 
Inter American Development 
Bank. Now, having cleared the 
arrears to them, it is drawing 
fluids from the two institutions 
and the International Mone- 
tary Fund, with which it 
signed a standby iu»n agree- 
ment last July. 

This has cleared tire way for 
negotiations now under way 
with the Paris Club of creditor 
governments over debt 
rescheduling. The government 
is pursuing bilaterally debt 


concessions fiom other govern- 
ments. It has already secured 
debt relief agreements from 
Mexico, to which it has repaid 
$52.9m to eliminate $162.8m 
face value of debt, and Vene- 
zuela. Hie government is also 
proposing significant debt 
relief from commercial banks, 
to which it suspended pay- 
ments in September 1989 and 
which are owed $900m of its 
$4J5bn foreign debt 

The speed of toe turnaround 
to economic fortunes is said to 
have surprised even toe IMF. 
However, toe economy and the 
government’s management of 
it have been notoriously vola- 
tile to recent years, and there 
have been no institutional 
changes to guarantee that this 
situation will alter. To the cyn- 
ical, the reforms so far have 
merely abolished claims on toe 
public purse from subsidies 
and public enterprises, leaving 
more revenue in toe hands of 
the central government 

Some economists, lawyers 
and businessmen in Santo 
Domingo are urging an intensi- 
fication of reforms to the struc- 
ture of the economy, including 
an overhaul of the legal system 
which inhibits foreign and 
domestic investment The pros- 
pects for such profound change 
to the near future are lepg than 
rosy. 

Although most of the coun- 
try’s fundamental economic 
problems remain - unemploy- 
ment for example is estimated 
at over 25 per cent - the 
Dominican government's 
attempts to diversify toe econ- 
omy away from sugar have had 
some success. 

Free trade zones - where 
businesses can import and 
export free of taxes and duties 
- now employ 120,009-130,000 
people and contributed $250m 
to hard currency last year to 
the central hank 

There has also been some 
success in non-tradltlonal agri- 
culture - for example, fruit 
The most successful of these 
have depended on foreign 
investment Domestic agricul- 
ture is in need of reform, for 
example giving farmers 
unchallengeable legal title to 
their property, to reverse a 
trend which could leave the 
country needlessly dependent 
on food imports. 

Tourism income was esti- 
mated at 2880m in 1991, a sig- 
nificant contribution to an 
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economy whose merchandise 
exports totalled some $730m 
last year. More than half of the 
tourists now visiting the coun- 
try are from Europe, reducing 
the heavy dependence of the 

Do minican economy on that of 
the US. 

This dependence on the US 
- reinforced by the remit- 
tances of the many Dominicans 
living there - may be further 
reduced by the country’s acces- 
sion to March 1990 to toe Lome 
Convention. This allows duty- 
free access to 320m consumers 
in the EC. 

Hie country has been a ben- 
eficiary since 1983 of the US's 
Caribbean Basin Initiative 
(CBI) which gives duty and 
quota free entry of many goods 
to the US market. However, 
there are concerns that the 
signing of a. free trade agree- 
ment between the US, Canada 
and Mexico will displace 
investment and exports from 
the Dominican Republic. 

Another cloud which could 
influence US trade concessions 
is the Dominican human rights 
record. The US State Depart- 
ment published last month a 
1991 report on human rights 
practices. It cited abuses, par- 
ticularly in the treatment of 
the many Haitians working in 
the Dominican sugar cane 
industry. 

Relations with neig hbourin g 
Haiti, which has invaded more 
Continued on Page 2 
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The economy has recovered In the past 18 months, reports Stephen Fidler 


Total debt 


It looks better, but it may not last 


US 5 Milan 
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FACTS 


Area 48,734 sq km 

Population 7.2m (1991 estimate) 

Head of State President Joaquin Balaguer Ricardo 

Currency _ Peso (P) 


ECONOMY 


Total GDP (Sbn) 7.1 n.a. 

Real GDP growth IY«) -5-1 

GDP per capita (S) 886 n.a. 

Origins of GDP (%) 

Agriculture 17.4 

Industry .. 26.6 n.a. 

Services..... 56.0 

Components of GDP (%) 

Private Consumption 84.4 

Total Investment 13.8 

Government Consumption 6.5 n.a. 

Exports .. 27.8 

Imports -32.5 

Consumer prices (% change pa) 59.4 39.6 

Real wages (% change pa) -4.6 n.a. 

Reserves minus gold (Sm, Dec) 61.6 441.9 

Narrow money growth (% pa) 38.9 27.8 

Broad money growth (K pa) 37.7 33.3 

Total external debt ($bn, Dec) 4.5 4.7 

Debt service ratio (%) 10.3 n.a 

Current account balance (Sm) -58.6 -50.0 

Exports (Sm) 734.7 600.0 

Imports (Sm) 1792.9 1700.0 

Trade balance (Sm) -1058.2 -1100.0 

Main Trading Partners 

(1990, % by value) Exports Imports 

US 60.9 43.5 

Japan 10.6 

EC 18.9 11.8 

*1991: Consumer prices: September Money figures: October: GDP 
growth, trade and debt EOT forecasts. 

Sources: IMF, World Bank, Datastream, Economist Intelligence Unit 


Exports Imports 


A SHARP drop in inflation and 
the chance of a resumption of 
economic growth this year 
have encouraged greater opti- 
mism about prospects for the 
Dominican economy than has 
existed in years. 

Such optimism hardly 
seemed conceivable less than 
IS months ago. As the govern- 
ment attempted to tackle infla- 
tion which exceeded 100 per 
cent in 1990, petrol and food 
shortages developed and elec- 
tricity and water supplies were 
cut off for 20 hours a day or 
more. 

Yet 1991 inflation was below 
5 per cent. The economy, after 
shrinking by 5-3 per cent in 
1990, levelled out or contracted 
slightly last year. The pros- 
pects for a resumption this 
year of economic growth, per- 
haps of 2 to 3 per cent, seem 
good as the high interest rates 
that were part of the economic 
stabilisation plan have fallen. 

At the end of 1990. the 
country was in arrears to all 
its creditors, including the 
international financial 
organisations, forcing the 
World Bank to cut off new 
lending to the country. Arrears 
were cleared to the 
organisations last April, allow- 
ing for a resumption of World 
Bank and InterAmerican 
Development Bank loans and 
for a standby agreement signed 
with the International Mone- 


tary Fund last summer. 

Foreign reserves have begun 
to climb, with inflows into the 
country of flight capital, 
encouraged by positive real 
interest rates. 

The plan inning a unifica- 
tion of the exchange rate and a 
liberalisation of foreign cur- 
rency rules and of interest 
rates. Government subsidies 
were reduced for a variety of 
goods, including petrol and 
electricity. A new central bank 
governor, Mr Luis Total, was 
appointed, who appears to 
have ceased, more or less. 


Economic policy is 
still being decided "on 
a day-to-day basis” 
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printing money not backed by 
government transfers of funds 
to the central bank. 

As a result of the pro- 
gramme, the public sector defi- 
cit fell from 6 per cent of gross 
domestic product in 1989 mid 
5 d per cent in 1990 to 0J. per 
cent in 199L 

The government has also 
begun to attempt structural 
reform of the economy. A pres- 
idential decree simplified the 
tariff structure in September 
1990, reducing the warimnm 
tariff to 35 per cent from over 
200 per emit previously. A new 
law on tax reform, which 
would include a reduction of 
Ihe top marginal rate of per- 
sonal income tax from 73 to 30 
per cent has been presented to 




DOMINICAN REPUBLIC 


TOURISM PROMOTION COUNCIL 


February IS, 1992 


Dear Reader: 


In this year 1992, the Dominican Republic is commemorating the 
500th Anniversary of the Discovery. After roaming the 
Caribbean, the- Great Admiral decided to establish his 
Headquarters in La Hispaniola, the island he loved best. From 
this centre of the Caribbean, the great conquerors of the new 
continent set out to realize their accomplishments. 


500 years later we have become again, the centre of the 
Caribbean as a tourist destination and as a recipient of 
important investments in the field of tourism, in fact we have 
become a multi region destination. 


Santo Domingo's rich colonial history brings the past to life. 
You may discover miles of endless coastline along Puerto 
Plata ' s shores or the serene and striking charm of sparkling 
Samand. 


You may savour the breathtaking beachside paradise of Punta 
Capa in the East. 


The Dominican Republic's towering mountains, rolling 
countryside, sun-drenched shores and historic wonders that 
remain unmatched. 


But most of all, you will discover passion, joy, laughter and 
the kindred spirit of our people - our greatest gift of all. 


Come to the land Colombus called "the most beautiful land human 
eyes have ever seen ’ . 


As President of the Tourism Promotion Council, it is my 
pleasure to invite you to come and see for yourself the great 
diversity of our tourism attractions. 


For additional information, please contact: Tourism Promotion 
Council of the Dominican Republic, Ave. Desiderio Arias no. 24, 
Santo Domingo, Dorn. Rep.. Tel: (809) 535-3276. Fax (809) 535 
7767. For hotel reservations, please contact: Caribbean 
Reservation Centre (CRC) , Alma Mater esq. Pedro Henriquez 
Urena, 2nd Floor, Edificio BANACO, Santo Domingo, Dorn. Rep. 
Tel: (809) 544-4700. 


tbe extent of the reform. They 
also express concern that tbe 
programme could easily be 
reversed. Since much of it 
has been introduced by presi- 
dential decree and has not 
been passed into law by Con- 
gress, it can be reversed by 
decree. 

The rationale behind the 
changes appear to have been 
linked more with President 
Joaquin Balagueris view of 
how he can gain politically 
than with any coherent eco- 
nomic policy objective. ‘“The 
president has an exclusively 
political mind, not an eco- 
nomic one," says one close 
observer. 

Mr Hugo Guiliani Cury. a 
former central bank governor, 
reckons economic policy is still 
being decided “on a day-to-day 
basis." 

Mr Andres Daufbaxe of the 
Economic and Development 
Foundation, a pro-market 
think tank in Santo Domingo, 
sees limits to likely Immediate 
structural reform in the 
Dominican economy. For 
example, the president still 
thinks of "state enterprises as 
necessary to employ poor 
people who don't have jobs.” 

Pressure on the government 
not to liberalise quickly is also 
coming from those domestic 
businessmen who want to keep 
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out cheap foreign imports 
which challenge their 


which challenge their 
protected position in the 


domestic market In a country 
where unemployment is 
reckoned at a quarter of the 
workforce, this view may well 
carry significant weight with 
an electorally- sensitive 
president 

The view of these domestic 
producers is opposed by a sig- 
nificant group of exporters and 
foreign Investors. 

Mr Randolph Fleming, 


president of the fruit group 
Dole DomMcana, a subsidiary 


Dole Domlnicana, a subsidiary 
of Dole Corporation of tbe US, 
represents one of the largest 
foreign investors in the 
country. He says that the 
tariffs that his company is 
forced to pay on imports are 
increasing his company’s costs. 
Unless they are lowered, for- 
eign investment will be 
attracted to other countries in 


the region offering tariff- free 

“fb^resents a dilemma for 
a country which is still seekrot. 
to diversify its economj awa. 
from sugar. • 

But there are other 
ties. too. Agricultural reform >- 
needed to strengthen a debib 
tated sector of the •MJggj ' 
productivity growth is crcuunfe 
mainly from foreign investors- 

The government is ill-equipped 
to deal with its role, for exam- 
ple, in plague control. Ann. 
because many farmers ©n» 
have provisional title to their 
land , they cannot obtain banh 
Inana 

Another priority, which par- 
ticularly influences foreign 
investment, is to tackle tbe 
weakness of the legal system. 
Mr Luis Heredia-Bonetti. a 
prominent lawyer in Santo 
Domingo, says: “The legal 
structure of the Dominican 

Republic has become obsolete. 
Much economic and business 
law needs to be reformulated, 
he says. 

Priorities include: 

• revisions to laws which set 
one Dominican peso as equal 
to one US dollar, when the 
ncTOjii rate is 12L5 to the dollar. 

• a repeal of the state’s usury 
laws which limit to l per cent a 
month the interest chargeable 
on loans. 

• a revision of foreign invest- 
ment laws that do not allow for 
repatriation of funds. 

This contrast between the 
law of the land and tbe recent 
decreed reforms of the presi- 
dent is serving to enlarge daily 
the already huge informal 
economy. “Every day." 
remarks Mr Daujhare, “the 
government violates all the 
laws." 


A reform erf the hanking 
sector is expected to be intro- 
duced this year which would 
lead to universal banking. It 
would aim to strengthen a 
financial system where many 
of the specialist banks are 
weak, and which saw a handful 
foil in late 1990. This is expeo- 
ted to encourage further 
consolidation. 

Of the 650 flnanrial firms In 
the country in 1983, only some 
50 remain. The trend contin- 
ues: in December, Chase Man- 
hattan of the US sold its assets 
to Banco National de Creditos, 
an affiliate of the Grupo Finan- 
edero National, a fast-growing 
financial services group. 

Although all this has added 
to improved sentiment about 
prospects for the economy, 
some economists see a limit to 
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Residents in Santa Barbara, where extensive rebuilding is now under way 


THE COUNTRY’S POLITICAL FUTURE 


n * • 

President shifts an elephant icam 


THE DOMINICAN newspapers 
were full of the story: would 
Manxl the elephant be moved 
from her home in a park In 
Santo Domingo to allow a con- 
struction project to go ahead? 
The answer was handed down 
by the one man who could 
decide on the issue: President 
Joaquin Balaguer. 

Mami, he derided, should be 
moved. The popular elephant 
justified his decision by sur- 
viving (he shift to a zoo. 

The story illustrates more 
than the occasional comedy of 
life in fids country, ft shows 
how many of even the most 
trivial derisions are made by 
the office of the president 

The man who has held this 
office for much of the last 30 
years, and was an influential 
figure in the 31-year Trqtfllo 
dictatorship which preceded it, 
is President Joaquin Balaguer. 
Now 85 years old and blind, 
ftp president has said that he 
wffl not run again when his 
sixth four-year term ends in 
1994. It is hard to find a 
Dominican who believes hlw- 

For Mr Balagner’s disability 
should not be mistaken for 
intellectual frailty. He seems 
to have lost little of his politi- 
cal astuteness and continues 
to outflank his opponents. The 


Balaguer helped to fashion In 
1966 allows Mm to rule his 
country as a constitutional 
dictatorship, according to Mr 
Pedro Catrain, the lawyer and 
political commentator. Even 
though the president's Chris- 
tian Social Reform Party 
(PESO) is in a m in ority, the 
lower house Is rarely able to 
stand in his way. He signs all 
the cheques for central govern- 
ment. Every week, he travels 
round the country to open gov- 
ernment projects where he 


country’s attempts to move 
into the modem world. 

Furthermore, It is difficult 
to see where the country’s 
next leader wfll come freon. 
The other grand old man of 
Dominican politics, former 
president Joan Bosch, is only 
three years younger than Mr 
Balaguer. Mr Bosch claims he 
was defrauded from victory in 
the 1990 election: the result 
was certainly close. But he 
does not appear to offer a 
great shift in style from Mr 


Mr Balaguer seems to have lost little of his 
political astuteness and continues to 
outflank his opponents. The opposition 
parties are fragmented and few people 
see why he should not stand again 


opposition parties are frag- 
mented and the economy is 


mented and the economy is 
improving: few people see 
why, this side of the Rubicon, 
be should not stand again. 

The constitution that Mr 


personally distributes largesse 
such as titi rfc mis and baseball 
equipment to waiting crowds. 

is in the long tradition of 
the cavdtOo, the Latin Ameri- 
can strongman, expert in the 
exercise and preservation of 
power. 

So skflfnlty has he done this 
*imt the nthar institutions of 
state have been debilitated, 
some fatally. This has been 
positive in the case of the 
armed forces, which have been 
allowed to exert Influence in a 
limited way - they dominate, 
for example, commerce with 
Haiti. On the other hand, an 
undeveloped legislative and 
judicial system will hinder the 


Balaguer and in any case is 
seen as a weakened force, 
partly because of his advanced 
age. While he claims the gov- 
ernment is Illegal, he has been 
at odds with the deputies of 
his Dominican Liberation 
Party (PLD) who, for example, 
voted with the government to 
pass budget legislation. 

Also In opposition, the 
Dominican Revolutionary 
Party (PRD) Is seeking reform 
of the country’s weakened 
institutions, such as the legal 
system. While its leader, Mr 
Jose Francisco Pefia Gomez, 
represents social democratic 
forces, he feces two handicaps. 
He is black and the co unt r y 


hag never elected a black 
leader, and his party has suf- 
fered from Qie attention given 
to the trial for corruption of 
Mr Salvador Jorge Blanco, 
PRD president from 1982-86. 
Yet there is no PRD monopoly 
on corruption in the Domini- 
can Republic (the highest paid 
offic ials and ministers receive 
an annual salary of about 
USt3,000) and the trial is seen 
by same of the president's crit- 
ics as politically-motivated. 

In Mr Balaguer’s own party, 
half a dozen potential candi- 
dates have emerged. They 
include Mr Fernando Alvarez 
Bogaert, an economist; Mr 
Ramon Perez Martinez, a dep- 
uty for Santo Domingo; Mr 
Jacinto Peynado, a senator; Mr 
Caonabo Javier Castillo, 
administrator of the country’s 
reserve bank; Mr Luis Tonal, 
governor of the central bank: 
MT Donald Reid Cabral, a for- 
mer foreign minister; and Mr 
Carlos Morales Troncoso, the 
vice-president. 

While some of these candi- 
dates would represent a bigger 
change from the current style 
than others, none has the 
political support to match the 
incumbent leader. The outlook 
for Dominican politics is thus 
one of great certainty - until 
the moment that President 
Balaguer goes. After that 
what win happen is anyone’s 


Stephen Fidler 


Apres moi, le deluge 



Ellis Perez 
President 


Continued from Page 1 
than once, have long been poor 
and worsened with the election 
of President Jean-Bertrand 
Aristide. Last June, the presi- 
dent decreed the repatriation 
of all foreigners under 16 and 
older than 60. According to the 
State Department, 6,000 
Haitians were involuntarily 
repatriated before the 
programme was suspended on 
the day after the Haitian army 
coup in September. In addition, 
“some 50,000 to 55,000 Haitians 
left, mainly to avoid the 
possibility of losing their 


possessions." 

The Influence of the US 
remains strong, as it has been 
throughout the century. The 
Other main inflnanraq on ftp 
president - the army and the 
Roman Catholic church - are 
also traditional 

Mr Balaguer has long 
awaited the celebration of the 
500th anniversary of Colum- 
bus's “discovery and evangelis- 
ation of the Americas” and 
may well see this year as the 
culmination of his life's work. 
Tbe scale of his co untry 's fes- 
tivities contrasts with the 


equivocation evident elsewhere 
in the region. 

The Pope will be among a 
stream of visitors to Santo 
Domingo, the first permanent 
settlement established by Col- 
umbus in the new world. The 
president has ordered a refur- 
bishment of the fine colonial 
quarter of the capital, domi- 
nated by its coral rock cathe- 
dral. 

hi a typically grand gesture, 
in a poor country where elec- 
tricity is a scarce commodity, 
Mr Balaguer has also derided 
to complete a commemorative 


commissioned 

from a student Scottish archL 
tect in 1929. and only now 
reaching completion. The 
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A more important beaue<st 
for fos people would be U f«5 
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test years m office to 

the institutions of state 
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mining 


jBalaguer set to award 
$ 2 OOm contract 


. IN A few weeks the Dominican 
-■ *Wenunent ■mil name the for- 
company it has approved 
to develop what will be one of 
. the largest gold-mining ven- 
tures in the Americas, writes 
. Canute James. 

U' u ?» companies have put in 
jWblds for building facilities to 
exploit gold and stiver depos- 
its, which are owned by Rosa- 
rio Dominicans, the state coro- 

K , in Pueblo Viejo in the 
it's north. 

The development of the facil- 
ity follows the exhaustion of 
reserves in the oxide zone of 
' the mine, and a decline in the 
country’s gold and silver out- 
put in recent years. Bids are 
being considered from four 
companies - Davy McKee of 
the UK, Minproc Engineering 
and BHP Utah International of 
Australia, and Paulo Abib/ An- 
drea Gutierrez of Brazil 
The favoured company will 
be granted a {200m contract. 
Rosario Dominicans expects 
that the Pueblo Viejo sulphide 
zone will yield an average of 
1,100 ounces of gold (with 40 
per cent silver content) a day. 
The country expects to earn 
t about US$7bn before the depos- 
~ Its are exhausted. 

All the companies have pres- 
ented projects that would take 
between two and 2% years to 
complete. The board of Rosario 
Dominicans is evaluating the 
bids, and such is the impor- 
tance which the government 
has attached to the venture 
that the final decision an the 
award of the contract will be 
taken by President Balaguer. 

The development and exploi- 
tation of the sulphide zone will 
reverse the trend in the decline 
in production of precious met- 
als. Gold production In 1981 
was 412,991 ounces, but fell 
gradually to 138.640 ounces in 
1990 and is estimated to have 
been slightly less last year.' 

“Gold production has been 
falling as the oxide deposits 
have been exhausted and 
attention has been turned to a 
'transition zone," says Mr Ger- 
ald Ellis, director-general for 
minerals. That zone will be 
worked for three yean and 
4j then the sulphite zone will be 
“ exploited for about 25 years. 
The transition zone will be 
mined until 1993 and is expec- 
, ted to yield gold and silver 


worth about Si25m. 

Earnings from the expanded 
gold-mining venture will lift 
the country's already signifi- 
cant minerals sector, now dom- 
inated by nickel production. 
The Dominican Republic is the 
world's seventh largest nickel 
producer and the second larg- 
est after Canada in the western 
hemisphere. The country's 
proven reserves are about 
37.8m tonnes with a grading of 
L72 per cent nickel. 

The only producer, Falcon- 
bridge Dominicana, a subsid- 
iary of a Canadian company, 
has a facility with a capacity of 
63m lb a year. The industry, 
which has overtaken sugar as 
the main foreign currency 
earner for the Dominican 
Republic, has been troubled by 
domestic and market problems 
in recent years. 

The plant was shut in 1988 
as the company and the gov- 
ernment argued over an export 
levy. The issue was resolved 
when the government guaran- 
teed the Company’s mining 

operations and exports, while 
the company allowed the state 
an increased share in profits. 

More recently, the industry 
was affected by low prices and 
weak demand for nickel. 
Exports last year are estimated 
to have been slightly lower 
that the 67.4m lb exported in 
1990, and which were valued at 
5262.1m. The reduced produc- 
tion was caused by a cutback 
in production by Falconbridge 
in the last quarter of last year 
because of low prices. 

“Several companies are 
Involved in exploration for pre- 
cious and base metals in other 
parts of the country,” says Mr 
Ellis. "There is some hope of 
finding another major gold 
deposit, and several major Jap- 
anese, US and C anadian com- 
panies are in the hunt n The 
companies include the Mitsubi- 
shi Corporation of Japan and 
Canyon Resources and Battle 
Mountain of the US. 

At the same time, a number 
of companies is involved in oil 
exploration as the government 
attempts to reduce its depen- 
dence on foreign oil, and to 
ensure that its electricity gen- 
erating capacity is below 
demand. The company needs 
about 23m barrels of oil a year, 
and the government clearly 



hopes that two ve n tures will 
yield oil. Mobil of the US and 
Once Once, a joint US/Domini- 
can venture are exploring 
areas offshore and onshore for 
which they have been granted 
licences. 

“The Dominican Republic 
has a policy which is favoura- 
ble to Investments in petro- 
leum and mining," says Mr 
Ellis. “The country is willing 
to welcome any company 
which comes. The paperwork 
and the bureaucracy are slow, 
but we are trying to speed up 
things." 

The bauxite mining industry 
is in an uncertain state. Mines 
which were worked by the Alu- 
minum Company of America 
were closed in 1982 after 
declining production. The 
Dominican Republic, a foun- 
ding member of the Interna- 
tional Bauxite Association, a 
producers' organisation, lost 
its membership when the 
industry died. 

There have since been baux- 
ite shipments from the country 
when agreed quantities are 
mined by a local company. 
Ideal Dominicana, for the Alu- 
minum Company of America. 
Most of this has been to fill 
shortfalls in Alcoa’s 
operations, nntwWy in Surinam 
when that Industry was 
affected two years ago by anti- 
government rebels. 

Mr Ellis reported that the 
Dominican Republic has 15m 
tonnes of bauxite reserves, and 
that Alcoa ordered 150,000 
tonnes of ore last year. The 
order was not filled as Frost 
dent Balaguer suspended min- 
ing because of increasing local 
concern over deforestation and 
other adverse environmental 
effects. 

The government has also 
been trying to expand produc- 
tion of other minerals Corde, 
the holding company for state 
enterprises, is attempting to 
increase output of gypsum, lift- 
ing production which was 

75.000 tonnes in 1990, to about 

250.000 tonnes a year. There 
are also plans to lift marble 
extraction well beyond current 
levels which average 20,000 
cubic metres a year. Limestone 
production has also fluctuated 
in recent years, moving from 

350.000 tonnes in 1989 to 503JXW 
tonnes last year. 


Non-tradltlonaJ crops: harvesting a crop of beans on a collective farm In the mountains of Peravla 

Canute James reports that farmers, after a decade 
of poor performance, are breaking with tradition 

Focus turns to new crops 


ON ROLLING plains about 50 
miles to the north of Santo 
Domingo, the Dominican 
capital, almost 7,000 acres of 
land previously under sugar 
cane have been taken lip by 
seemingly unending rows of 
pineapple plants. To the east of 
the capital. In the sugar town 
of La Romans, a new meat 
processing plant is expanding 
capacity to meet growing 
demand in foreign markets. 

These ventures are part of 
the cutting edge of a d ramatic 
change In agriculture in the 
Dominican Republic. 

Up to 10 years ago the 
agriculture sector was 
dominated by traditional crops 
such as sugar (which for long 
was the backbone of the 
economy), coffee, cocoa and 
tobacco. Now non-traditional 
crops are getting more 
attention from local farmers, 
the government and foreign 
investors. 

The sugar, coffee, cocoa and 


tobacco sectors have performed 
miserably in the past decade, 
due to a combination of 
domestic and foreign market 
developments. There has been 
a concurrent expansion of the 
non-traditional sector, with 
investments in new crops 
reaching {350m over the past 
eight years, and earnings from 
exports rising to $430m in 1988, 
and expected to reach just over 
{600m this year. 

The Joint Agribusiness 
Co-investment Council, which 
promotes the development of 
non-traditional agriculture, 
says the expansion is reflected 
particularly in the production 
of pineapples, citrus, melons, 
mangoes, vegetables, cut 
flowers and ornamental plants. 

The expansion has also been 
encouraged by a mixture of 
government incentives and 
market opportunities. One 
significant development has 
been the Caribbean Basin 
Initiative, a US trade prog- 


ramme which allows countries 

H pci gn atari by W ashingt on to 

ship a range of products, also 
selected by the US govern- 
ment, duty-free to the US 
market 

More recently, the 
Dominican Republic became a 
beneficiary of the Lome 
Convention which allows 
preferential access to the 
European Community. Already 
the country is increasing its 
exports of non-traditional 
agricultural products to 
Europe. Pineapples, citrus and 
juice concentrate are among 
the products making use of 
preferential access to both the 
Caribbean Basin Initiative and 
the Lome Convention." 

Dole Dominicana produces 
about 2^m (401b) boxes of 
pineapples a year, and 800,000 
gallons of juice concentrate. 
The- company plans to invest 
another Sim to expand the 
facility, which already gives 
the Dominican government 


about {1.5m in rental fees and 
sales. 

Agra came, a {16m joint 
venture between local 
investors and Campo Frio of 
Spain, was drawn to the 
Dominican Republic for much 
the same reasons, according to 
Mr Luis Rodriguez, the 
company's export manager. 
“We could have gone to other 
places, but labour here is 
cheaper and the location, in 
relation to the markets we 
want to access, is very good.” 

The company’s processed 
pork products are currently 
exported to Mexico and some 
Caribbean islands. Agrocame 
also supplies part of domestic 
demand. It is now awaiting the 
conclusion of negotiations 
between the Dominican 
Republic and the US on the 
conditions under which 
Dominican pork products can 
enter the American market 

Even the non-traditional 
agriculture sector has not been 


immune to problems which 
have troubled the Dominican 
economy over the past decade. 
Those which have proved most 
worrisome include the lack of 
chemicals to fight pests, 
restrictions on products (such 
as some varieties of vegetables 
and fruit) entering the US 
market and outdated practices 
in farm management, 
post-harvest handling and 
packaging and marketing. 

Mr Fleming says that there 
need to be changes to some 
“old bad habits and attitudes" 
in the Dominican Republic, if 
the agriculture sector is to 
continue expanding. “The 
Dominican Republic Is 
operating against the clock in 
the face of changes which will 
be created by the widening of 
the North American Free 
Trade Area and the possibility 
of changes in Cuba,” be 
observes. 

The concentration on 
non-traditional agriculture has 
diverted attention from the 
traditional crops. While the 
financially embarrassed State 
Sugar Council is attempting to 
rationalise its operations, 
coffee and cocoa output 
continue to he victims of 
outdated husbandry. 

Peasant formers who should 
have profited from land reform 
with the break-up of large 
plantations owned by Pres- 
ident Rafael Trujillo have 
found themselves unable to get 
farm credit because they have 
received only provisional titles 
which bankers find to be 
unsatisfactory collateraL 

Coffee and cocoa output has 
fluctuated over the past 
decade, and although still 
important foreign currency 
earners, both crops have been 
affected by the uncertainties of 
a volatile market. The 
expansion in the output of 
non-traditional products has 
helped to stem a decline in the 
agriculture sector, which 
accounts for 15 per cent of the 
gross domestic product. 

One promising area is 
tobacco. Exports of cigars have 
been increasing as the 
Dominican Republic makes use 
of new market opportunities. 
“The Dominican Republic 
exports between 58m and 60m 
cigars each year, with the 
major market being the US, 
which accounts for about 80 
per cent of the product," says 
Mr Jose Seijas, general 
manager of Tabacalera de 
Garda, one of the country’s 
leading cigar manufacturers. 
“Between 10 and 15 per cent of 
the country’s cigar exports 
now go to the European 
Community." 



CAMARA BRITANICA DE COMERCIO 

DELA REPUBLICA DOMINICANA 

The British Chamber of Commerce in the Dominican 
Republic was set up to promote investment, trade and 
commercial relations between the United Kingdom, 
the British Commonwealth Countries and especially 
those in the Caribbean and the Dominican Republic. 

At the Chamber we are particularly interested in 
promoting industrial free zones, agri- businesses, 
tourism and mining. We are also keen to assist 
exporters interested in developing markets within 
the Dominican Republic. 

We currently have as members of the chamber 
over 1 60 of the leading companies established in 
the Dominican Republic. 

To take advantage of the commercial opportunities 
that exist in the Dominican Republic today, contact: 

Fernando Gonzalez Nicolas 
President 

British Chamber of Commerce 
Apartado Postal 718-2 
Santo Domingo 
Dominican Republic. 


a|; (809) 686 0220 
(809) 686 3234 


Fax: (809) 541 1100 


"WE INVITE YOU YO PARTICIPATE IN 
A 600 MILLION DOLLAR MARKET 

The Dominican Republic has 23 Industrial Free Trade Zone Parks, its majority 
composed of textiles, electronics, pharmaceuticals, footwear and others, with a value 
estimated at US$686.2 million, generating employment of up to 124,000 jobs. 

According to a study conducted by the Industrial Linkages Project, which main goal 
is to link the local industries with the Industrial Free Trade Zones, the actual 
estimated demand of the Industrial Free Zone is: 


PRODUCTS 


RAW MATERIALS 


PLASTICS 


PACKAGING MATERIALS 


SEWING MATERIALS (Threads etc.) 
OFFICE EQUIPMENT 


LABELS 


CHEMICALS 


ADHESIVES 


OTHERS 


VALUE 
US$ MILLION 
96.6 


TOTAL US$203.80 


For any help or further information, we will be glad to assist you. Do not hesitate 
to contact us at: 

ASSOCIATION OF IND USTRIES OF THE DOMINICAN REPUBLIC, INC. 

INDUSTRIAL LINKAGES PROJECT 
Avenida Sarasota 20, P.O. Box 850 Santo Domingo, Dominican Republic 
Telephone: (809) 535-9111/532-5523 Fax: (809) 535-7520/535-4841 
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THE TOURIST INDUSTRY 


Less fickle, less profitable 


THE EUROPEANS are still 
arriving in the Dominican 
Republic, 500 years after they 
first set foot on Hispaniola, the 
island of which it now forms 
part 

More than half the country's 
visitors are now from Europe, 
led by Italians, Germans and 
the British, The Spanish are 
beginning to arrive too on the 
14 flights a week to Santo 
Domingo from Madrid. 

This is in sharp contrast 
with the early 1980s when 80-85 
per cent of all tourist visitors 
were from the US and Puerto 
Rico. Now the figure Is closer 
to 25 per cent, with Canadians 
accounting for 20-25 per cent of 
arrivals. That has allowed the 
republic, unlike other tourist 
destinations in the Caribbean 
more dependent on the Ameri- 
can market, a cushion against 
the impact of recession in the 
US. 


The American tourist has 
become highly cost-conscious, 
and many of the destinations 
in the DR (as they call it) are 
pricey. Casa de Campo, one of 
the country's oldest resorts at 
La Romans along the coast 
from the capital, for example, 
provides highly-ranked sport- 
ing facilities - three golf 
courses, shooting, riding, ten- 
nis. deep-sea fishing - in a 
glamorous setting, with prices 
to match. With every round of 
gold or game of tennis costing 
extra, many Americans prefer 
destinations with all-in prices. 

The reduced dependence on 
the US has mad e the country’s 
tourism business somewhat 
less fickle. Europeans appear 
less sensitive to upward flick- 
ers in the price of aviation ftiel 
that used to kill the American 
market stone dead. 

There are, however, some 
drawbacks of higher depen- 


dence on Europe. Its tourists, 
for example, do not spend as 
much as Americans once they 
arrive. Italians tend to spend 
freely, and the Germans (like 
the Canadians) moderately, 
while the British tend to be 
penny-pinching. 

But all visitors are sensitive 
to the kind of negative public- 
ity that enveloped the island in 
late 1990. As the government 
shifted economic policies to try 
to rein in 100 per cent inflation, 
the strain on the Dominican 
economy showed. There were 
petrol shortages and a scarcity 
of basic goods; water was cut 
off to many hotels and tourists 
were left stranded without 
power for most of the day. 

The worst of the crisis lasted 
for two or three months, but 
the effect of the bad publicity 
lasted for more. Combined 
with the sharp drop in tourism 
brought about by the Invasion 


of Kuwait and war in the Guff, 
the first half of last year did 
not appear promising for the 
country’s tourist industry. 

According to Mr Ellis Perez, 
president of the Tourist Promo- 
tion Council, a private sector 
body set up to fill the gap left 
by the government’s baleful 
promotion efforts: **1991 was a 
year of survival for our tour- 
ism industry." 

None the less, according to 
official figures from the Minis- 
try of Tourism, the number of 
arrivals in the year as a whole 
increased significantly. There 
were 1.32m visitors, against 
1.05m in 1990, and Llm in 1989. 

Meanwhile, the number of 
hotel roams rose to 21,500 at 
the end of last year, from 
19,000 a year earlier and 6,100 
at the end of 198L Current 
plans envisage that number 
rising to 28,000 over the next 
two years. Average hotel occu- 


Welcome hints for travellers 


FIRST IMPRESSIONS on 
arrival In Santo Domingo, the 
Dominican capital, are of a 
modern, efficient airport. 
While customs and immigra- 
tion procedures are smooth - 
one may be required to pay an 
entry fee of $10 - it is advis- 
able to make sore that bag- 
gage is retrieved early. 

If it is not claimed soon, it 
could take another visit to the 
airport - costly to scheduled 
meetings - to get hold of iL 

Foreign currency should be 
changed as early as possible to 
cover local costs, such as taxi 
fares. Prominent signs 
throughout the dty warn that 
it is a criminal offence to use 
foreign currency to settle 
transactions. This does not 
apply to the fee for entering 
the country and that airport 


tax, also of $10, which is pay- 
able on departure. 

The major hotels in Santo 
Domingo are located close to 
the main business districts, 
and taxis are freely available. 
As these are not metered. It is 
advisable to determine the 
cost of the trip before setting 
oat Rates stated at the hotels 
are usually ignored by drivers 
who set their own. 

Telecommunications from 
the Dominican Republic are 
efficient, although callers to 
Europe may experience delays 
because of limited circuits. 
The hotels are equipped with 
their own electricity genera- 
tors so gnests do not suffer 
unduly from the frequent 
power cots which are common 
to the city. 

Dominicans are usually will- 


ing to meet yon at short 
notice, although it would 
make for a better management 
of an itinerary if meetings are 
set up beforehand. Do mini can 
Hwifr js equally flwihlg, ami 

some delay in appointments is 
not nnusnaL 

The Dominican Republic 
also offers the business visitor 
a wide range of after-hours 
activities. The city is blessed 
with many fine restaurants 
with an international and 
local menu. One may even 
dine elegantly in a cave. 

The colonial section of Santo 
Domingo, which is being 
restored, is worth a visit, par- 
ticularly this year when 
Dominicans are wmriring the 
quincentenary of Christopher 
Columbus’ arrival in the 
Caribbean. 


A stroll through the old city 
will provide a close view erf 
buildings erected in as early as 
the first decade of the 16th 
century, including the Colum- 
bus palace and several art gal 
levies and museums dedicated 
to the colonial period. The 
cathedral, which Dominicans 
say is the oldest in the Ameri- 
cas, has what are claimed to 
be the remains of Christopher 
Columbus. 

The country has many fine 
be a c h e s and resorts. Located 
in la Romans, to the east of 
Santo Domingo, is the Casa de 
Campo resort spread over sev- 
eral sqnare miles. On the 
north coast, Puerto Plata is a 
growing resort with several 
beach front hotels. 

Canute James 


FREE TRADE ZONES 


Incentives spur investors 


AT THE end of the shift at the 
Tabacalera de Garcia cigar 
factory in the free trade zone 
in La Romans in the south-east 
of the country, 1,000 workers, 
mostly women, stream through 
the gates. 

The scene is repeated at 
factories in the 22 other free 
trade zones in the country, 12 
of which are privately owned 
and the others owned by the 
state, and which provide 8m 
square feet of factory space. 
Five more free trade zones are 
being built and another seven 
are planned. 

Mr Jose Seijas, a director of 
the Free Zion e Association, and 
general manager of Tabacalera 
de Garcia, says the 140,000 
workers employed in the free 
zones across the Dominican 
Republic would otherwise have 
been involved in farming or 
domestic services with low 
productivity. The factories 
have contributed to relieving 
unemployment in the country. 

The free zone is a virtual 
enclave, a designated area 
outside the national customs 
and tax territory, and which 
offers exemptions on taxes and 
duties on a range of light 
industries and services. 
Production in the free zones is 
mainly for export. They are 
islands of industrial efficiency 
which benefit from the special 
conditions and incentives. 

The expansion of free zones 
in the Dominican Republic has 



•**,•>* ac 

In La Romana, a US-owned electronics company Is making parts for Font and Chrysler 


been dramatic. Exports from 
free zones in 1980 accounted 
for 5 per cent of the country's 
export earnings. By 1988, 
exports from the zones were 
valued at USS5l5m. about 35 
per cent of export earnings. 
Free zone exports in 1990 were 
valued by the government at 
8840m. 
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Investors are drawn to the 
free trade zones because of a 
range of incentives. The 
depredation of the Dominican 
peso over the past five years 
has made wage rates compar- 
ative, particularly against 
those paid in the US. Proximity 
to the US market has also 
assisted in drawing investors 
to the free trade zones. 

The main activities are the 
production of apparel, foot- 
wear, electronic assembly and 
pharmaceuticals. Rather than 
investing in a free zone, some 
companies have used Domin- 
ican businesses to produce for 
them under contract 

“Companies In the free trade 
zones were originally all 
foreign-owned, but there is 
now a tendency for Domin- 
icans to own companies," says 
Mr Bemad o Vega, one of the 
country’s leading economists. 
“The foreign owners were 
mainly Americans, but today 
there are investors from 
Taiwan and South Korea who 
are seeking easy access to the 
European Community 
market” 

The growth of the Domin- 
ican free zones has been 
encouraged by the Caribbean 
Basin Initiative, a preferential 
trade programme extended by 
the US to selected countries in 
the region. Dominican officials 
say the prospects for expansion 
of the facilities are good, with 
the country’s recent access to 
the Lome Convention, a treaty 
which grants preferential entry 
to the European Community 
market 

Being insulated, the free 
zones have not been affected 
much by the economic prob- 
lems which have overtaken the 
Dominican Republic in recent 
years- But businessmen are 
questioning how long they can 
remain apart from the 
domestic economy, and 
whether it would not be in the 
government’s interest to 
declare the entire country a 
free trade zone. 

“Free zone companies are 
looking at ways to increase 


sales to the local economy," 
said Mr Seijas. "They are 
trying to create more links 
with local suppliers." Since the 
free zones operate under a 
different fiscal regime, 
commerce across the fence 
with the local economy is 
treated as foreign trade. 

The continued expansion of 
the free zones is threatened by 
local and international 
developments. The poor 
quality of the electricity 
infrastructure in the Domin- 
ican Republic has forced the 
owners and operators of the 
free zones to install their own 
power plants, increasing their 
operational costs and those of 
their clients. Mexico’s likely 
membership of the North 
American Free Trade Area 
could also reduce the compet- 
itive advantage which free 
zones in the Do minican Rep- 
ublic and other countries in 
the region have in trading with 
the United States. 

Canute James 



A German tourist In Santa Domingo, outside the oldest cathedral in the western hemisphere 


pancy rates for 1991 stood at 65 
per cent 

However, Mr Perez admits 
more has to be done to bring 
all tourists the kind of security 
of services they expect Some 
resorts, particularly the newer 
ones, are protected against 
power shortages by their own 
generating capacity but a full 
solution to the problems awaits 
confrontation of the country's 
big infrastructure problems 
and a shift toward the proper 
maintenance of the infrastruc- 


ture already in place. The 
importance of tackling these 
problems is heightened by the 
possible re-emergence in the 
next few years of Cuba as an 
important tourist destination. 

Mr Perez, a former tourism 
minister, is optimistic about 
1992. The expensive upgrading 
of the airport at Santo 
Domingo and its use as a Latin 
American hnb both by the 
Spanish state airline, Iberia, 
and American Airlines, encour- 
ages that view. 


However, plans to sell off all 
or part of the state-owned 
Dominicans airline appear to 
have stalled. Talks with Iberia 
have broken down, to the evi- 
dent relief of some in the 
industry who believed that 
Iberia was not an ideal partner 
and who would have preferred 
to see Dominica na being used 
creatively to aid tourism in the 
country, rather as Jamaica has 
used its national airline. 

Mr Perez sees his country as 
offering a wide variety of tour- 


ist destinations which should 
reduce the volatility of tne 

consists of beaches, toft 
points to the tourist enclaves 
on the north coast, sportme 
facilities in the south, and the 
historic city of ' Santa 
where the old colon* 1 to»n 
has been renovated in prepay 
don for the celebrations to 
mark the first visit of Colurn 
bus to the “new world . 

In contrast with the equivo- 
cal attitude in other Caribbean 
countries to the quin cen ten 
trial, most Dominicans appear 
unaware of the debate about 
the issue that rages elsewhere 
in file region- ’ 

The expectations are that 
the celebrations will benefit an 
industry whose important to 
the economy cannot be denied. 
Twenty-one years after the 
first law was passed to encour- 
age tourism, the sector 
employs an estimated 50,000 
people. It is now the country s 
biggest foreign exchange 
earner, yielding around $800m 
a year in gross earnings and 
over 10 per cent of gross 
domestic product 

Stephen Fidler 


Canute James looks forward to the celebrations 

Columbus fever runs high 


ON A low hill overlooking the 
harbour in Santo Domingo, 
capital of the Dominican 
Republic, teams of workmen 
are scrambling over a massive 
concrete structure that was 
designed 43 years ago. The 
government hopes it will be 
completed this year. 

The Columbus Lighthouse, a 
monument whose completion 
is costing millions of dollars, is 
central to much that is happen- 
ing in the country this year. 

The lighthouse is the most 
ambitious part of the country's 
commemoration - celebration, 
says the official literature - of 
the arrival of Christopher 
Columbus in the Caribbean 500 
years ago. 

Columbus fever is running 
high in the country. One 
weekend earlier this month, 
thousands of Dominicans 
flocked to the port in Santo 
Domingo to view the replicas 
of the Pinta. the Nina and the 
Santa Maria, Colnmbus’s 
famed boats, which were on a 
short visit 

"This will be a good year for 
this country,” says the head of 
a local business group. “We are 
celebrating a milestone." 

Preparations for the event 
are evident all over Santo 
Domingo. Roads and bridges 
are being improved, the 
colonial section of the dty is 
being rebuilt and efforts are 
under way to improve the 
electricity supply. The 
administrators of the country's 
tourist industry expect an 
increase in the volume of 
visitors, drawn by the focus on 
Columbus. 

Cynics and the political 
cognoscenti concur that 500 
years after he arrived, 
Columbus still has a profound 



The nearly-completed lighthouse where the remains of Christopher 


will be housed 


effect on contemporary 
Dominican politics. They say 
Mr Joaquin Balaguer, the 
president, was determined to 
stand again for office in the 
1990 elections simply to be in 

Centre of the transfer 
of "the values of 
western civilisation 
to America” 

charge of this year's events. 

According to the Dominican 
Commission for the Celeb- 
ration of the Quincentenary, 
La Isabela, established on 
Hispaniola by Columbus on his 
second voyage, was the “first 
seat of western civilisation in 


America," and produced “the 
miracle that today we call 
America." 

It was the Dominican 
Republic, according to the 
commission, which was the 
centre of the tran sfer of “the 
values of western civilisation 
to America". The country, it 
says, was the site of the first 
mass celebrated in the 
Americas, the first munic- 
ipality, the first dty, the first 
viceregal court, the first 
university and the first 
cathedral in which, incid- 
entally, Columbus is buried 
until his remains are moved to 
the li gh thouse which is being 
built. 

Dominicans appear oblivious 
to the consternation which 


they have created in other 
parts of the region, not by their 
claim on Columbus, but 
because of the language which 
they use. There is little 
tolerance of suggestions that 
the use of the word 
“discovery" is eschewed by 
most of their neighbours who 
prefer to “commemorate" the 
event as an “encounter" of 
Europe with the Americas. 

“Of course there were people 
here when Columbus got 
here," agrees the business 
leader. “But if he did not 
discover them no one would 
have known they were here. 
He brought them Christianity 
and civilisation. I must be 
thankful I would not be here if 
it had not been for Columbus." 


The country's sugar production has halved in eight years 

An industry slow to adapt 


FOR MANY years the main 
pillar of the Dominican econ- 
omy, the sugar industry has 
recently undergone some diffi- 
cult years. As the region’s sec- 
ond largest producer after 
Cuba, the Dominican Republic 
has seen production fall by a 
half between 1983 and last 
year. In 1983, the industry 
accounted for 35 per cent of the 
country's foreign earnings; last 
year its share fell to 16 per 
cent, writes Canute James. 

The decline has been the 
result of changes in the eco- 
nomics of international sugar, 
which have overtaken an 
industry that has been slow to 
adapt At the root of the prob- 
lem has been the State Sugar 
Council (CEA). an enterprise 
created in 1966 to manage the 
large holdings once owned by 
President Rafael Trujillo, the 
dictator assassinated in 196L 

Favourable world prices 
masked a high degree of ineffi- 
ciency, until depression over- 
took the international sugar 
market about a (facade ago. 


SUGAR PRODUCTION (in tonnest) 


Total 

Exports to 
the US 

Exports to 
the USSR 

1983 

1,209,456 

640,128 

45.156 

1984 

1,133,341 

614,159 

55,175 

1985 

920,699 

465,085 

224,689 

1986 

894,538 

357,789 

51.243 

1987 

815,549 

302,804 

146,315 

1988 

776,630 

228,900 

219.560 

1989 

693,004 

285,136 

122,239 

1990 

589,664 

310,297 

33,115 

1991 

628,269 

290,310" 

n/a 

"Estimate 

tRaw value 

Source: Dominican Sugar Institute 


Falling prices and high pro- 
duction costs, compounded by 
outbreaks of cane rust disease 
which caused depleted yields, 
exposed the company, and 
forced it to diversify its 
operations and sell off land, 
reducing the area under canes. 
Much of this land is now taken 
up by nori-traditional agricul- 
ture, tourism resorts and free 
trade zones. The country’s 


other producers, Central 
Romana (once owned by Gulf 
and Western) and the Vitini 
Group, which are both pri- 
vately owned, also suffered, 
but were better able to adapt 
The sugar Industry was also 
hit by reduced access to the US 
market with a cutback by 
Washington of Import quotas. 
Fluctuations in domestic US 
output led to an increase in the 


Electricity supplies have improved, but the problems remain 

Where the lights still go out 


THE DOMINICAN Republic’s 
state-owned electricity 
company must be one of the 
world’s strongest arguments 
for privatisation. Thanks to its 
inefficiency, power cuts are a 
daily fact of life. At the 
height of the country’s 
economic crisis in late- 1990, 
many users were without elec- 
tricity for 20 hours a day, 
writes Stephen Fidler. 

As a result, there has been a 
huge shift to privately-gener- 
ated electricity. Every impor- 
tant office building, factory 
and hotel in the country needs 
a private generator. This is not 
only hugely inefficient - it 
also raises the costs signifi- 
cantly of doing business in the 


country, a generator capable of 
producing 1.000 kilowatts costs 
Sim. Capacity in such mlcroge- 
nerators is estimated at around 
6QG-700MW. equivalent to the 
capacity of the state Domini- 
can Electricity Corporation 
(CDE). 

At its worst, estimated gen- 
erating capacity of CDE fell to 
around 400 megawatts. This 
compares with nominally 
ingtaiierf capacity of 1,200 MW 
and dorrmriri of closer to 800- 
900MW. 

The crisis prompted Presi- 
dent Joaquin Balaguer to 
replace the head of the CDE, 
since when there has been an 
increase in capacity, helped by 
loans from the World B ank to 


rehabilitate some electricity 
plants. Loans from the Inter- 
American Development Bank 
are also ready for the rehabili- 
tation of more. As a condition 
for their help, the international 
financial institutions insis ted 
that outsiders be brought In to 
administer the company, a 
task to be taken over by Fen- 
06a, the Spanish utility. 

Offers have been placed to 
provide a further 600-70QMW of 
privately generated capacity, 
but it is not clear how much of 
this will be installed. Govern- 
ment officials make much of 
the country’s hydro-electric 
capacity which it claims 
sho uld fi ll the supply gap. 
industry observers, however. 


reckon the priority use for the 
reservoirs is irrigation rather 
than electricity generation, 
and that hydroelectricity will 
only provide marginal input to 
the grid. 

For now, improved manage- 
ment and maintenance have ' 
raised capacity to an estimated 
700MW. This is still insufficient 
to cover demand and blackouts 
remain common, but there has 
been a marked improvement 
from 18 months ago. The prob- 
lem remains In the longer 
term, where there is nothing to 
stop future managers of the 
system once again r unni ng 
down capacity through abys- 
mal management and mainte- 
nance procedures. 


Dominican quota to 333,000 
tonnes in 1990. but this has 
again been cut to 232,500 
tonnes this year. 

At the same time, the 
Dominican Republic has not 
made use of preferential access 
for Its sugar to the European 
market. When it signed the 
Lome Convention, traditional 
suppliers said they feared 
Dominican sugar would 
depress prices on the EC mar- 
ket The Do minican govern- 
ment said it would not ship 
sugar to the EC under prefer- 
ential terms granted by the 
Convention. 

A more recent setback to the 
country’s industry has been 
the break-up of the Soviet 
Union, to which it has been 
supplying between 50,000 and 
225,000 tonnes a year. Industry 
officials and bankers say there 
is uncertainty about the future 
of sales to the Commonwealth 
of Independent States. 

The sugar industry was hit 
last year by a row over allega- 
tions that Haitian children 
were being used as labourers 
on farms owned and operated 
by the CEA. The Dominican 
government, stung by accusa- 
tions from human rights 
groups that it was condoning 
child slavery, ordered the 
deportation of thousands of 
Haiti an s who, it said, were ille- 
gally resident in the country. 
Government officials say 
wages in the sugar industry do 
not encourage Dominican 
workers, but there appears to 
be no worry about the supply 
of labour for the industry. 

Rather, Mr Frederico Echine- 
que. executive director of the 
Dominican Sugar Institute, 
that this year production 
will be higher than last year. 
The industry is moving into 
new areas, using the byprod- 
ucts of the canes for such prod- 
ucts as chemicals for the p 1 ' 1 ^ 
industry. But it is unlikely that 
the industry will atumilnn pro- 
duction of sugar as its main 
undertaking. It provides a live- 
unood for 80,000 people in a 
labour surplus economy. 
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A glittering enigma 
with hypnotic appeal 


/ have no evidence to put 
before a court of law, but 
L believe we are being 
hypnotised in Krzysztof 
Kieslowski's The Double Life 
— •• Of Veronique. How else explain 
i.\the ability of a French-Polish 
with a nonsensical plot 
premise - a girl from Kracow 
has an exact double in Cler- 
mont Ferrand and dies leaving 
her a legacy of new aware- 
• nesses and sensitivities - to 
. enthrall and enchant us like no 
European film in recent mem- 
ory? 

Hypnotists, we know, often 
use objects to fascinate and 
transfix their patients. Like- 
wise Kieslowski. As in earlier 
films - Camera Buff, No End, 
A Short Film About Killing - 
the screen is a mystical 
assault-course of the ordinary 
made extraordinary. A light- 
. bulb, a glass bauble, a tea-bag 
floating in hot water the inani- 
mate world glows as mysteri- 
ously as the animate. Through 
these deceiving sensory spaces, 
in which rain patterns on a 
wall seem as tactile as real 
rain on the face or in which an 
4 ’ "innocent” puppet show proph- 
* esies or recapitulates real 
events, Weronica and Veroni- 
que (both played by Cannes 
Best Actress Irene Jacob) step 
into self-realisation. 

Yes, but what is it all about? 
Neither heroine knows her 
Doppelganger and they glimpse 
each other only once, in a dem- 
onstration-tom Polish square. 
Yet like twins they have near- 
symbiotic tastes, feelings and 
skills. (Both are gifted classical 
singers.) They also share a 
heart ailment which Mils Pol- 
ish Weronica in mid-concert, 
bequeathing to French Veroni- 
que an instant, bewildering 
sense of loss. The death also 
precipitates a series of trysts 
with a young writer and pup- 
pet showman (Philippe Volter) 
who may be a conduit between 
the dead girl and the living. 

Political metaphor-seekers 
will no doubt spy a fable in 
which the Eastern bloc's 
demise arouses a belated sense 
of kinship in the West, with 
4 /the artist as mage or mediator. 
\* But the film’s magic is belittled 
by pat equations. Kieslowski 
offers something larger: a 
vision of the world as an evolv- 
ing miracle of the Imagination, 
a floating interchange between 
past, present and future whose 
panhuman perspective allows 
each individual tragedy to be 
redeemed by kindred lives fac- 
ing kindred challenges. 

But even above and beyond 
such larger decodings, this 
beautiful film is its own 
enigma: as cryptic and glitter- 
ing as the glass ball in Citizen 
Kane (which has a twin here) 
and endowed with a soaring 
human radiance, both in 
repose and in response, by 
• Irene Jacob. 

★ 

Meanwhile, back in Hollywood. 
You too. like screenwriter 
Shane Black who sold his 
script of The Last Boy Scout for 
a record-breaking SI .75m, could 
earn large sums by submitting 
seemingly simple action ideas 
to Hollywood . Just follow Mr 
Black's guidelines. Whenever 
anyone is rude to his film's 
hero - battered, wisecracking 
detective Bruce Willis - make 
sure be is punched in the nose. 
Whenever anyone tries to “fix" 
an American football game, 
make sure he is punched in the 
nose. Whenever anyone is 
unkind to animals or fails to 
help an old lady cross a street, 
make sure he is punched in the 
nose. 

# We have never seen so many 
people punched in the nose. 


British director Tony Scott, 
who has become a Hollywood 
multi-millionaire by directing 
expensive tripe ( Beverly Hills 
Cop 2. Days Of Thunder), gives 
The Last Boy Scout his usual 
high -gloss visuals. Los Angeles 
throbs with burnished glamo r 
as Mr Willis and his adopted 
sidekick Daman Wayans, a 
black ex-footballer threatened 
by a cartel of villains, proceed 
through town bashing and 
being bashed. 

Nose-pokings are supple- 
mented by h a nd-s tabbings, 
knee-bashings and electric cat- 
tle-proddings. And whenever a 
car is stepped into, we know it 
will be written off at the end of 
the sequence. One of our hero's 
proud past achievements - we 
see it in flashback - is to have 
saved Jimmy Carter’s life. He 
was once a presidential body- 
guard, it seems, who threw 
himself between J.C. and a 
passing bullet. This indication 
that a man of Willis’s timbre 
once worked for the Demo- 

THE DOUBLE LIFE OF 
VERONIQUE 

Krzysztof Kieslowski 

THE LAST BOY 
SCOUT 
Tony Scott 

THE MAN IN THE 
MOON 

Robert Mulligan 

CROSS MY HEART 

Jacques Fansten 



Irene Jacob in "The Doa- 
ble Life of Veronique' ' 

era tic Party may be the best 
campaign advertisement the 
Republicans have yet had. 

★ 

The week's paper-handkerchief 
franchise is fought over by 
America’s The Man In The 
Moon and France's Cross My 
Heart. In each film a loved one 
dies, leaving the hero or hero- 
ine(s) to cope with that Great 
Emotional Beyond called 
bereavement 

The Man In The Moon, I 
must confess, left me feeling in 
an alarmingly mushy state. 
Only the presence of my col- 
leagues prevented me from 
extracting my own handker- 
chief at the end and blowing 
loudly into it Deep in Louis- 
iana. Sam Waterston and Tess 
Harper watch their two teen- 
age daughters (Reese Wither- 
spoon and Emily Warfield) 
grow up and fall competitively 
in love with the boy next door 
(Jason London). Then they 
have to cope with the trauma 
of a tractor accident 

No narrative manoeuvre is 
spared to elicit our tears: sub- 
plots include a near-miscar- 
riage (Miss Harper’s) and the 
heartbreak rivalry of the sis- 


ters. But Robert Mulligan 
{Summer Of '42, Bloodbrothers) 
directs as if knowing bow to 
throw us straight into the deep 
end without water-wings ana 
cameraman Freddie Francis 
stands by to paint the gorgeous 
backcloth of a Southern sum- 
mer. 

My handkerchief remained 
unused in Jacques Fansten’s 
Cross My Heart, although I 
might have taken it out to 
wave in surrender as the film 
keeps firing the same trite 
story ammunition at us. When 
Martin (Sylvain Copans), a 
fatherless 12-year-old, loses his 
mother, he tries to conceal her 
death to avoid being sent to an 
orphanage. His schoolfriends 
- what are copains for? - gal- 
lantly assist the cover-up by 
arranging lies, alibis and a 
secret, DIY funeral using an 
old grandfather clock as coffin. 

Amid all these mildly divert- 
ing logistics we are never actu- 
ally told what Martin is feel- 
ing. Is he upset by Mum's 
demise? Indifferent? Pleased? 
And how he has kept her body 
for two days in the house with- 
out it smelling or developing 
rigor mortis? (He has no prob- 
lem dressing her for intern- 
ment in her best frock). Steven 
Spielberg, who reportedly wept 
profusely on first seeing the 
film, has persuaded Universal 
to buy the story rights for an 
American remake. We tremble 
in anticipation. Even if Mr S 
irons out the inconsistencies, 
he is still left with a plot in 
which plaintive pathos is the 
main if not only keynote. 

★ 

A final wave to the 1992 Berlin 
Film Festival, now departing 
into history. We who were 
there win remember the fine 
movies, the mixed weather 
(snow, sleet, a hint of sun, 
more sleet) and the sense of 
Berlin’s own history playfully 
processing itself into a souve- 
nir culture. Did you know you 
can now buy wooden Russian 
dolls on the Ku’damm pave- 
ments which hear the faces of 
Gorbachev and Yeltsin? Inside 
each Russian leader is a series 
of smaller leaders trying to get 
out 

Lawrence Kasdan's ambi- 
tious, likable fresco of LA. life 
Grand Canyon, noted in my 
last report, won the Golden 
Bear for Best Film. Istvan Sza- 
bo’s Dear Emma, Dear Bobe, 
likewise noted, gained the run- 
ner-up Special Jury Prize. No 
major honour, I rue, for the 
best film of the final days, 
Georgia's The Beloved. Mikhail 


Kalatoschwili - whose grand- 
father directed the famous The 
Cranes Are Flying - creates a 
caustic, brilliant pageant out of 
the Red Army’s invasion of 
Georgia after the October Rev- 
olution. The cruelty of war is 
conveyed not by rhetoric but 
by a harrowing understate- 
ment. Casual executions, pas- 
sionless carnage, shamefaced 
betrayals; and the numbed 
meting out of rough justice by 
a father who executes his own 
son after the youngster has 
betrayed a friend. 

A bouquet too, in default of a 
Bear, for Paul Schrader's Light 
Sleeper. Willem Dafoe and 
Susan Sarandon star in this lis- 
some crime thriller from the 
director of American Gigolo 
and The Comfort Of Strangers. 
The movie turns New York 
into a city of the mind much as 
Taxi Driver, scripted by 
Schrader, did 15 years ago. It 
opens in Britain on March 13: 
more then. 

Nigel Andrews 


Uncle 

Vanya 

COTTESLOE THEATRE 


The National Theatre's new 
production of Unde Vanya at 
the Cottesloe is so exquisite 
that 1 shall concentrate this 
review on how such technical 
excellence is achieved rather 
than on Chekhov's play. 

The production, directed by 
Sean Mathias, has come up 
through the National’s theatre 
studio, copiously housed in the 
Old Vic and adequately 
endowed by private sources. 
The studio is being developed 
as a training ground for British 
theatre as a whole. That means 
training not only in acting, but 
in every detail of how to use a 
stage. Performers are encour- 
aged to question every word of 
the text, and there is even a 
special course in how to wear 
under-garments that do not 
show but lend elegance to the 
clothes on top. Never again 
should you see a Restoration 
comedy where the characters 
are ill-dressed underneath. Per- 
fection is aL 

Da the case of Uncle Vanya, 
there are other resources to 
hand: Sir Ian McKellen, for 
example. McKellen must now 
be counted as the foremost 
British actor of our age. 
Nevertheless, even he must 
have gained from the studio 
experience. His Vanya brims 
with effortless superiority: the 
secret of such apparent 
effortlessness, however, is that 
it requires a vast amount of 
work behind the scenes. 
Whenever he is on stage, 
McKellen not only scores in his 
own right, he also looks like 
the captain of the side. 

He plays Vanya very quietly, 
and the rest of the cast 
perform in the same way. 
Nothiog is shouted that could 
be spoken softly. Every word, 
every sound, makes the 
audience crane forward to 
hear. Yet It is not the words so 



Ian McKellen and Anthony Sher 


much as the movements, the 
physical presence, that stand 
out. 

Look at the way McKellen 
wears his corduroy suit, as if 
he had been bom into it as a 
perfect fit Watch the way he 
eats a plum, then wipes his 
moustache with a 
handk erchief. See him put on 
his hat, then look again at the 
way he walks, relaxes and 
crawls. There are a lot of 
physical movements in this 
production, especially in this 
part. I do not recall seeing a 
performance like it 

Yet McKellen is not alone. 
He is matched, among others, 
by Janet McTeeris Yelena, the 


young wife of the elderly 
professor. Yelena is said in the 
text to be beautiful Ms McTeer 
is certainly stunning: her 
beauty is or the imperial kind, 
mixed with an occasional loss 
of self-confidence. She uses her 
height to the full: the 
costuming, and her wearing of 
it, is superb, for she too 
descends to the floor. 

One of her best scenes comes 
not with the men, but with 
Sonya, daughter of the 
professor by his first marriage 
and niece to Vanya. Here is a 
view of real female intimacy. 
"Do I have silly look on my 
face?” Sonya asks when she is 
telling Yelena of her love for 


aibs&« Mua 


the doctor, Astrov. 

Marvellously, she does. Played 
by Lesley Sharp, she is up 
among the stars. 

Astrov is often seen as a 
replica of Chekhov himself. He 
is played in this production by 
Antony Sher, who must be one 
of the hardest actors to 
discipline to a team 

performance, particularly 
when he is not the captain. He 
has learned from the studio. 
His best scene comes alongside 
Yelena when she has realised 
her love for him. Good as Sher 
is, he is also magnanimous in 
allowing Ms McTeer to stand 
out. Note her sudden onset of 
breathlessness. Listen also to 


the ticking of the dock in the 
background, another of the 
details in which the production 
excels. 

I have refrained deliberately 
from discussing the play as 
such. The character of Yelena 
is not developed and the piece 
has an unsatisfact ory pnrting 
Yet whatever you may think of 
Chekhov or Uncle Vanya, this 
production is a total triumph 
for the art of theatre. The 
credits extend all the way 
down the line, even to the 
watchmen who do not speak. 
Without the studio approach, it 
would not have been possible. 

Malcolm Rutherford 


Kiri te Kanawa j Maxim Vengerov 


BARBICAN HALL 

The Barbican is busying itself 
with a celebration of its 10th 
anniversary, and has launched 
a glossy series of redtals and 
concerts to mark the occasion. 
The festivities began on 
Monday with an appearance by 
Kiri te Kanawa - a mixed bag 
of a recital that stretched from 
Purcell to Walton via many 
points in between. It was not, 
in truth, the kind of a festive 
event the occasion and the 
audience of adoring fans 
expected. The singer's 
determination to leave the 
platform for extended intervals 
between the smallest groups of 
songs broke what little 
continuity there was in the 
first half, which hardly gained 
any sense of focus until the 
final groups of songs, by 
Mozart and Liszt, were 
gratefully reached. 

The opening had been 
dutiful rather than involved; in 
Purcell's “The Blessed Virgin’s 
Expostulation” and arias by 
Gluck (from Paride ed Elate), 
Scarlatti and Piccini, te 
Kanawa found little sense of 
line or focus, and adjusted only 
slowly to the size of the hall 
(never the best for a song 
recital). But Mozart's “An 
Cbloi", “Un moto di gtoia” and 
especially “Abendemfindung” 
brought much more security, 
as she smoothed out her 
phrasing and began to 
introduce nuance and colour; 
the Liszt selection then, 
highlighted by “Freudvoll und 
LeidvolT, was poised and 
positively succulent 

Duparc shared the second 
half with Walton. While it is 


hard to breathe much more life 
into the three spin-offs from 
Facade with which Kiri te 
Kanawa ended, her Duparc 
selection of brought the finest 
moments of the evening. There 
is more sensuousness and 
ambiguity to be woven into 
“Limitation au voyage”, but 
“Extase” and “Phidyld” had 
the kind of rapt coherence and 
easeful phrasing one hoped all 
of the evening would have 
offered more generously. In the 
Duparc too Roger Vignoles 
came finally into his own; after 
his labours in the ill-fitting 
accompaniments to the 
baroque and classical arias, he 
was able to get to grips with 
these meaty, rewarding piano 
parts in a genuinely perceptive 
way. 

Andrew Clements 


On Tuesday, when the young 
Siberian-horn violinist Maxim 
Vengerov appeared with the 
English Chamber Orchestra, 
there were a few unsold seats 
at the furthest edges of the 
Barbican Hall. That seems 
worth recording, since it may 
never happen again. Followers 
of the Carl Flescb Competition 
have known about Vengerov 
since he won it - at 16 - in 
1990, and those of us who 
heard his Wigmore hall debut 
last May came away astounded 
and deeply impressed. 

He seems a phenomenon of 
nature, though there is noth- 
ing wild about his native wood- 
notes. On the contrary, his 
readings are classically faith- 


ful, without a hint of perform- 
er’s self-indulgence (except 
when that is part of the text, as 
in his sensational “Carmen" 
Fantasy at the Wigmore). He 
just happens to play the violin 
like someone congenitally 
meant for it. Discussing “tech- 
nique” and "control" would 
seem out of place: no doubt 
Vengerov has learnt things 
since he first took the instru- 
ment up, but it must have been 
like learning to walk and talk. 
His violin speaks as directly 
and effortlessly In “difficult" 
passages as in plain melodies; 
his big, forthright tone carries 
all the expressive precision of a 
human voice. 

His Mendelssohn Concerto, 
ably supported by the ECO 
under Yan Pascal Tortelier, 
was a model of brilliant sim- 
plicity. Everything in his part 
sounded, and always to a lucid 
purpose - the weightless vir- 
tuoso flights, the heartfelt dou- 
ble-stopping, the sweetly radi- 
ant line of the Andante. No 
touch of Schmaiz there, though 
a few passionate curves 
reminded us that Vengerov is 
Russian; he traced the idyll 
with rapt, selfless attention. 
His tempo for the finale was a 
dear notch above what most 
violinists will risk, and yet the 
music danced easily. Better 
still, he gave full, Intrepid 
value to Mendelssohn's 
“Presto” for the first-move- 
ment coda: it made perfect 
structural sense and! a dazzling 
sound. 

David Murray 


Andy Hamilton 

THE ORANGE, NORTH END RD, W14 


That a saxophonist should still 
be gigging into his 73rd year is 
not remarkable. Contrary to 
popular perception, jazz musi- 
cians often wear well despite 
the rigours of a peripatetic life. 
Trumpet players Harry 
"Sweets” Edison, Doc Chea- 
tham and Yank Lawson, for 
example, appear indestructible. 
What is remarkable is that a 
Brummie tenorist should find 
popular acclaim - and a 
record deal - so late in a long 
career. Perhaps thing s would 
have been different had this 
gentle leader and composer not 
confined himself to the Mid- 
lands, and The Bear pub in 
particular, for the last 40 years. 

However, since the much 
vaunted release last year of the 
star studded "Silvershine” 
album - special guests include 
pop singer Mick Hucknall as 
well as top young London 
based jazzers - the rest of the 
country has been exposed to 
the mellow tones and romantic 
history of Andy Hamilton. 
Bom in North Jamaica be left 
home in his teens to find 
labouring work on the US East 
coast and supplemented his 
income with big band playing. 
Returning to the West Indies in 
the Forties he signed up as res- 
ident band leader aboard the 
yacht Zaka and wrote the tune 
“Silvershine" for Its owner, 
Errol Flynn. In 1949 he came to 
the UK, en-route for the States, 
and settled in Birmingham 
where he has stayed, and 
played, ever since. 

Although he has chosen not 
to travel far be has kept good 
company and regularly plays 


alongside visiting names such 
as Edison as well as his own 
Blue Notes. In West London for 
two nights he retained preco- 
cious pianist Jason Rebelio, 
Mark Mondesir on a drumkit 
twice his size and percussionist 
Nana Tahoe from the album 
lineup, supplemented by Tre- 
vor Lines on string bass. A 
long absence since those dates 
could be to blame, but they 
made a wobbly start to a set 
consisting of common and 
uncommon standards as well 
as Hamilton's own calypso 
soaked compositions. 

But Hamilton is an uncom- 
plicated and soulful player and 
he gradually rounded the edges 
off his accompanist's eager 
clatter with long (all things 
considered), warm solos spaced 
out by absent-minded study of 
the playlist Ben Webster was a 
major influence in his learning 
and the old man’s ballad 
playing has a similar consid- 
ered, mellow burr. It is laid 
back further by the irresistible 
sounds of the Caribbean which 
creep into even the most North 
American of tunes - “Take 
the ’A’ Train” and “Jugger- 
naut”. But the ballads see 
Hamilton at his soothing and 
breathy best and “Silvershine'. 
revisited on the album after a 
forty year absence from his 
repertoire, sums up a life's 
work. 

Midlands' music lovers 
should be thankful he never 
acquired that US visa back in 
the early 1950s. 

Garry Booth 
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TODAY’S EVENTS 


■ BARCELONA 
Palau da la Musics 21 .00 Boris 
Belkin is director and violin soloist 
in a programme of music by Bacn. 
flvaWI and Mozart Tomorrow, 

Sat and Sun morning: Garcia 
Navarro conducts the Barcelona 
aty Orchestra m Tchaikovsky's 
r Inst Plano Concerto (soloist 
-ioraeio Gutierrez) and 
Beethoven's Sixth Symphony (26B 
1000 ) 


ielhaus 20 00 Hiroshi 
)i conducts the Berlin 
iy Orchestra «n Brahms 
incerto tsoloist Vadim 
nd Schubert's Great C 
r mphony. also tomorrow, 
iel Barenboim conducts 

m Josci Tal's Fifth 
w and Brahms Violin 
. with Itzhak Perlman (East 
190 21561 „ . 

onto Kammermusiksaal 
jmas Hengolbrock 
the Freiburg Baroque 
n and RIAS Chamber Choir 
; B mmoi Mass, with 
nciudmg Nancy Argents 
Min S.?5d ihO'. Tomorrow 
ital tv Dmitri 


Hvorostovsky. Sat: Barbara 
Hendricks (2548 8232) 

Staatsoper unter den Linden 19.30 
Lortzlng's comic opera Zar und 
Zimmermann. Tomorrow: Fldelio 
with Eva-Maria Bundschuh and 
Klaus Kflnig. Sat: first night of new 
production of Sleeping Beauty, 
choreography by Rudolf Nureyev. 
Sun: Falstaff (East Berlin 2004 762) 
Komteche Oper 19.30 Joachim 
Willert conducts Harry Kupfer's 
production of La bohdme. 
Tomorrow: Le nozze di Figaro. 

Sat: Cav and Pag. Sun: tdomeneo 
(East Berlin 2292 555) 

Deutsche Oper 19.30 Peter 
Schaufuss' production of La 
Sylphide. Tomorrow: three 
choreographies by Christopher 
Bruce. Sat: B6jart's Ring Round 
the Ring. Sun: Siegfried (West 
Berlin 3410 249) 


■BOLOGNA 

Teatro Comm unale 20.30 
Gianandrea Gavszzeni conducts 
Roberto Devereux. with Lucia 
Aliberti and Vincenzo La Scoia, 
also Sun. Tomorrow In Chiesa di 
S Domenico and Sat in Stabat 
Mater dell'Archiginnasio: Riccardo 
Chailly conducts Rossini's Stabat 
Mater (529999) 


■ BRUSSELS 

Theatre National 20.30 Giovanni 
Macchia's new play Le Silence 
de Moli&re. about Motifrre's 
reclusive daughter Madeleine. The 
cast is led by Dominique Valadie 
and directed by Jacques NicheL 
Tonight's performance is a 
preview. Opens tomorrow, mns 
daily except Sun and Mon till 
March 14 (217 0303) 

Palais des Beaux Arts 20.00 


Maurizio Barbacini conducts a 
concert performance of Rossini's 
La donna del lago, with a cast 
including Jane Eaglen, Martins 
Dupuy and Raul Gimenez. 
Repeated on Sun in Antwerp (219 
6341) 


■ FRANKFURT 

Opemhaus 19.30 Stefan Soltesz 
conducts Peter Mussbach's 
production of Ariadne auf Naxos, 
with MechChild Gessendorf in the 
title role. Sab La traviata. Sun: 

Die ZauberflOte (236061) 

English Theater Kalserstrasse 
Tomorrow Is the first night of a 
new production of Sleuth, the 
thriller by Anthony Shaffer. Runs 
daily except Mon till April 25 (2423 
1620) 


■ GOTHENBURG 

Konserthus 19.30 James Loughran 
conducts the Gothenburg 
Symphony Orchestra in Lidholm's 
Kontakion, Britten's Serenade for 
tenor and hom (soloists Neil 
Mackie and Per Goran) and 
DvoKk's New World Symphony. 
Repeated tomorrow at 18.00 
(167000) 


■ THE HAGUE 

Dr Anton Phlilpszaal 20.15 Gunther 
Herbig conducts the Residentie 
Orchestra, in Beethoven's Fourth 
Plano Concerto (soloist Lazar 
Berman) and Wagner extracts. 
Repeated tomorrow (360 9810) 
Danstheater 20.15 Nederiands Dans 
Theater in William Forsythe's 
Steptext and three choreographies 
by Ohad Naharin. Repeated 
tomorrow. Sat, Sun and next Wed. 
The production can also be seen 


in Amsterdam on March 6, 7 and 
8 (360 4930) 


■LONDON 

THEATRE 

• Moby Dick: a new musical 
based on Hermann Melville's 
classic tale and written by Robert 
Longden and Hereward Kaye. The 
story follows the attempts of an 
impoverished girls' boarding 
school to raise funds by mounting 
a musical in the school swimming 
pool. Now previewing, Press night 
March 11 (Piccadilly 071-867 1118). 

• The Pocket Dream: Mike 
McShane and Sandi Toksvig star 
in this comedy about a dissolving 
theatre company’s attempts to 
stage A Midsummer Night's Dream. 
Written by Sandi Toksvig and Ellie 
Brewer, and directed by Pip 
Broughton. Now previewing, Press 
night next Wed (Albery 071-887 
1115). 

• The Heiress: Frank Finlay, 
Nicola McAuliffe and Anthony Head 
star In Henry James' play. Limited 
season till March 14 (Churchill 
Theatre Bromley, 18 mi ns b y train 
from Victoria, 081-460 6677). 

• Murmuring Judges: David 
Hare's new play about the British 
judiciary Is showing tonight, 
tomorrow and Sat In the Olivier. 

The National Theatre repertory 
also Includes Tennessee Williams* 
1961 play The Night of the Iguana 
directed by Richard Eyre (tonight 
in the Lyttelton), Edward Bond's 
The Sea starring Judi Dench 
(tomorrow and Sat) and Tony 
Kushneris new play Angels In 
America (tomorrow and Sat in the 
Cottesloe). ian McKellen and 
Antony Sher star in Chekhov's 
Uncle Vanya, opening next Wed 
(071-928 2252) : 


• For ticket Information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 
MUSIC 

Covert! Garden 19.00 Bernard 
Haitink conducts Johannes Schaafs 
production of Don Giovanni, with 
Thomas Allen in the title role. 
Tomorrow: Les Contes d'Hoffmann. 
Sat Kenneth MacMillan's Marion 
(071-240 1066) 

Coliseum 19.30 James Holmes 
conducts David Pountney's 
production of Street Scene. 
Tomorrow: final performance of 
Konlgskinder (071-836 3161) 

Royal Festival Hall 20.00 Steve 
Reich and his group play four of 
his most popular works: Drumming 
(Part 1). Electric Counterpoint 
Sextet and Different Trains. 
Tomorrow: Yehudi Menuhin 
conducts the HallS Orchestra In 
Vaughan Williams' London 
Symphony. Sat Simon Rattle 
conducts the CBSO (071-928 8800) 
Barbican 19.45 Michael Tilson 
Thomas conducts the LSO in music 
by Strauss. Bottesinl and Brahms. 
Sat Rossini 200th anniversary 
concert, with soloists Della Jones 
and Judith Howarth (071-638 8891) 


■ NEW YORK 

Carnegie Hall 20.00 Lorin Maazel 
conducts the Vienna Philharmonic 
Orchestra in Brahms' Third 
Symphony, Strauss' Till 
Euiensplegel and Waltzes from 
Der Rosen kavaiier. Tomorrow: 
Maazel conducts Mozart's 
Symphony No 40 and Mahler's Fifth 
(247 7800) 

Avery Fisher Hall 20.00 Kurt Masur 
conducts the New York 


Philharmonic Orchestra in Strauss' 
Metamorphosen and Beethoven's 
Third Symphony, also tomorrow 
at 11.00 and Sat at 20.00 (875 5030) 
Metropolitan Opera 19.00 First 
performance this season of Don 
Carlo, conducted by James Levine, 
with Apriie Millo, Leo Nucci and 
Samuel Ramey. Tomorrow: 
Rlgoletto. Sat afternoon: II barbiere 
di Srvlglia. Sat evening: 
Tannhauser (362 6000) 


■ PARIS 

Ch&telet 20.30 Frankfurt Ballet in 
William Forsythe's full evening 
choreography ArttiacL Repeated 
tomorrow and Sat (4028 2840) 


■ ROME 

Teatro Ollmpieo 21.00 Brahms' 
Llebesllederwalzer, performed 
by Chrlsztina Laki, Julia Hamari, 
Zeger Vandersteene and Siegfried 
Lorenz, with pianists Levente 
Kende and Heide Hendrickx (3234 
890} 

Teatro dell’Opera 20.30 Daniel 
Oren conducts Franco Zeffirelli’s 
production of La bohdme. Also 
Sat. Mon and Wed (488 3641} 


■ UTRECHT 

Vredenburg 20.15 Bernhard Klee 
conducts the Royal Concertgebouw 
Orchestra in Schumann's Plano 
Concerto (soloist Deszo Ranki) 
and Dvorak's Eighth Symphony. 
Tomorrow: Edo de Waart conducts 
the Netherlands Radio 
Philharmonic In a Mendelssohn 
and Brahms programme with 
Cdcile Ousset piano soloist . Sat 
Graeme Jenkins conducts 
Rakhmaninov's Second Symphony 
(314544) 


European Cable and 
Satellite Business TV 

tall limes CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 {Mon} FT East Europe 
Repo rt ~ weekly Indeplh analysis 
Irom FTTV 

0830-0900 (Tues) Spiegel TV - 
Inti Report - the real world of 
documentary 

2130-2200 (Tues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wedj FT Business 
Weekly - global business report 
with James Bellini 
OB30-0900 (Thuraj Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.00 (Fri) Spiegel TV - Inti 

Report 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 
Super Channel 

1800-1830 FT Business weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Mr Keating’s 
election bid 


MR PAUL Keating waited a 
long time to succeed Mr Bob 
Hawke as Australia's prime 
minister so long that his first 
throw of the dice also repre- 
sents his last chance to win 
back a disaffected electorate. 
Under Australia's three-year 
cycle, elections must be held 
by the middle of next year - 
the fourth time the Labor 
party will have sought re-elec- 
tion since coming to power in 
1983. To win, Mr Keating must 
produce a tangible improve- 
ment in the economy, for 
whose difficulties he himself 
bears considerable responsibil- 
ity in his former role as Trea- 
surer. 

The long leadership struggle 
last year contributed to a gen- 
eral view in Australia that the 
Labor government was worn 
out and bankrupt of ideas. But 
a deep, two-year recession, 
which has pushed unemploy- 
ment to 10.3 per cent, has been 
the more important underlying 
cause. The party's loss of popu- 
larity may be irretrievable. 

Naturally enough for a man 
who has little more than a year 
to stamp the contrary impres- 
sion on voters, the prime min- 
ister declared that the package 
of measures he announced yes- 
terday would "Stir the i mag ma, 
turn" and lead to “a turning 
point in our economic history 
and our social history”. The 
measures do neither of these 
things. Instead, they offer a 
short-term boost to the econ- 
omy - actually rather smaller 
than markets had been expect- 
ing, but with the promise of 
personal tax cuts after the elec- 
tions - while continuing the 
process of structural reform set 
m train by Mr Hawke and Mr 
Keating in his earlier incarna- 
tion. 


foreign banks' entry into Aus- 
tralia. At the same time, he 
deserves credit for resisting 
strong domestic pressure to 
slow tariff reductions. 

The other side of Mr Keat- 
ing's record is one of substan 
tial responsibility for a boom- 
bust cycle. True, fluctuating 
commodity prices have added 
difficulties. But Mr Keating 
misjudged policy, particularly 
in pulling on the monetary 
reins too tightly, so adding to 
the depth of the recession 
Now. monetary policy has 
eased (though real interest 
rates remain high! and fiscal 
policy is being relaxed too. 


Regional market 

The measures reflect Mr 
Keating's long-standing objec- 
tives. He has played a key role 
in the opening up of the Aus- 
tralian economy, including the 
floating of the Australian dol- 
lar, tariff reductions and tax 
and banking reform. Mr Keat- 
ing has now created a regional 
aviation market. He has 
removed the requirement for 
50 per cent Australian equity 
in mining ventures and raised 
the threshold at which foreign 
mining investments require 
official scrutiny. And he has 
eliminated most restrictions on 


Implausible move 

To move from zero to 4% per 
cent economic growth in one 
year, and to m aintain growth 
around that level, seems 
implausible. If it were achieved 
through increased exports, it 
would arouse no concern. But 
the indications are that the 
growth is projected to come 
more from domestic demand. 
This would seem a recipe for a 
worsening current account, 
now projected to rise from 3.75 
to 45 per cent of GDP next 
year and difficulties with Aus- 
tralia's foreign debt. The cur 
rency. which had already 
weakened in recent weeks 
ahead of the statement and 
dropped further yesterday, 
could come under pressure. Mr 
Keating’s projection of a jump 
in infla tion, from the current 
15 to 35 per cent next year, 
could also be too low. 

Even so, the gamble repre- 
sented by measures actually 
undertaken yesterday is not 
huge. The A£L3bn job-oriented 
stimulus is concentrated on 
infrastructural projects, which 
are badly needed. The budget 
deficit for this year, projected 
at L8 per cent of GDP, is small. 
If Mr Keating can strike a 
wage deal with the unions, the 
lid will be kept on inflation. 

Mr Keating cannot be 
accused of betting the economy 
to save his political future. 
Most of the steps he has taken 
are sensible, even if the eco- 
nomic projections are shaky, 
as is their wont. But he has not 
shown that he will have fresh 
ideas for revitalising the Labor 
party, should he win re-elec- 
tion. The Australian electorate 
may need a dearer sight of his 
vision before giving Labor 
another term. 


Developing cars 
across borders 


ACROSS the industrialised 
world, multinationals are dis- 
persing their research, design, 
development and engineering 
activities from single or dual 
locations to multiple ones. Nis- 
san has added development 
centres m the US and now 
Europe to Its base in Japan. 
Hewlett Packard now develops 
personal computers in France 
as well as California. Glaxo 
does drugs research In six 
countries as well as Britain. 

This trend Is part of a wider 
organisational pattern in 
which formerly centralised 
activities are starting to be 
pushed out to multiple centres 
around the globe, In as bal- 
anced a fashion as possible. 

So at first sight Ford of 
Europe seems to be turning 
back the dock by considering a 
reallocation or tasks between 
Its British and German devel- 
opment facilities which could 
relegate the UK side to junior 
status. 

The exact nature of the com- 
pany’s plans are unclear. But 
any shift in the power balance 
towards Germany would be a 
backward step from a narrow 
UK point of view. Though for 
fewer jobs are likely to be 
transferred in the short term 
than the 1,200 mooted in an 
internal discussion document, 
the issue Is of equal national 
economic significance to the 
threatened closure at some 
stage of one of Ford's UK 
assembly plants. 

A shift in Ford's develop- 
ment balance towards Ger- 
many would be much more 
controversial than General 
Motors' 1970s transfer of its 
Vauxhall's development 
responsibilities activities to its 
Opel offshoot in Germany. It 
would be a signal to other mul- 
tinationals, existing and emer- 
gent, to consider doing like- 
wise - to the considerable 
detriment of employment pros- 
pects for British graduate engi- 
neers, and of the UK economy. 


Wales instead of Germany. 

Yet, from a corporate point 
of view. Ford's deliberations 
are not only understandable, 
but arguably overdue. The 
point overtly at issue is "co-lo- 
cation”: the need to locate 
more of its different functional 
specialists on particular pro- 
jects together, in either Ger- 
many or Britain , so that they 
can work more effectively in 
multi-disciplinary teams in 
order to slash Ford's product 
development times and costs to 
Japanese levels. 


Natural advantage 

Germany already has a natu- 
ral advantage in its reputation 
for the supply and quality of 
development engineers, despite 
their higher salary levels and 
social costs. Considerable 
infi ghting was needed within 
Sony last year for its UK sub- 
sidiary to persuade Tokyo to 
locate a new European televi- 
sion development centre in 


Too complex 

Some worldwide develop- 
ment networks work well, but 
Ford's is arguably too complex 
for an Industry where projects 
are so large. With Britain and 
Germany, plus Detroit and its 
Mazda affiliate in Japan, it 
now has four centres to coor- 
dinate where ideally only three 
would do. Within Europe, 
Ford’s extra complexity is said 
to incur a 1G per cent cost pen- 
alty and requires over 250 peo- 
ple more than the company 
would otherwise need. 

Deeper motives may also be 
contributing to the product 
development debate. Put 
starkly. Ford's management 
seems increasingly fed up with 
its problems in Britain. Ford’s 
UK factory productivity has 
been improved after years of 
painful effort, but despite simi- 
lar levels of capital intensity, it 
is still lower than at the com- 
pany's continental European 
plants. The significance of 
such productivity gaps was 
underlined yesterday by a com- 
parative Anglo-German study 
from Britain's National Insti- 
tute of Economic and Social 
Research. 

In addition, Ford is now 
making heavy losses in the 
UK, in contrast with its perfor- 
mance in Germany and else- 
where on the continent. With 
eastern Europe also beckoning, 
a shift oT some of the compa- 
ny's UK development activities 
to Germany seems not only 
natural, but overdue. Ford of 
Europe may have taken far too 
long to get to grips with many 
of its problems, but at least it 
Is moving on this one. 

An uncomfortable conclu- 
sion for Britain, perhaps. But. 
to misquote the famous saying 
about General Motors, what's 
good for Ford is not necessarily 
good for Britain. 


Volkswagen has 31 percent 
of ibe shares and 
management control of 
Skoda in MJada Boleslav.- 
It is investing DM60Om tftfe 
year; DM1 bn In 1993. aad 
total of OM9U1 by 2000. 


Volkswagen has also y 

bought smaller BAZf-,' 

assembly and ebffrptmen& 
operation m Bratislava..- 
Slovak republic. 



Siemens last year agreed ventures with Skoda 
Risen in energy and transport (need Czech 
government approval). It Is-taWng 57 per ceat oj^ 
.Skoda PUses ‘s power generation business, Sumeps. 
tpgethe* wimGemtan'partnere (wjjpp and? ^ ' 
ftduss-MafffiTJ, Is also takjhg 51 per cent drStoBS's 
locomotive business. Siemens will add Its Duewag 
rail-wagon subsidiary. 


Mercedes-Benz agreed with Avia and Liaz track 
companies to produce Mercedes range. 

Mercedes will nave Initial 31 per cem?Avia 49 per 
cent and Liaz 20 per rant' Mercedes to Invest 
DM350m over five years.' KsSfcCzoi government 
approval; requests Tor protective frmnrt duties and 
lax holiday Irritated Prague. 


D riving west from 
Prague, the elegant 
capital of Czechoslo- 
vakia, to the grimy 
industrial city of Pilsen, the 
name of Nuremberg appears on 
motorway signs. 

The mention of this German 
city along Czech roads is a stri- 
king symbol of the historical 
links between the two coun- 
tries. which will be strength- 
ened today when Chancellor 
Helmut Kohl arrives in Prague 
to sign a Friendship Treaty 
with Czech President Vaclav 
Ravel 

Though German occupation 
of part of Czechoslovakia dur- 
ing the second world war 
severely damaged the relation- 
ship, and Czechoslovakia's sub- 
sequent 40-year domination by 
communism put it beyond west 
Germany’s reach, the economic 
opportunities created by the 
end of the cold war are helping 
to heal the wounds between 
the two neighbours. 

In the past two years, nearly 
$lbn of foreign investment has 
flowed into Czechoslovakia, 
with Germany accounting for 
about two-thirds. German 
industrial giants such as 
Volkswagen. Siemens and Mer- 
cedes-Benz have led the invest- 
ment charge, but smaller com- 
panies are now moving in. 

What attracts them is 
Czechoslovakia's long indus- 
trial tradition - the province 
of Bohemia was the Industrial 
heartland of the Austro-Hun- 
garian empire - as well as its 
engineering skills, low wages, 
proximity, and access to mar- 
kets in eastern Europe. 

For its part, Czechoslovakia 
needs foreign investment if it 
is to attain western levels of 
efficiency and prosperity. Hie 
Prague government has opened 
up the economy, curbed infla- 
tion to an annual rate of about 
2 per cent and started the pri- 
vatisation process. "The Czech 
republic was always part of 
western European markets," 
says Mr Karel Spacek, finance 
minis ter of the Czech republic, 
which exists in a fragile federa- 
tion with the smaller Slovak 
republic to the east “If you 
look at the map, Prague is 
more to the west than Vienna." 

While Hungary has drawn 
the lion’s share of western 
investment in eastern Europe, 
mostly from the US, German 
companies tend to favour 
Czechoslovakia. They cite its 
cultural similarities - Czechs 
often speak German and have 
a reputation for industrious- 
ness and orderliness - and the 
fact that the country’s indus- 
trial base, with its emphasis on 
engineering, is similar to their 
own. Shortcomings in the 
areas of management, design 
and marketing are seen as 
opportunities. The main rea- 
sons for business interest are: 
Labour costs. Wages are 
about a tenth of those in Ger- 


Andrew Fisher and 
Ariane Genillard on 

German investment in 
Czechoslovakia 


Eastern 


promise 


many, averaging about 4500 
crowns (DM250) a month. High 
wage claims in Germany have 
prompted talk among industri- 
alists about job losses and fall- 
ing competitiveness. 

While east German labour is 
still cheaper than in west Ger- 
many, the gap is fast being 
narrowed in the wake of unifi- 
cation. The generous terms at 
which old East German Marks 
were replaced by D-Marks 
sharply raised industrial costs 
in eastern Germany. This 
increase was compounded by 
steep wage rises. Thus Czecho- 
slovakia is becoming the low- 
cost location that east Ger- 
many is ceasing to be. 

• Industrial skills. Productiv- 
ity is below western standards. 
But German companies are 
impressed by local engineers 
and workers and have prom- 
ised to raise output and 
roughly to maintain employ- 
ment. "They need money to 
improve their plants and they 
need better production and 
business organisation," says 
Mr Bernhard Weiss, a Siemens 
manager responsible for a joint 
rail venture with Skoda Pilsen, 
the engineering group. "But 
their workers know how to use 
modem machinery.” 

Mr Volkhard Kdhler, deputy 
chief executive of Skoda cars, a 
separate company, says: 
“We're interested in doing 
more and more' development 
here in Czechoslovakia." 

• Access to eastern Europe. 
German investors foresee a 
growing demand for transport 
and other engineering products 
in the east Overhauling the 
infrastructure will require 
huge investments. By combin- 
ing their skills and contacts, 
German and Czech companies 
hope to profit from this enor- 
mous longterm potential. 

It is this longterm approach 
which has helped German com- 
apnies gain an edge over rivals 
such as France’s Renault, 
which lost out to VW and Mer- 
cedes in joint ventures with 
Skoda cars and Avia trucks, 


and ABB, the Swiss-Swedlsh 
concern which hoped to link 
up with Skoda Pilsen but was 
beaten by Siemens. 

But the German strategy has 
involved spending heavily on 
the plants of Czech partners to 
upgrade production to western 
standards. 

• Volkswagen has spent 
DM620m on its 31 per cent of 
Skoda cars and has manage- 
ment control. It will lift its 
holding to 70 per cent in 1995. 
By 2000, it intends to invest 
some DM9bn, more than dou- 
bling output to about 450,000 
cars a year in the mid-1990s. 

Mr Kdhler admits Skoda's 
image abroad is better than at 
home, where many people now 
prefer western cars. But VW 
sees Skoda as a strategic addi- 
tion to its range, becoming the 
northern equivalent of its low- 
priced Spanish-built Seat in 
western and eastern Europe. 

• Siemens has a twin-track 
strategy, concentrating on the 
expansion of Skoda Pilsen's 
production of locomotives for 
eastern Europe, and the 
improvement of its power sta- 
tion technology. It will also 
help Skoda bid for mass transit 
contracts — Siemens and 
Skoda have already won an 
order to re-equip the Prague 
Metro - and provide sub-con- 
tracting work for its interna- 
tional energy business. 

Siemens is taking 57 per cent 
of Skoda Pflsen’s 5170m power 
generation business, its biggest 
division. Framatome of France 
will have 10 per cent. “We 
wanted to broaden our range of 
products," says Mr Jaroslav 
Mestanek, vice-president (com- 
merce) at Skoda Pilsen. In the 
long run, this means access to 
Siemens' know-how in environ- 
mentally-advanced turbine 
technology. “We couldn't span 
the next two years without Sie- 
mens,” Mr Mestanek says. 

On the rail ride, Siemens is 
bringing in the transport activ- 
ities of Krupp and Kraoss-Maf- 
fei, in which it is already a 
partner. “The idea is to develop 


competence as a full-line sup- 
plier,” says Mr Weiss. Skoda, 
which built 2,500 locomotives 
for the former Soviet Union, 
will provide the mechanical 
expertise, with the German 
companies contributing electri- 
cal and other equipment The 
Germans will have 51 per cent 
of the 5105m venture. 

• Mercedes aims to carve out 
up to 30 per cent of the track 
market In eastern Europe - 
the same as it has in the west 
Mr Helmut Werner, head of the 
truck division, reckons the 
potential market in the east 
could exceed 800,000 trucks 
above two tonnes a year. 

The Daimler-Benz subsidiary 
plans to invest DM350m in the 
plants of Avia and Liaz; the 
Czech truck makers, in the 
next five years, lifting its 
minority stake into an even- 
tual majority. The production 
goal of the three-way venture 
is 27,000 small, me dium, and 
large trucks a year in 1997. The 
present Avia and Liag trucks 
will be phased out This is a 
pill the Czech companies have 
had to swallow to survive. “We 
have to be realists.” remarks 
Mr Vaclav Bohac, Avia’s 
finance director. 

Not surprisingly, the prepon- 
derance of ca rman investment 
has led to charges in Czecho- 
slovakia that Germany's eco- 
nomic influence could become 
too powerful. Criticism has 
mostly come from opposition 
politicians trying to arouse 
anti-German sentiment against 
the government and its free- 
market economic policies. 

Adding to the public inter- 
est, and introducing a contro- 
versial new element, have been 
the requests by Mercedes last 
month for high duties on 
imported trucks and a long tax 
holiday. The Czech govern- 
ment, which approves all large 
joint ventures, has objected to 
such demands, which Mercedes 
insists are only a basis for 
negotiations. 

The heat generated by Mer- 
cedes' tactics shows the sensi- 
tivities involved. Mr Spacek, 
the Czech finance minister, 
says the Czech government 
will accept the best offer of fop 
eign investment, no matter 
where it comes from. But he 
admits that given equal offers, 
a non-German company would 
be favoured so as to broaden 
the investment spread. “We 
want capital from other coun- 
tries, not just Germany.” 

German executives know 
they have to tread canefhlly. 
Memories of the second world 
wax linger. “The war was the 
beginning of the end of Czecho- 
slovakia's independence,” says 
VWs Mr Kohler. But many 
industrialists in Czechoslo- 
vakia are prepared to forgive 
and forget “That was history. 
We've got to think about the 
future,” concludes Mr Mesta- 
nek of Skoda. 


Barclays’ 
German catch 


■ Is Britain’s biggest bank a 
little too impressed with blue 
blood? When Barclays pur- 
chased the exclusive Munich 
private bank Merck Finck in 
1990, German financiers were 
fascinated to see how the Brits 
would fare; the former propri- 
etor Baron von Finck was no 
longer a shareholder, and Adi 
Kracht, the man who really 
ran the bank, left shortly after. 

Now Barclays Is delighted 
to have landed Michael vou 
Brentano as Merck Finck’ s 
fifth partner and overall head 
of Investment banking, includ- 
ing the BZW operation, in Ger- 
many. The former head, of 
Deutsche Bank Capital Mar- 
kets in London, von Brentano 
comes from a suitably 
well-known German family 
- uncle Heinrich was foreign 
secretary under Adenauer. 

Before his 17 years at Deut- 
sche. he spent a decade as 
director of private bank Ber- 
liner Handels Gesellscbaft 
(now BHF Bank). He is also 
a confirmed anglophile - irri- 
tating intensely other German 
bankers during his chairman- 
ship of IPMA. the Euromarkets 
trade association, for his 
relentless defence of London 
and its interests. And he is 
an old friend of BZW chief 
executive David Band from 
the latter's time at JP Morgan. 

The trouble is, he is aloof 
and very difficult to work with, 
and there is the fact that, at 
57, he surprised other hankers 
by taking early retirement 
from Deutsche Bank. “He may 
open some doors, but he Is no 
longer at the cutting edge,” 

Is the assessment of one promi- 
nent German banker. 


Indy-cisive 

It is hard to quibble with 
Sir Raff Dahrendorfs appoint- 
ment as chairman of Newspa- 
per Publishing, the owners 
of The Independent. Currently 
warden of St Antony's College. 
Oxford, he has been variously 


Observer 


a German politician, European 
Commissioner and director 
of the London School of Eco- 
nomics. He even sits on the 
board of Glaxo, Britain's big- 
gest company. 

A member of the great and 
the good. Dahrendorf is a fine 
figure head and his Northern 
European temperament should 
help balance the boardroom 
contributions from La Repub- 
lica and El Pais, the Indy's two 
important Latin shareholders. 
However, whether an Anglo- 
German sociologist is the best 
man to have at the wheel of 
a newspaper if there were ever 
to be a financial crisis is debat- 
able. Meanwhile, the equally 
important issue of splitting 
Andreas Whittam -Smith’s role 
as chief executive and editor 
stiff, needs to be resolved. 


Translation 


■ “Internationalisation" has 
been a wildly popular word 
in Japan these last few years 
- particularly among leading 
companies which have been 
keen to appoint a vice-presi- 
dent for dealing with all things 
and people foreign. 

Mitsubishi Corporation, the 
trading house at the centre 
of the Mitsubishi group, yester- 
day went one better, choosing 
a Harvard-educated “interna- 
tionalist", Minoru Makihara, 

62, as its president. 

Makihara. who joined Mitsu- 
bishi's marine products divi- 
sion In 1956, worked in London 
for eight years and, more 
recently and probably more - 
importantly for a Japanese 
trading house, has spent the 
past few years in the US, serv- 
ing as resident senior manag- 
ing director. 

Having headed a Japanese 
chamber of commerce in New 
York, Makihara has a proven 
reconi as a man with whom 
US companiescan deal. And 
while Japanese executives are 
often reluctant to voice opin- 
ions on matters of interna- 



“I stiff think of Lord Lane 
at slopping- out time” 


tional contro ver sy, there will 
clearly be an important role 
for a corporate spokesman 
whose sometimes Ironic 
thoughts will not need transla- 
tion for Washington's benefit. 


Public affairs 


■ Graham Mather, general 
director of the Institute of 
Economic Affairs, has found 
a navel way of rebuffing those 
who accuse him of getting too 
cosy with the Tory party. He 
will today host a joint seminar 
at the Cate Royal with Demos, 
a new left-leaning think-tank, 
on the future relationship 
between the public and private 
sectors. Demos, to be formally 
launched In the autumn. 

™Hea a diverse group of mov- 
ers and shakers who say they 
are fed up with the narrow 
limits of traditional political 
debate. 

Hie event, which is fully 

booked, has certainly attracted 

a wide range of speakers. The 
gathering includes Sir Len 
Peach, director of personnel 
at IBM, Marianne Neville 
Rolfe, chief executive of the 


Civil Service College, Sir Peter 
Kemp, architect of the White- 
hall Next Steps initiative. Sir 
Alastair Morton, chief execu- 
tive of Eurotunnel and Eliza- 
beth Symons, high-flying gen- 
eral secretary of the FDA, the 
top civil servants union. 

Still, political demarcation 
lines have yet to erode suffi- 
ciently to allow talk of a 
merger between the two tanks 
to creep onto the agenda. 


Bob’s good job 

■ If Manchester wins the 
Olympic Games in the year 
2000, Bob Scott, the theatrical 
impresario, will deserve more 
than the standard knighthood. 
He has done more than any 
textile magnate to put the City 
On the map a gain , and ha Is 
not even a local. 

To help build bridges with 
the International Olympic 
Committee he has both a for- 
mer British High Commis- 
sioner and an erstwhile British 
ambassador on the Manchester 
team. The latter is nawipH sim- 
ply in the team's humph as 
David Scott and Is described 
as having represented Britain 
in “several African countries”. 

Very diplomatic, since this 
is Sir David Scott, ambassador 
to South Africa in IST6-79 and 
Bob Scott's dad. Fortunately, 
South African connections are 
no longer an Olympic kiss of 
death. 


Girl talk 


■ Hardly a week goes by, it 
seems, without news of 
another woman scaling a bas- 
tion of Britain's male-domi- 
nated establishment. On Mon- 
day, Lady Shirley Littler was 
given the chairmanship Of the 
Gaming Board. Yesterday, J 
Sainsbury, the weff-connected 
grocers to the classes, 

proudly put on display its first 
female finance director - 40- 
year-old Rosemary Thorne. 

Now if the Old Lady of 
Threadneedle Street Bank was 
ever to allow a younger lady 
to sit on its Court of directors 
that really would be progress. 


Leading light 
of the north 


David Marsh on the bitter-sweet 
renaissance of Manchester 


E nsconced in the Victo- 
rian splendour of Man- 
chester’s town ball, Mr 
Richard Leese, deputy leader 
of the council, displays door 
optimism about the city’s 
future. “There is a lot of tea- 
sou to be gloomy, but a lot to 
be hopeful about too.” 

At the moment ft is hope 
which predominates. The gov- 
ernment yesterday gave its 
backing to the city’s bid to 
stage the 2000 Olympics. The 
Arts Council has decided to 
award Manchester the title of 
City of Drama for 1994, an 
accolade which reinforces its 
claim to be Britain's foremost 
arts centre outside London. 

The award from the Arts 
Council puts Manchester cen- 
tre stage In a series of artistic 
events being staged, around 
Britain to celebrate the run-up 
to tile nriltonwhini- 
The city has already put for- 
ward 150 ideas for the 
bonanza, culled from 80 organ- 
isations ranging from inner- 
city youth clubs to established 
companies such as Manches- 
ter’s Royal Exchange theatre. 
Proposals include a spectacu- 
lar celebration of the 150th 
anniversary of the opening of 
the Mjwirhwrtw whi p mimI 
The 1 0-year-old Hacienda 
night club, a former yacht 
warehouse that has become a 
youth cult centre for Paris and 
Amster dam as well as a wide 
swathe of England, will dis- 
play hallucinatory 3D videos. 

The range of proposed 
events bears testimony to the 
diversity of culture to be 
found In Manchester, borne of 
British repertory theatre. 
Audience surveys indicate that 
300,000 of the 25m inhabit- 
ants of the Manchester conur- 
bation attend a theatre perfor- 
mance at least twice a year. 

But it is not just in the cul- 
tural arena that Manchester is 
enjoying a revival Since the 
eariy 1980s, It has started to 
throw off its image of dust and 
grime. In the city centre, the 
last decade has semi extensive 
refurbishment and develop- 
ment of offices, shopping 
malls and public buildings. 

The city is also attracting 
new investment in high tech- 
nology industries and services 
which is offsetting long-term 
decline in its traditional man- 
ufacturing sectors. Computer 
and chemical businesses are 
thriving, replacing coal and 
steeL When ICI reorganised its 
management structure last 
year, it chose Manchester 
ahead of continental Europe 
and the US for the headquar- 
ters of its speciality chemicals 
division. 

For all the obvious chutz- 
pah, however, there are plenty 
of bleak spots. A total of 16 
per cent erf the workforce is 
without a job, almost double 
the national average. Social 
problems such as poverty, 
racial tensions and drug abuse 
fester on the run-down hous- 
ing estates - such as the noto- 
rious Moss Side - which sur- 
round the Mflnnmliin core. 
Manchester’s city govern- 


ment is addressing Prob- 
Sms with policies intended to 
invigorate the local eronomy . 

In a move away from the 
more confrontational and ideo- 
logically-motivated policies of 

earlier in the 1980s, the 
Labour council now takes a . 
more pragmatic approach to^* 
fostering capitalism and 1 mm 
enterprise. Councillor tecse 
complains that Manchester s 
higher-income professional 
Sweeps escape in the evenings 
in a flood of smart cars sweep- 
ing southwards to their 
homes. But be accepts that 
creating wealth must talrt pri- 
ority over distributing It. 

Mr Simon Sperryn, the ernet 
executive of the city’s chamber 
of commerce, has been 
attempting to bring a Japa- 
nese trade centre to the city. 
He stresses the blow to Man- 
chester’s psyche caused first 
by its pre-war fell from world 
eminence In textiles, and then 
- in recent decades - by clo- 
sures In engineering, steel and 
coal But he says that industry 
has become more broadly 
based during the last 10 years. 
**We now have a bit of every- 
thing.” 

As part of its effort to- 
emphasise its confidence in 
the future, the city has 
launched a bid to become the 
site of the European central 
bank. “People who come to 
work here will not have to 
think they're going to a wil- 
derness,” stresses Mr David 
Baker, the ex-Bank of England 
official who is spearheading 
the campaig n. 

The focal point of plans for 
new sports facilities to support 
tiie 2000 Olympics bid is east- 
ern Manchester, scarred by the 
closure of factories and indus- 
trial plants since the 1970s. 

In the late 1980s, M an ches- 
ts bid for the 1996 Olympics, 
with hardly any help from 
London. This time - from Mr 
John Major, die prime minis- 
ter, downwards - “the atti- 
tude from central government 
has been phenomenally posi- 
tive,” says Mr Nell Fountain, 
bead of the council's economic 
initiatives department 

Among competitors for tin ■ 
2000 Olympics prize, the momf 
serious contender is probably 
Berlin, a city with which Man- 
chester shares some intriguing 
features. There Is the same 
vibrancy springing from past 
grandeur - and a certain fris- 
son that stems from the 
extremes of rich and poor. 

Speaking from his residence 
in tiie north of the city - over- 
looking rolling meadows and 
tiie site of a disused colliery - 
the Bishop of Manchester 
gives a bitter-sweet summing 
up of the state of the city’s 
soul 

“Manchester is a wonder- 
fully vigorous and exciting 
part of the world to work in. i 
But when you go to a drinks 
party and meet people respon- 
sible for the life of the dty and 
ask them where they live, they 
say they come from the 
sonth - beyond the city 
boundary.” 



r. 


Seville 
Expo ’92 City 


On 8th April 1992, the Financial Times 
will publish a survey on Expo '92. 


This will not only cover the event itself, 
but also Seville, the region, and its future. 


Expo 92 is expected to be the first great 
fair of the 20th century, with an estimated 
40 million v isits . 


Already a large number of nations, 
international organisations as well as the 
world's hugest corporations and industries 
are involved. 


For information on how to Teach this 
important audience, contact SOPHIE 
MANN in London, tel (71) 873 4615, or 
RICHARD OLIVER In Madrid, tel (1) 
5770909. 
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r he marble reception hall 

of British Petroleum’s M jra» 

^ssasss Search for a cure 

o heating. As a result the 
lanagement of one of the 

orld's largest oil companies _o-_ ® V 

to economic chill 

This temporary unsightli- 

p’s recently weiSSisS Deborah Hargreaves and David LasceUes examine 
my undergoing what its man- now JBP plans to recover after lean times 

moment claims is a spell of 


newly refurbished head- 
quarters in the City of London 
has only one problem. There is 
no heating. As a result the 
management of one of the 
world's largest oil companies 
has had to install a number of 
small gas stoves to beat back 
the cold. 

This temporary unsightli- 
ness might be a parallel for 
BP's recently well-publicised 
difficulties: a blue-chip com- 
pany undergoing what its man- 
agement claims is a spell of 
seasonal difficulty, the chill 
being provided by recession in 
its principal markets rather 
than the weather. 

The company's poor results 
for the final quarter of last 
year, when profits fell by 85 
per cent and the dividend 
remain unchanged, drove 
home to the stock market how 
vulnerable BP was to the pre- 
vailing economic climate. But 
oil being a business with long 
lead times, where investments 
only pay off after several years, 
the deeper question is whether 
BP can spring back when con- 
ditions improve. 

Some industry observers are 
doubtful. They point to the 
company's heavy load of debt. 
Its exposure to depressed oil 
prices, and its modest presence 
in the Far Eastern market, 
which represents one of the 
few areas of oil industry 
growth. BP's executives accept 
that there is something to 
these concerns, although they 
m aintain that the market has 
exaggerated their importance. 

The City has focused its con- 
cern on the company's 
long-term debt burden. Its debt 
to equity ratio, an important 
measure of corporate Indebted- 
ness, rose to 69 per cent at the 
end of last year, compared with 
a modest ll per cent at Shall. 
the rival integrated oil com- 
pany. The company would like 
to try to stop it growing above 
this level, but has ruled out a 
rights Issue in the medium 
term to raise cash to pay off 
some of the debt 

“I'm not greatly concerned 
about our debt levels, but my 
gut reaction is that we're at a 
prudent limit." said Mr Bob 
Horton, BP’s chairman. “We 
need to adjust our capital 
expenditure and accelerate 
cost-cutting to stay within that 
leveL" 

The need to rein In debt 
means that BP must set careful 
priorities in allocating finan- 
cial resources. The company 
needs to balance capital expen- 
diture, which is vital for future 
growth in the oil industry, 
with cash needed for debt 
reduction. It can buy Itself 
some leeway by paring operat- 
ing costs extensively: it is plan- 
ning to save £750m by cost-cut- 
ting at its three main business 


Environment 
and syllables 

From Mr Walter Grey. 

Sir, We are all environmen- 
talists now. So, like P D Martin 
^Letters, February 18) et al we 
naturally take to “environmen- 
tally friendly” goods and 
causes. 

Or we would if “environ- 
ment-friendly” (with two fewer 
syllables) didn't seem so much 
neater - besides being closer 
to its German (umweltfreun- 
dlich) original 

Among other things, as envi- 
ronmentalists will be the first 
to appreciate, this would also 
save forests by economising on 
newsprint! 

Waiter Grey, 

12 Arden Road, 

Finchley. 

London N3 3AN 

Where is the 
call for action? 

From Mr John Ottensooser. 

Sir, I refer to your article 
“Perspectives: Wasted lives in 
the UK's packed jails - A City 
group on a moving morning in 
prison" (February 22). I wonder 
what the point of such an 
article is, unless it calls for 
action. Any suggestions? 

John Ottensooser. 

John Ottensooser & Co, 
Parliament House, 

North Row. 

London W1 


Share price (pence) 

360 . 


SowoBtOwaMream 

divisions by 1994. 

There is currently a gap In 
funding of about £l.5bn. BP 
generated £4J!bn in cash from 
its operations last year and 
spent about £2bn on interest 
payments, tax and dividends. 
This leaves a shortfall, since it 
is committed to capital expen- 
diture of about £3.5bn this 
year. 

But the current funding diffi- 
culties cast some doubt on 
BP’s ability to continue growth 
in oil production and conse- 
quently profits in the long 
term. The company spent £4bn 
on capital expenditure projects 
last year which include pay- 
ment for developing oilfields 
and investment in upgrading 
refineries. But Mr Horton has 
said it will cut this this year to 
about £3.6bn and the City is 
expecting further cuts of about 
£200m to £300m if the oil price 
continues to languish at its 
current level of $17.50 a barrel 

At the same time, BP is 
under great pressure to main - 
fain its programme of spending 
on oilfield development to 
increase production. The need 
for new discoveries is ever 
more pressing because its two 
principal production areas, 
Alaska and the North Sea, are 
reaching maturity and are 
unlikely to see Increases in 
production. 

Since Mr John Browne took 
over as m anaging director of 
the exploration division five 
years ago, he has tried to focus 
on areas of the world which 
offer growth. 

At the same time he has 


Earnings per share (pence) 
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Le tters 

A Union that frustrates 
and provokes an 
unreasonable argument 


From Mr Roy Lawson. 

Sir, Joe Rogaly's article, 
“Scotland the grave” (February 
25) is the best explanation I 
have yet come across as to why 
the Conservative party clings 
to the retention of the Union in 
its present form. 

John Major’s argument at 
the weekend that, collectively, 
England, Scotland, Wales and 
Northern Ireland together are 
far greater than the sum of 
their parts has to be taken 
with a large measure of salt 
As the article points out, it Is 
largely the English who hold to 
a misplaced sense of superior- 
ity on the world stage - some- 
thing perpetuated by Mrs 
Hatcher, and subsequently by 
Mr Major. Oh, the ether of 
power! 

As a Scot, I have been con- 
tinually frustrated by the UK’s 
actions in being the main 
brake on greater European 
integration. The Scottish 
Nationalists have struck a 
strong chord when they say 
that they wish to attain inde- 
pendence for Scotland within 
Europe. I feel that our aspira- 
tions as a nation could be bet- 
ter satisfied within a federal 
Europe, instead of clinging to a 
past that was great but is irrel- 
evant in the face of new chal- 


lenges confronting us alL 
Last, and on a lighter note, a 
possible name for the three 
Independent Celtic States 
would be the Commonwealth 
of Celtic Countries (CCC). 

Roy Lawson, 

Flat 3, 

26 Ongar Road, 

London SW6 1SJ 

From Ms Liz Ward. 

Sir, Joe Rogaly draws a mis- 
leading analogy between the 
Scots’ drive for constitutional 
change and the reluctance of 
white South African suprema- 
cists to replace apartheid with 
a new constitution. 

By drawing Mr Major as a 
Mr de Klerk, he implies that 
the defeat of the Scottish 
Nationalists at a referendum 
would be comparable to a 
defeat of white South Africans 
opposed to power-sharing with 
blacks. This takes the argu- 
ment outside the bounds of 
reason. 

Liz Ward, 

50 Langley Road, 

London SW17 9LL 

Fax service 

LETTERS itmy be toed on 071-873 SMS. 
They should be dearty typed and im 
hand-written. Pleaae eat tax maehhie lor 
One mao hit ton. 



decided to pull the company 
out of areas where it is failing 
to build a “critical mass”, 
which he defines as a project 
with a market value of more 
than $lbn The company's 
recent decision to withdraw 
from the Qatar gas project was 
an example of this. 

The strategy has seen BP 
focus its exploration efforts on 
Colombia, the Gulf of Mexico, 
Nigeria, Norway, Papua New 
Guinea, and Australia. Mr 
Browne says: “By the mid- 
1990s we should have new 
cashflow coming from places 

BP needs to balance 
capital expenditure 
with cash needed for 
debt redaction 


like the Gulf of Mexico and 
Colombia and I hope well have 
opened up a third potential 
profit centre.” Part of the com- 
pany's spending on oilfield 
development will have to be 
constrained by the need to con- 
trol its debt, but Mr Browne 
says the timing of some of 
these investment decisions can 
afford to wait “Sometimes the 
longer we sit on things, the 
better they seem because new 
technology means we can bet- 
ter exploit them.” 

However, the timing of 
investment in BP’s refining 
and marketing division is more 
critical The company is taking 
a similar approach to its down- 
stream operations as to oil 


Horton: all projects robust 

exploration, and focusing its 
activities on geographical 
regions where BP is a “major 
brand". 

Mr Russell Seal, head of 
ref inin g and marketing, 
explains that for BP to con- 
sider itself a leading brand it 
must have a 15 per cent market 
share for its petrol in a given 
area. As part of its strategy of 
geographical concentration, 
the company is cutting its 
European operations from 200 
regional centres to 150 and 
rru^niHwp thom under central 
management from Brussels. 

But the most important issue 
for the future profitability of 
the downstream section will be 
the amount the company is 
forced to spend on environ- 
mental measures. This is par- 
ticularly important in the US, 
where the Clean Air Act could 
cost the oil industry as much 
as $45bn over the next seven 
years. This will be spent on 
minimising emissions such as 
sulphur dioxide from refineries 
as well as upgrading facilities 
for the production of new 
“cleaner” fuels such as refor- 
mulated gasoline- Mr Seal says 
that its share of the capital 
expenditure budget amounts to 
some $1.8bn a year, out of 
which $40Qm is spent on envi- 
ronmental measures. 

Mr Nick Antill oil analyst at 
Hoare Govett, believes BP can 
ill afford the imm ense expendi- 
ture required to maintain pro- 
duction in the US in view of 
the Clean Air Act and given 
the current cnt-throat competi- 
tion in the market “If 15 per 


Equal rank 

From Mr Terence Bendixson. 

Sir, The word culture mea ns 
many thing s to many people 
and therefore even in France 
not everyone might agree with 
Colin Amery that London is 
outclassed by Paris “as an 
architectural and cultural city” 
(“A test for taste and political 
judgment", February 24). In 
Les Villes Ewropienne s, Mr 
Roger Brunet, the distin- 
guished French geographer, 
uses a variety of indicators 
that exclude architecture and 
r anks London and Paris equal 
in “la Sanction cultureUe". 

Has Mr Amery become 
ensnared in the fashionable 
cult of London bashing? 
Terence Bendixson, 

9a Gtmter Grove. London SW1 

Simpler control 

From LGL Unstead-Joss. 

Sir, I was intrigued to see 
the elaborate technology now 
installed to deal with the traf- 
fic at the BlackwaH Tunnel - 
the Northern (Poplar) 
entrance, presumably. 

In the 1930s a lone police- 
constable controlled traffic 
there; often it was my parents’ 
friend, PC Walter Brockhurst, 
whose elder son, also Walter, 
was then one of my close 
friends at Woolmore Street Ele- 
mentary School Poplar. 

LGL Unstead-Joss, 

4 Ubertan Gardens, 

Edinburgh. EH16 6JR 


No evidence that Rolls-Royce Cars not up with latest technology 


From Sir Colin Chandler. 

Sir, l write to express concern 
that your editorial comment on 
Rolls-Royce Motor Cars (“Peril- 
ous niches”, February 26) 
seems to have been written 
by someone with tittle 
knowledge about Rolls-Royce 
and Bentley cars or their 
design, development and man- 
ufacture. 

There is no evidence to sup- 
port your thesis that the down- 
turn for Rolls-Royce Motor 
Cars is based on a failure to 
keep up with the latest tech- 
nology. As recently as 14 
months ago. Rolls-Royce Motor 
Cars was announcing that its 
sales had been at a near record 
level of 3.333 in 1990 - hardly 
the dying throes of neglected 
technology! . .. 

The current recession in the 
US and the UK has caused an 
vquailv steep fall in the sales 
of topnof-the-range versions of 
motor cars from Mercedes ana 


BMW, despite their alleged 
higher technology. 

The design, development and 
production of Rolls-Royce 
Motor Cars at Crewe has 
involved for many years the 
use of computer-controlled 
machinery, very similar to that 
found in any German or Japa- 
nese car factory. In addition, 
visitors to Crewe from both 
German and Japanese manu- 
facturers have actually com- 
pared their own working and 
project management practices 
unfavourably with those they 
observed at Rolls-Royce Motor 
Cars. 

The whole of Rolls-Royce 
production is controlled by a 
computer-based manufacturing 
resource planning (MRPII) sys- 
tem, which was the first to be 
installed by a European motor 
car manufacturer. 

The automatic ride control 
introduced by Rolls-Royce on 
all its models in 1969. was the 


first of its kind in the world - 
technology developed at 
Crewe. This computer-con- 
trolled system enables the car 
to react immediately to differ- 
ent road and driving condi- 
tions to give the best combina- 
tion of ride and road-bolding at 
all times. 

Rolls-Royce has, of course, 
had long-term technological 
collaboration agreements with 
a number of manufacturers, 
including BMW, and the tech- 
nological transfer Is two-way, 
with, for example, Rolls-Royce 
working for BMW as well as 
BMW for Rolls-Royce. 

As was made clear in the 
announcement of Vickers 
results this week, the research 
and development expenditure 
at Rolls-Royce Motor Cars has 
been maintained during this 
difficult period. 

It was only in November last 
year that the technically orien- 
tated publication. Car Maga- 


zine, tested the Bentley Turbo 
R alongside the most expensive 
Jaguar. Mercedes and Lexus 
cars and came to the conclu- 
sion that the Bentley Turbo R 
was “the best car in the 
world”. 

Daring 1991, Rolls-Royce 
Motor Cars launched two new 
models, including the Bentley 
Continental R, for which the 
first two years production have 
already been sold, mostly for 
export, and in total worth more 
thaw a 00m. 

Of coarse Rolls-Royce Motor 
Cars occupies a particular and 
small, niche, as indeed does the 
Financial Times. This does not, 
however, mean that either is in 
some way backward or pro- 
duces “instant antiques” 

Sir Cohn Chandler. 
managing d ir e ct o r , 

Vickers vie. 

WBbank Tower, 

MtUbtmk. 

London , SV/lP 4 RA. 


cent of the refineries can't 
afford to make the investment 
and close, that means mar gins 
will be higher for those 
remaining, but BP is perhaps 
not in the best position to take 
that g ambl e. ” 

Industry observers believe 
that BP has more refining 
capacity than it needs in the 
US and will scale it down in 
future. But given the competi- 
tive nature and low returns 
offered by tbe US market at 
present, the environment is 
not right for divesting assets. 

BP, however, is pursuing a 
policy of divestment worldwide 
in all of its divisions to give it 
more focus. Mr Horton has 
classified the company’s nutri- 
tion division as a “non-core 
asset”, a move interpreted by 
many observers as a prelude to 
a sale. BP says it will not nec- 
essarily sell but it will cease to 
invest in nutrition. 

Mr Horton's move to dis- 
tance the group from its nutri- 
tion interests leaves the com- 
pany in two businesses that 
are highly dependent on world 
economic growth: chemicals, 
and refining and marketing; 
and in oil exploration, which Is 
dependent on the oil price. 

BP is more exposed to the oil 
price than many of its rivals, 
as it does not have such an 
extensive network of refineries 
as. say, ShelL In addition, its 
oil price forecasts have tended 
to be more optimistic than 
many of the other majors'. Mr I 
Horton insists that all projects 
are tested against an oil price 
of $18 a barrel and are found to 
be “robust”. But the oil price 
remains stubbornly low at 
$17.50 a barrel 

At the same tome, BP's 
long-term plans are based on 
projections of revenues which 
require a rise in the price to 
about $25 a barrel by the sec- 
ond half of the 1990s. Much of 
BP’s growth estimates for the 
whole company are based on 
an oil price above $20 after 
1995. 

“If the oil price continues at 
a level below $20 a barrel for a 
sustained period, BP win prob- 
ably shrink in size,” says Mr 
Antill This is because the com- 
pany is unlikely to be able to 
invest gnnn g h to maintain and 

increase its oil production. 

Mr Horton explains: “In one 
sense, BP is a growth com- 
pany, but it doesn't necessarily 
mean growth in volume or in 
asset size, but it does mean 
growth in shareholder value: 
in earnings. 

“We have absolutely no 
ambition to be the size of Shell 
of Exxon for the sake of it," he 
adds. “The c halleng e we must 
meet Is to get our overheads 
down and operate at a lower 
cost That is why technology is 
vital we need to operate more 
efficiently and offer a better 
service to customers.” 


Book Review 


When markets alone 
are not enough 


W hat should Inspire 
post-Thatcher Con- 
servatives - and 
their allies abroad? 

Autonomy, free markets, and 
an enabling welfare state, 
argues John Gray, an Oxford 
political theorist In this pow- 
erful Institute of Economic 
Affairs tract, he combines all 
three to map out a plausible 
middle ground for political 
debate in the 1990s. With most 
of today’s politicians - left, 
right and centre - desperately 
searching for such terrain, he 
is playing to a packed audi- 
ence. 

Gray is that rare bird: the 
polemical moderate. The “ruin- 
ous failure" of state socialism, 
the “mirage” of P galitarianiCTn, 
the “blind alley” of market 
socialism, the “illusions” or lib- 
ertarianism - successive chap- 
ters shatter each In turn. 
Gray's political sympathies lie 
unambiguously with the right, 
but his strictures on the limits 
of markets and the importance 
of welfare will cause many an 
IEA patron to blanch. 

The promotion of human 
autonomy is, for Gray, the end 
of politics. But autonomy is 
more than freedom - the “neg- 
ative liberty" of classical liber- 
als and conservatives. To be 
valuable, autonomy requires 
both capacities for choice on 
the part of the individual and a 
range of worthwhile options in 
his or her cultural environ- 
ment “In the absence of this," 
claims Gray, “autonomy 
wanes, and the lives of individ- 
uals become the poorer, how- 
ever many choices they make.” 
Accordingly, free markets 
are ethically justified as 
enabling devices for tbe protec- 
tion and enhancement of 
autonomy - since without 
them, the ability of individuals 
to act upon their own goals, 
values and knowledge -is dim- 
inished. But markets alone are 
not enough. If worthwhile 
choices are to be available to 
all the state has to provide 
public goods for all Tim state 
also has to satisfy the “basic 
needs" of individuals through 
an active welfare and cultural 
policy - where markets, fami- 
lies, charities and other non- 
state institutions fail to do so. 

What are these “basic 
needs”? They are needs whose 
satisfaction is essential to the 
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FOUNDATIONS OF 
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possibility of a worthwhile life. 
For the most part, they are 
also capable of complete satia- 
tion. The latter feature is criti- 
cal: for most basic needs, 
writes Gray, “once they are 
met. the content of the welfare 
claim which guarantees their 
satisfaction is exhausted". So 
needs, not rights or justice, jus- 
tify the r.iairng of individuals 
on the state. 

Hence the welfare state. But 
Gray's Leviathan is s mall and 
tame. It will supplement, not 
replace, private provision. It 
will consume only about a 
quarter of the national prod- 
uct, and not be a racket for the 
middle classes. It will deliver 
as far as possible through mar- 

Gray’s Leviathan is 
small and tame. It 
will supplement, not 
replace, private 
provision 

ket mechanisms, using vouch- 
ers and the like. And its struc- 
ture will conform to the 
principle of subsidiarity, “with 
functions being devolved to the 
lowest feasible and desirable 
level of government”. 

None of this cuts much ice 
with the remnants of the 
Thatcherite right In accompa- 
nying commentaries, Chan- 
dran Kukathas, of the Univer- 
sity of New South Wales, and 
Patrick Minford, the monetar- 
ist economist defend negative 
liberty - freedom from coer- 
cion - as a goal in its own 
right, and dismiss “basic 
needs" as hard to define, and 
where defined, ruinously 
expensive to meet. 

Gray's response is persua- 
sive. Freedom, he argues, has 
little value on its own. Its chief 
value is the contribution it 
makes to autonomy - an 
autonomy which involves far 
more than the mere absence of 
coercion by others. As for basic 


needs, they necessarily vary 
across cultures and societies - 
to lead a worthwhile life, the 
Kalahari bushman and the 
urban professional require dif- 
ferent things. Yet allowing for 
that, and the Impossibility of 
precise mathematical objectiv- 
ity in such matters, a “rea- 
soned public discourse” ought 
to generate consensus on the 
content of such needs. 

Gray may place too much 
faith on tbe power of “reasoned 
discourse": propose reducing 
state spending to a quarter of 
the national product, and the 
ensuing debate will be any- 
thing but reasoned. Beyond 
lauding subsidiarity - a diffi- 
cult principle to apply, as the 
European Community is dis- 
covering painfully - he also 
has little to say about the 
organisation of his limited gov- 
ernment Yet the issue affects 
his argument at every turn, 
with constitutional reform 
moving up the agenda of 
Britain's political class 
through concern for just that 
autonomy which he is seeking 
to promote. 

A related caveat is entered 
by Raymond Plant, coming 
from the left in the third of the 
commentaries. It may indeed 
be possible to reach broad con- 
sensus on basic needs, but it is 
far from evident that such 
needs, taken together, can be 
met completely within avail- 
able resources. Gray himself 
concedes the expense of many 
basic health needs - particu- 
larly those relating to ageing; 
and that is even before aggre- 
gating them with entitlements 
to education, training, housing, 
defence and so ou. 

Yet if basic needs cannot be 
met completely, then a debate 
about distribution and fairness 
takes over - and the rules for 
conducting it become crucial. 
As Plant notes, governments 
all too often fall victim to 
interest group pressures in 
relation to the provision of 
basic services because of their 
unwillingness to face tbe feet 
of scarcity, and the consequent 
imperative to gauge “a reason- 
able degree of entitlement 
given limited resources”. 

Politics evidently still has a 
controversial life ahead of it. 

Andrew Adonis 
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Perpetual -an international investment 
record of consistent success. 
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In 1991, twelve out of twelve Perpetual 
unit trusts were above average - of which 
six were in the top quartile. 

To 10th February 1992, eleven of these 
funds have achiewd a top quartile ranking 
for their performance since launch.* 

In 1990, nine out of eleven Perpetual unit 
trusts were above average - of which six 
were top quartile performers.* 

In 1989, all ten of Perpetual’s unit * 
trusts out-performed their sector average 
- of which six were again in the top 
quartile.* 

•Source: Micropal. on an offer to offer, net reinvested 
basis. 



Perpetual uses its international expertise 
for a variety of investments, including unit 
trusts, pension funds, private client 
and institutional investments and Personal 
Equity Plans. 

Perpetual. Success that’s truly 
international. 

If you would like to know more about 
our winning investment performance ring 
Roger Comick, Deputy Chairman on 
(0491) 576868 or write to Perpetual pic. 

48 Hart Street, Henley on Thames, 

Oxon RG9 2AZ. 

Past Performance is not a guarantee of 
future performance. 
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Canada has to bite the fiscal bullet 

Bernard Simon on a budget laying the groundwork for harsh economic restructuring 



C ANADA’S finance min- 
ister has introduced a 
budget which aims to 
lay the groundwork for his par- 
ty's next election campaign but 
at the same time to take a few 
steps forward in the painful 
restructuring of the Canadian 
economy. 

Mr Donald Mazankowski. 
who has a reputation as one of 
the Progressive Conservative 
government's shrewdest politi- 
cians. announced modest tax 
cuts for both individuals and 
companies. As another spur to 
growth, the withholding tax on 
dividends paid to foreigners is 
being halved to 5 per cent. 

But one of the pillars of Mr 
Mazankowskis budget package 
illustrates how Canadians are 
being led - not always willing- 
ly - towards a more hard- 
nosed existence than the one 
provided for decades by a per- 
vasive, protective and free- 
spending government. 

For the past 47 years, every 
parent has received a monthly 
“family allowance” cheque to 
help pay child expenses. The 
government began clawing 
these back from upper-income 
households a few years ago. 


Canadian & US federal government deficits 
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But if the proposals made on 
Tuesday become law, the 
cheques themselves will stop 
arriving at about half a million 
homes next January. 

This and some of the bud- 
get’s other measures fit a pat- 
tern of economic restructuring 
which also includes the negoti- 
ation of the 1989 free trade 
agreement with the TJS. Ott- 
awa’s participation in more 
recent talks to bring Mexico 
into that agreement, and the 
stern monetary policy which 


has earned the Bank of Hnnarfn 
the nickname of the Bundes- 
bank of North America. 

Free trade is forcing Cana- 
dian companies and workers to 
become more competitive or 
face a mass southbound exodus 
of jobs, light monetary poli- 
cies have helped bring down 
Canada’s inflation rate to a 
year-on-year rate of 1.6 per 
cent in January, the lowest 
among the Group of Seven 
industrialised economies. 

In the budget tax conces- 


sions are balanced by disci- 
pline on the spending side. Mr 
Mazankowski observed at a 
press conference after his bud- 
get speech that people from 
coast to coast are telling Ott- 
awa that they are “sick and 
tired of paying the bids”. “Gov- 
ernment must scale down.” he 
said. 

To help pay for the tax 
breaks, Ottawa plans to cut 
several hallowed programmes 
and institutions. Canadian 
combat troops are being with- 
drawn from Europe. Subsidies 
on student loans are to be cut 
A total of 46 government agen- 
cies are to be either abolished 
or taken over by other bodies. 

The risk of Mr Mazankowski 
being blown off course is sub- 
stantial. His assumptions of a 
4.5 per cent growth rate in 1993 
and a decline in interest rates 
for the next two years are 
more optimistic than most 
forecasts. 

Mr Mazankowski aims to 
bring the budget deficit down 
from CS3L4bn in the year to 
March 31, to C$27.5bn In 
1992-93. He plans to lower the 
deficit from a peak of 6.7 per 
cent as a proportion of gross 


domestic product in 1985 to L7 
per cent in 1994. 

But the government has a 
spotty record in meeting its 
targets. Just a year ago. it 
promised a 1992-93 shortfall of 
only C$24bn. 

Unlike the US and UK, Can- 
ada is proposing a discretion- 
ary fiscal tightening, instead of 
allowing the automatic fiscal 
stabilisers to work unhindered. 
The scars of the profligacy of 
the early 1980s remain. The 
government has no wish to 
return to the budgetary diffi- 
culties Of that Hmn 

N evertheless, the temp- 
tation to loosen the 
purse strings over the 
next 12 months will be height- 
ened by the approach of the 
next election, which is likely to 
be called by mid-1993. 

It is sorely no accident that 
the proposed reduction in man- 
ufacturers’ tax rates (from 23 
per cent to 21 per cent) will be 
phased in over the course of a 
year to January 1994, while the 
entire cut in the personal sur- 
tax (from 5 per cent to 3 per 
cent) will be in place a foil 
year earlier. 


Smiths poised for avionics agreement in US 


By Paul Betts, Aerospace Correspondent, in Singapore 


SMITHS Industries, the British 
defence and aerospace compo- 
nents group, is on the verge of 
signing a partnership agree- 
ment with the Collins Avionics 
division of Rockwell Interna- 
tional of the US. 

The partnership will create a 
third force in the commercial 
aircraft avionics sector, com- 
peting against Honeywell, the 
US-based market leader, and 
Sextant, the French avionics 
group. 

It will also lead to a rational- 
isation of the commercial avi- 
onics business along the same 
lines as the other main sectors 
of aerospace industry domi- 
nated by three airframe manu- 


facturers (Boeing, Airbus and 
McDonnell Douglas) and three 
leading engine makers (Pratt & 
Whitney, General Electric and 
Rolls-Royce). 

Mr Graham Thornton, mar- 
keting director of Smiths 
Industries' defence and aero- 
space activities, confirmed yes- 
terday that a partnership 
agreement between the two 
companies was close. 

There was room in the mar- 
ket, he said, only for three 
groups to provide all the avi- 
onic systems for commercial 
airliners, including flight con- 
trol, flight management, on- 
board maintenance, displays 
and systems integration. 


Final details of the partner- 
ship are still under negotia- 
tion. It is not expected to 
involve a cross-equity agree- 
ment 

The two groups are expected 
to create a joint marketing 
company but retain indepen- 
dent design and manufacturing 
operations. The immfidiafg aim 
is for Smiths and Collins to bid 
as a partnership for avionics 
contracts. 

The partnership is expected 
to focus its attention on win- 
ning business on Boeing air- 
craft which currently account 
for about 55 per cent of the 
world airliner market 

Honeywell, the biggest US 


avionics supplier with about 35 
per cent of the world market is 
dnmfruiTit on McDonnell Doug- 
las aircraft 

Sextant which was formed 
by the merger of Aerospatiale's 
and Thomson CSF’s avionics 
interests to rationalise this sec- 
tor of the French state-con- 
trolled aerospace industry, Is 
the main avionics supplier to 
Airbus. 

Rival manufacturers see lit- 
tle chance of penetrating the 
Airbus market which accounts 
for about 25 per cent of world 
civil airliner business, because 
Adrospatiale is a leading share- 
holder in both Airbus and Sex- 
tant 


This leaves Boeing as the 
most attractive target for the 
Smiths Indus tries-Collins alli- 
ance. 

The idea for the partnership 
followed an earlier unsuccess- 
ful attempt by the two compa- 
nies two years ago to bid 
jointly for the aircraft informa- 
tion management system 
(Aims) for Boeing's new 777 
wide body airliner. 

Although the Aims contract 
was ultimately won by Hone- 
ywell, Smiths Industries and 
Collins felt there were strong 
synergies between the two 
companies and decided to dis- 
cuss a broader alliance, Mr 
Thornton said. 


Palestinians pour scorn on Israeli plan 


By Roger Matthews r.n Washington 


PALESTINIAN delegates 
yesterday went into the third 
session of Middle East peace 
talks insisting they would only 
discuss Israeli settlements and 
what they described as human 
rights abuses In the occupied 
territories. 

They ridiculed the Israeli 
plan for Palestinian self-rule 
presented on Monday, calling it 
an attempt to negate the whole 
purpose of the peace process. 
Israel planned to bring in the 
first of its experts yesterday to 
analyse issues involved in its 
proposals for interim self-gov- 
erning arrangements in the 
West Bank and Gaza. 

Mrs Hanan Ashrawi, spokes- 
woman for the Palestinian del- 


egation, said the scheme put 
forward by Israel was a tactic 
to use the peace process to 
reorganise the occupation. 

By proposing two separate 
legal systems for the occupied 
territories of the West Bank 
and Gaza, for Jewish settlers 
and Palestinians. Israel was 
trying to legitimise the annex- 
ation of the territories and set 
up a formal apartheid system. 

"The process of settling 
occupied Palestinian land and 
the peace process cannot be 
reconciled*, she said. “Israel 
has to choose one or the 
other.” 

Mr Edward Djerejian, the US 
assistant secretary of state, 
had scheduled meetings with 


the heads of delegations yester- 
day. He was expected to urge 
delegates to concentrate on 
substantive issues and to avoid 
the emotive language of the 
past two days. 

Efforts are continuing in 
Washington to find a formula 
allowing Israel access to SlObn 
loan guarantees requested to 
settle immigrants from the for- 
mer Soviet Union. 

Mr James Baker, the secre- 
tary of state, said on Monday 
that Israel would only receive 
the loan guarantees if it first 
agreed to stop building settle- 
ments in the occupied territo- 
ries. 

He also stressed that the US 
was totally committed to 


Israel’s security, but added 
that for toe past 25 years suc- 
cessive administrations had 
opposed Israel’s construction 
of settlements in the occupied 
territories. 

One possible compromise 
being put forward by support- 
ers of Israel is that Congress 
should approve the foil amount 
requested but leave the Admin- 
istration to deride on whether 
the criteria it had set were met 
by Israel. 

They suggested that this 
could allow Israel quick access 
to the loan guarantees if after 
the June 23 general election 
the Labour party defeated 
Likud and announced an 
immediate settlement freeze. 
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The package was welcomed 
by business leaders. Mr Frank 
Conroy, managing director of 
Westpac Banking Corporation, 
said the growth projections 
were high, but he forecast that 
the package would not unsettle 
the financial markets. 

Mr John Hewson. leader of 
the Liberql/Natianal opposi- 
tion. said it was "one of the 
most irresponsible packages I 
have seen contemplated in 
Australia”. 


Paul Keating: pledging “to 
get nation moving again” 


Glaxo faces EC probe 


Continued from Page I 

deputy chairman, said Glaxo 
was protected from downward 
pressures on drug prices 
because it had innovative prod- 
ucts in its pipeline which could 
command a premium. 

The Danish complaint fol- 
lows political and media criti- 
cism of the price Glaxo charges 
for Imigran, which was intro- 
duced in Denmark last month. 
The retail price for six tablets 
is DKr807 (S126). 

Mrs Esther Larsen, health 
minister, said Ixnigran’s price 
was so high that if all Danish 
migraine sufferers were to use 
it, file cost would amount to 
about one third of the health 
service budget for prescription 
drugs. Denmark spends more 
than 6 per cent of GNP on 
healthcare, of which 11 per 
cent goes for drugs. 


Mr Robin Gilbert, an analyst 
at James Capel, said the Dan- 
ish move was unprecedented. 
He said the complaint was 
unlikely to have much effect 
on sales in the short-term, but 
that it could stir up other gov- 
ernments to question Glaxo’s 
pricing policy and could 
become significant in the 
long-term. "Pricing Is becom- 
ing a hot subject This is an 
unpleasant straw in the wind.” 

Glaxo is in protracted negoti- 
ations with the French authori- 
ties over the pricing of Imi- 
gran. In the Netherlands, the 
health authorities have refused 
to reimburse file cost of an oral 
version of Imigran. 

The Danish announcement, 
just before the London stock 
market dosed, was followed by 
a lOp fall in Glaxo’s price. Tbe 
share dosed np lp on the day 
at 794p. 


US winning the race for Kuwaiti contracts 


Continued from Page 1 

AT&T is fighting bard to 
enter Kuwait’s telecommunica- 
tions market. largely at the 
expense of Ericsson of Sweden, 
which built most of the exist- 
ing network. The US company 
hopes to win contracts worth 
up to S200m. 

British and. particularly, 
French officials are disap- 
pointed. "The overall picture 
here of awarding contracts is 
gloomy,” said a French diplo- 
mat. who reckoned French 
groups had tendered for $l.5bn 


worth of contracts but won 
just 3500m worth since libera- 
tion. Most of this represents 
the French share of Kuwait’s 
postwar S2bn order for 15 Air- 
buses. 

However, General Electric of 
the US is to supply the Airbus 
engines (in conjunction with 
CFM of France), while Boeing 
is to supply three 747 jets. 

French officials are also 
piqued that none of their bid- 
ders won any significant share 
of the effort to control 
Kuwait’s oil fires or of subse- 
quent oilfield recovery work 


- a situation they attribute to 
lobbying by BecbteL 
British companies have fared 
slightly better. Officials in 
Kuwait estimate that the UK 
has won nearly Jlbn of of trade 
and contracts since liberation, 
though this includes a 3200m 
share of tbe Airbus contract 
Among the main British suc- 
cesses, the Kuwait British 
Group, a consortium of Wim- 
pey, Amec and Taylor Wood- 
row, has a contract worth 
nearly 3200m to restore output 
from the northern oilfields; 
Morrison has secured 340m 


worth of work repairing the 
water system; and Royal Ord- 
nance, a subsidiary of British 
Aerospace, has mine and ord- 
nance clearance contracts 
worth around 3100m. 

Britain’s main hope for fur- 
ther large contracts lies in 
defence, where the Challenger 
2 tank Is competing against the 
US Abrams. Bat UK officials 
say few other big contracts 
appear likely to go Britain’s 
way. “The level of interest in 
this market shown by British 
companies has just 
off," said a UK trade 


Strasbourg 
to debate 
Irish, policy 
on abortion 

By Tim Coone in Dublin 
and Andrew Hill in 
Brussels 

THE European Parliament win 
press ahead with a debate on 
Ireland's abortion policy 
today, despite the Irish 
Supreme Court's decision yes- 
terday to overturn a High 
Court ruling preventing a 14- 
year-old rape victim from 
terminating her pregnancy in 
Britain. 

The parliament’s legal 
affairs committee will debate 
the issue on the grounds that 
it has raised important issues 
of principle for the European 
Community. 

Mr Willi Rothley, the Ger- 
man socialist MEP who called 
for the debate last week, said 
that the supreme court’s deci- 
sion was "only an individual 
solution". 

Mr Geoffrey Hbon, tbe Brit- 
ish Labour MEP and a member 
of the committee, added: "I 
hope the court has decided the 
case on the principle that tt 
cannot interfere with the right 
of Irish citizens to travel 
freely to other parts of the 
Community". 

Mr Gerhard Schmid, a Ger- 
man socialist MEP, was 
emphatic. "We must redefine 
conditions for EC membership. 
I propose that only states 
which have experienced the 
Age of Enlightenment could 
be members of the Commu- 
nity. I doubt whether. In fact, 
Ireland can stay in the Com- 
munity". 

Ireland's Supreme Court 
registrar said the injunction 
against the girl had been set 
aside but the legal reasoning 
would not be given for several 
days, leaving open the possi- 
bility that the controversy 
may be for from over. 

The decision was cautiously 
welcomed by Irish politicians. 

The government is paying 
the estimated £50,000 cost of 
the family’s appeal and Mr 
Albert Reynolds, the Prime 
Minister, said last night that 
the decision “may have other 
implications and I want to 
examine the jndgment in 
detail before commenting on 
it But if the appeal has been 
allowed, then this case is now 
out of the way.” 
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A costly year 
at Barclays 


It is just as well that South 
Africa has regained some inter- 
national respectability. Other- 
wise Barclays Bank would not 
have been able to release a foil 
£100m of South African provi- 
sions, and its pre-tax profits 
would have fallen by even 
more than tbe reported 30 per 
cent to £533m. Even with that 
sort of flattery, however, there 
is no disguising a dismal 
underlying performance. It has 
produced operating income of 
£2.03bn - only £6m more than 
that- of National Westminster - 
even though total assets are 13 
per cent higher. 

This , would matter less if 
Barclays' steeply rising over- 
heads really were largely the 
product of investment spend- 
ing for file future. Strip out the 
£90m of extra costs from the 
acquisitions in France and Ger- 
many and around £45m of 
restructuring charges (which 
are carried as an exceptional 
by Natwest), and overall costs 
still rose by 10 per cent That 
suggests some pretty 
deep-rooted pressures which 
will be hard for a juggernaut 
like Barclays to slow. 

Unlike National Westmin- 
ster, Barclays canno t expect to 
benefit from foiling provisions 
this year. If any thing jtS UK 
provisions of £1 Jlbn look a lit- 
tle on the low side. Certainly 
they will be high again this 
year. It is thus not surprising 
that its shares fell 5 per cent to 
374p. The chances are that the 
hank will have little scope for 
increasing its dividend in 1992. 
In profit terms its recovery 
potential looks the least attrac- 
tive of the three large clearars 
which have reported to date. 

Commercial Union 

No doubt it is unintentional, 
but CU seems to have perfected 
the art of embarrassing its 
rivals. A year ago the compa- 
ny’s wafer thin profits stood 
out in a sea of red ink. Yester- 
day it was the dividend 
announcement - a 3 per cent 
increase in spite of nearly 
£70m of pre-tax losses for 1991 

- which looks likely to distin- 
guish CU from the pack once 
the latest reporting season is 
over. 

Given that CU shares under- 
performed the market by 20 
per cent in the last 12 months 

- bad, but not as bad as other 
composite insurance compa- 
nies - the real question for 
investors is not so much the 
company's relative position as 
the prospects for the whole sec- 
tor. Nothing that CU said yes- 
terday, however, encourages 
the view that the much antici- 
pated re-rating of the compos- 
ites is at hand, which is why 


FT-SE Index: 2,565 ( + 18 - 2 ) 

C ommercial Union 

Share price reialivs to FT-A 
insurance (Composite) Index 
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expectations that the CU’s 
losses can be kept to a rela- 
tively respectable £40m in 1992 
are arguably of little comfort. 
The outlook for non-life insur- 
ance markets remains spotty: 
improving in the UK on the 
personal side, to be sure, but 
little sign of any hardening of 
commercial rates or of recov- 
ery in the London market. 
Motor claims at CU rose a 
remarkably modest 2.4 per cent 
In 1991, but theft and arson 
remain a nightmare for the 
whole industry. 

The plus points about CU are 
its solid management and the 
absence of exposure to big 
unknowns like mortgage guar- 
antee losses and the direction 
of the US dollar. But while its 
weak balance sheet kept the 
company out of mischief in the 
late 1980s while others lost 
their heads, the tank of signifi- 
cant financial muscle can now 
be seen as a handicap. A sol- 
vency marg in estimated as in 
the low 40s might be envied 
elsewhere - but it provides lit- 
tle scope to chase market shar e 
or turn acquisitive. CU may 
want none of this - but the 
opportunities are there as bet- 
ter capitalised continental 
companies have proved. 

Lonrho 

Lour ho ’s report and 
accounts will have done little 
to reassure investors alarmed 
by the dismal profits fall 
announced last month. Hence 
the further 7 per cent slide in 
the shares yesterday. The extra 
detail strengthens the impres- 
sion of a group failing to hold 
its far-flung empire together. 
Even the declared £207m of 
pre-tax profit was flattered to 
the tune of £43m by property 
disposals and capitalised inter- 
est, so the underlying fall was 
significantly worse than previ- 
ously disclosed. Lonrho’s bank- 
ers, who have advanced the 


group more than £800m of 
unsecured loans, might be . 
regretting their generosity. W 

The main explanation for the 
poor trading performance 
appears to lie in the UK, where 
profits collapsed from £55m to 
£19m before tax. Given that the 
VAG motor distribution busi- 
ness made £20m pre-tax in 
1990 the performance of Lou- 
rho s other UK operations 
must have been dire indeed. If 
that continues. Lonrho will 
certainly face an Advance Cor- 
poration Tax problem. Nor is 
there much hope to be gleaned 
from the fact that the group s 
losses from foreign exchange 
adjustments last year fell by 
three-quarters to £40m. It will 
be asking a lot for exchange 
rates to be so favourable this 
time round. 

In structural terms, the 
group's main problem was its 
inadequate cash generation. A 
generous reading suggests a 
cash inflow of a mere £35 ra A 
before tax and dividends, ~ 
though it remains tantaiisingiy 
obscure over how this came 
about Granted, capital expen- 
diture should foil sharply this 
year and there might be a 
boost from asset disposals. But 
given the poor quality of its 
earnings, Lonrho must be won- 
dering whether it can keep up 
even its reduced 13p dividend. 

The yield case for buying the 
shares looks ever more sus- 
pect. 

S G Warburg 

There is an element of hyste- 
ria about yesterday's fall of 
more than 6 per cent in S G 
Warburg's shares. The mer- 
chant bank admitted that sec- 
ond-half pre-tax profits would 
not match the £89m recorded 
in the first halt but the total 
would still be above the £66m 
for the equivalent period of 
199041. That suggests the Brit- 
ish Telecom issue was not 
quite the bonanza it should 
have been. Since Warburg’s fis- “ 
cal year started on October 1, 
the FT-SE has fallen by about 
100 points and equity turnover 
has dwindled. Corporate 
finance business has become 
scarcer as derisions have been 
deferred because of the reces- 
sion and the election. 

The pace of business could 
quicken after the election, 
especially if a Tory victory lifts 
the equity market out of its 
present torpor, allowing a 
revival of both capital raising 
and bid activity. In the mean- 
time a floor of £66m for second- 
half profits does not exactly 
constitute a collapse, although 
it is a far cry from 1989-90 u 
when the bank notched up 
£187.5m in the full year. 
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O&Y unit repays 
£158m to parent 

°&YC anar y Wharf Holdings, the developer of 
the £3bn ($5 23b n) office complex In the Lon- 
don docklands, repaid El58m of its share capi- 
tal to its Canadian parent in November 1990, 
according to newly published accounts. The 
payment was the main reason behind a fall In 
its net assets from £75lm to £571. 7m in the 
year to October 1991. Page 24 


Happy days for Peruvian copper 



Things are looking up at Southern Peru Copper 
Corporation, the country's principal foreign 
investor and producer of two-thirds of all 
Peru's copper. SPCC's plant at llo (above) had 
record production of blister copper last year 
and the company is about to embark on a 
$300 m investment programme. 

Page 26 


Safe haven for shipbuilders 



After years of bitter competition with European 
rivals, Japanese and South Korean shipbuild- 
ers are set to capture 70 per cent of the world 
market in large ships. With new demand being 
shaped by environmental and safety consider- 
ations, the Asian yards are trying to establish 
a new harmony between themselves and avoid 
the deep discounting that characterised the 
past. Page 31 


Startling first year of growth 

In its first years of existence, the German com- 
mercial paper market has grown so rapidly 
that it now exceeds its British counterpart The 
total value of German CP programmes, domi- 
nated by the Treuhand. the German govern- 
ment’s privatisation agency for the east of the 
country, amounts to DM25bn ($15.2bn), Deut- 
sche Bank, arranger and chief dealer to most 
of the issues, now expects this total to rise to 
DIVWObn by the end of the year. Page 23 
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Partners swap shares and pool Benelux computer services interests 

GGS in joint venture with Volmac 


By William Dawkins in Paris 

CAP Gemini Sogetl (CGS). 
Europe’s largest computer ser- 
vices group, yesterday 
announced a wide ranging 
co-operation and share exchange 
deal with Volmac, the Dutch 
market leader. In which it 
already has a small stake. 

The deal will create a new 
holding group, yet to be named, 
which will have 4,000 staff in the 
Benelux countries and annual 
sales equivalent to FFr2.7bn 
($480m). 

The partners will be seeking to 


increase their share of the fast 
developing market Cor supplying 
in-house computer services - 
facilities management in indus- 
try jargon - said Mr Michel Jala- 
bert, development director for the 
French company. 

Under the agreement, the pair 
- who exchanged small minority 
stakes in 1988 - will pool their 
activities in the region in a com- 
pany to be 60 per cent owned by 
the new bolding group. 

The exact parities have yet to 
be fixed, said Mr Jalabert, but the 


other 40 per cent will be divided 
between Volmac's existing public 
shareholders, institutional inves- 
tors and The World Software 
Group (WSG), which is Volmac's 
holding company. 

The new holding group will in 
turn he roughly two-thirds owned 
by CGS and one-third by WSG. 
CGS is not planning to offer for 
the remainder of Volmac's 
shares, which are listed on the 
Amsterdam stock market. 

Mr Jalabert said the deal would 
have no direct effect on CGS's 


profits, which fell 10 per cent last 
year, but would help boost its 
international business. 

The deal comes a fortnight 
after CGS's acquisition of Progra- 
ms tor. its main competitor in 
Scandinavia. It marks the latest 
step in CGS's attempts to 
broaden its European market 
coverage in line with the increas- 
ing need of its big corporate cus- 
tomers for services groups able to 
handle contracts spanning sev- 
eral countries. 

CGS has made more than 20 


acquisitions in the past seven 
years, including the purchase of 
a controlling stake in Hoskyns, 
Britain's leading computer ser- 
vices gToup in 1990. and the 
acquisition of Scientific Control 
Systems of Germany a year 
later. 

Last year, CGS sold a minority 
stake in itself to Daimler-Benz to 
seal a co-operation accord with 
the industrial group's computer 
services group, which specialises 
in facilities management for its 
parent. 


Roland Rudd on what Lonrho’s annual report says about its profits fall 

Tiny Rowland sets 


Lonrho 


Share price (pence) 
300 


the City a puzzle 




IN THE past four months, 
Lonrho's share price has halved. 
Part of the drop stems, perhaps 
unfairly, from the prominence of 
Mr Tiny Rowland, Lonrho's chief 
executive, at a time when 
tycoons are out of fashion. Part 
of the shares' weakness, how- 
ever, can be traced to the poor 
preliminary results announced in 
late January. 

There was more bad news in 
the company’s annual report, 
published yesterday. It showed 
that the group's pre-tax profits 
for the year to September 30 1991 
- which fell to £207m ($362 .2m) 
from the £273m recorded a year 
before - would have been lower 
still without the £33m gained 
from disposals of property. With- 
out these gains Lonrho's overall 
pre-tax profits would have fallen 
to £i74m instead of £297m. In 
1990, pre-tax profits included just 
£4m of property disposals. 

Profits in 1991 profits were also 
boosted by £27m (£13m) of inter- 
est capitalised primarily from its 
hotel building programme. 

Lonrho's shares fell against the 
market- trend yesterday, to dose 
at I21p, down 9p. The drop in the 
share price was also influenced 
by what the annual report did 
not say. There seemed, to ana- 
lysts and shareholders poring 
over the pages yesterday, to be 
no dear, easy-to-grasp answers to 
the questions they have been ask- 
ing since the preliminary results 
were published: what caused the 
fall in pre-tax profits; and why 
did the group slash its dividend, 
when there was no pressure on It 
to do so from the banks? 

Lonrho is surprised that the 
questions are asked at all. Is it 
remarkable, say its directors, 
that its profits were hit by one of 
the worst recessions since the 
1930s? And why the attention 
given to Its decision to cut the 
fin al dividend by 3p to 5p per 
share? After all, last year Mr 
Robin Leigb-Pemberton, governor 



Tiny Rowland: fighting the 
tycoon factor 

of the Bank of England, said com- 
panies should not pay dividends 
that they could not afford. 

In short, Lonrho cannot under- 
stand what all the fuss is abouL 
For its part, the City of London 
does hot understand Mr Row- 
land's explanation of the poor 
1991 performance. In the annual 
report he says the fall in precious 
metals accounted for nearly half 
the reduction in profits in the 
second half of the financial year. 

During the 1991 financial year 
as a whole, the average price of 
gold and platinum fell from $386 
per ounce to $365 and from $492 
per ounce to $391 respectively. 
But this was more than offset by 
the increase in the average price 
of rhodium, which rose from 
$2J£7 per ounce to $4,486. Mining 
also increased. Output of plati- 
num metals rose from 486.000 oz 
to 625,000 oz; gold from 693,000 oz 
to 841,000 oz; and rhodium from 
30.000 oz to 38,000 oz. 

Mr Mike Smith, conglomerate 
analyst at Fleming Securities, 
says: “On the basis of these fig- 
ures I would have expected Lon- 


rho to have maintained its pre- 
tax profits if not increased them; 
something is very strange." 

The annual report simply 
shows mineral extraction and 
re finin g profits before interest 
and taxation fell from £123m to 
£106m. But when pressed, Lonrho 
points out it takes 9 months for 
the metal to emerge as sales after 
it is extracted at Western Plati- 
num's South African mines. The 
time-lag makes it hard to draw 
conclusions from the average 
price of the metal over the year, 
especially since there is a big 
swing in the price of rhodium 
from month to month. 

Overall, however, the drop in 
mining profits only explains a 
quarter of the profits decline. A 
more significant contribution to 
lower profits - not highlighted 
in Mr Rowland’s introduction - 
comes from the group's busi- 
nesses in the UK 

The figures in the annual 
report reveal the weakness of the 
UK businesses, which include 
newspapers, steel manufacturing, 
hotels, property and car distribu- 
tion.^ The UK, which represents 
40 per cent of group revenues, 
was the worst hit geographical 
segment Profits before tax and 
interest fell by £37m to £$3m. 
East, Central and West Africa, 
which together provide 11 per 
cent of turnover, saw profits rise 
from £112m to £123m. 

The extent of the 1991 decline 
can be seen from the fact that in 
1990 pre-tax profits from VAG, 
Lo&rho’s volkswagen/Audi 
import and distribution 
operations in the UK were £ 20 m. 
Yet in 1991 the whole of the UK’s 
pre-tax profits (after subtracting 
interest) were just £19m. 

Lonrho’s problems in the UK 
also help to explain its decision 
to cut its dividend for the first 
time since 1981. 

The company does not make 
enough UK profits to offset 
against the advanced corporation 


Drugs hold Akzo fall to 5% 


By Ronald van de Krol in Arnhem 


AKZO, the Dutch chemicals 
group, posted a 5 per cent decline 
m net profits before extraordi- 
nary items in 1991, with buoyant 
results in pharmaceuticals help- 
ing to outweigh a sharp decline 
in the profitability of the fibres 
sector. 

Net profits on normal business 
operations before extraordinaries 
eased slightly to FI 691m 
(S3 73.5m) from FI 723m in 1990. 
which the company described 
yesterday as “reasonably satisfac- 
tory’* given continued recession 
in the US and an economic down- 
turn in Europe and Japan. 

Net extraordinary charges of 
Filllm, which mainly represent 
the costs of Akzo's planned reor- 
ganisation and streamlining, 
pushed overall net profit down to 
FI 580m, a decline of 13 per cent 
compared with 1990, when 


extraordinary charges totalled 
FI 64m. 

Akzo repeated the statement 
made earlier this month that it 
would maintain its 1991 dividend 
at FI 6.50 in spite of the high 
costs of its restructuring pro- 
gramme. Mr Aamout Loudon, 
company chairman, said it was 
impossible to predict results for 
the current year because of 
uncertainties about the world 
economy, bnt added that “the 
proposal to pay an unchanged 
dividend expresses a measure of 
confidence in the performance of 
the business in 1992". 

Operating profit fell FI 105m to 
Fll.lSbn but this decline was 
largely offset by a FI 91m redac- 
tion in financing charges, 
enabling after-tax earnings on 
consolidated operations to 
remain roughly unchanged at 


FI 615m. However, a steep decline 
in earnings at Century Enka, a 40 
per cent-owned fibres joint ven- 
ture in India, cut the profit con- 
tribution from non-co nsolidated 
companies to FI 64m from 
FI 103m. 

The pharmaceuticals division, 
the smallest of Akzo’s four in 
terms of sales, made the single 
biggest contribution to earnings, 
with operating profits rising to 
FI 514m from FI 429m. 

Operating results in fibres, 
however, was more than halved 
to FI 102m from FI 218m. 

Mr Loudon said a further 1,000 
jobs might be cut in Germany, 
where two-thirds of the division’s 
operations were located. 

Both the coating and che m ical 
divisions reported profit declines 
of around 12 per cent each for 
199L 


Barclays Bank falls 30% to £533m 

By Robert Peston in London 

BARCLAYS yesterday ceded the 
title of the UK’s most profitable 
bank to Lloyds Bank, when it dis- 
closed that profits in 1991 had 
fallen 30 per cent to £533m 
($932m). Like its rivals, Barclays 
has been hurt by record losses on 
UK loans. It made a provision of 
£1.76bn, up from £1 J3ton the previ- 
ous year, to cover the risk of 
losses on loans. 

The recession also caused a 
sharp increase in losses due to 
fraud, according to Mr Peter 
Wood, Barclays finance director. 

Credit card fraud resulted in 
losses of around £30m. 

The fall in profits meant Bar- 
clays was forced to withdraw 
£96m from reserves to meet the 
£338m cost of its dividend, which 
was 21. 2p a share, unchanged 
from the previous year. “This is 
the first time that Barclays has 
been unable to finance its divi- 


dend from profits", said Mr 
Wood. 

Mr Wood said there had been 
long debates among Barclays’ 
directors about whether the divi- 
dend should have been cut. 

Like its rivals, Barclays has 
been cutting its workforce to 
reduce running costs. Sir John 
Quinton, the chairman, said staff 
numbers had been reduced by 
more than 5.000 in 1991 and that 
“thousands” more employees 
were to go in the current year. 

The bulk of Barclays’ bad debt 
charge stemmed from the finan- 
cial difficulties of small compa- 
nies and individuals. Sir John 
said it was worrying that a 
sharply rising number of older 
established companies - which 
had been “sound banking propo- 
sitions" - were running into dif- 
ficulties. It was not simply 
young, fragile businesses which 


were collapsing, he said. 

“Bad debts are likely to remain 
at a high level this year", he said. 
But he added that there were 
“faint” signs of an improvement 

He said that the bank was 
retraining lending staff to try to 
prevent a repetition of the loan 
losses. He also said that the bank 
would no longer lend to the 
smallest most fragile businesses. 

Bur he stressed that Barclays 
would continue to lend to sound 
businesses and would not deliber- 
ately contribute to a "credit 
crunch" which would hold back 
recovery in the UK economy. 
However, he admitted there was 
a risk that individual managers, 
chastened by bad debt charges of 
last year, might be wary of lend- 
ing. even to sound customers. 
Details. Page 24 
Lex, Page 16 
Observer, Page 16 
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tax payable on its’ dividends. The 
annual report shows a contingent 
ACT liability of £78m. So, though 
the poor performance of the UK 
businesses only explains part of 
the overall drop in profits, it goes 
some way towards explaining the 
dividend decision. 

Not everything in the annual 
report was greeted with gloom. 
One big shareholder pointed to 
the £6m reduction in working 
capital, as a pointer to tight man- 
agement controls. But some 
shareholders were left unhappy 
by Lonrho's contacts with them 
last month, which stressed that it 
is a difficult business to under- 
stand. “That doesn't mean it 
shouldn't try harder to explain 


Tvhat is going on", said one insti- 
tutional shareholder. 

To try to offset the tycoon fac- 
tor, Mr Rowland, who is 74, has 
decided to take a leaf out of Han- 
son's book. Last month Lord 
Hanson attempted to stamp out 
speculation about his successor 
by showing shareholders the 
depth of the company's manage- 
ment Lonrho is planning a simi- 
lar move at its annual general 
meeting next month. 

The number of associate direc- 
tors has been doubled to 20. The 
message at Lonrho’s AGM will be 
that it too could find a successor 
to its chief executive from a num- 
ber of strong internal candidates. 
Lex, Page 18 


Varez 
poised 
to buy 
Ibercorp 

By Tom Burns in Madrid 

MR Jose Luis Varez, the Spanish 
financier, was yesterday poised 
to bny Grupo Ibercorp. the trou- 
bled private bank at the centre 
of a scandal involving allega- 
tions of insider dealing. 

If it goes through the acquisi- 
tion will save Ibercorp front the 
threat of receivership and con- 
tain at least some of the damage 
wrought by a scandal which has 
cast a shadow over Spain’s speci- 
alised banking sector. 

Mr Varez controls Agepasa, a 
leading domestic fund manage- 
ment group, and Banco Inver- 
sion, the investment bank which 
is a designated marketmaker in 
Spanish government bonds. 

The owner of reputedly the 
best collection of old masters in 
Spain outside the Prado 
museum, Mr Varez was urged to 
rescue Grupo Ibercorp by Mr 
Alfonso Escamez, chairman of 
Banco Central Hispanoameri- 
cano. 

Ibercorp, known as the “beau- 
tiful people's" bank and sym- 
bolic of the new wealth in Spain, 
is the most spectacular casualty 
to date among the banking bou- 
tiques created in the fete 1980s. 

It potentially constitutes one 
of the most damaging financial 
and political scandals in post- 
Franco Spain. 

Ibercorp was driven into losses 
by the weakness of the Spanlsb 
stock market and by difficulties 
in the interbank market 

Bat its problems have been 
fuelled by press allegations that 
social celebrities and public fig- 
ures had been given favourable 
treatment when Ibercorp’s 
shares fell steeply. 

Amid reports of massive with- 
drawals of investor funds from 
Ibercorp's portfolio, the conser- 
vative opposition party, Partido 
Popular, has called for a parlia- 
mentary Investigation into possi- 
ble fraud by Ibercorp's co-presi- 
dents, Mr Manuel de la Concha, a 
former chairman of the Madrid 
stock exchange and Mr Jaime 
Soto, one of the most aggressive 
of the new breed of Spanish 
bankers. 

Mr Varez, whose board was 
yesterday negotiating terms of 
Ibercorp's acquisition, is one of 
the few socially reclusive mem- 
bers of a domestic class of finan- 
cier increasingly dominated by 
flamboyant individuals. 

He launched Agepasa in 1974 
and then bought a banking 
licence in 1988 to create Banco 
Inversion. It is understood Mr 
Varez is keen to revamp Iber- 
corp's stockhroking arm in order 
to complement his group's speci- 
alisation in asset management 
and bond markets. 


ARE YOU WITH THE 
RIGHT FUTURES BROKER? 


In fast moving markets like Futures and Options where profits 
do not come without risk, it is important that you choose the 
right broker. 

David Coakley Ltd. is the Private Client Broker who oiler a pre- 
mium level of service at very competidve commission rates. 

You are welcome whether you are looking for an execution 
only service, advice or to have your funds managed for you. 

The David Coakley service brings you experienced dealers, 
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Commercial Union in the Bette . r 
red but increases dividend return 


By Richard Lapper in London 


RECESSION-related losses in 
the DK have pushed Commer- 
cial Union, the insurance 
group. Into a pre-tax loss of 
£68.6m (5120.05m) for 1991 from 
a profit or £i.4ra in 1990. This is 
the first loss incurred by the 
composite insurer since the 
mid-1980s. 

However, the result is likely 
to be better than those to come 
from other UK insurers during 
the next few weeks. 

CU has largely avoided the 
damage inflicted on some com- 
petitors by domestic mortgage 
Indemnity claims. 

The company's management 
was sufficiently confident 
about the group's underlying 
financial strength and the posi- 
tive impact of recent rises In 
insurance rates to announce a 
3 per cent increase in the divi- 
dend to 23.65p. 

Mr Steven Bird, analyst with 
Smith New Court, the securi- 


ties house, said the decision 
had reassured the market 
which marked the shares up 
lOp to £4.60. “The loss is due to 
cyclical factors but everything 
appears to be under control,” 
he said. 

Underwriting losses rose to 
£462.6m from £344L8m, but were 
offset by investment earnings 
of £27L6m. up from £243 -5m. 
Life profits rose to £H4.3m 
from £i02m, and earnings from 
associated undertakings to 
£8.1m from £700,000. 

After realised investment 
gains, which rose to £49.8m 
from £20. 8m, losses attribut- 
able to shareholders fell to 
£15.5m. against a profit of 
£22-2m. 

The cost of the dividend 
amounted to £104. 8m, taking 
shareholders’ funds to £l.21bn. 
from £lJ13bn. 

Mr Tony Wyand, finance 
director, said the average sol- 


vency ratio (the yardstick 
which measures net assets as a 
percentage of non-life pre- 
mium) for non-life business 
amounted to 63 per cent. 

Underwriting losses were 
concentrated in the UK. rising 
to £226.5m from £145.4m. Mr 
Peter Ward, general manager 
UK, singled out the effect of 
the recession. Industrial fire 
claims rose 21 per cent to 
£109.3m, with arson claims 
leaping from £9m to £20m. 

Mr Ward also said property 
and motor theft claims 
increased by 38 per cent. 
Domestic theft claims rose 
from £33m to £51m. 

CU also sustained underwrit- 
ing losses in Europe. Outside 
the Netherlands, where Delta 
Lloyd reduced its underwriting 
loss to £l7.4m from £26.7m, 
underwriting losses rose from 
£52m to £76m. 

Lex, Page 18 


Oerlikon has loss but sees rally 


By Ian Rodger in Zurich 

OERLIKON-BUHRLE has 
reported an operating loss of 
SFrtOOm ($134 -2m) for 1990 - 
its sixth loss in as many years 
- but its new chairman said 
yesterday the troubled Swiss 
armaments and industrial 
group was beginning to 
recover. 

“We can now think about 
shaping the future rather than 
coping with the past." Mr Hans 
Widmer said. 

Oerlikon has been in decline 
for several years, mainly 
because the former manage- 
ment, led by Mr Dietrich 
Buhrie for 34 years, was reluc- 
tant to restructure its busi- 
nesses, especially the arma- 
ments-making side, to take 

Loss provisions 
hit Baltica 

BALTICA HOLDING, which 
controls the Baltica insurance 
and banking group, has down- 
graded its December forecast of 
profits of DKr850m ($133m) for 
1991 to between DKrtOOm and 
DKrSOOm, writes Hilary Barnes 
in Copenhagen. 

This follows large loss provi- 
sions by the banking side and 
losses on credit and guarantee 
insurance business. 


account of changing market 
conditions. Group sales last 
year of SFr3.6bn were 25 per 
cent lower than in 1985. 

In late 1990, with borrowings 
staring, the big Swiss banks 
forced Mr Buhrie to resign and 
named Mr Philippe de Week, 
the retired chairman of Union 
Bank of Switzerland, to plan 
top management changes. 

Mr Widmer, head of the 
Schweiter textile machinery 
group, was appointed chair- 
man in April and has since led 
a massive restructuring effort, 
backed by a SFr300m capital 
infusion in June. By the end of 
the year, employment was 
down to 18,500 compared with 
26,400 in 1990. Net debt had 


been reduced to SFrLSbn from 
SFr2.6bn at the end of 1990. 
Negative cash flow dropped 
from SFrl50m in 1990 to 
SFt20m last year. 

Provisions for restructuring 
amounted to SFr700m. but Mr 
Widmer said the actions taken 
would lead quickly to a turn- 
round in cash flow. The group 
officially forecast it would be 
between SFri60m and SFr230m 
but Mr Widmer said yesterday 
it could rise to SFr290m. 

Among the group’s divisions, 
OerUkon-Contraves suffered a 
10 per cent decline in sales to 
SFrl-56bn, but the order back- 
log was at a near record 
SFr4bn level, mainly for anti- 
aircraft missile launchers. 


SEB to fund property unit 


SKANDINAVISKA Enskilda 
Banker plans a cash infusion 
for its real estate credit com- 
pany Svensk Fastighetskredit, 
AP-DJ reports from Stock- 
holm. 

In a first phase, SFK will 
receive SKrlbn (5168m) over 
the first four months of 1992, 
SEB said. The cash infusion 
comes on the back of a 47 per 
cent decline in SFK’s operating 
profit to SKr267m in 199L 


The fail reflects a jump in 
provisions for loan losses, to 
SKr285m from SKr20m a year 
earlier, SEB said. SFK’s new 
lending last year amounted to 
SKrl6.6bn, which brought its 
total lending volume to 
SKrl(&9bn at the year-end. 

Earlier this week. SEB, Swe- 
den’s biggest bank, reported a 
near 30 per cent fail in operat- 
ing profits to SKr2J2bn for last 
year after heavy credit losses. 


margins 
return BfG 
to profit 

By David Waller 

in Frankfurt 

BfG, THE former German 
trades onion bank which has 
been in the throes of a painful 
restructuring for the last two 
years and which is currently 
the subject of intense takeover 
rumours, achieved partial 
operating profits of DM7 8m 
(547.2m) last year, compared 
with the losses of DM252m in 
1990. 

Mr Paul Wleandt, brought In 
as chief executive of the trou- 
bled bank in early 1990 and 
architect of the subsequent 
rationalisation, yesterday said 
BfG had finally turned the cor- 
ner after two exceptionally dif- 
ficult years and that the prof- 
its result was far better than 
expected. 

Operating profits were 
DMi20m last year and are 
likely to rise to DM320m in 
1992, he said. 

The results benefited from a 
rise in interest rate margins, a 
deliberate decision to move 
out of unprofitable lending, 
and sharply reduced costs, 
reflecting a reduction in the 
number of branches and in the 
number of staff. The head- 
count dropped from 6,500 to 
5,700 at the end of last year, 
down from 7.400 when Mr 
Wleandt took over. 

BfG. 51 per cent owned by 
the Aachener & Mdnchener 
Beteiiigungs (AMB) insurance 
group, has recently become i 
something of a pawn in the 
complex battle between AMB’s 
management and Assurances • 
Generates de France (AGF), | 
which has accumulated a 25 
per cent stake in AMB. 

Earlier this month, it 
emerged that AMB was consid- 
ering a reconciliation with 
AGF on condition that AGF 
brought Credit Lyonnais, the 
French state-owned bank, in 
as a buyer of at least a partial 
stake in BfG. 

Mr Wleandt refused to com- 
ment on persistent rumours 
that a deal with Credit Lyon- 
nais was imminent. He said an 
international alliance would 
be useful to help the bank’s 
capital position. 

Direct talks with the French 
bank had taken place but were 
now over, he said. This still 
leaves open the possibility 
that BfG’s late will be sealed 
by talks between AMB, AGF 
and the French hank. 


French court rules that 
Exor must bid for Perrier 


By WIHIam Dawkins in Paris 

ITALY’S Agnelli family 
yesterday vowed to fight to the 
end for control of Perrier, the 
celebrated French min eral 
water company, despite fresh 
complications thrown up by a 
Paris Appeals Court ruling. 

The court declared that 
Exor, the Perrier holding group 
controlled by the Agnellis and 
their allies, must launch a bid 
for Perrier itself. The water 
group is also facing a hostile 
direct bid from Nestle, the 
Swiss food multinational, 
Launched last month. 

Depending on the outcome of 
Exor’s talks with stock market 
regulators, this could increase 
the cost of the Agnelli 
approach of using Exor to gain 
control of Perrier, without 
launching a direct bid. 

Exor h **d asked for this obli- 
gation to be suspended while 


the court made up its mind on 
Exor’s appeal for exemption 
from a ruling by the Conseil 
des Bourses de Valeurs (CBV) 
that it should bid for the water 
group. That decision is expec- 
ted in mid-ApriL 

However, Mr Giovanni 
Agnelli, chairman of Fiat, said 
yesterday: “We cannot give up 
because of this.” Speaking in 
Rome, be admitted frustration. 
“This French affair has become 
long, intricate and tiresome for 
all," he told Reuters news 
agency. But the battle could be 
“lengthy and finish well,” be 
added. 

Exor and its allies have 
acquired 49 per cent control of 
Perrier, well above the 33 per 
cent threshold at which Exor 
should normally launch a two- 
thirds bid , »ndkr French take- 
over rules. 


The cost of buying the extra 
17 per cent needed to lift the 
stake to 66 per cent would in 
theory be nearly FFrl.9bn 
(S34lm) at the FFrl.235 pe: 
share at which Perrier last 
month sold a stake to Saint- 
Louis. the sugar company 
allied to the Agnellis. 

Nestle, the Swiss food multi- 
national. launched a rival hos- 
tile bid for Perrier at FPrl,475 
per share a few days later, but 
Exor lawyers argued yesterday 
that it could discharge its legal 
obligations by making an offer 
at the lower price. 

Presumably, nobody would 
then accept so Exor and its 
aiijpg could continue to hold 
their 49 per cent stake at no 
extra cost Exor said it would 
discuss the details of when and 
at what price it would bid with 
the CBV. 


Celsius in $42m ordnance deal 


By Robert Taylor in Stockholm 


CELSIUS, the Swedish 
state-owned industrial group, 
is to acquire Nobel Industries’ 
half-share in Swedish Ord- 
nance, the armament company, 
for SKr250m (S42Jm). 

The deal will transform Cel- 
sins into Sweden’s leading mil- 
itary equipment manufacturer 
with an annual turnover of 
nearly SKrl3bn, a capital base 
of SKr2.8bn and liquidity of 
SKr4JJbn_ 

Swedish Ordnance was 
established at the end of 1990 
as a joint partnership between 
the Bofors division of Nobel 
and FFV, the state-owned arms 
company. 


It makes advanced weapon 
systems for tanks, anti-aircraft 
equipment, naval vessels as 
well as battle vehicles, and 
employs 6.300 people. Last 
year, its sales totalled 
SKr47bn. 

Celsius includes the Kock- 
ums group of marine technol- 
ogy products, including subma- 
rines and surface combat ships 
which account for some 60 per 
cent of its hnidnogg activities. 

As part of the deal, Celsius 
and Nobel industries have also 
agreed to spend SKr375m on 
restructuring the Swedish Ord- 
nance’s defence equipment 
activities. The company is also 


being provided with SKrtQOm 
in risk capital. 

“Swedish Ordnance has now 
achieved the economic condi- 
tions to carry through the 
structural measures that have 
been agreed on.” said Mr Olof 
Lund, Celsius’s chief executive. 
The company has an order 
book totalling SKr9bn, be said. 

Mr Lund said there were 
now real possibilities of 
expanding arms sales abroad 
and establishing closer 
co-operation with foreign 
defence industries. 

Celsius is one of the state 
companies awaiting privatisa- 
tion. 


March group in Pta50bn utility sales 


By Tom Bums 

MARCH GROUP, the Spanish 
family-owned conglomerate, is 
seeking to raise PtaSObn 
(5490m) from the sale of elec- 
tric utility interests. 

The hydroelectric energy 
business, which Is based in the 
Pyrenees and has an installed 
capacity of 300MW has been 
offered to Endesa, the state- 
controlled utility and also to 
Iberdrola, the rival utility 
which is privately owned. 

The disposal is the first 
affecting Aragonesas, a group 


acquired in 1988 by Urahta, a 
leading construction material 
company controlled by the 
Mardh group. 

The disposal, expected to 
raise up to PtaSObn, is the big- 
gest yet planned by the March 
group. Last year, the March 
family, whose interests span 
banking as well as industry, 
sold its minority stake in Fin- 
anzauto, the top public works 
machinery distributor in 
Spain. 

Madrid analysts said yester- 


day that the move appeared 
aimed at breaking up Aragone- 
sas, which is expected to make 
a loss for 1991. They added that 
there was now a question mark 
over the future of Aragonesas' 
chemical assets which were 
supplied directly by the elec- 
tricity producer. 

The utility contributed about 
a third to Aragonesas’ 
Pta3.36bn profits in 1990. But 
the company has been hit by 
sharply reduced earnings at its 
PVC manufacturer. AiscondeL 


KLM and 
BA act on 
BFr2bn 
Sabena debt 

By Daniel Green in London 
and Andrew HIM 

in Brussels 

BRITISH AIRWAYS and KLM. 
the Dutch airline, have started 
legal proceedings in the Bel- 
gian courts over BFrlton 
(829.4m) of debts owed to each 
of them by Sabena, the Belgian 
state-owned carrier. 

The cash was due to be 
repayed at the end of 1991, 
since when talks between the 
three airlines over the timing 
of the cash transfer have run 
into the sand. . , , 

“We were no longer able to 
get a real answer from Sabena. 
so we went to court,” said KLM 
yesterday. BA said the action 
was “to protect its position", 
but that talks were neverthe- 
less continuing. 

KLM and BA said they and 
Sabena would appear before a 
judge in Brussels on March 5 
for a preliminary hearing. 

Sabena said it had not been 
formally notified about the BA / 
KLM action, but that BA and 
KLM had said they intended to 
lodge a legal complaint 

It blamed its failure to pay 
on delays to a separate tie-up 
with Air France. That deal, 
which would probably involve 
a cash injection of about 
BFrSbn, was frozen when the 
Belgian government collapsed 
last October. 

It also argued that the deal 
included a clause imposing 
interest charges on the loan 
at 8 per cent from the 
beginning of 1992. However, 
KLM replied that an extension 
to the loan was only allowed if 
all three airlines agreed to it, 
while BA said it had not 
received any interest pay- 
ments. 

BA and KLM invested the 
money as a prelude to taking a 
40 per cent stake between them 
in a new operation, Sabena 
World Airways, intended as a 
Brussels-based operation flying 
to 75 European cities. The plan 
was scrapped in December 1990 
and the investment converted 
into a loan. 

• The European Commission 
confirmed yesterday it had 
■imposed a fine of Ecu750,000 
($604,838) on Aer Lingus, the 
Irish airline, for refusing to 
grant reciprocal ticketing 
rights to British Midland, the 
DK carrier. It said Aer Lingus 
had abused its dominance of 
the London-Dublin route. 
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NOTICE TO THE HOLDERS OF WARRANTS OF 


ABN AMRO Holding N.V. 

established in Amsterdam 

Pursuant to Section 9 of the Netherlands Major Holdings 'm Listed Companies Disclosure Act, the undersigned hereby 
gh/es notice that it has received the following notification under the Act: 


AEGON N.V., 
Mariahoeveplein 50, 
2591 TV The Hague 


Percentage of which 

capital Interest indirect potential 

12,85 12,85 0 


Percentage of which 

voting rights Indirect potential 

0 0 0 


The Issued and outstanding share capital per January 31 , 1992 amounts to NLG 3.136.635.060,- nominal value, con- 
sisting of 1 priority share with a nominal value of NLG 5,-, 362.503.010 preference shares, each with a nominal value of 
NLG 5,- and 264.824.001 ordinary shares, each with a nominal v&ue of NLG 5,-. 

AEGON N.V. has announced that the reported capital Interest consists of 3,31% ordinary shares and 9,54% 
depository receipts for registered preference shares of ABN AMRO Holding N.V. 

Amsterdam, February 24, 1992 


ABN'AMRQ Holding N.V. 
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CXDLLAR-BAER 

MJ-S BAER U S. DOLLAR BOND FUND LTD 
GRAND CAYMAN 

DIVIDEND ANNOUNCEMENT 

On Z6Ui February, 1992 the Directors declared a dividend of US-DoUan 
33.00 per abate payable on 13 Ut Match. (992 on ad Participating Shares 
then Id issue. 

Holden or bearer shares should present coupon No. 13 on or after 13th 
March. 1992 at the office of the Administrator. Julius Baer Bank and Trust 
Company LoL. Butterfield House. Grand Cayman, Cayman W ands. B.W.l. 
or at the main office of the Agents, Bank Julius Baer & Co. LnL. Batahof- 
strasse 36. 8001 Zurich. Switzerland, or SodM Banadre Julius Baer SA 
Centre. 2. bo u lev ar d do Theatre. 121M Geneva. Switzerland. 


jw* 

OMARK-BAER 

JUUUS BAER D-MARK BOND FUND LTD 
GRAND CAYMAN 

DIVIDEND ANNOUNCEMENT 

On 26th February. 1992 the Directors declared a dividend of D-Madc 
29.00 per share payable on 1 3th Match, 1992 on all Parti ci pa tin g Shares 
ihm in issue. 

Holders of bearer s hare s should present cotton No. 13 on or after 13th 
Match. 1992 at the office of the Administrator. Julius Baer Bank and Trust 
Company Ud„ Butterfield House. Grand Cayman, Cayman Wands, B.Wi, 
or at the mam office of the Agents, Bank Johns Baer A Cb. Lid.. Babnbof- 
stiasse 36. 8001 Zorich, Switzerland, or SoeMti Banadre Johns Baer SA 
Genive, 2. boulevard da ThdSne, 1204 Geneva. Switzerland. 


26tM February, 1992 


By order of the Beard 
Dollar-Baer. Julias Baer 
U.S. Dollar Bond Fund L»d. 


BENEFIT FROM THE NEW IMMIGRATION LAWS 
UNDER VARIOUS CATEGORIES. 

DSATESTM ENT/ENTREPRENEUR/EMPLOYMENT/INTRA 
COTRANSFEREES/SPONSORSHIP ETC. 

LAI with several years of experience and success ratio in immigration mattes 
provides complete services and assistance to its clients, daring the attire process, 
before and after their arrival in USA and Canada as landed immigrants. 

To receive farther detaib st»d complete bto-dab/resutnc tor evaluation to detentrine 
i mmi gratio n possibilities wrilft an initial fee of U.S.S7&00 by bank draft payable tm 
IAI OJSA) 1300 Crytfat Drier, Strife 4605. Arlington, Virginia 22302 USA. 
Fax 9 <703)892-4400 Amu Robert McCarthy 


26th February. 1992 


AUSTRALIA AND 
NEW ZEALAND BANKING 
GROUP LIMITED 
Sterling Floating Rate Notes 
due 1997 

in accordance with the previsions of 
the Notes, notice is hereby given that 
the rate of Interest far the period from 
February 24th. 1992 to May 26th. 1992. 
has been fixed at 10.4375 per cent 
per annum. 

On May 28th. 1992 interest of 
sterling 131.54 per Staffing 5.000 
nominal amount of the Notes, and 
interest of sterflng 657.71 per staffing 
25.000 nominal amount of the Notes, 
wlfl be due against Coupon No. 30. 
Swiss Bank Corporation 
London 

Reference Agent 


By order cf the Board 
D-Mark-Bser. Julius Baer 
D-Mark Bond Rmd LoL 


U.S. 560,000,000 

Floating Race 
Yen-Linked 
Notes due 1996 

For die six months 26th Feb- I 
ruary, 1992 to 26th August, 
1992 the Notes will carry an 
interest rate of 4. 70% per annum 
with an interest amount of 
U-S. $237.61 per U.S. 510.000 
note, payable on 26th August, 

1992. 


D Bankers Tnat 
CorauTrLoil 


Coop u tlondm AfrnBnk 



BCEN-EUROBANK 


The Board of Directors of the B.C.E.N. -EUROBANK met on 
February 17, 1992 with Mr.Bemarti DUPUY as CHAIRMAN to 
make major modifications among its shareholders. 

In accordance with the powers given to him by the Supreme 
Soviet of the Russian Federation, the Central Bank of Russia - 
Moscow - has replaced the Soviet State Bank of the USSR - 
Moscow - and the Bank for Foreign Economic Affaire of the USSR 
- Moscow (VNESHECONOMBANK), as shareholders of foe 
Banque Commerdale pour rEurepe du Word - Eurobank, for the 
shares held by these two banks. 

Consequently, the Central Bank of Russia now owns 75 , 41 % 
of the capital of the B.C.EJL -EUROBANK. The remaining 
capital mostly owned by three Russian public organizations 
remains unchanged. 

Following the share transfer, the Central Bank of Russia has been 
co-opted as director of the B.C.E.N. -EUROBANK and Mr 
Gueorgui J.MATIOUKHINE, Chairman of the Central Bank of 
Russia - Moscow, has been appointed as Permanent 
Representative of the B.C.E.N. -EUROBANK. 

Mr. Dmitri V.TOUUNE. Vice-Chairman of the Central Bank of 
Russia - Moscow, has been co-opted as Director of the B.C.E.N. - 
EUROBANK 

The entry of the Central Bank of Russia • Moscow into toe capital 
of B.C.E.N. -EUROBANK at so high a level underlines the 
importance and the confidence granted to our company by toe 
Russian Govemmem.lt Is very sure sign of trust vihtdi should 
enable the Bank to fuly play its role. especeSy with regad to the 
trade exchange between Russia and France, and to bring its 
expertise and competence to the firms and banks belonging to toe 
Community of Independent Slates. 

BANQUE COMMERCIALS POUR L'EUROPE 

DU NORD- EUROBANK 

B.CLEJL -EUROBANK 

79/81 Bd Haussmarm - 75008 PARIS 



Chettenham&GloiJcester 


£125,000,000 

Floating Rate Notes doe 1995 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
26th May, 1992 has been fixed at 10.4625% per annum. The 
interest accruing for such three month period will be £262.99 per 
£10.000 Bearer Note, and £2,629-92 per £100,000 Bearer Note, 
on 26th May. 1992 against pre senta tion of Coupon No. 4. 



24th February, 1992 


London Brandi 
Agent Bank 


<S> 

Hanwa Co., Ltd. 


1 . U.S .$80,0 00, 000 3 Vi per cent. Guaranteed 
Notes due 1993 with Warrants (the “No. T 
Warrants") 

2. U.S.$190,000,000 3 V 4 per cent. Guaranteed 
Notes due 1992 with Warrants (the "No. 2 
Warrants") 

3. U.S. $700,000, 000 4 V 4 per cent. Guaranteed 
Notes due 1993 with Warrants (the "No. 3 
Warrants") 

4. U.S.$800,000,000 3 7 / B per cent. Guaranteed 
Notes due 1994 with Warrants (the "No. 4 
Warrants") 

Pursuant to Clause 4 (c) of each of (i) the Instrument dated 
24th June, 1986 concerning the No. 1 Warrants, (ii) the 
Instrument jlated 17th September, 1987 concerning the No. 2 
Warranto, (Hi) the Instrument dated 9th February, 1989 
concerning the No. 3 Warrants, and (iv) the Instrument dated 
9th November, 1989 concerning the No. 4 Warranto (collec- 
tively, the •Instruments'), notice is hereby given as follows: 
Hanwa Co., Ltd. has made an issuance of U .35360,000,000 
3 V, per cent Guaranteed Notes due 1996 with Warrants on 
13th February, 1992 at the initial subscription price of 1,538 
Japanese Yen per share which is less than the current market 
price per share of 1,999.7 Japanese Yen on 30th January, 1992 
calculated as provided in Clause 3 of each of the Instruments. 

As a result of such issuance and pursuant to Clause 3 of 
each of the Instruments, the subscription prices of the respec- 
tive Warrants have been adjusted effective as from 14th 
February. 1992 es follows: 

(i) The No. 1 Warranto: From 977 Japanese Yen to 960.6 

Japanese Yen 

(ii) The No. 2 Warrants: From 1,323 Japanese Yen to 

1.300-8 Japanese Yen 

(iii) The No. 3 Warrants: From 1,794 Japanese Yen to 

. 1,763.9 Japanese Yen 

(iv) The No. 4 Warrants: From 3,034 Japanese Yen to 

2-983.1 Japanese Yen 


Dared: 27th February. 1992 


HANWA CO, LTD. 


NOTICE OF PREPAYMENT 


Cr§dK Commercial de France 

USS 250,000,000 Floating Rate Notes d ue 1997 

«5us? a " ** ttoles «'*and/ng 

Payment of interest due on March 31 100-3 ^ - 
in 


Liftembourg, February 27, 1992 



Am Focal Agent 

KnxSotbank 

Luxembourg 
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Wal-Mart beats 
trend with 24 % 
rise in profits 


INTERNATIONAL COMPANIES AND FINANCE 

Tide turns for eastern shipbuilders 

John Ridding and Robert Thomson on recovery in the Japanese and Korean shipyards 


By Nikki Tait in New York 

WAL-MART Stores, the 
Arkansas-based discount stores 
chain which is now the world’s 
largest retailer in sales terras, 
yesterday disclosed a 34.6 per 
cent jump in turnover last year 
to $43.9bn and a 24.6 per cent 
increase in net profits to Sl^bn 
from $1.29 bn. 

At the earnings per share 
level, Wal-Mart reported a 22£ 
per cent improvement, to $1.40. 

Wal-Mart’s figures contrast 
sharply with those delivered 
by many US retailers - in par- 
ticular, the traditional depart- 
ment stores - who have been 
badly affected by the grim eco- 
nomic climate and the general 
slump in consumer spending. 

Growth during the fourth 
quarter was roughly in line 
with that for the year. Sales in 
the three months to end-Janu- 
ary totalled Sl3.6bn, up from 
S10.4bn in the same period a 
year earlier. 

Net profits rose 25 per cent 
to $602. 4m and earnings per 
share rose to 52 cents from 42 
cents. 

In part, Wal-Mart’s sales 
growth stems from a ferocious 
store expansion programme. In 


the fourth quarter, for exam- 
ple, it opened 6S new Wal-Mart 
stores, which sell low-priced 
general merchandise, and 15 
Sam's Clubs. 

Sam’s Clubs are warehouse 
club operations, sited in out-of- 
town ‘'barns" and selling a lim- 
ited range of goods at deeply- 
discounted prices to a member- 
ship customer base. Wal-Mart 
is the biggest operator in this 
fast-growing market niche. 

However, for much of last 
year, the group also posted 
double-digit “same-store’ 1 sales 
growth. 

The results for 1991-2 were 
scored after interest charges of 
$U&3m, more than double the 
$42.7m In 1990-91. The increase 
in total costs and expenses also 
slightly exceeded sales growth 

- rising by 35.4 per cent to 
$4l_7bn. 

The results were much as 
analysts had expected, how- 
ever, and shares 'in Wal-Mart 

- which has grown from one 
“five and dime” store 40 years 
ago to overtake Kmart and 
Sears Roebuck as the nation’s 
largest retailer - rose *% to 
$51%. 


Investcorp to inject 
$300m into Saks 


By Nikki Tall 

INVESTCORP, the inter- 
national bank formed in 1962 
as a conduit for Arab money 
into western industry, is to 
inject $300m of new equity into 
Saks Fifth Avenue, the US 
retail group which it acquired 
via a leveraged buyout from 
Britain’s BAT Industries in 
1990. 

This is the first new equity 
financing since the buyout, 
although Saks has securitised 
its property and trade receiv- 
ables and issued Euro-notes as 
means of paying down bank 
debt. 

At the time of the $i.6bn 
buyout, the capital structure 
comprised $600m of equity and 
about $350ra of subordinated 
debt supplied by investcorp 
and its associated investors, 
and $775m of bank financing, 
led by Manufacturers Hanover. 

Yesterday. Mr Arthur .Marti- 
nez, Saks vice-chairman, said 
the bank debt had since been 
reduced to around $325m by 
the post-buyout financial 
restructurings, and the new 
equity funds would go primar- 
ily towards paying down the 
expensive subordinated debt 

There have been rumours of 

UAL may 
take stake in 
French airline 

By Daniel Green 

UNITED AIRLINES of the US 
is understood to have bad talks 
on taking a minority stake in 
Transport Aerien Transre- 
gional (TAT), the French 
regional airline opening 10 new 
routes in Europe over the next 
few months. 

It is thought to be the only 
one of the top three US carriers 
to have done so. 

UAL joins British Airways in 
looking at a stake of up to 20 
per cent in TAT. Senior execu- 
tives at TAT have indicated 
they are in preliminary talks 
with up to four other carriers, 
but not American Airlines or 
Delta Airlines. 

TAT also announced it was 
starting all-business class 
routes in Europe using Paris as 
a hub. Services include Paris- 
MUan, from March 9, and Par- 
is-London, from March 30. 

It is looking for a strong 
international partner following 
the disposal last year by Air 
France, the French national 
airline, of its 35 per cent 
stake. . . 

Mr Michel Marchais. founder 
of TAT. said he was prepared 
to sell 20 per cent of his fami- 
ly’s 72 per cent controlling 
interest to another airline. 


poor operating performance at 
Saks and late payments to sup- 
pliers. However, Mr Martinez 
em phatically denied the latter, 
and said that although “trad- 
ing was dearly very difficult" 
and “it was very hard to 
achieve plans," the group 
remained “substantially” prof- 
itable. 

Shortly after the buyout, a 
co nfidential memorandum sur- 
faced, Indicating Saks had 
fallen short of trading projec- 
tions. 

The equity injection, Mr 
Martinez said, was designed 
continue the “de-leveraging" of 
file company and fond a new 
“growth plan”. 

Saks accompanied news of 
the equity injection with an 
announcement of a $250m 
investment plan in new stores, 
renovations and infrastructure 
improvements. 

It said that much of this 
money would he invested in 
the next two-and-a-half-years, 
with five new “replacement” 
stores planned. According to 
Mr Ma rtinez, the plans could 
envisage four to six new stores, 
although sites are not firm. 
Saks operates 48 stores. 


J APANESE and South Kor- 
ean shipbuilders have 
emerged from the troubled 
waters of recession aware that 
the most significant threat to 
their dominance of the interna- 
tional shipbuilding industry is 
rivalry between them. 

Companies in both countries 
have full order books, rising 
profits and a lead in new con- 
struction and environment-re- 
lated technologies. While they 
have survived the market tur- 
bulence of the past decade, 
they no longer regard the 
European industry as a serious 
threat, and Japanese builders 
are turning down orders in the 
expectation that vessel prices 
can only increase. 

Mitsubishi Heavy Industries 
(MHI), the largest Japanese 
builder, said “we were spilling 
blood a year ago”, but now 
“business is smooth”. 

In Korea, the revival has 
been rapid. Daewoo Shipbuild- 
ing, the country’s second-big- 
gest yard, was rescued by the 
government in 1989. but this 
year is likely to report its first 
annual profit since 1983. 

The two industries, which 
say they had a new-found “har- 
mony" after years of intense 
rivalry, are expected to take 70 
per cent of the world market in 
large vessels this decade, and 
they are setting a course to 
continue their domination into 
the next decade. 

Japan’s big seven, including 
Mitsui Engineering and Ship- 
building and Hitachi Zosen, 
had d i ve rsifi ed away from ship- 
building after the first oil 
shock In 1973 and the collapse 
of new orders. 

As a percentage of the total 
of heavy industrial companies’ 
sales, shipbuilding fell from 22 
per cent m 1964 to about 10 per 
cent last year, but the builders 
expect the figure will rise 
slightly and he a source of 
steady profits. 

In achieving these results, 
the companies have steered 
clear of trade friction with 
Washington, which decided 
two years ago not to proceed 
with a formal investigation 
into allegations by US builders 
that Japan’s “restructuring 
plans” were a guise for unfair 
government subsidies. 

Government assistance has 
certainly played an important 
role in reviving the two indus- 
tries. but Japanese and Korean 
companies now control their 
own destiny, having last year 
captured about 65 per cent of 
the world market. 

Replacement demand for oil 
tankers built in the early and 
mid-1970s has combined with 
new demand for vessels to fill 
company order books - Japa- 
nese companies had an order 
backlog last September 1A2 per 
cent higher than the previous 
year. 

Demand is also coining from 
an increased emphasis on envi- 



Goverament assistance played an important part in reviving the industry 


ronmentaJ safety, leading to 
changes in vessel design and 
increased demand for vessels 
to carry liquid natural gas 
(LNG), seen by Asian govern- 
ments as an alternative energy 
source to oil and coaL 

US legislation, prompted by 
the Exxon Valdez disaster in 
March 1969, requires the grad- 
ual introduction of double-hul- 
led tankers, regarded as less 
prone to spills but 20 per cent 
more expensive to build. 

Meanwhile, officials at the 
Japan Marine Research Insti- 
tute expect demand for 20 to 25 
new LNG ships by 1995 and 
dose to 50 by the year 2000. 

Japanese builders have a 
natural advantage because of 
about 18 new LNG projects 
likely to produce demand for 
vessels, 10 have, been backed 
by Japanese energy companies, 
while Sonth Korean utility 
companies are funding three. 

The Japanese industry has 
survived in spite of fears that 
shipbuilding would be trans- 
ferred to lower-cost countries 
such as China, largely by the 
introduction of labour-saving 
technology. 


In 1973, a very large crude 
carrier (VLCQ took a Japanese 
company about lm man-hours 
to build, but the figure is now 
dose to 270.000 man-hours for 
the most efficient yard run by 
Hitachi Zosen, one of the lead- 
ing builders. The big savings 
have been in welding, which is 


SHIPBUILDING ORDERS 
(End-June 1991) 

Country Gross' Tonnsgs 

(m) 

Japan 

15.16 

South Korea 

6.96 

Denmark 

1.93 

Germany 

1.84 

Italy 

1.52 

Taiwan 

1.38 

Yugoslavia 

1.29 

Brazil 

1.21 

China - . 

1.01 

Romania - 

1.00 

Spain 

0.99 

Poland 

0.98 

France 

0.78 

UK 

0.55 

Finland 

0.34 

Turkey 

0.30 

USSR - 

0.30 


'intormuttan mcomploia 

Sourer: Lloyds Ragi Mar ol Stripping 


about 65 per cent automated, 
and steel cutting, about 80 per 
cent automated. 

The second advantage for 
the Japanese companies is that 
they are essentially rebuilding 
the fleets of the large Japanese 
shipping lines. These shippers 
have traditionally placed 
orders with Japanese builders, 
without much regard to cost, 
which is now about 10 per cent 
higher than Korean or Taiwan- 
ese yards. 

The Korean Shipbuilders 
Association said a VLCC now 
cost about SlOOrn, compared 
with $38m in 1986. It was a 
measure of the Japanese yards’ 
confidence that Nippon Yusen, 
the Japanese flag carrier, last 
year ordered two bulk carriers 
from a Taiwanese company, 
the China Shipbuilding Corpo- 
ration. the first it has ordered 
from outside Japan since the 
end of the Second World 
War. 

Nippon Yusen said Japanese 
yards had told it they would 
not be free to handle that type 
of vessel for two or three years. 
The determination of Japanese 
companies to limit supply has 


created opportunities for 
Korea. 

“The Japanese cannot con- 
tinue to expand." says Mr Cho 
Choong Hooy, executive 
vice-president for sales at 
Hyundai Heavy Industries. 
Korea's largest builder. With 
many of the problems facing 
the Korean industry in the late 
1980s now resolved, they are 
set to reverse the trend of fall- 
ing market share. This decline 
saw the share of outstanding 
international orders placed at 
Korean yards fell from 30.2 per 
cent in 1987 to 24 per cent In 
1990. 

An important change for the 
Korean industry has been in 
labour relations. The violent 
clashes between workers and 
riot police which had seemed 
set to become an annual ritual 
at tbe end of the 1980s have 
now largely subsided. The 
effects of improved labour rela- 
tions are clearly visible on the 
company's accounts. 

Samsung Heavy Industries, 
like Daewoo Shipbuilding, will 
return its first profit since the 
early 1980s. Halla Heavy 
Industries last year report- 
ed its first profit since 
1977. 

The improvement in labour 
relations has made foreign 
shipping lines more confident 
about placing orders at Korean 
yards, as the likelihood of a 
delay in delivery - an impor- 
tant consideration for fleet 
operators - is now remote. 
This has removed a traditional 
advantage for the very punc- 
tual Japanese yards and 
reduces the threat of competi- 
tion from Chinese yards which 
have also earned a reputation 
for tardiness. 

Japanese and Korean build- 
ers expect longer-term but lim- 
ited competition from China 
and some competition in LNG 
carrier construction from 
French builders, which had 
dominated the sector two 
decades ago. In the 1970s, 
about 24 yards worldwide were 
capable of building LNG ships, 
but now there are only 12, 
eight of them in Japan. 


H aving established 
themselves as the 
world’s second largest 
shipbuilders, the Korean yards 
now have become less aggres- 
sive competitors. Japanese 
executives say that Korean 
companies now understand the 
importance of “harmony" in 
the industry - the implication 
is that tbe deep disrannting of 
the past is over. 

“It used to be that the 
Koreans would ask you what 
your best price had been from 
the Japanese and then they 
would just offer you 10 per 
cent less", said one foreign 
shipping executive in Seoul. 
“But now there is not the same 
hunger to carve out market 
share." 


US court rules against tax claim I AHP faces Telmex earnings advance 


By Martin Dickson in New York 


THE US Supreme Court has 
quashed corporate America’s 
hopes of getting tax deductions 
for the investment hanking 
and legal fees companies incur 
during a friendly takeover. 

Its ruling could also 
embolden the Internal Revenue 
Service, which apparently 
wants to make it much harder 
for companies to deduct from 
taxes the cost of de fe n d i n g hos- 
tile bids - a move which could 
mean large tax bills for many 
companies involved in the 
1980s takeover wave. 


The Supreme Court's deci- 
sion involved the friendly 1978 
takeover of Indopoco, formerly 
called National Starch, by Uni- 
lever, the Anglo-Dutch con- 
sumer products giant 
National Starch subse- 
quently claimed tax deductions 
as ordinary business expenses 
for $29m in fees paid to its 
investment bankers and law- 
yers. 

The IRS disputed the claim, 
arguing the costs should not be 
deductible because they pro- 
duce a significant long-term 


benefit for the company. The 
tax court and a federal appeals 
court both ruled In the IRS's 
favour and yesterday the 
Supreme Court added its 
weight as welL 
Last autumn, the IRS sought 
to extend the "long-term 
benefit” argument to a 
company involved in a 
contested takeover, an action 
widely interpreted by 
tax lawyers as part of 
a move to clamp down on 
hostile bid deductions 
generally. 


Alcan forecasts continued oversupply 


By Robert Gibbens in Montreal 


ALCAN Aluminium says 
oversupply or metal will per- 
sist this year despite a slow- 
down in exports from the for- 
mer east bloc to the west in the 
first two months. 

Alcan is maintaining its 
quarterly dividend of 15 US 
cents but expects another 
tough year, says Mr David 
Morton, chairman. 

The rtnnadian company has 
pared capital outlays to 
US$550m from US$880m in 1991 
and the investment will be con- 
fined to completing rolling mill 
capacity in the US and Ger- 


many. However. Alcan will 
keep environmental spending 
up to US$l20m. 

Mr Jacques Bougie, presi- 
dent, said Alcan will cut 
another US$300m from its cost 
base in 1992 and more in 1993. 
Productivity targets through- 
out its bauxite, alumina, smelt- 
ing and fabricating operations 
worldwide are now set in a 
five-year time frame. 

He said that although recent 
spot market prices reflected 
the slowdown in tbe flow of 
east European metals to the 
west, Alcan was being 


extremely cautious and sus- 
pects the inflow will resume 
soon due to foreign exchange 
pressures. 

Alcan has stopped work on 
the Kemano hydro-electric 
project in northern British 
Columbia, required for the 
expansion of its smelter 
nearby, following a court judg- 
ment on environmental issues 
now under appeaL 

In 1991. Alcan posted a loss 
of US$36m, or 25 cents a share, 
against a profit of US$543m, or 
$2.33, in 1990. Revenues were 
US$7.75bn against USS8.7bn. 


Setback for Canadian resource companies 


By Robert Gibbens 

TWO Canadian resource 
companies. Repap and Westar 
Mining, have reported large 
1991 losses, but- they are 
looking to a lower Canadian 
dollar and firmer world mar- 
kets to bring an improvement 
this vuar and in 1993. 

Repap Enterprises, one of 
North America's biggest coated 
paper producers with miUs in 
New Brunswick and Wiscon- 
sin. reported a 1991 to*® 
CSISOm iUSS15I-2m)^r C$2.90 
a share, including C$30m spe- 
cial charges. * ompar ?5 

with a profit of CS3.im, or 13 
cents, in 1990. 

Revenues were L$1.06bn, 

down ?3 per cent. Half the loss 

came in the fourth quarter 
when market conditions led to 

temporary shutdowns. 

About one-quarter of Repap s 


business is making softwood 
craft pulp for the US and other 
markets. The Canadian paper 
mills also export most of their 
output to the US. 

Since the end of 1991,, the 
Canadian dollar has declined 
about four basis points to 
about 84 US cents and pulp 
prices have risen from US$480 
a tonne to US$540. Repap and 
other producers seek a 7.5 per 
cent increase on April 1 to 
US$580. 

Firming markets and the 
lower dollar should help Repap 
this year, although it might 
not return to profitability till 
1993, analysts said. 

Westar Mining lost C$62J2m. 
or CS3.66, on revenues of 
C$457m in 1991. against a loss 
of C$4.4m, or 49 cents, on reve- 
nues Of C$446m in 1990. The 


company has been hit by lower 
coal prices and higher mining 
costs. 

Westar, British Columbia's 
biggest coal producer, is nego- 
tiating to restructure its 
C$336m debt 

It shipped 9m tonnes in 1991. 
up 6 per cent on 1990. Its mar- 
ket is mainly Japan and a 
lower a dollar will help in 
1992. 

Westar Group, which owns 
66 per cent of Westar Mining, 
is selling its forest products 
affilia te. 

• Qnebecor, the communica- 
tions group, through Its print- 
ing subsidiary is planning to 
buy 60 per cent of Nadco Direc- 
tory, a mid-sized US printer of 
directories, from BCE. The 
price was not disclosed. 

The US firm has annual 


sales of about US$70m. BCE, 
bolding company for Bell Can- 
ada and Northern Telecom, 
will retain 40 per cent 

Qnebecor Printing is North 
America’s second biggest com- 
mercial printer. It bought the 
late Robert Maxwell’s graphics 
business in the US two years 
ago and has completed several 
other acquisitions since then, 
including one in Mexico. 

BCE is moving out of print- 
ing to concentrate on its com- 
munications and equipment 
business, plus a Canadian 
financial services subsidiary. 

It has taken 60 per cent con- 
trol of SHL Systemhmise, an 
international computer 
systems integrator, meshing 
Systemhouse operations with 
its own telecommunications 
business. 


$lbn jobs 
charge 

i By Alan Friedman 

A $lbn lawsuit concerning the 
alleged transfer of nearly 1,400 
factory jobs from the US main- 
land to Puerto Rico was fifed 
yesterday by trade union rep- 
resentatives against American 
Home Products (AHP). tbe US 
pharmaceuticals company. 

An unusual aspect of the 
lawsuit, which also names the 
governor of Puerto Rico as a 
defendant, is that it is has 
been filed under the controver- 
sial Racketeer Influenced and 
Corrupt Organisations Act 
(RICO), an umbrella law which 
provides for the tripling of 
damages in the case of a court 
victory. 

The main allegation is that 
AHP, which opened plant in 
Puerto Rico in 19S3 and 1987, 
made use of US and Puerto 
Rican tax credits connected to 
the sheltering of profits 
earned from the Puerto Rican 
factories and that development 
grants and training subsidies 
were : obtained to “illegally 
destroy mainland jobs by 
creating duplicate capacity in 
Puerto Rico". 

The lawsuit says nearly 
1,400 jobs were lost in AHP 
plants in Indiana and Pennsyl- 
vania as a result of the open- 
ing of the Puerto Rican plants, 
which make Anacin, Advil and 
other over-the-counter and 
prescription drugs. 

It claims AHP used a provi- 
sion of US tax law that grants 
US companies 100 per cent tax 
credits on profits made by 
Puerto Rico subsidiaries. 

Tbe suit alleges the gover- 
nor and other officials of 
Puerto Rico ignored their duty 
to thoroughly explore the 
adverse potential impact on 
US mainland employment 
resulting from the opening of 
the new AHP plants. 

It seeks damages of SI bn 
and to void a further $5 00m of 
estimated AHP accrued tax 
benefits since 1985. 

The case could create a pre- 
cedent suggesting that US 
companies might be liable for 
job losses related to the trans- 
fer of production facilities out- 
side the US. 

AHP said it could not com- 
ment on the lawsuit, which It 
had not yet received. 


By Damian Fraser in San Antonio, Texas 


TELMEX. Mexico's telephone 
monopoly, recorded net profits 
of 6,986bn pesos ($2J26bn) last 
year, a 77.8 per cent inflation- 
adjusted increase over 1990. 

The higher-than-expected 
increase pushed the price of 
Telmex’s American Depositary 
Receipts, traded on the New 
York Stock Exchange, up $3 to 
$58 in early trading yesterday. 

Telmex’s operating income 
rose by 46.5 per cent thanks to 
substantial rises in tariffs and 
line expansion. In the last 
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quarter, Telmex installed 
299.000 new lines, compared 
with 346.000 in the first nine 
months of the year. 

Telmex made $488m in finan- 
cial gains last year, of which 
$204J3m came from a debt swap 
arranged between Telmex and 
the Mexican government. 

Other gains came from prof- 
its on the interest spread 
between Telmex dollar debt 
and peso denominated cash, 
according to Mr Scott Kald of 
Smith Barney in New York. 


News Corp 
hopes to 
raise up 
to $lbn 

By Alan Friedman 
in New York 

MR RUPERT MURDOCH, tbe 
international media magnate 
whose News Corporation last 
year restructured $8.2bn of 
group debt, said he hoped to 
raise up to Slbn over the next 
12 months through long-term 
securities that will allow News 
Corporation to reduce its level 
of bank debt. 

Mr Murdoch, who on Mon- 
day announced plans to suc- 
ceed the departing Mr Barry 
Diller as chairman and chief 
executive of News Corpora- 
tion’s Fox movie and television 
group, disclosed tbe debt 
reduction plan in an interview. 

“We are going to have good 
profits at News Corp (in the 
year that ends this June 30) 
and as credit ratings improve 
we will go for more long-term 
debt Issues to pay down more 
bank debt,” he explained. 

Turning to Fox, which con- 
tributed around $340m or News 
Corporation’s operating 
income of $l.2bn in the finan- 
cial year to last June 30, Mr 
Murdoch said he planned to 
devote three weeks out of 
every month on the day-to-day 
operations of Fox Inc, the par- 
ent company of the 20th Cen- 
tury Fox movie studio and the 
Fox television network. 

Mr Diller, who built the Fox 
TV network single-handedly 
over the past five years, sur- 
prised the US entertainment 
industry when he resigned on 
Monday in order to form or 
acquire his own business. 

“I never though of bringing 
anyone else in.” said Mr Mur- 
doch, adding that he had 
moved his base of operations to 
Los Angeles last year and 
planned to be at Fox “as much 
as Barry was”. 

“Now 1 can get back to what 
I like to do the best, which is 
running the business,” said Mr 
Murdoch, adding that Fox rep- 
resents the biggest part of 
News Corporation's earnings. 

He said Fox's total operating 
income was likely to be $20m 
to $25m below last year's 
S340m level in the year to June 
30, with the movie studio’s 
profits down tty S30m to $40m 
and the television network's 
earnings improved. 

Mr Murdoch added he 
planned to be involved in all 
aspects of the film and televi- 
sion business, including deci- 
sions on which films to 
make. 

He admitted he does not 
have film experience, but 
explaine± “The role I have to 
play is to say no, to employ an 
editor’s judgment on movies 
and to make people sell ideas 
to me." 


Berlitz review 
may lead to sale 

BERLITZ, the language school 
subsidiary of Maxwell Commu- 
nication Corporation, has hired 
the Wall Street stockbroking 
firm of Donaldson. Lufkin & 
Jenrette (DLJ) to conduct a 
strategic review that could 
lead to the sale or recapitalisa- 
tion of the company, writes 
Alan Friedman. 

Berlitz said DLJ would con- 
sider alternatives, including 
the sale of all or part of the 
company. Another option 
would be the continued New 
York Stock Exchange listing of 
Berlitz as an independent com- 
pany. 
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ASSOCIATED NURSING 
SERVICES pic 

PLACING AND OPEN OFFER 


5,477,654 new Ordinary Shares 
of lOp each at 120p per share 


BANK OF IRELAND 
CORPORATE FINANCE LIMITED 

advised on this transaction 
and underwrote the Pfecing and Open Offer 

Brokers to the Placing were 
Peel Hunt & Company Limited 


BANK OF IRELAND 

CORPORATE FINANCE LIMITED 

January 1192 
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Asahi Glass 
results hit 
by building 
downturn 

By Robert Thomson 
In Tokyo 

ASAHI Glass, the leading' 
Japanese glass-maker, reported 
a 19 per cent fall in consoli- 
dated pre-tax profit, to 
Y63.59bn (S496.79mj. in the 
year to end-Deceraber. The 
results reflect the downturn in 
the country's construction and 
car industries. 

Sales rose 1.1 per cent to 
Yi.248bn, while parent com- 
pany sales rose 0.4 per cent to 
Yl,022bn_ Pre-tax profit fell by 
5.3 per cent Y60.23bn. 

However, parent operating 

? rofit rose by 8.4 per cent to 
47.77bn. The company 
reported a significant fall in 
non-operating income from 
interest and dividends, and 
sales of shares in subsidiaries, 
which were affected by turbu- 
lence in Japanese financial 
markets. 

It said sales of flat glass and 
construction materials slowed 
In tandem with a fall in new 
housing starts, but there was 
an increase in sales of high- 
performance glass for the 
Industry. Slower demand from 
car-makers led to sluggish 
sales of fabricated glass, while 
total glass sales Tell 0.S per 
cent to Y526bn. 

Asahi said “a quick expan- 
sion of domestic demand" was 
unlikely this year, and forecast 
a 3.7 per cent increase in par- 
ent sales to Yl,060bn. 


HK bank unit 
still in deficit 

By Bruce Jacques 

HONGKONG Bank of 
Australia, a wholly-owned sub- 
sidiary of the Hongkong and 
Shanghai Banking Corpora- 
tion. has posted a net deficit of 
AS37.8m (USS2S.4m) for 1991. 
adding to the litany of losses 
reported by foreign banks oper- 
ating in Australia. 

However, the result repre- 
sents an improvement on the 
previous year's AS 273m loss, 
and reflects a reduction in bad 
and doubtful debt provisions, 
from A$221m to A$ 128.4m. 

It follows the announcement 
of a AS 103m loss by NatWest 
Australia and a A$230ra loss by 
Citibank- 


Higher costs blamed for fall 
to Bt4.8bn at Siam Cement 


By Victor Mallet in Bangkok 

SIAM Cement, the Thai 
conglomerate and largest 
cement producer in the coun- 
try. yesterday announced a fall 
in consolidated net profits to 
an estimated Bt4.8lbn (8200m) 
in 1991 from Bt5-35bn in 1990. 

It blamed increased costs for 
the decline. Although the prof- 
its were below expectations, 
this year's results are expected 
to benefit from low energy 
prices and increased local 
cement production capacity, 
which will reduce the need for 
expensive imports. 

Consolidated net revenue 
was put at Bt53.17bn. up from 
Bt44.06bn in 1990. 

For the parent company, net 
profit in 1991 fell to Bt3.89tm 
on net revenue of Bt35.60bn. 
compared with 1990 profits of 


Bt4.71bn on revenue of 
Bt31.06bn. Siam Cement pro- 
posed a final dividend of Bt9 a 
share, making an unchanged 
total of Btl8 for the year. 

The company said it had 
held prices stable for most of 
its products while absorbing 
higher costs for fuel, financing 
and raw materials, including 
imported bagged cement, 
which has to be sold at the 
prevailing local price. 

"Their capacity is Increasing 
very substantially," said one 
broker in Bangkok, “so we 
expect their margins to 
increase very substantially, 
too. in the nest two years.*’ 

Siam Cement plans to raise 
its annual capacity in Thailand 
to 16m tonnes by October and 
to 19.5m tonnes by 1995. from 


the current 12.4m tonnes. 

Other investments include 
the group’s first overseas fac- 
tory - a ceramic file plant in 
Tennessee in a Joint venture 
with Finfloor of Italy - and. a 
Btsbn. joint venture with 
Yamato Kogyo of Japan to 
make structural steel in Thai- 
land. The group is also negotia- 
ting deals in Vietnam. 

Mr Amaret Sfla-on, the Thai 
commerce minister and former 
Siam Cement executive, fore- 
cast that the country's cement 
production capacity would dou- 
ble to 40m tonnes in the next 
five years. Although the indus- 
try was well-placed to compete 
in the region, he said, Thailand 
could be constrained in the 
long term by environmental 
and raw materials constraints. 


Brierley raises its Air NZ stake 


By Terry Hall in Wellington 

BRIERLEY Investments (BIL) 
has increased its stake in Air 
New Zealand to 42.5 per cent. 
Its announcement yesterday 
came as the airline reported a 
sharp upturn in performance. 

The airline's after-tax profit 
rose to NZS5&27m (US$31.6m) 
in the six months to December 
31, compared with NZ$l0.88ra 
for the six months to 
September 30 1990. The com- 
pany has changed its year-end 
to June. 

Operating profits swung 
from a loss of NZ$7 Jim to a 
profit of NZ$65.5m. Abnormal 
items, relating to redundancy 
payments, reduced operating 
profit by NZ$7.3m. 


Brierley said it had bought 
American Airline's 5 per cent 
stake in Air New Zealand for 
N2$37m. It was paying NZ$1.80 
a share, compared with a mar- 
ket price of about NZ$L84. 

The move follows wide- 
spread reports that Air New 
Zealand is to play a big role in 
the expected deregulation of 
the Australian airline industry. 

American Airlines had previ- 
ously tried to sell its stake to 
Qantas, which owns 20 per 
cent of Air New Zealand, but 
the sale was rejected by the 
government on the grounds 
that it would give Qantas mar- 
ket dominance. 

When Air New Zealand was 


privatised, BIL bought an ini- 
tial 65 per cent, but this was 
reduced to 35 per cent through 
a public flotation. Last year, 
BIL bought an additional 2.5 
per cent from American Air- 
lines. 

Mr Bob Matthew, c hairman, 
said Air New TAainwH was on 
target to reach a NZS85m oper- 
ating profit for the year to 
June 30. He said the company 
usually experienced a much 
lower level of demand in the 
April-June quarter and the 
trend was expected to continue 
this year. 

The company is reintroduc- 
ing an interim dividend of 4 
cents a share. 


Hanwa loses heavily on investments 


By Emiko Terazono in Tokyo 

HANWA. the Japanese 
steel-maker led by Mr Shigeru 
Kita, who Is renowned for his 
love of zaitech - financial 
engineering - said it would 
post losses of Y25bn ($ 195.31m) 
on its stock and trust fund 
investments and long-term 
stock holdings for the current 
year to March. 

Hanwa said the losses were 
due to liquidation of tokkin - 
specified money trusts - and 
other trust funds. The com- 
pany expects to reduce funds 


under investment management 
to Y300bn, half of the balance 
of last September. 

Hanwa has been famous 
among the Tokyo financial 
community for its active trad- 
ing in the foreign exchange 
markets. 

However, a company official 
said the negative image of 
stock investments and market 
speculation had prompted it to 
liquidate its holdings. The low 
return on equity investments 
has also caused Hanwa to 


review its investment strategy. 

Hanwa said it would move to 
liquidate all its Investment 
trusts for the time being. To 
cover the fund management 
losses, it expects to realise 
profits through sales of bonds 
and other investments. 

Earnings projections for the 
current year to March are 
unchanged, and the company 
expects a 33 per cent fall In 
unconsolidated pre-tax profits 
to Y25bn. on a 0.3 per cent 
decline in sales to Y750bn. 


Australian funds and life 
group returns to the black 


By Bruce Jacques in Sydney 

TYNDALL Australia, the funds 
management and life insur- 
ance group, has emerged from 
a period of restructuring with 
a strong revenue and earnings 
performance for 1991. 

The company, in which Sir 
Ronald Brierley’s London- 
based Investment vehicle, 
GPG. acquired a large share- 
holding late last year, turned a 
A$72.4m loss into an A$8.6m 
(US$6. 5m) profit, on revenues 
of A $24.1 m against A$ 19.7m. 

The previous result reflected 
large write-oils, particularly in 
life insurance operations. 
These have became the compa- 
ny's profit mainstay in 1991, 
earning A$9.4m pre-tax. 

Mr Ron Hunwick, Tyndall 


managing director, said the 
company's disability and term 
life products had recorded 
growth of 46 per cent 

The company yesterday also 
launched a previously-an- 
nounced A$7.5m rights issue, 
fully-underwritten by GPG, 
with the proceeds earmarked 
for debt reduction. 

The result followed a 
AS 151 ,000 tax credit, against 
AS86.000 previously. Interest 
provision eased from A$5.6m to 
A$4.Sm. Dividend has again 
been omitted. 

• Clutha, the New South 
Wales coal producer, turned a 
A$345,000 loss into a A$2.5m 
profit in the half-year to 
December. 


Profits at Towngas surge 
by 20% to HK$778.7m 

By Simon Holbeiton in Hong Kong 


HONGKONG and China Gas, 
the monopoly supplier of piped 
gas to the colony, yesterday 
announced a 20 per cen t rise in 
1991 net earnings to HK$778.7m 
(USSI 10.5m). against 
HKS64&2m in 1990. 

Turnover for the company, 
better know as Towngas. rose 
19 per cent to HK$2-65bn from 
HK$2.22bn. 

Towngas has been steadily 
building its customer base, 
especially in the New Territo- 
ries. with about 70.000 added to 
the network last year, raising 
the total to 829292- 

The company also declared a 
one-for-five bonus share issue, 
and announced an allocation 
of warrants to shareholders 


on a one-for-10 basis. 

The warrants give sharehold- 
ers the right to convert into 
shares at a price of HK513.30 
between June this year and 
June 1994. This compares with 
a share price of HK$I3.8CI at 
yesterday's close. 

Mr Lee Shau-kee, chairman, 
forecast continued progress 
during 1992, with sales clim- 
bing another 10 per cent and 
the addition of 70,000 custom- 
ers to the Towngas network. 

The directors, who expect a 
strong year ahead, recom- 
mended a final dividend of 21 
cents a share which, with the 
interim dividend of 12 cents, 
makes a total for the year of 33 
cents. 


The Prudential 

Insurance Company of America 

U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For ihe pc ru<d 25th Fcbntiry, 1492 to 25rh March, 1992 the 
Bonds will c.-irrv an intense Rate of 4. 70% per annum with an 
Interest Amount of U.S. $53.22 per U.S. $50,000 (the original 
Pnncip.il Amount! Bond, payable on 25th March, 1992. The 
Principal Amount of the Bonds out-. tending is expected to be 
29.lim9.34S ,, o the original Principal Amount of the Bonds, or 
U.S. 514.055.67 per Bond until the sixty third Payment Ckite. 
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TONGYANG NYLON OCX, ltd. 

llna<cs>i<n*nL in A, RrjvHtc. .A K.™ with Unlm! I 

(“the Company”) 

U.S. $30,000,000 

i'/* per cent. Convertible Bonds due 2005 (the “Bonds”) 

NOTICE IS HEREBY GIVEN to the holders of the Bonds char j; of 3rd 
January. 1491, being the Effective I>a«. the Bonds may lawfully be 
con verted into common stock of the Company at the oprion of the 
holders thereof under applicable Korean law. The Conversion Fenod 
in relation ro the Bonds snail commence <m the date of rhis notice. 


27 th February. 1992 


Tongvans Nylon Os. , Ltd- 


ASLK-CGER IFICO 
US$ 85,000,000 
GUARANTEED FLOATING 
RATE BONDS DUE 2000 

Notice is hereby given that 
for the fourth six months 
sits rest period from February 
24th. 1992 to August 24th, 
1992. the Bonds w91 carry an 
interest rate 4,8% per 
annum. 

Interest payable on August 
24th. 1992 against coupon 
No4 will amount to US$ 
242.67 per USS 10,000 Bond 
and USS 2,426.67 per USS 
100.000 Bond. 

BANQUE UCLSJL 
AGENT BANK 
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The Kingdom of Denmark 
U.S. $200,000,000 
Floating Rate Notes due August 1999 

Notice is hereby given that Ihe interest payable on Ihe Interest 
Payment Dote, February 28, 1992, for the period August 30, 
1991 to February 28,1992 against Coupon No. 15 in respect 
of U.S.S1 0.000 nominal of the Notes will be U.S.S254.41 . 

February 27, 1 992, London _ 

By:Citibonk,N.A.(CSSI Dept.), Agent Bank CITIBANK 1 0 
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European 
Investment Bank 

WNm Uni 200.000,000,000 
Floating Rale Notts Dun February 1997 

Notice ii hereby given 9wt ihe note* 
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20.2.92 to 20.8.92 
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Lloyds 

Ehirofmance N.V. 

/incorporated m the Netherlands 
wuh fcmited foMrti ) 

£200,000,000 
Guaranteed Rooting Rate 
Mores Due 1996 

For the three months February 
26 , 1992 to May 26, 1992 die 
Notes wilJ carry an interest rate 
of 10.375% p j. with a coupon 
amount of £127-56, in r es p e ct of 
£5 ,000 nominal of the Notes and 
£637.81, in respect of £25,000 
nominal of die Notes payable an 
May 26. 1992. 

Q ub anfc, N-A. |G>SI Dcpi) 

London, 1 


Lives XIV Limited 

{ Incorporated u/fiA Irmited liability m the Cayman Islands) 

U.S. $50,000,000 
Series A 

Secured Floating Rate Notes due 1992 
Notice is. hereby given that for the period 25th February, 1992 to 
2 1st July, 1992, the Notes will cany an interest rate of 4.62583% 
per annum with a coupon amount of U.S. $13,338.81 per 
U.S. SI.POO.OOO denomination, payable on 2lst July, 1992. 


Bankers Trust 

Company, London 


Agent Bank 


Espirito 
Santo group 
wins control 
of bank 

By Patrick Blum in Lisbon 

THE Espirito Santo family has 
regained control of Banco 
Espirito Santo e Comercial de 
Lisboa (BESCL), Portugal's 
third largest bank, following 
the completion of its privatisa- 
tion this week. 

The family owned a majority 
shareholding in the bank 
before its nationalisation in 
1975. From exfle in Brazil, it 
has steadily built op a new 
international financial group 
with holdings in Europe, the 
US and South America. 

The group began its come- 
back in Portugal in the 1980s, 
bought back control of Tran* 
qullldade, one of Portugal's 
loaning insurance companies, 
when it was privatised in 1990, 
and last July secured 23 per 
cent stake in BESCL when 40 
per cent of the bank was sold. 

In this second stage of priva- 
tisation, 24m shares represent- 
ing 60 per cent of the bank's 
share capital were sold raising 
Es89bn ($659m) - 1.7m shares 
remained with an underwrit- 
ing syndicate. The Espirito 
Santo group (GES) increased 
its holding to 43 ber cent in 
association with Credit Agri- 
cole of France which holds 9.5 
pec cent 

In an earlier interview with 
the Financial Times, Mr 
Ricardo Espirito Santo Sal- 
gado, group chairman, said a 
40 per cent stake would be suf- 
ficient to control the bank in 
view of the capital's dispersal 
among a large number of 
small investors. 

He said BESCL, a commer- 
cial bank with a domestic mar- 
ket share of around 9 per cent, 
would be the centre of the 
group bnt remain a retail 
bank, with other group compa- 
nies specialising In investment 
h anking and other activities 


both in Portugal and abroad. 

BESCL is expected to show a 
20 per cent rise In assets to 
Esl.449bn last year from 
Esl,197bn in 1990 and net 
profits np to Esl5bn from 
Esl2.5bn- It recently bought 
Banco Industrial del Mediter- 
raneo of Spain. 


Buoyant BPI 
reports 
strong growth 
for year 

By Patrick Blum 

BANCO Portugues de 
Investimento (BPI), Portugal’s 
leading private investment 
bank, yesterday reported 
strong growth for 19SL 
The bank’s consolidated 
group results, which include 
for the first time those of 
Banco Fonsecas & Boraay 
(BFB), the former state-owned 
commercial bank it bought 
last summer, show a 470 per 
cent rise in assets from 
Esl71bn ($1.3bn) in 1990 to 
Es975.1bn last year. Without 
BFB, group assets rose 78 per 
cent to Es305bn_ 

Net profits rose 8 per cent 
from Es8.6bn in 1990 to 
Es9.3bn last year, but results 
for 1990 were boosted by 
extraordinary income of 
Es3Jbn from BPFs sale of an 
11 per cent stake in Banco de 
Comerdo e Indostria. 

BPI paid Es36bn for 80 per 
cent of BFB. though Es28bn 
remained within BFB to 
strengthen its capital and 
build up its reserves and pen- 
sion fond. It will underwrite 
the sale this year of the state’s 
remaining 20 per cent stake in 
BFB. It recently sold 10 per 
cent of BFB to Banco Itan of 
Brazil. 


Helaba 
registers sharp 
increase in 
earnings 

By David Waller 

In Frankfurt 

HESSISCHE Landesbank 
Glrozentrale (Helaba), the 
large German financial insti- 
tution based in the state of 
Besse, yesterday reported 
sharply increased earnings for 
1991. 

Reflecting generally buoy- 
ant conditions for Germany’s 
banking sector last year, the 
bank increased its partial 
operating profits by 58 per 
cent to DM25 6m ($2 60m). 

The bank said the main rea- 
son Cor the increase was a 
surge in interest income, 
which climbed by DM8&9m to 
DM613JSm, combined with an 
Increase in margins to 0.82 per 
cent- Including a modest 4 per 
cent Increase in own-account 
trading profits, the bank’s 
total operating profits rose by 
48.6 per cent to DM316. 4m. 

The bank said the good 
result would allow it to pay an 
unchanged dividend for 1991, 
to make generous increases to 
hidden and open reserves of 
the bank, and to bolster risk 
provisions, particularly in 
respect of loans to problem 
countries. 


Treasuries move higher as 
rate cut speculation grows 

By Patrick Harverson in New York and Richard Waters in London 


US TREASURY prices posted 
modest gains across the matu- 
rity range yesterday morning, 
despite an increase In January 
durable goods orders that was 
slightly bigger than hod been 
expected. 

By midday, the benchmark 
30-year government band was 
up A at 100%, yielding 7.927 per 
cent. The two-year note was 
also firmer, up & at 9% yield- 
ing 5.403 per cent 

The news that durable goods 
orders rose 1.5 per cent last 
month would normally have 
unsettled the market, given 
that analysts had forecast a 
rise of only 1 per cent 

The impact of Tuesday's big 
drop in consumer confidence, 
however, was still being felt 
yesterday and speculation con- 
tinued to intensify about the 
possibility of an interest rate 
cut by the Federal Reserve. 

The market was also aided 
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by comments from Mr Dan 
Rostenkowski, chairman of the 
House ways and means com- 
mittee and the Democrat's top 
tax legislator, who said he 
doubted his party’s tax bill 
could be passed by Congress. 
The comments eased bond 
investors’ fears that an eco- 
nomically stimulative fiscal 
package would depress Trea- 
sury prices. 

■ EUROPEAN government 
bond markets continued to 
advance almost in unison yes- 
terday as investors digested 
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Tuesday’s news from the US of 
weak consumer confidence. 

In the German market, bund 
futures broke through the 88.00 
ceiling against which they bad 
pushed without success the 
day before, triggering a round 
of technical buying. There 
were also reports of buying 
from domestic retail investors, 
continuing a trend of position- 
building which has been nota- 
ble for much of the past fort- 
night. 

The continued buying was 
notable in medium-term matu- 
rities, where much of the 
recent interest has been. 

The result, in a busy day on 
the futures markets, was a 
move out of the recent trading 
range, with the Liffe contract 
trading up at around 88-29 at 
the close. 

■ UK government bonds also 


rose on the general swell of 
positive sentiment, though the 
market continued to look in 
vain for any hints of an early 
cut in interest rates. 

The March gilt futures con- 
tract advanced dose to a level 
at which it could have trig- 
gered a release of the Bank of 
England’s tap stock. 

However, it later fell slightly 
to around 93.06. 

The tap level has not been 
touched for two weeks, and 
with an estimated £500 rn still 
on the Bank's books, the stock 
is still seen as placing a ceiling 
on the upward movement of 
the market 

The benchmark gilt matur- 
ing 2003/07 closed at around 
116 V, , for a yield of 9.27 per 
cent, while the 9 per cent gilt 
maturing 2011 closed up & of a 
point to 99& a yield of 9.06 per 
cent. 


Restructuring at BCI 


By Robert Graham in Rome 

BANCA Commerciale Italians 
(BCD. the state-owned bank, 
has been restructured, group- 
ing its activities into three sep- 
arate holdings to cover domes- 
tic banking operations, foreign 
banking, and para-banking 
activities such as leasing, fac- 
toring and investment. 

The move is primarily for fis- 
cal reasons to comply with new 
regulations in the 1992 budget 
law approved on December 30 
and means the elimination of 
BCI's property division. 

The budget law obliged the 
bank to revalue its property 
assets and this week the board 
approved an increase in the 


latter's book value of Ll,390bn 
($1.13bn), bringing the total to 
L5330bn. 

If the property division had 
been retained separately the 
increased book value of the 
four holdings would reportedly 
have been L7.343bn. 

The new holdings will be 
called Comit Holding Italia, 
Comit Holding International 
and Comit Holding respec- 
tively. 

The boacd has also 
announced preliminary results 
for 1991 with gross operating 
earnings of Ll.l39bn against 
LlJJlbn in 1990 a modest 2.5 
per cent increase. - 


Appointment at 
Bear Stearns 
subsidiary 

BEAR Stearns’ brokerage 
subsidiary yesterday named Mr 
Denis Bovin a senior managing 
director and vice-chairman of 
the group's investment bank- 
ing operation, Reuter reports 
from New York. 

It said Mr Bovin would join 
the investment banking policy 
group which manages and 
directs the company's corpo- 
rate finance and mergers and 
acquisitions worldwide. 

Mr Bovin had been a senior 
managing director of Salomon 
Brothers subsidiary Salomon 
Inc with responsibility for 
investment banking clients 
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INTERNATIONAL CAPITAL MARKETS 


Bell Canada in C$ 125 m 
five-year Eurobond issue 

By Simon London and Tracy Corrigan 


NEW issue activity was muted 
in the international bond mar- 
ket yesterday, with issuers 
finding only small pockets of 
demand for new paper. 

Canadian dollar bonds 
reacted positively to a govem- 


INTERNATTONAL 

BONDS 


merit budget statement over- 
night on Tuesday, with bench- 
mark government bonds 
gaining around of a point in 
early trading yesterday. 

Bell Canada, tbe telephone 
company, took the opportunity 
to launch a C$l25m five-year 
Eurobond issue, lead-manged 
by UBS Phillips & Drew. The 
8'.^ per cent bonds were re- 
offered to investors at a fixed 
price of 200.3 75, where the yield 
spread over Canadian govern- 
ment bonds was 62 basis 
points. 

Participants in the deal 
expected strong demand from 
continental European retail 
investors, attracted by high 
coupon and status of the 
issuer. 

In contrast, the Australian 
dollar sector gave a less wel- 
coming reception to a budget 
statement by Mr Paul Keating, 

the Austr alian prime minis ter, 

which was seen as leaving lit- 
tle room for a further cut in 
Australian interest rates. 

Benchmark government 
bonds at the three-year matu- 
rity fell by nearly 'h a point 
immediately after the state- 
ment, before recovering some 
of the lost ground. 

Syndicate managers said 
that the negative tone could 
reduce the number of investors 
willing to re-invest the pro- 


ceeds of maturing Australian 
dollar bonds back into new 
issues. 

KFW, the German govern- 
ment-backed finance agency, 
added Ecul50m to its outstand- 
ing 8% per cent Ecu250m five- 
year issue launched at the end 
of January. Deutsche Bank 
Capital Markets and Goldman 
Sachs International placed the 
bonds with a small group of 
investors at an undisclosed 
price. 

This cautious approach 


MR Micheal von Bren tano 
has stepped down as chair- 
man of the International 
Primary Markets Associa- 
tion (IPMA), which repre- 
sents top new issue under- 
writing firms in the 
international and domestic 
bond markets, writes 
Simon London. 

He is to take up an 
appointment as a partner 
of Merck Finck & Co, tbe 
private banking firm 
owned by Barclays de 
Zoete Wedd. 

Mr Brentano was head of 
Deutsche Bank Capital 
Markets in London from its 
formation in 1985 until his 
retirement last year to 
work full-time for IPMA. 


underlined the poor tone of the 
market, with even top-rated 
borrowers unwilling to risk 
substantial new issues. 

In the D-Mark sector, Toyota 
Motor Credit Corporation 
(TMCC) launched a DM200m 
three-year deal via Deutsche 
Bank, aimed at German inves- 
tors. 

However, new issue supply 


is expected to pause over the 
next week with German public 
holidays disrupting market 
activity. 

TMCC swapped the proceeds 
of the issue into floating-rate 
dollars. However, swap spreads 
have tightened recently, mak- 
ing the D-Mark sector less 
attractive to non-German com- 
panies. 

In the Swiss market, Tjiwi 
Simla, Indonesia’s largest pulp 
and paper company and pail of 
the Sinar Mas group, launched 
a SFr50m convertible bond 
offering, the second such offer- 
ing for an Indonesian borrower 
in tbe Swiss market 

Although the Indonesian 
stock market is now open to 
foreign investors, many Swiss 
investors prefer the convertible 
structure, according to lead 
man ag er Credit Suisse. 

• National Bank of Hungary 
yesterday unveiled plans to 
raise DM600m on the German 
bond market, writes David 
Waller in Frankfort 

The seven-year bond issue 
will have a coupon of 1025 per 
cent and will be priced on 
March ll by Deutsche Bank, 
which has been awarded the 
mandate to l ead managp the 
issue. 

The issue is considerably 
larger than the National 
Bank's two most recent bond 
issues. Last year, it launched a 
5100m issue and a Ecu200m 
issue in the international bond 
market 

Speaking in Frankfurt, Mr 
FTigyes Harsbegyi, vice-presi- 
dent of the Hun garian bank, 
said it was considering making 
further issues this year, proba- 
bly on the US dollar and Ecu 
Euromarkets, although an 
issue in Swiss francs was also 
a possibility. 


NEW INTERNATIONAL BOND ISSUES 
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0 1 2 %■ Coupon payable semi-annually. Non-callable. 


T HE UK’s large integra- 
ted securities houses 
last year received 13 per 
cent of their commission 
income through "soft commis- 
sion’’ arrangements, a rise 
from 8 per cent during 1990 
and confirmation that this 
form of investment business is 
no longer largely restricted to 
a few specialist houses in Lon- 
don. 

The figures, revealed in a 
London Stock Exchange report 
on the soft commission busi- 
ness, show it is no longer an 
under-used area of the market. 
Research last year by Green- 
wich Associates, the US 
research company, revealed 
more than 80 per cent of 
investment and unit trusts bad 
soft commission arrangements, 
while the proportion of Invest- 
ment advisers had risen to 
around two-thirds. Less than 
hair of insurance companies 
have similar arrangements. 

Soft commission agreements 
involve a fund manager agree- 
ing to give a fixed proportion 


of business to a broker in 
return for services, such as the 
provision of data base services 
or specialist research provided 
by an Independent research 
house. The rapid growth of the 
practice in the UK in the past 
two years, since it was Judged 
an acceptable practice by the 
Securities and Investments 
Board, the chief UK invest- 
ment regulator, has prompted 
a price war, as well as fears 
that the arrangements work 
against the interests of fund 
managers' clients. 

In its latest quarterly review 
of the UK market, the London 
Stock Exchange reports the 
practice of “softing" is likely to 
become more prevalent. Tradi- 
tional brokers, which have not 
actively sought soft commis- 
sion business before, have 
already seen their reliance on 
this type of income jump from 
1 per cent to 4 per cent in the 
past year. The proportion is 
expected to rise further as a 
result of cost pressures and the 
desire of brokers to maintain 


Growth in soft 



Big integrated Offier Securities 
houses rums industry 


Souicb: London Stock Exchange 

their share of commission 
income. 

The exchange concludes reg- 
ulatory concerns about soft 
commissions continue - the 
SIB recently started a consulta- 
tion exercise to see if further 
changes were needed to the 
regulatory arrangements. 

Soft commission deals give 
rise to four concerns: 


• They provide a way for bro- 
kers to pay fund managers 
inducements to place business 
with them. This concern has 
largely been resolved, the 
exchange says. Rules in force 
in the UK limit the services 
that can be provided to those 
which "assist in the provision 
of investment services". The 
services most commonly cov- 
ered by such agreements 
include performance measure- 
ment. on-line stock quotation 
services and corporate data- 
bases, according to Greenwich. 

• They could lead to excessive 
charging by fund managers. 
This is because fund managers 
charge a fee for their services 
and also pass on brokerage 
commission charges to their 
customers. If the commissions 
cover some of the managers* 
costs, which are normally 
reflected in the fee. then the 
customer could end up effec- 
tively paying twice for the 
same sendee. 

• Fund managers could be 
tempted to ■’churn" a portfolio. 


These two concerns could be 
resolved if trustees which 
employ fund managers are 
aware of the dangers, and 
information is provided about 
what is actually taking place. 
The exchange warns that even 
the well-informed trustee finds 
it difficult to tell the difference 
between "good business prac- 
tice and outright exploitation 
by tbe fund manager." 

• Fund managers may not 
always be achieving best exe- 
cution for their clients. This is 
a concern particular to the UK. 
whose integrated houses are in 
theory able to subsidise low 
commission rates with the 
spread they make by acting as 
market-makers. 

Here, again, regulatory 
responses are difficult the 
exchange says. Moves 
suggested so far “are incompat- 
ible with market practices and 
thus unenforceable," it warns. 
■ Stock Exchange Quarterly: 
Winter 1991, London Stock 
Exchange, London, EC2N IHP. 
£16. 


Price war rages over softing commissions 

Richard Waters on a practice which is no longer restricted to a few specialist houses 


CP programme goes from strength to strength 

David Waller reports on the first anniversary of a rapidly-expanding German market 


L AST week, an important 
anniversary was cele- 
brated in the German 
financial markets - it was a 
year since Daimler Benz 
launched Germany's first com- 
mercial paper (CP) programme. 

Since that first DM1.5bn 
(5987m) programme In mid- Feb- 
ruary. the market has grown in 
leaps and bounds. The total 
value of programmes amounts 
to DM25bn and the Deutsche 
Bank, arranger and chief 
dealer to the overwhelming 
majority of issues so far, is pre- 
dicting the figure will rise to 
DM40bn by the end of the cur- 
rent year. Of this, half will be 
issued and outstanding in the 
market place, the hank sa id 
The market came into exis- 
tence because of the abolition 
of stock turnover tax early last 
year and the waiving of the 
requirement that German com- 
panies should seek Ministry of 
Finance permission for domes- 
tic debt issues. Before then, 
costs and complications meant 
the only way for German com- 
panies to issue D-Mark denomi- 
nated paper in short maturities 
was via the Euromarkets. 
Treasurers have seized the 


opportunity to raise funds on 
more favourable terms than 
conventional bank borrowings. 
There have been a total of 34 
issuers so far. 14 of them tap- 
ping the market since October 

The majority of the issuers 
are large German corporates - 
Volkswagen, Bayerische Moto- 
ren Werke, Hoesch and 
Hoechst are among those rep- 
resented. 

The biggest issuer by far is 
the Treuhand, the German gov- 
ernment's privatisation agency 
for the east of the country, 
which last week announced 
plans to double the size of its 
existing programme to 
DMIObn, saying that CP was a 
particularly flexible and 
cost-effective form of borrow- 
ing with interest rates at an 
average of 20 basis points 
lower than equivalent money 
market loans. 

With so many issuers issuing 
so much paper in so short a 
time, it is not surprising there 
is jubilation in the corporate 
finance department of Deut- 
sche Bank, which has been 
involved as arranger or dealer 
in all but seven erf the issues - 
and in the German financial 


community as a whole, which 
sees the rapid development of 
the market as an important 
boost for the country’s status 
as a financial centre. 

The German market has 
quickly grown to be larger 
than its UK counterpart - 
where outstandings total £5bn 
($8.5bn) according to IBCA. the 
London-baaed rating agency - 
but it is still only a fraction of 
the size of the US market, 
where outstandings are 
US5560bn compared with the 
DM20bn forecast by Deutsche 
Rank for Germany by the end 
of tbe year. 

A s a recent commentary 
from Standard & Poors, 
the US rating agency 
puts it "Despite the positive 
signs ... to become an effec- 
tive source of short-term fund- 
ing the market must continue 
to expand. To establish a suffi- 
cient critical mass for depth, 
liquidity and efficiency, the 
numbers of issuers should ulti- 
mately grow by several times 
its current base - drawing on 
a diversified group of issuers 
as the market builds up out- 
standings." 


Observers say that for the 
market to develop in this way. 
two conditions must be ful- 
filled. Firstly, international 
investors should play a much 
bigger role - at present they 
own only 20 per cent of all out- 
standings whilst tbe other 80 
per cent is in the hands of 
domestic German investors. 
Second, medium-sized and 
smaller companies should be 
encouraged to become issuers, 
thus broadening investors' 
options - at present the bulk 
of issuers are very large Ger- 
man companies. 

It is not just the rating agen- 
cies such as S&P’s and Moody's 
- both of which set up Ger- 
man operations last year - 
which say the key to both 
these developments is the 
wider use of ratings. In an 
interview with the Financial 
Times last week, Mr Frank 
Heintzeler, Deutsche Bank's 
head of corporate finance, said 
his advice to all clients seeking 
a listing was to get a rating. 

“la tbe long run, it will help 
them with their cost of funds," 
he said. It would also allow 
investors, especially overseas 
investors, to come to a better 


assessment of the risks 
attached to each individual 
issue, he said. So far, Volkswa- 
gen is the only German com- 
pany to have published a rat- 
ing for its domestic CP 
programme. The only other 
three issuers to liave had their 
paper rated were the German 
subsidiaries of large interna- 
tional companies - Alcatel, 
Procter & Gamble and Fiat. 

O therwise, in a reverse of 
the practice on the US 
and other markets, no 
issuers have had themselves 
rated at all. German issuers 
have been able to get away 
without a formal third-party 
assessment of their creditwor- 
thiness because of their good 
name with domestic investors 
- and also the good name of 
the sponsoring bank. 

Mr Heintzeler, of Deutsche 
Bank, said: "Up until now they 
all achieved good terms, but 
there is already a definite 
trend towards differentiation 
on the part of investors, and 
with higher volumes there will 
be more discrepancies between 
the terms individual issuers 
ran obtain. 
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TRADITIONAL OPTIONS 


• First Dealings Feb. 17 

• Last Dealings Feb. 28 

• Last Declarations May 28 

• For settlement June 8 

3-manih cell rate indications are 
Shown on this page. 


Calls in AKrert Fisher, Berisford 
IntL, Granada, Hanson warrants. 
Nest and SaatchJ & SaatcftL Puts 
in Amber Day, Hanson warrants 
and George Wimpey. 
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UK COMPANY NEWS 


Kleinwort Benson returns 
to the black with £27.9m 


By Robert Peston 

KLEINWORT BENSON, tbe 
merchant bank, yesterday dis- 
closed that in 1991 it had recov- 
ered to pre-tax profits of £27.9m 
from the 1990 deficit of 
£68m. 

Mr David Peake, chairman, 
also said that talks were con- 
tinuing on the formation or an 
alliance with Banque Nat- 
ional de Paris, the French 
bank. 

However, these talks were 
unlikely to be completed until 
BNP had completed its discus- 
sions on forming a separate 
link with Dresdner Bank, the 
German bank. 

Klein wort's 1991 profits were 
less than it had been anticipat- 
ing a year ago, because the 
recession in the UK forced it to 
make a £39ra provision against 
possible losses on loans. The 
bulk of these losses were 
incurred on loans to small- and 
medium-sized companies. 

During the year, the group 
reduced its portfolio of corpo- 
rate loans to £661m l£S80ml. 
“The level of provisioning 
should be lower In the current 
year." Mr Peake said. 

He was pleased with the 
progress of Kleinwort's equi- 
ties or stockbroking activities, 
which caused it considerable 
problems in the early years 
after they were acquired out- 


right in 1936. Kleinwort made 
“steady profits" from market- 
making. or the wholesaling of 
shares, and it also increased its 
market share of business with 
investment institutions. 

The merchant banking seg- 
ment. which includes the cor- 
porate finance department and 
securities operations, made 
profits of £24 7m on loan capi- 
tal, against losses of £35.1m. 

There was a modest fall from 
£24.4m (£27 ,4m) in profits of 
the investment management 
division. Mr Peake blamed a 
small bad debt incurred in the 
private banking operations and 
a decline in unit trust sales. 

The full- year dividend is 
maintained at 16p with an 
unchanged final of I0.?p. Earn- 
ings per share were 14.34p 
(losses 36.77p). 

Separately, Kleinwort 
announced the retirement of 
Mr David Benson, a member of 
the bank’s founding family, as 
vice-chairman - though he 
will remain a non-executive 
director - and the appoint- 
ment to the new post of deputy 
chairman of Mr Simon Robert- 
son, already a Kleinwort direc- 
tor. As a result. Mr David de- 
menti will become sole head of 
the corporate finance departs 
ment, a role he had been shar- 
ing with Mr Robertson. 


• COMMENT 

Kleinwort's return on capital is 
still a long way short of satis- 
factory. Profits after tax 
equated to just 4.5 per cent of 
shareholders' funds - it would 
have done considerably better 
to have invested its capital in a 
building society account. It has 
been a difficult year for most 
lending banks and corporate 
financiers. However, it is mak- 
ing something of a habit of 
earning lowly returns - it has 
done so in four out of the last 
five years. Poor performance 
has forced it to pay part of the 
dividend out of reserves, hav- 
ing paid all of the dividend 
from reserves in 1990 and a 
large slice of it from reserves 
in 1988. On a more positive 
note, the equities division Is at 
last performing reasonably fol- 
lowing years of difficulties. 
The pruning of the loan book 
probably also means that loan 
losses will di minis h. Pre-tax 
profits should recover to about 
£45m in the current year which 
would at least cover a main , 
tained dividend, putting the 
shares, at 265p, on a yield of 8 
per cent - which is about 
right There may even be some 
upside, if BNP and Dresdner 
decide to bid for all or some of 
the shares. 


Warburg shares fall 36p on warning 


SG WARBURG, the UK 
investment bank, yesterday 
warned that profits in the cur- 
rent half year would fall below 
those of the preceding six 
months, due to the continued 
delay in any upturn in the UK 
economy, writes Richard 
Waters. 

The bank said that profits in 
the half year to the end of 
March were expected to fall 


below the £89m of tbe previous 
six months, but be higher than 
the £66m of the second half last 
year. 

As a result, profits for the 
full year are predicted to be 
between £155m and £178m, 
below some analysts' forecasts 
at the time the interim results 
were published last 
autumn. 

Commenting on the state- 
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0.5 
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It 
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tOn capital increased by rights and/or acquisition Issues. 5USM stock. 


ment. Mr Michael Gore, 
finance director, said of the 
earlier market forecasts: “At 
the time, most people hoped 
the recession would come to an 
end and business pick up 
quicker than it has." There had 
been no single problem holding 
back profits, more a general 
decline in business volumes, 
he said. 

The announcement pushed 
Warburg's shares down from 
574p to 538p. 

The statement was made in 
connection with a proposed 
private placement of debt in 
the US. 

The bank plans to raise 
about $75m (£43m) of long-term 
loan capital from institutions, 
principally insurance compa- 
nies, in the coming weeks. 

The ten-year debt will add to 
the £200m of long-term debt 
the bank already has. though 
at about 20 per cent its gearing 
remains low compared to its 
competitors. 

See Lex 


£158m repaid 
to parent by 
O&Y Canary 
Wharf Hldgs 

By Vanessa Moulder, 
Property Correspondent 

O&Y CANARY Wharf 
Holdings, the developer of the 
£3 bn office complex in Lon- 
don's Docklands, repaid £l58m 
of its share capital to its Cana- 
dian parent in November 1990, 
according to newly published 
accounts. 

The repayment was the 
main cause of the net assets 
Call to £5 7l.7m (£751m) in the 
year to October 1991. 

O&Y did not comment on 
the repayment, other than say- 
ing that money was trans- 
ferred back and forth to the 
parent company as required. 

A City banker said, that it 
was O&rs practice to fund the 
early phases of a development 
from its own resources before 
raising long-term debt and 
repaying some of the parent 
company’s equity. There are 
also tax advantages in trans- 
ferring equity rather thaw debt 
between a parent company and 
a subsidiary. 

O&Y Canary Wharf Hold- 
ings made a £2l.lm loss hi the 
year. O&Y said that the loss 
for the year was “wholly 
attributable" to Its accounting 
policy of charging interest to 
the profit and loss account, 
rather than capitalising It 

Interest costs of £!23.7m 
and administrative costs of 
£16.6m were offset by interest 
receivable of £67. lm and gross 
profits of esB-im- The profits 
were due to £1.6m of rental 
income and a £54 -5m sale and 
leaseback deal with Credit Sui- 
sse First Boston. 

O&Y Canary Wharf Hold- 
ings' gearing stood at 132 per 
cent at the year-end. During 
the year, O&Y refinanced 
nearly £lbn of short-term 
debt. It arranged £501m of 
bank loans which are repay- 
able within two to five years 
and £90m of loans repayable 
after five years. Some £100m 
of loans are unsecured but all 
the loans are guaranteed by 
the ultimate parent company. 
Its cash balance was reduced 
from £9 21m to £54.1m daring 
the year. 

The position of OAT’S par- 
ent company remains nuclear, 
as its finances are kept 
entirely private. However, it 
has been affected by the down- 
turn in North American prop- 
erty markets and the difficulty 
of obtaining bank financing 
for projects, as well as the 
demands of Canary Wharf. H 


Barclays cedes top-spot in profits league 

Robert Peston examines the reasons behind the bank’s downturn 


A 



COMMERCIAL UNION 


TWELVE MONTHS' REVIEW 


Dividend increased by 3% to 23.65p 

★ Life profits increase to £ll4.3m (1990 £l02.0m) with good life 
premium growth of 15%. 

★ Non-life loss of £l82.9m (1990 loss £l00.6m) following very difficult 
trading conditions in most markets. Results in the United Kingdom 
and most of Continental Europe deteriorated although increased 
profits were achieved in the Netherlands and the United States. 

★ Determined action to improve general insurance results continues, 
with premium rate increases in the United Kingdom gaining 
momentum. 


HIGHLIGHTS 


12 months 
1991 
Unaudited 

12 months 
1990 
Audited 

Premium income 

£4,107m 

£3,596m 

Operating loss before taxation 

(£68. 6m) 

£l.4m 

Loss attributable to shareholders (note) 

(£l5.5m) 

£22.2m 

Operating Joss per share 

(lS.Op) 

0.3p 

Dividend per share 

23.65p 

23.00p 

Shareholders' funds 

£l # 210m 

£l,235m 




Note: Loss attribuiiible to shareholders indudes realised mtesmumi gams after taxation of £49.8m (1990 profit £20.8mj. 

The proposed final dividend of 14.40p per share (1990 14.00p) will be paid on 15 May 1992 to shareholders on the register at 
the close of business on 19 March 1992. The proposed final dividend will cost £63.5m (1990 EoO.OmJ. Shareholders will be 
offered the choice of receiving fully paid ordinary shares, rather than cash, in respect of all or part of the final dividend. 
Details will be circulated to shareholders on 1 April 1992- 

This announcement does not constitute hill group accounts tor the year. Copies of the full group accounts, which have not 
vet been reported on by the auditors, will be circulated to shareholders on 19 March 1992 and delivered to the Registrar of 
Companies alter approval at the Annual General Meeting which will be held on 14 April 1992. Members of the public may 
obtain copies of the accounts after 19 March from Commercial Union pic. Shareholder Relations Service, St. Helen's, 
1 Undershaft, London EC3P 3DQ (telephone 071-283 7500 ext. 28866). 


B ARCLAYS remains the 
UK's biggest bank, mea- 
sured in terms of both 
the market value of its shares 
and the value of its assets. 

But yesterday it ceded the 
title of the UK's most profit- 
able bank to Lloyds. 

In 1991, Barclays made pre- 
tax profits of £533m - 30 per 
cent down on the previous year 
- compared with the £645m 
disclosed earlier this week by 
Lloyds. 

Part of the reason for Lloyds 
surpassing Barclays was that 
Barclays' control of costs in 
1991 was less rigorous than its 
peers. Both Lloyds and 
National Westminster reduced 
the ratio of their costs to 
income during the year. 

But for the second year in 
succession, Barclays' cost-in- 
come ratio rose. In 1989, the 
ratio was 64 per cent It rose to 
65.7 per cent the following year 
and was 67.8 per cent last year. 

A direct comparison with 
Lloyds' ratio, of 61.8 per cent, 
is not altogether fair on Bar- 
clays', because the two banks 
consist of very different busi- 
nesses. But Sir John Quinton, 
Barclays' chairman, said that 
tbe trend at his bank was “dis- 
appointing". 

Part of the reason for the 
rise at Barclays was that two 
overseas banks which have 
been recently acquired - 
Merck Finck in Germany and 
Europeene de banque of 
France - were included in the 
figures for a full year for the 
first time. Both of these banks 
have significant running costs, 
but their income levels are not 
yet substantial enough - 
though Sir John stressed that 
they were both profitable and 
that he was optimistic about 
their prospects. 

However, he conceded that 
even without a range of “spe- 



Barclays 
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Sir John Quinton: a disappointing trend 


cial factors", the cost income 
ratio would still have risen. 
Part of tbe reason was that 
Barclays made a far higher pay 
award to staff last year than 
Lloyds did. Mr Peter Wood, 
finance director, said that the 
result of this was that costs of 
running the UK network of 
branches rose 11 per cent in 
the year. 

Sir John said that the staff 
salary Increase in the current 
year was only 3 per cent, less 
than Lloyds. He was therefore 
hopeful that the cost income 
ratio would improve. 

Having been the most expan- 
sionist of the UK’s biggest 
banks in the past few years. 
Barclays is now putting a 
renewed emphasis on cost-con- 
trol and profitability. 

Mr Andrew Buxton, manag- 
ing director, stressed that busi- 
nesses incapable of making a 
satisfactory return would be 
closed or sold. He said that 
about £100m of capital would 


be released as the bank reor- 
ganised its finance company 
division, called the Mercantile 
group of companies. He said 
Mercantile would withdraw 
from providing loans which are 
marketed by other organisa- 
tions - third party loans - 
and from financing purchases 
of equipment by small compa- 
nies. He also said that in the 
US the bank was moving to 
“become a wholesale bank 
[providing services to big com- 
panies] and out of the middle 
market and the retail market". 

It is understood that the 
bank is therefore keen to sell 
one of its US operations, Bar- 
clays Bank New York, which 
has capital of some £100m. 

Mr Wood said he was work- 
ing on a project to improve the 
bank's management control 
systems, so that the bank has 
an improved grasp of the true 
profitability of individual ser- 
vices and products. Such man- 
agement controls have to date 
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eluded most of the big UK 

banks. , . 

Nonetheless. Sir John 
applauded the progress of some 
divisions during the year. The 
financial services division, 
which includes lift insurance 
operations, pushed up profits 
from £18lm to £214m. Profits of 
Barclays de Zoete Wedd, the 
investment bank, rose from 
£5m to £61m. 

There was also a recovery at 
the Barclaycard operation. 
Central Retail Services, which 
returned a profit of £46m com- 
pared with a loss of £4m, 
thanks to the introduction of 
charges for credit card holders. 
These profits were, however, 
less half what the divi- 
sion has made in the past. 

On the other hand, losses on 
loans took their toll of three 
divisions. Profits of the UK 
banking operations fell from 
£324m to £119m. The Mercan- 
tile companies made a loss of 
rigfim- compared with profits 
of £2m. The US operations lost 
£217m, down from a £20m 
profit 

As a result the group’s earn- 
ings per share fell from 24.7p to 
15.2p. 


Green light for UniChem and 
Lloyds to bid for Macarthy 


By Maggie Urry 

UNICHEM and Lloyds Chem- 
ists, which each bid for Macar- 
thy last autumn, were both 
cleared yesterday by the com- 
petition authorities as poten- 
tial owners of the retail phar- 
maceutical group. 

Macarthy’s shares rose I7p 
to dose at 3i6p. valuing the 
group at £86 .3m, as the market 
looked for a revival of at least 
one of the bids which lapsed 
when they were referred to the 
Monopolies and Mergers Com- 
mission. Both UniChem, which 
is a retailer and wholesaler of 
pharmaceuticals, and Lloyds, 
which runs the second largest 
chain of pharmacies in the UK, 
have 21 days to decide whether 
to bid again. 

UniChem, the earlier of the 
two bidders, said yesterday 
that there was stfil logic in a 
merger between it and Macar- 
thy “but only on the right 
terms". Its shares dosed yes- 
terday at 203p, up 2p. At that 
price its previous offer of 7 new 
shares plus 240p in cash for 
every 6 Macarthy share would 
be worth 276.8p per Macarthy 
share. Since the bid was 
referred, UniChem has 
acquired E Moss, taking its 
retail chain to 132 shops. 

Mr Allen Lloyd, chairman 
and chief executive of Lloyds, 


said Lloyds would “be re-exam- 
ining the attractiveness of 
Macarthy in the light of what 
has happened in the interven- 
ing period and of other oppor- 
tunities available to Lloyds". 

When it lapsed, Lloyds' offer 
had - been recommended by 
Macarthy and accepted by 
holders of 65 per cent of Macar- 
thy’s shares. Lloyds and its 
associates also hold 9.9 per 
cent of Macarthy 's shares. 

Lloyds* shares fell 5p to 340p 
yesterday as analysts thought 
it was likely to bid again. The 
original terms were one new 
Lloyds share and 21p in cash 
for every Macarthy share. 

Last October, Lloyds said 
that if it did bid again it would 
expect to offer not less than 
306p per Macarthy share, the 
highest value of its earlier bid. 
If it wanted to offer less now it 
would have to show there had 
been a material change of cir- 
cumstances. Last month 
Macarthy reported a 15 per 
cent increase in pre-tax profits 
for its last financial year but 
cut its final dividend. 

The MMC found that neither 
merger would be expected to 
operate against the public 
interest It said that the regula- 
tion of the £3.8bn a year phar- 
maceutical market by the 


Department of Health was 
such that normal competitive 
pressures did not apply. It rec- 
ommended that the DH should 
“pay close attention" to the 
effect of regulations on compe- 
tition in the retail pharmacy 
sector, and that the Director 
General of Fair Trading should 
scrutinise any developments 
that might reduce competition. 

The report found that Macar- 
thy’s share of the retail phar- 
macy market, through its 
Savory & Moore chain, was 
only L5 per cent, which added 
to Lloyds existing share would 
give the combined group 7 per 
cent of the market. If UniChem 
were to succeed with a hid it 
would have only 2.5 per cent of 
the mariret. 

Trends in the wholesale mar- 
ket were towards fewer play- 
ers, with only two, UniChem 
and AAH, having national cov- 
erage. If either merger were to 
go ahead, Savory & Moore’s 
custom would be lost to the 
general wholesale market. 
However, the MMC thought 
that the loss of custom would 
not materially weaken compe- 
tition. 

UniChem pic! Macarthy pic 
and Uoyds Chemists plcl Macar- 
thy pic. A report on the pro- 
posed mergers. HMSO £14.35. 


BMW link with 
Rolls-Royce 

BMW, the German executive 
and luxury car maker, is to 
supply airbag systems to 
Rolls-Royce Motor Cars, in Its 
first formal Hnk with the UK 
luxury car maker, writes 
Kevin Done. 

The company said it was 
also discussing co-operation in 
the development and supply of 
other component systems, 
such as electric seat mecha- 
nisms and electronic auto- 
matic gearbox controls. 

BMW insisted, however, that 
no negotiations had taken 
place “up to now" for it to 
take either a minority or 
majority stake in Rolls-Royce 
Motor Cats. 

The UK luxury car maker, a 
subsidiary of Vickers, suffered 
a loss of about £6 9m last year 
under the impact of a 48 per 
cent drop in sales. 


Lord Donoughue 

Lord Donoughue wishes us to 
point out that he is not a for- 
mer director of Bishopsgate 
Investment Management as 
stated in evidence given before 
a hearing of the House of Com- 
mons Select Committee on 
Social Security and reported in 
yesterday’s Financial Times. In 
feet, Lord Donoughue is a for- 
mer director of another Max- 
well-owned company, London 
and Bishopsgate International 
Investment Management. 


Notice of Redemption to the Holders of 

Southwest Airlines Eurofinance N.V. 

6%% Convertible Subordinated Debentures Due 1998 
Redemption Date: March 30, 1992 
Conversion Right Expires Close of Business on Redemption Date 

Notice is hereby given to the holders of the 6&% Convertible Subordinated Debentures Due 1998 (the "Debentures" 1 of Srurtw-s 
Airies ^finance foy. (the “Company";) that. In accordance with the twins of each Debenture ^ IndSS 
dated as of July 1. 1983 among the Company Southwest Airlines Co. (“Southwest") and Bankers Trust Company^^Thist^ K 
Company has elected to redeem all of the outstanding Debentures on March 3a 1992 (the “Redemption DmeTKedLnaffir^ 

Ing after the Red^«i tote at the office of any rf the Paying Agente 

accrue on and after the Redemption Date, and any Coupons maturing thereafter will be void. ^ cease to 

Debenture holders have theright, at ary li me befor e the close rt business on the Redemption Date, to convert the Debentures 



record on March 5, 1992. Only holders of Debentures who have properly surrendered & of 

5 ' ^ Wi “ ^ ent!t,ed t0 receive dKidend 00 shares ComSSlS iuaW^rcwv£lion°^ 

,s — ' ^ ~- m •" J _| fi conversion of the Debentures, and in lieu thereof m fra E 



WBW iw accraea. mwresc wiu oe paw at tne time oi conversion of any Debenture and no 

IMPORTANT 

On February 21. B92. the dosing prioeof the Common Stock on the New YorkStock Exchange was S4Q 7 S 
price of the Cc^on Stock i s more than $26.82 per share, holders of Debentures will receive "S*? 

(and cash in lieu of fractional shares; having a greater market value than the cash they wo^otherw^^^.!^^T OTSloA 

Principal Paying and Conversion Agent 
Bankers Trust Company 
Corporate TVust and Agency Group 
Four Albany Street 
New York, New York 10006 
Other Paying and Conversion Agents 

BoctenheimwL^iE^ttse 39 £ om P an y 

IW5000 Frankfurt am Maui W 'ESSfi?S? B 

Swiss Bank Corporation 
1 Afischenvorstadt 
CH-4002 Basel 


: S.A. 


Banque Indosnez Belgique : 

Rue des Colonies 40 
B-1000 Brussels 

Banque Indosnez Luxembourg 
39 Alice Scheffer 
L-2520 Luxembourg 


t maintained 

- ™S->and- 

accurate Taxpayer Identification Number and who fail to do so may also be subject to ajiW , 
provide all appropriate certification when presenting the Debentures for payment orcoSSS ‘ 

FArawymiSH teued ^ Airti n „ EBroflmmc. N.V. 
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UK COMPANY NEWS 


Sainsbury appoints its first 
female executive director 


Trevor Humphries 


By John Thornhill 

J SAINSBURY, the grocery fhatu which ranks 
as the UK's biggest retailer, has appointed the 
first female executive director in its 123-year 
history. 

She is Miss Rosemary Thorne (above), cur- 
rently the financial controller at Grand Metro- 
politan, who will Join the Salisbury's board in 
three weeks' time. 

Miss Thorne, 40, will replace Mr Derek Hen- 
son as finance director when he retires on his 
60th birthday in June. 

Miss Thorne trained as a management 
accountant and has worked at several retailing 
companies, including Mothercare, Storehouse 
and Harrods. She joined Grand Metropolitan in 
1990. 

Mr David Clapham, managing director of 
Savacentre, Sainsbury’s hypermarket subsid- 


iary. will also join the board In September 
as one of three trading directors following the 
retirement of Mr Cecil Roberts. 

Miss Thome becomes the second female 
finance director of a FT-SE 100 comp- 
any. 

Last June, BTR, the UK-based industrial 
holding company, appointed Ms Kathleen 
O'Donovan, a partner at the accountancy firm 
Ernst & Young. 

Yesterday, Miss Thorne shrugged off media 
interest In her appointment. “The appointment 
of a new finance director to a Footsie company 
is always significant. The female bit only 
makes it marginally more so,” she said. 

About 65 per cent of Sainsbury's 100,000 
employees in the UK are female. 

See Observer 
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The FT propom la pabtah thii nracy on 
Man* 2 3N 1992. 

The surrey will be included rrilh every copy of the FT on LhM 
day and will read] over I mdtion raden In lome 160 countries 
world wide. 

In- Europe alone, research shows liu 59% of Chief Eaecutircs of 
tho targes! Companies read the Financial Times. 
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The world's 
leading airlines 
take you to new 
heights of 
understanding... 


For business travellers such as 
yourself it’s important to know that 
more than one hundred airlines - 
serving every continent - offer 
complimentary copies of the 
Financial Times of London. 

It will keep you in touch with 
developing events at every stop on 
your itinerary, and indeed in every 
part of the globe. Remember to ask 
for the FT on your next flight. 
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Telegraph np 
5% to £40.5m 

By Raymond Snoddy 

The Dally Telegraph yesterday 
unveiled pre-tax profits of 
240.5m for 1991 - up more than 
5 per emit despite the reces- 
sion. 

Mr Conrad Black, chairman, 
said that efforts to contain 
costs and increase circulation 
revenues had helped to offset a 
12J5 per cent decline in adver- 
tising revenues. 

Profits were also boosted by 
Investment income which rose 
from £5. 7m to 28.1m. 

Turnover amounted to 
£219. lm, a fall of £2.9m. A 
final dividend of 4.5p, payable 
from parnhig s of 25.4p (17-8p) 
per share, gives a 9p totaL 


Ryan shares 
dip on 
profits fall 

SHARES OF Dublin-based 
Ryan Hotels yesterday fell 7V*p 
to 24%p on news of a sharp fall 
in profits for the year to end- 
October. 

The faff, from I£2.82m to 
12975,085 (£902,000) pre-tax, was 
blamed on the recession, the 
Gulf war and sharply higher 
interest charges. 

The final dividend is cut to 
Q.5p (L25p) making a lp (1.75p) 
total. Earnings emerged at 
1-Up (A32p). 

Turnover declined from 
I£20.1m to I£19.4m and profits 
at the trading level emerged at 
I£2.77m (I£3.31m). Interest 
charges accounted for I£1.72m 
(12863,813) and exceptional pro- 
visions for 1282,000 (credits 
12370,000). 

Costs associated with the 
sale of three hotels were taken 
as a 12990,075 extraordinary 
item. 

Coot Stationery 
likely to get MBO 

Continuous Stationery has 
received an approach from its 
management which may lead 
to an offer of 40p cash per 
share for the whole of the 
issued capitaL 

The group includes Mr Derek 
Mottershead and Mr Ed Car- 
son, joint managing directors 
with responsibility for Pronto- 
print and the business forms 
divisions of the company 
respectively. The terms value 
Continuous Stationery at about 
£8.8m. The shares rose 9p to 
32p. 

The buy-out team is being 
advised by Campbell Lutyens 
Hudson and the Independent 
directors of the company by 
Morgan Grenfell. 

Negotiations have com- 
menced with potential provid- 
ers of equity and debt finance 
for the offer. 

Continuous Stationery 
announced last July that 
approaches had been made 
which might, or might not, 
lead to an offer. 

Merlin In financial 
reconstruction 

Results for the six months to 
December 31 at Merlin Interna- 
tional Properties, whose shares 
were suspended last April, 
showed a sharp reduction in 
pre-tax losses from £7 -06m to 
£2.69ul Losses per share were 
halved, from 31.2p to UL2p. 

Merlin, which Is now trading 
profitably, is to be financially 
reconstructed in order to gain 
and demonstrate stability, a 
prerequisite for the reinstate- 


Evered 
Bardon to 
raise £30m 
from asset 
disposals 

By Angus Foster 

EVERED BARDON, the quarry 
products group which is seek- 
ing to cat borrowings follow- 
ing a spate of acquisitions, is 
selling two non-core busi- 
nesses to raise about £30m- 

The company is selling 
its slag cement business, 
which has plants near London 
and in South Wales, for £25m 
cash. Daniel Platt, a clay tile 
manufacturer, is also being 
sold for £5m cash and £400,000 
in repaid inter-group borrow- 
ings. 

Evered Bardon has now 
raised about £34m from dis- 
posals since announcing last 
September a 49.5 per cent fall 
in interim pre-tax profits. 

Hr Peter Tom, chief execu- 
tive, said this was “a good 
step” towards reducing gear- 
ing from 75 per cent in Sep- 
tember to about 40 per cent. 
Hie company is looking to sell 
three business in the US, in 
Arkansas, North Carolina and 
Indiana, which could fetch 
between $70m-$80m (£40m- 
£45-7in). 

Net borrowings are expected 
to have fallen to about £250m 
at end-December, reflecting 
disposals and currency move- 
ments. This would reduce 
gearing to about 63 per cent 
on shareholders’ funds of 
£400m- 

The company has brought 
forward its repeating date by 
six weeks to mid-March and is 
expected to announce pre-tax 
profits for last year of about 
228m, compared to £4&9m last 
time. James CapeL the compa- 
ny's broker, expects total divi- 
dends to be maintained at 
5.595p even through this 
would not be covered by earn- 
ings per share of about 5p. 

The slag cement business, 
which was acquired within the 
Civil and Marine aggregates 
group in 1990, last year 
reported trading profits of 
£2^m on turnover of £lL6m. 

The purchaser is a consor- 
tium led by 8i Group and 
involves Hr Mike Uren, co- 
founder of Civil and Marine 
and an executive director of 
Evered Bardon. Mr Uren will 
stay at Evered Bardon cm “a 
substantially full time basis”, 
(he company said. 


NEWS DIGEST 


ment of its share quotation. 

A new holding company, 
Merlin International Holdings, 
is to be formed; it will offer to 
exchange its shares for exist- 
ing MIP shares on the basis of 
one MIH new ordinary for each 
MIP share and two MIH ordi- 
nary for each MIP preference. 
MIH shares are to be listed, 
replacing the present MIP list- 
ing. 

In addition, the company 
will offer existing and certain 
new shareholders the right to 
subscribe for up to £9.6m 
(29.3m net) of new ordinary 
shares at a price to be deter- 
mined by the company's bro- 
kers. 

Dunedin Income net 
asset value np 10% 

Dunedin Income Growth 
Investment Trust reported net 
asset value of 542 .2p as at Jan- 
uary 31 - a rise of 10 per cent 
over the year. 

Net revenue amounted to 
27.96m. down from 28.171m, far 
earnings of 25XWp (25.72p) per 
share. 

A recommended final dlvi-. 
dend of 17p brings the total for 
the year to 25.4p (24p). 

Chieftain makes 
small advance 

Taxable profits at Chieftain 
Group, the USM-quoted sup- 
plier of specialist insulation 
and fireproofing services, 
showed a small advance in 
199L 

Profits rose from £L04m to 
21.06m, struck on turnover £2m 
ahead at 214.4m. Mr Peter 
Wardle, chairman and joint 
managing director, said the 
group had continued with its 
strict cash control policy and 
had ended the year with a cash 
balance of £948,000 (£450,000). 

In spite of still weak 
demand, the order book 
remained firm, substantially 
unchanged at 215.2m. 

Earnings increased to 8.27p 
(7.79p) per share and a final 
dividend of 3p is proposed for a 
total of A9p feep). 

Multitrust net asset 
value at 35.64p 

Net asset value at Multitrust 
was S5.64p per share at the 
December 31 interim stage, up 
from 33.56p a year before but 
down from 4LS2p at the June 
30 year-end. 

At the pre-tax level the trust 
achieved 283,944 in the six 
months, against losses of 
£21,014. Mr Andrew Perloff. 
chairman, said that this was a 
record half-year profit and was 
mainly due to tho miwtTniging ' 

of overheads. 

After tax of £21,134 (£1876) 
earnings emerged at L45p per 
share (losses 0.53p) and a 


Bleak outlook in the housing market 

David Barchard on the problems facing National Home Loans 


HE RECESSION in the 
UK housing market has 
claimed several casual- 
ties but the near-collapse of 
National Home Loans, the spe- 
cialist mortgage lender set up 
in 1987, is the most spectacular 
victim so far. 

Two years ago, when Mr 
Richard Lacy, its founding 
chief executive, was deposed in 
a boardroom coup, NHL was 
the size of a top ten bonding 
society and looked set to 
weather the recession better 
than most of its competitors. 

Its core mortgage business 
appeared to be in good shape 
- and the group had diversi- 
fied into wholesale banking, 
leasing, consumer finance and 
commercial lending. Mr Jona- 
than Perry, who stepped up 
last Friday from non-executive 
director to become chairm an in 
succession to Mr John Darby 
and chief executive in succes- 
sion to Mr Kevin Milner, faces 
an almost unrecognisable situ- 
ation. 

The group is overshadowed 
by a £47.9m pre-tax loss in 
199L National Mortgage Bank, 
its banking arm, and the leas- 
ing, commercial lending and 
consumer finance subsidiaries 
have been separated from the 
rest of the business and are 
being managed by Mr Ian Hay 
Davison who has a mandate, 
discreetly endorsed by the 
Bank of England, to run them 
down and close them. 

“The bank has been dead 
since July. Realistically, we 
could not expect it to take any 
extra deposits," says Mr Perry, 
adding that the decision to 


close it was, nevertheless, very 
recent Mr Hay Davison, apart 
from winding down the bank, 
has also to offload £l40m in 
commercial loans; about £S0m 
in leasing agreements and 
£90m of consumer loans. 

Although Mr Perry says be 
enjoys his new job and says be 
will stay in it until NHL is 
healthy again, he looks more 
like a stop-gap pontiff in 
charge of an organisation head- 
ing for a slow death. 

The outlook is plainly very 
bleak. Any faint hopes that an 
outside buyer - perhaps a for- 
eign bank — might be found 
for the company have now 
evaporated. Since its cash cri- 
sis last summer, the banks 
have been chary about making 
new cash available for NHL. 

How did the group get into 
this situation? Last autumn it 
had 12,000 of its 71,000 accounts 
in arrears - though Mr Perry 
says that since then NHL’s 
arrears, like those of most 
other lenders, have stabilised. 

Nearly two thirds of the 
mortgages in trouble were self- 
certified borrowers who did not 
have regular salaries. 

This week, negotiations with 
four bank syndicates - one 
thought to be the ten UK 
hanics which last summer bad 
to put up a £2Q0m cash life 
boat to prevent the collapse of 
National Mortgage Bank - got 
under way. Mr Perry says that 
he is not looking to them for 
more time or for fresh cash. 
“We do not have cash flow 
problems.” he says. 

However, he confirms that 
some of NHL’s five-year fund- 



Ian Hay Davison: a mandate for closure 


mg falls due for renewal this 
year. The business he heads 
now consists of a mortgage 
book of £700m. NHL is doing 
virtually no new lending. 
Instead, its hopes are pinned 
on selling off perhaps £100m of 
high quality mortgages in a 
securitisation to raise fresh 
cash. As the book shrinks, 
NHL is left with a higher pro- 
portion of problem debts. 

Asked if he is worried about 
being left with a book which is 
just a rump of bad debts, Mr 
Perry chuckles and says that 
these days it is possible to sec- 
uritise arrears as well as high 
quality mortgages. If he accom- 
plishes his mission, NHL will 
no longer be the diversified 
consumer finan cial services 
group it was in 1990 when it 
had assets of £2.47bn, but a rel- 


atively large mortgage admin- 
istrator with a balance sheet 
well below 2500m and aspira- 
tions some day to return to 
mortgage lending. 

As for NHL's 70,000 mort- 
gage customers, in theory they 
are not affected by the compa- 
ny's misfortunes. But many of 
them are stuck with a mort- 
gage interest rate of 12.1 per 
cent or 12.65 per cent - Car 
above the prevailing market 
rate of 10.95 per cent 

Those of them that can 
afford to do so will probably 
want to remortgage to another 
lender. That will not be bad 
news for NHL, for to exit from 
the company, many borrowers 
will have to pay early redemp- 
tion penalties, thereby making 
a useful addition to NHL's cash 
□ow. 


National & Provincial hits £100m 


By David Barchard 

NATIONAL & Provincial, the 
UK's seventh largest building 
society, made pre-tax 
profits of £100.4m in the 
year to December 31 despite 
bad debt provisions of 
BSg.lm. 

The result represented a 68 
per cent improvement on 1990 
when taxable profits were 
259.8m. 

At the same time there was a 
strong improvement in the 
society’s market share, which 
rose from 23 per cent of net 
building society lending In 1990 
to 6.4 per cent, and in its cost / 
income ratio which dropped 
sharply from 54 to 46.6 per 
cent 


maiden interim dividend of 
L5p is declared. The board 
intends to pay a further lp at 
the year-end. 

Paribas French net 
asset value rises 

Paribas French Investment 
Trust had a net asset value of 
9L15p per share at December 
31 against 8038p a year earlier. 

Total income for the year 
was lower at £964^93 (£991,467) 
and net income fell from 
£459,028 to £405^59 after tax of 
£187,238 (£211,791). 

Earnings per share 
amounted to L35p (L85p) and 
the proposed dividend is an 
unchanged L2p. 

Record Hldgs falls 
29% to £3.35m 

Record Holdings, a maker of 
hand and bench tools, suffered 
a 29 per cent fall in pre-tax 
profits to £3.35m for the 12 
months to end-December. 

The company described the 
period as one of its “worst 
recorded trading years”. Turn- 
over fell to £26m (£34 .9m), 
although £5.6m of the down- 
turn was accounted for by sold 
or discontinued activities. 

Earnings worked through at 
6.9p (10.4p). A same-again final 
dividend of 2.45p makes a 
maintained 3.6p totaL 

6% improvement to 
£9.1m at CMG 

Computer Management Group, 
a privately-held computing ser- 
vices company with strengths 
in finanirifli services and public 
utilities, last year shrugged off 
the UK recession to record 
improved sales and profits. 

Turnover for 1991 rose by 7 
per cent to to 2103m (£96J2m) 
while pretax profits advanced 
by 6 per cent to 29.1m. 

Earnings per share were 
39.&P (37p), and a dividend of 
13.1p (I2.7p) is recommended. 

Mr Ron White, chairman, 
said the group had continued 
to prosper where many com- 
petitors had faltered because of 
the size of its businesses in the 
Netherlands and Germany 
which enabled it to withstand 
the effects of the UK recession. 
Dutch operations now 
accounted for 53 per cent of 
group turnover while the Ger- 
man business was taking off 
after a slow start 

UK sales were flat at £39m 
but an early programme of cost 
cutting measures ensured that 
the UK activities made a profit 
of £600,000 last year compared 
with a loss of £lm in 1990; 
unprofitable operations in 
Scotland and Bristol were 
closed and the management 
structure has been overhauled. 

Cash balances at the end of 
the year amounted to £8^m. 


The figures were hailed in 
the City as showing that 
despite the housing market 
depression, N&P was now back 
on course after several trou- 
bled years. 

“This is by far the most 
improved set of results 
that the building society indus- 
try will see this year," said Mr 
John Wriglesworth, a building 
society analyst at UBS 
Phillips & Drew, the stockbro- 
ker. 

“It is an outstanding 
achievement considering the 
state they were in only a year 
ago." 

National & Provincial's total 
assets grew from £9-26bn 


to £10.7bn. 

Net leading over the 
12 months more than 
doubled from £563m to 
£132bn. 

its gross capital ratio weak- 
ened slightly from 6 to 5.7 per 
cent, but its free capital ratio 
rose slightly from 5 to 5.1 per 
cent. 

The £52.1m provisions, up 
from £44. 6m in 1990, reflected 
the society's view that the 
growth of mortgage payment 
arrears in 1991 would cause 
repossessions to continue to 
rise in 1992 

Post-tax return on reserves 
was np from 93 to 13.8 per 
cent 
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FIDELITY AMERICAN ASSETS N.Y. 

Registered Office: Schotiegaiweg-Oost 130 
Curacao. Netherlands Antilles 

NOTICE OF ANNUAL 

GENERAL ASSEMBLY OF SHAREHOLDERS 

Please take notice that the Annual General Assembly of Shareholders of Fidelity American Assets 
N.V. ( the “ Corporation " ) will take place at 2 :00 p.m. at Schooegatwpg-Oost 130, Curacao, 
Netherlands Antilles, on March 17, 1992. 

The following mat ters are on the agenda for this Assembly: 

1. Report of the Management. 

2. Election of the Managing Directors. 

The Chairman of the Management proposes the re-election of all present Managing Direc- 
tors : Edward C. Johnson 3d, Charles T.M. Collis, Charles A. Fraser, Jean Hamiiius, H.F. 
van den Hoven and AMACO Holdings & Trust Company N.V. , and the election of Mr. Barry 
R J. Bateman as a new Director. 

3. Ratification of the appointment by the Managing Directors of Mr. Jean Hanuhus as a Managing 
Director of the Corporation effective December 2, 1991. 

4. Approval of the balance sheet and profit-and-k>ss statement for the fiscal year ended November 

30, 1991. 

5. Ratification of actions taken by the Managing Directors since the last Annual General 
Assembly of Shareholders, including declaration of an interim dividend in respect of the fiscal 
year ended November 30, 1991 and authorisation of the Managing Directors to declare ad- 
ditional dividends in respect of fiscal 1991 if necessary to enable the Fund to qualify for 
“distributor” status under United Kingdom tax law. 

6. Ratification of actions taken by the Investment Manager since the last Annual General 
Assembly of Shareholders. 

7. Consideration of such other business as may properly come before the Assembly. 

Approval of each item of the Agenda wD I require rbe affirmative vote of a majority of the voces 
cast at the Assembly. 

Holders of registered shares may vote by proxy by mailing a form of registered shareholder proxy 
which will be sent to them by the Fund’s transfer ageni. Fidelity Investments (Cl. ) Limited. 
Registered shareholders may also obtain a form of registered shareholder proxy from the in- 
stitutions listed below. 

•Holders of bearer shares may wtc by proxy by mailing a form of proxy and certificate of deposit 
for their shares to the Corporation at the following address : 

Fidelity American Assets N.V 
do AMACO Holdings & Trust Company N.V. 

Ftost Office Box 3141 
Curacao 

NETHERLANDS ANTILLES. 

Bearer shareholders may obtain a form of bearer shareholder proxy and certificate of deposit 
from the following institutions: 


Fidelity Investments (C.I.) 
Limited 
40 Esplanade 
Sl Helier, Jersey 
CHANNEL ISLANDS 

Fidelity International 
Limited 

PC Box HM 670 
Hamilton HM CX, Bermuda 


Fidelity Investments Luxembourg S.A. 

Kansallis House, 3rd Floor 
Place de L'Etoile 
Boite Postale 2174 
L-KCl Luxembourg 

Fidelity Investments International 
OakhiO House 
130 Tonbridge Road 
Hildenborough 
Kent TN11 9DZ. 

ENGLAND 

Alternatively, holders rtf bearer shares wishing to exercise their rights personally at the Meeting 
may deposit their shares, or a certificate of deposit therefor, with the Corporation at 
Sch ouegatweg -Oosi 130, Curacao, Netherlands Antilles, against receipt therefor, which receipt 
will entitle said bearer shareholder to exercise such rights. 

All proxies ( and certificates of deposit issued to bearer shareholders ) must be received by the 
Corporation not later than 1 :00 pm. on March 17, 1992. in order to be voted at the Assembly. 

BY ORDER OF THE MANAGEMENT. CHARLES T.M. COLLIS, SECRETARY 







COMMODITIES AND AGRICULTURE 


False rumours 
lift zinc market 

By Kenneth Gooding, Mining Correspondent 


FALSE RUMOURS that one of 
the world’s biggest zinc smelt- 
ers was to cut production 
drove the metal’s price up 
strongly on the London Metal 
Exchange yesterday. 

Zinc for delivery in three 
months closed at SI. 180.50 a 
tonne, up $33.50. The price has 
risen by nearly 5 per cent this 
week on nervousness about 
supply disruptions even 
though analysts insist that 
stocks are high and rising and 
the market is heading for 
another supply surplus this 
year. 

After the market closed last 
night. Cominco, the Canadian 
group, denied persistent 
rumours that it was to cut out- 
put at its Trail smelter In Brit- 
ish Columbia. The smelter is 
scheduled to produce 270,000 
tonnes of zinc and 110,000 
tonnes of lead this year. Com- 
inco earlier announced a cut of 


By David Blackwell 

THE COFFEE market already 
close to 17-year lows, could fall 
still further before moving 
higher in a few months, 
according to the latest report 
from ED. & F. Man. 

Man believes there are three 
factors behind the recent fall, 
which has left prices similar to 
the early 1970s in nominal 
terms but 60 per cent lower if 
adjusted for infla tion. 

First the bullish influence of 
the approach of International 
Coffee Organisation meetings 
is now almost non-existent; in 
fact ICO talks seem to have 
become a negative factor. Sec- 


500 jobs at Trail to save $50m a 
year. 

Also unde rp inning the zinc 

price is the force majeure at 
Minero Fern’s 93,000 tonnes-a- 
year CajamarquiUa smelter - 
although it is delivering some 
metal to customers - and 
labour contract talks at Big 
River Minerals' 80,000 tonues-a- 
year smelter in the US. 

Analysts pointed out that 
nearly half of zinc demand 
came from the galvanised steel 
industry and the main users, 
the construction and automo- 
tive industries, were unlikely 
to recover from recession until 
towards the end of 1992. 

“Demand is not healthy. 
There have not been enough 
cuts in production. But the 
market is being driven by sen- 
timent,” said Ms Karen Norton, 
analyst with BUfiton-Enthoven 
Metals, part of the Royal 
Dutch/Shell group. 


ond. New York speculators 
have moved from holding long 
positions last September to 
short positions. Third, hard- 
pressed producers simply can- 
not afford to hold bade sales, 
and roasters, particularly in 
the US, are more concerned 
about aggressive competition 
in the retail business. 

“In all sectors the sentiment 
seems to be that while prices 
may recover during the course 
of the year, it is too dangerous 
to act now on the assumption 
that there will be no shortrun 
downward moves in the price 
of coffee,” says Man. 


US plans 
hand-to-hand 
combat over 
farm trade 

By Nancy Dunne in 
Washington 

US OFFICIALS are bracing 
themselves for failure to reach 
agreement in the Uruguay 
Round of the General Agree- 
ment on Tariffs and Trade by 
June 30 with plans for 
“hand-to-hand combat” with 
the European Community and 
pooling an extra $1.5bn In 
subsidised agricultural exports 
on to the world market. 

In testimony before the 
House of Representatives’ 
Agriculture Committee on 
Tuesday, Mr Julius Katz, the 
deputy US trade representa- 
tive. said the Bush administra- 
tion was planning to reduce 
the already-low (5 per cent) 
wheat set-aside to encourage 
all-out production. 

As required by 1990 form 
legislation, an additional Slim 
will be spent on export promo- 
tion - loans, guarantees subsi- 
dies and marketing. 

Clearly not optimistic that 
the Gatt negotiators will meet 
their mid-April deadline for 
settlement Mr Katz dismissed 
suggestions that a meeting of 
heads of government could 
bring the round to a conclu- 
sion. 

Mr Richard Crowder, assis- 
tant secretary of agriculture, 
said if it was accepted, the 
Dunkel draft, offered by Mr 
Arthur Dunkel. the Gatt Direc- 
tor-General, as a settlement 
for the round, would push 19 
American farm incomes by 
$lbn in 1988. Exports would 
climb by as much as $5bn, and 
government outlays would fall 
by £L5bo- 

Democrat congressman Ron- 
ald Coleman said the draft 
provided little reform; It was 
time, he said to “do some 
hand-to-hand combat, getting 
back our markets.” 


Coffee prices ‘could 
fall still further’ 


UK farmers competing on 
equal terms, says Gummer 


By David Blackwell 


UK FARMERS in general are 
competing on equal terms with 
other farmers in the European 
Community, Mr John Gummer. 
agriculture minister, told the 
House of Commons Agricul- 
ture Committee yesterday. 

"It is very difficult to argue 
that taken overall the British 
farmer is at a disadvantage,” 
Mr Gummer told the commit- 
tee, which is looking at the 
UK’s £5.4bn food and drink 
trade gap. 

Mr Gummer said he would 
vigorously prosecute any case 
where the UK was shown to be 
unfairly discriminated against 
and that had any hope of 
standing up in the European 
Court However, the court was 


a last resort because of the 
length of time involved; most 
cases could he resolved speed- 
ily through the commission or 
by bilateral pressure. 

Asked if he was pressing for 
increased EC milk quotas for 
the UK, which is not self-suffi- 
cient in dairy products, Mr 
Gummer said the idea of 
self-sufficiency had been 
signed away to tile single Euro- 
pean market If the UK were to 
seek more milk quota, the 
French would in future be enti- 
tled to call for sufficient quota 
to be self-sufficient in sheep- 
meat France is an important 
market for UK sheepmeat 

While the UK was against 
quotas, once they had been 


established as they have been 
for milk it was diffi cult to 
remove them. Mr Gummer 
said. He also pointed out that 
UK milk was still being sold 
into intervention. It should be 
perfectly possible to restruc- 
ture the industry to manufac- 
ture for the top end of the mar- 
ket, he suggested. 

British food standards were 
the highest in the world, but 
the image of British food 
abroad was not as good as it 
should be. This could be 
changed in time, Mr Gummer 
said pointing to several British 
success stories - the sliced 
loaf; used to make “le British 
sandwich", beef, lamb, biscuits, 
and jams. 


Happier times for Peru’s 
‘big gringo octopus’ 

Things are looking up at the country’s 
foreign-owned mining giant, writes Sally Bowen 



A N AIR of cautious cele- 
bration pervades the 
Lima headquarters of 
Southern Peru Copper Corpora- 
tion, the country’s principal 
foreign investor and producer 
of two-thirds of all Peru’s cop- 
per. Not only was last year's 
production of blister from its 
Do smelter a record, but a 
long-standing dispute with the 
government has amicably 
ended - and SPCC is about to 
embark on a $300m investment 
programme. 

“We’ve now got our plate 
full with five new projects,” 
says Mr Charles Preble, the 
corporation’s president, who 
has spent 26 yearn or his life 
with the company he jokingly 
calls "the big gringo octopus". 
Eight engineering companies 
are currently bidding for con- 
struction of two new electro- 
winning plants - the com- 
bined price tag is abont 
USSlOOm. 

The new plant at Cuajone, a 
copper porphyry deposit 650 
miles south of Lima, which 
treats some 20m tonnes of ore 
annually, will come on stream 
in March next year. Nearby 
Toquepala's larger electro-win- 
ning project will take twice as 
long. Combined output from 
the two new plants will be 
dose to 40,000 tonnes a year of 
cathode copper, increasing 
Peru's total production by 
about 9 per cent. 

Southern Peru, with annual 
sales around 8650m, has maite 


a “firm commitment to the 
Peruvian government" to 
plough a further $100m into 
plant and equipment renewal 
over the next five years - well 
above average annual Invest- 
ment. The other projects, 
together making up the third 
SiOOm tranche, are broadly 
environmental: a small sewage 
treatment plant for the Ilo 

ramp, a tafHng s dis posal facil- 
ity and a partial capture add 
plant for the Bo smelter, a con- 
tinuing thorn in the flash both 
for the corporation and for 
local inhabitants anH farmers 
who regularly claim substan- 
tial compensation for damage 
to health and crops from 
smelter “fall-out” gases. 

The problem with producing 
155,000 tonnes of sulphuric add 
annually at Ho is that Peru’s 
market is already saturated. 
Add capture plants at the 
state-owned CajamarqmEa and 
Centromin refineries can pro- 
duce 225,000 tonnes a year. 
They operate at about 72 per 
cent capacity and still sen only 
80 per cent of output “This is a 
loss project all the way,” says 
Mr Preble, although he hopes 
to use some in Southern Peru's 
own projects, capture part of 
the local market and maybe 
sen abroad too. 

Despite the corporation's 35 
long years of survival in what 
has been one of the most diffi- 
cult countries for foreign inves- 
tors, banks abroad are showing 
only “guarded interest” in 


coming up with the $100m to 
$150m of outside financing 
required for the handful of pro- 
jects. "Conditions for invest- 
ment have certainly 
improved." says Mr Preble, 
“but oux impression is that 
hanks won’t move fast to 
finance new projects until the 
Paris Club and Peru’s commer- 
cial debt is fully worked out" 
Among the avalanche of 
recent liberalising legislation, 
Mr Preble particularly 
applauds freeing of remit- 
tances. Now that companies 
operating in Peru can hold 
bank accounts anywhere it the 
world, remitting profits is as 
simple as writing a cheque. 
“Ana the Central Rank is no 
longer a player in the inflow 
and outflow of capital, as it is, 
for example, in Chile - that’s 
enormously helpful” 

Southern Peru needed a 
boost. Last year had started 
tough with the company post- 
ing a first quarter loss of 839m, 
mainly resulting from excep- 
tionally high petroleum costs 
(the corporation requires sub- 
stantial quantities of “Residual 
6" to generate electricity to 
operate the Cuajone and 
Toqnepala mines), an emer- 
gency 10 per cent government 
levy on exports and labour 
costs that increased Ear foster 
thn-n file dollar exchange rate. 

Most of that loss was recov- 
ered in the second half through 
strict austerity measures, per- 
mission for direct import of 


cheaper petroleum and person- 
nel reductions where feasible. 
By year’s end, tbe corpora- 
tion’s payroll bad dropped by 
several hundred to 5,550 - and 
there have been no strikes for 
18 months. 

“We’re still asking the 
accounts department daily 
whether we actually ended 
1991 in profit," says Mr Preble. 
Different accounting systems 
mean that US head office 
(SPCC is a branch) calculates 
around break-even, while 
"according to the Peruvians we 
made money”. 

The 1.79m short tons (2,000 
lb) of copper concentrates pro- 
cessed at Bo last year - which 
included some purchased from 
state-owned mines Tintaya and 


Cerro Verde - produced a 
record 300.Z27 short tons of 
blister, 99.2 per cent pure. Two- 
thirds of this goes to state- 
owned Minero peru’s refinery 
also at Bo to be made into 99.98 
per cent pure copper cathodes. 
The rest is exported as blister, 
m ainly for electrical use in 
Europe and the Far East. 

Southern Peru says It has no 
plans yet awhile to acquire and 
develop the large but low-grade 
Quellaveco copper deposit 
which lies between Cuajone 
and Toquepala. The corpora- 
tion’s two mine s have proven 
reserves lasting well into the 
first decade of the 21st century, 
and the huge open pits, already 
more than 1.750 feet deep, may 
reveal more riches yet 


Anglo American tops exploration league 


By Kenneth Gooding 

RTZ CORPORATION of the UK 
may claim to be the world’s 
biggest mining group but its 
exploration expenditure last 
year fell below that of its main 
rival, the Anglo American Cor- 
poration of South Africa. 

According to a survey by the 
Metals Economics Group of 
Canada, RTZ expected to spend 
USJlOOm on grassroots explora- 
tion in 1991 whereas Anglo 
budgeted $102m. When associ- 
ated companies are taken into 
account, the RTZ group budget 
was $200m compared with 
Anglo's 8221m. 

The Anglo spending includes 
860m by Its De Beers diamond 
associate, 822m by Minorco, its 
overseas investment arm, and 
812m by Gold Fields of South 
Africa, which MEG includes 
because of Anglo’s 25.9 per 
cent shareholding in GFSA. 

Nine companies are listed in 
the RTZ group, including GRA 
of Australia, which budgeted 
886m exploration spending for 
last year. 

Other big exploration spend- 
ers last year included Canada’s 
Noranda, with a budgeted 


Worldwide exploration 
spending 


by location 



Source; Mataii Economics Group 


$l71m (including $62m by 
Falconbridge) and the 11 com- 
panies knit into the combine 
comprised of MIM, Asarco. 
Cominco, Teck and Metallge- 
sellschaft, which between them 


expected to spend 8125m. 
Placer Dome budgeted to spend 
860m, as did the Anglovaal 
group. BHP was scheduled to 
spend 854m on non-ferrous 
metals exploration, Newmont 
Mining 850m and Western Min- 
ing $44m. 

MEG says the Hanson con- 
glomerate's US gold subsidiary. 
Gold Fields Mining Corpora- 
tion, expected to maintain its 
exploration budget at 817m. 

The survey covered 153 min- 
ing companies with annual 
exploration budgets of more 
than 81m. MEG estimates these 
accounted for 80 per cent of all 
worldwide spending on non-fer- 
rous metals exploration (the 
survey excl u des iron ore, baux- 
ite, coal or oil and gas explora- 
tion)- It says there was an 8 per 
cent fell in expenditure by the 
companies surveyed compared 
with 1990. Of the $I.8bn total 
8430m was directed to projects 
in Canada, 8353m to Australia 
and 8341m to the US. 

MEG points ont that, 
although it is still attracting 
most spending. Canada's explo- 
ration level has fallen sharply 


from 1987 and 1988 when 
favourable tax treatment for 
investors boosted spending to 
more than $lbn in each year. 

US expenditures have 
remained relatively stable but 
Australian spending hag fallen 
steadily since 1987. Rough esti- 
mates put spending in South 
Africa at 8245m, in South 
America at 8200m, the south 
Pacific region at 8125m. Europe 
at $80m and Africa outside 
South Africa at 870m. 

Gold exploration attracted 
more than 81bn or 56 per cent 
of total spending while base 
metals exploration, having 
recovered from the depressed 
levels of the mid-1980s, 
accounted for 31 per cent. 

MEG says: “Many of the 
major companies have kept up 
a relatively constant base met- 
als exploration effort from year 
to year, but smaller companies 
are now joining in as the low 
gold price continues to dampen 
investor interest in gold. 
Corporate Exploration Strate- 
gies: US$9,500 from MEG, 2000 
Barrington Street, PO Box 2206, 
BaBfax, Nooa Scotia B3J 3C4. 


Norway to host 
oil meeting 

NORWAY IS to host talks 
between minis ters of oil produ- 
cing mid consuming countries 
in July, the second such meet- 
ing since a hesitant dialogue 
began last year between the 
traditionally opposed camps, 
reports Reuter from Paris. 

An official at the Norwegian 
embassy here said that Norway 
would invite oil. energy and 
foreign affair s ministers from 
about 20 countries, including 
producers and consumers, to 
meet in Bergen on July 2 and 
3. Norway made its initiative 
public yesterday at a three-day 
gathering of te chnical experts 
from oil consuming and produ- 
cing countries. 


False alarm 

TESTS ON tissue from Welsh 
cattle suspected to have foot 
and mouth disease proved neg- 
ative, the Welsh office 
announced yesterday. Restric- 
tions on animal movements 
within a five-mile radios of a 
form in the Meidrim area, near 
Carmarthen. Dyfed, have been 
lifted. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Platinum went In to retreat on the 
London bullion market after 
Tuesday's contusion over the new 
Coming catalytic converter, which 
turned out to be an additional 
pollution control device for cars. 
London dealers said that positions 
being unwound on Nymex were 
pushing platinum lower while 
proving supportive for gold. Strong 
chart support was pegged at $350 
and at the parity level with gold. 

In addition, downward pressure 
was mounting on platinum on 
fears US that the economic 
recovery is faltering after 
Tuesday’s lowest consumer 
confidence Index figures for 17 
years. However, on Nymex 
platinum futures were firmer at 

London Markets 


SPOT MARKETS 

Crude eO (per barrel FOB) 


+ Of - 

Dubai 

II5 1S4.2SW +0.I0 

Brent tJtond (dated) 

117.IS.7J5 

-.175 

Brent 0tend (Aor! 

Sf 72S-7 30 

-075 

w.T i (1 pm eat) 

SI8 35-a.40» 

OH products 



(NWE prompt delivery per tonne Of) 

+ or- 

Premium Gasoline 

1196-103 

+ 05 

Gas Ol 

5161-162 


Heavy fuel OH 

586-70 

+ 10 

Naphtha 

S17T-1TB 

■OS 

Petroleum Argta Estimates. 


Other 


+ or- 

Odd (per troy <«)♦ 

5349.35 

-0 35 

Sthrar (per troy ■>=)+ 

410c 

-1.0 

Plebnum (per troy or) 

S3S290 

-6.0 

Palladium (per troy ozi 

58350 

-0.75 

Copper (US Producer) 

106.44c 

+ 049 

Lead (US Producer) 

37 375c 


Tin (Kuala Lumpur marvel) 14 32r 

+ 0.O2 

Tin (New York) 

2615c 


Zinc /US Prime Weatom) 

62c 


Cattle (live wthghijr 

I06.B5P 

+ 02T 

Sheep (live weight)!* 

1DQ 98p 

+ 02fl‘ 

Pica (live weight)) 

95 sac 

+030* 

London deity sugar (raw) 

S3C9.5V 


London deity sugar (white) S263.0u 


Tate and Lyto esport price 

£226.0 

+ 30 

Barley (English toed) 

£120 


Maize (US No 3 yellow) 

£148.0 

+ IS 

Wheat (US Dark Northern) 

Ung. 


Rubber (Apr)V 

92-OGp 


Rubber (May)V 

52J2Sp 


Rubber (XL RSS No 1 Mar) 210.0m 


Coconut Ml (Ptullppmeejf 

5062. St 


Palm on (Malayilan» 

5385 OQ 

+ 25 

Copra ( Philippines )S 
Soyabeans (US) 
Codon -A" index 

S4S9.0y 

£152.04 

-1.0 

6620c 

+ 0.65 

woonope (6** Super) 

473p 



C B tonne unto* o therwise stated p-pcnce/kg. 
C-esnts/R>. r-ringgil/kg. q-Mht t -Apr /May u-Jan/ 
Mar v44ar/Apr y^Feb/Mar x-Feb w-Apr. (Meat 
ComrniftaieA averago fetstock price*. * change 
iram a wean age. ^London physical marital 
ICJF Rotterdam. + Bullion market dose. m-Me- 
laysian canoAg ffiStueo prices are now live 
•eight prices. 


LON DOM METAL RXCHARGB 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

Mgh/low 

AM Official 

Kerb dose Open Interest 

Atuinlntani, 99 l 7% parity (5 per tonne) 



Total dally turnover 31567 Iota 

Cash 13220 

3 months 134W 

1315-6 

1341-2 

1312/1311.6 

1368/1345 

1332-25 

1368-65 

13454 150576 tots 

Capper. Grade A (E per tonne) 



Total dally turnover 49.621 loo 

Cash 1291-2 

3 months 1305-6 

12750-15 

12B4-6 

1304/1292 

1318/1306 

1304-5 

1316-7 

13064 121,253 tots 

Lead (£ per tonne) 




Total daily turnover 1,242 lota 

Cash 2023 

3 months 303.5-4.0 

29025-0. 73 
302-225 

306/303 

293-25 

306545 

303-4 M/461 tota 

Mchei (5 per tonne) 




Total daily turnover 4.157 Iota 

Cash 792M6 

3 months 7990-6000 

7900-8000 

8030-60 

7815/7910 

8070/7950 

7915-20 

787540 

60104 22591 tots 

Tin (t per tonne) 




Total dally turnover 1417 lots 

Cash 5590-600 

3 months 5640-90 

rxTTgc 

5685-700 

6680/5628 

5826-30 

6689-70 

58304 5560 lots 

Ztoc, Special Mgti Grads (5 per tonne) 



Total daily turnover 14588 tots 

Cash 1160-1 

3 months f 180-1 

1 1213-7 0 
11405-7.0 

1156/11555 

1190/1161 

116645 

11734L0 

11664 44.370 lota 

LME dosing E/S rata: 

SPOTS 1.7465 

3 months: 1.7214 

6 months: 1.7015 9 month*: 15827 


midday as support levels survived 
early tests. Comex gold prices 
were easier at midday as 
Investors continued to shun the 
market and turn to stocks. “People 
are making money in the stock 
market That more than any other 
reason. Is why gold is dead in 
the water.” one analyst said. On 
the LME copper backtracked from 
earlier 2 * 2 -month highs in reaction 
to talk that Codelco unions had 
postponed strike action. But after 
the close, a union official said 
that the protest plan was still on 
at 0 Teniente. Aluminium 
retreated from earlier 
seven-month highs in the 
afternoon on profit taking. 

Compiled from Reuters 


SUGAR 

- London POX 

(3 per tonne) 

Rvw 

Close 

Previous 

High/Law 

Mar 

178.00 

18600 

182-20 17550 

May 

177.60 

181.40 

18X40 177.20 

Aug 

18X20 

188.00 

187.40 18220 

Oct 

185.00 

18650 

188.60 187.40 

WMa 

Close 

Previous 

Wgh/low 

Stay 

2668 

263.1 

2625 258.0 

Aug 

26X8 

2675 

2685 2645 

Oct 

256.0 

2563 

2660 2965 

On 

2665 

260.1 

2595 

Mar 

260.0 

2625 

2825 2615 


Turnover: Raw 430 (338) lots ot 30 tomes. 
White 916 (1469] 

Parte- White IFFr pet tonne]-. May 147X43 Aug 

1519.19 

CHUmtOn. - IPG S/barrel 


Latest Previous Mgh/Low 


Apr 

1759 

17.47 

17.40 17-20 

May 

1754 

17.47 

17.42 1755 

Jun 

1758 

17.48 

17.40 1757 

Jut 

■tr.xa 

17 At 

17.48 17.30 

Aug 

17.30 

17.40 

1750 1750 

Sap 

1750 

1757 

1750 17.50 

On 

1756 

1756 

1755 17.43 

IPE Index 1754 

17.48 



gasoil - am 


S/tome 


Ctosa 

Previous 

Hlgh/Low 

Mar 

169.75 

15850 

10056 167.7S 

Apr 

15675 

13600 

13955 1562S 

May 

16626 

15750 

15830 168.00 

Jim 

15950 

13850 

16950 15750 

Jui 

10X00 

18675 

16X00 16950 

Aug 

18455 

18X75 

1B4.2S 161.75 

Sep 

16660 

1662S 

10550 164.00 

Oct 

16600 


16600 16850 


Turnover 10353 (13514) Iota of 100 tonnes 


WOOL 

Mgtiar prices are being peJd for wool In all 
mantels, and suction clearances are 
p ra cM ca By hill. Thera Is more ecSve trading 
In saml-mamilectures as a result of me 
rising price mnd. and retailers are said to 

be showing more Interest In planning 
ahead. The Australian Wool Corporation's 
market Indicator r ea ched 643 cants on 
February 26, 12 per cant higher man at the 
opening sales hi January. Prices being psttf 
tor some widely-used wools are new higher 
than me old Door price ravels which ware 
abandoned with the scheme a year ago. The 
overall AWC Indicator level was 700 cants at 
the time. 



- Lena 

too POX 

C/tonne 


Close 

Previous 

Hgh/Low 

Mar 

673 

664 

674 681 

May 

709 

695 

710 639 

Jui 

738 

723 

737 719 

Sep 

759 

748 

750 745 

On 

793 

783 

794 781 

Mar 

823 

813 

821 813 


Turnover 11202 (9874) tots of 10 tomes 
ICCO indicator prices tSDfla per tonne). Dally 
price tor Feo28 86437 [83506) io day average 
tor FebJ26 64960 (849.SQ 


c on n -LradwiPOX Sftonne 



Ctosa 

Previous 

High/Low 

Mar 

786 

778 

791 768 

May 

802 

803 

811790 

Jui 

830 

833 

835 819 

Sep 

656 

856 

660 846 

Nov 

884 

681 

882 870 

Jan 

916 

910 

902 896 


Tumover6327 (8141) lots of 6 sennas 
ICO h uflcait or prices (US cents per pound) tor 
Fab. & Comp, deity 6357 (SXJXS) 15 day aver- 
age 5569 (36^6) 

Sterling close: March C447 


ROTATORS - 1 

■endow FOX 

8/tomte 


Close 

Previous 

Hlgh/Low 

Mar 

120.0 


1155 

Aar 

119.0 

1105 

1195 1195 

May 

1415 

1415 

i4i5 140 a 

Aor 

1245 

125.0 

124.5 123-6 


Turnover 117 (43) lots at 20 tonn es . 


SOVAMUL - London POX atom 



Close 

Previous 

Hgh/Low 

Apr 

12650 

129.00 

12650 

oct 

12650 


12630 


Turnover SO (100) tats erf SO tomes. 


WSWKT - Lot 

Irion POX 

dO/Tnriox point 


Close 

Previous 

Hlgh/Low 

Feb 

1228 

1232 

1232 

Mar 

1285 

1278 

1290 1275 

Apr 

1307 

1318 

1320 1305 

Jui 

1128 

1137 

1136 1129 

Oct 

1234 . 


1246 1240 

an 

12Z7 

1234 



Turnover 286 (287) 


GRAPH 

1 - London FOX 

C/tonns 

Wheat 

erase 

previous 

Hlgh/Low 

Mar 

13450 

124.80 

13450 124.45 

May 

12856 

12850 

12630 12650 


13050 

13050 

12950 

Nov 

11955 

11685 

113-35 115-73 


11955 


11645 

Mar 

12X60 

12255 

122-05 12X83 

•ariey 

erase 

Previous 

Hlgh/Low 

Sep 

10025 


10855 

Nov 

11X15 


11X15 

Jan 

11675 


11656 


Turnover; Wheat 202 (383). Barley 26 (TTS). 
Turnover tots ot 100 Tomes. 


not - L on do n POX (Cash SeBfemenQ pftg 



Close 

previous 

Hlgh/Low 

Mar 

1160 

1160 

1165 1160 

Apr 

117.0 

1175 

1166 

May 

115 a 

1160 

1135 1145 


114.0 

1160 

1145 

Jui . 

1060 

1065 

1063 

Turnovers (52) Iota el 35SD kg 


LONDON BULLION MAftKXT 

(Prices supplied by N M Rothschild) 


Geld (line oct) 5 price 

C equivalent 

Close 

34850-34950 

Opening 

3485004850 

Morning (tx 

34680 

200522 

Anerooon fbc 34665 

199585 

Day's Ngh 

3464004670 

Day's low 

84620-34850 


Loco Ufa Naess Cold Landtag Ratos (Vs U5S) 


1 month 

2 months 

3 months 

357 

358 
357 

6 months 
12 months 

357 

358 

Stater tot 

p/tlne oc 

US eta equtv 

Spot 

23675 

40660 


3 months 

239.60 

41660 


6 months 

24550 

4162S 


12 months 

2S655 

42600 



GOLD COPtS 

(Prices supplied by Engelhard Mettle) 


S price 


C equivalent 

Krugerrand 348.7W49.7S 

Maple leaf 3885636650 

Now Sovereign 65568650 

169.75-20625 

206.00-20650 

4840-4950 

TRADED OPTIONS 

Cedes 

May 

Jui 

May 

Jui 

730 

60 

84 

a 

14 

000 

27 

60 

25 

30 

630 

11 

35 

38 

55 

Cocoa 

May 

JU 

May 

Jui 

676 

46 

47 

12 

13 

700 

30 

57 

21 

21 

725 

20 

43 

26 

32 

MriCndi 

Apr 

May 

Apr 

May 

1700 

43 


20 

45 

1760 

22 

43 

45 

60 

1800 

9 

24 

74 



New York 

GOLD 100 iroy or.; S/lroy or. 


Close Previous Hlgh/Low 


Feb 

349 6 

349.4 

348.3 

3466 

Mar 

3*8.7 

3496 

0 

0 

Apr 

3508 

3568 

3509 

3494 

Jun 

3510 


352. 7 

3515 

Aug 

3555 

355.0 

3545 

354.3 

Oct 

357 3 

3572 

366.7 

3562 

Doc 

3568 

3595 

35B.4 

3568 

Feb 

36X2 

36X0 

381/4 

381 J) 

Apr 

364.6 

354.4 

383.8 

36X8 

PLATMJM SO troy qj; Sitray ax 


erase 

Previous 

Kgh/Low 


Apr 

3569 

353.4 

3575 

3516 

Jui 

3564 

3534 

3560 

35X0 

Oct 

399.4 

3564 

359.0 

355/3 

Jan 

359.4 

358.4 

358.0 

3560 

SLYER 5400 troy oc conts/troy oc. 


dose 


Hlgh/Low 


Feb 

406.1 

4063 

0 

0 

Mar 

4011 

4068 

410.0 

404.5 

Apr 

407.6 

4084 

0 

0 

Uey 

40S5 

4102 

413 6 

4075 

Art 

4124 

4136 

4170 

411.0 


4162 

417.0 

419.5 

418.0 

Dec 

4215 

42X4 

425.0 

431.0 

Jan 

4235 

424.1 

0 

0 

Mar 

42 75 

*283 

429.0 

4285 

May 

4315 

43X7 

0 

0 

HIGH GRADE COPPER 26000 lbs cents/lbs 


Close 

Previous 

Hlgh/Low 


Feb 

10110 

102.00 

10X10 

10X40 

Mar 

10XP5 

10X00 

103.10 

10X20 

Apr 

103.10 

10150 

102.70 

1QX2S 

May 

10250 

10155 

10X10 

101-85 

Jun 

102.35 

101.15 

0 

0 

Jui 

10150 

10670 

10X00 

101.10 


10150 

100-50 

0 

0 


10155 

10020 

0 

0 

Ool 

10150 

10020 

0 

0 

NOV 

101.09 

100.10 

0 

0 

SUGAR WORLD “11" 113400 tbr. canta/lbs 


Close 

Previous 

Hlgh/Low 


Mar 

757 

616 

619 

736 

May 

755 

a. is 

121 

705 

Jui 

611 

631 

8.37 

8.10 

Oct 

825 

8A5 

648 

8J4 

Mar 

846 

673 

885 

645 

May 

847 

673 

0 

0 

JUf 

8.59 

686 

0 

0 


CRUDE OIL d-igM) 42000 US gaits S/barrel 




Previous 

Hlgh/Low 


Apr 

18X5 

1648 

18.50 

18-28 

May 

1851 

I860 

IB 04 

18-40 

Jun 

1606 

1877 

1678 

1658 

Jul 

18.77 

1887 

1890 

18.67 

Aug 

18.85 

1892 

1695 

1685 

Sep 

1885 

1694 

IR95 

1685 

Oct 

1691 

1896 

1695 

1897 

Nov 

1894 

18 99 

18.0Q 

1694 

Dec 

1896 

1992 

1990 

1690 

Jan 

1898 

19.00 

1696 

16.90 

WATING OX 4X000 us galls, cents/ US galls 


Latest 

Previous 

Hlgh/Low 


Mar 

5056 

5135 

S115 

5055 

Apr 

5080 

5142 

5125 

5075 

May 

5070 

5115 

5110 

50BS 

Jun 

5065 

5101 

6110 

5060 

Jul 

5100 

5131 

3150 

5100 

Aug 

5180 

5208 

5220 

3180 

Sep 

5341 

5341 

0 

0 

Oct 

5425 

5451 

5470 

5425 

Nov 

5540 

5551 

5540 

«40 

Dec 

5650 

5651 

5665 

5640 

COCOA 10 tonnes^/tonnes 


Close 

Previous 

High/Low 


Mar 

1101 

1080 

1111 

1072 

May 

1128 

1101 

1133 

1090 

Jul 

tiei 

1138 

1167 

1129 

Sep 

1193 

1171 

1193 

1167 

Dec 

1240 

1220 

1241 

1215 

Mar 

1275 

1256 

1279 

1267 

May 

1302 

1233 

0 

0 

Jul 

1324 

1305 

1327 

1327 

Sep 

1357 

1339 

1357 

1357 

Dec 

1382 

1374 

0 

0 


COFFEE -C- 3T.5tl0lb«: cants/) be 



Close 

Previous 

Hlgh/Low 


Mar 

67.50 

66 40 

67.75 

66.00 

May 

69.10 

68 00 

69.25 

0625 

Jul 

7190 

71.00 

71.85 

69.00 

Sep 

7490 

7390 

7460 

7175 

Dec 

77.75 

773b 

77.75 


Mar 

81.75 

80 SO 

80 00 


May 

64 95 

8495 

0 


Jul 

85.50 

86 50 

0 

0 


COTTON 5C.OOO: cema/ib* 



Close 

Previous 

Hlgh/Low 


Mar 

5490 

55.10 

5525 

54 80 

May 

5696 

57.15 

57.15 

5656 


3850 

66® 

sees 


Oct 

00 10 

00 00 

60.10 


Dec 

60.65 

00 40 

60 70 



EX1S 

01.85 

62.00 


May 

6X70 

6X35 

Q 


Jul 

63.35 


0 

0 

ORANGE JUICE 19.000 Ib-r. 

cents/ibs 



Close 

Previous 

Hlgh/Low 



Mar 

14X00 

14196 

14X50 

14120 

May 

13630 

137 80 

13895 

13720 

Jul 

136.10 

13600 

13676 

13540 

S«P 

13X00 

13X25 

133 IS 

131.76 

NOV 

124 55 

12595 

12600 

■24.60 

Jan 

124.65 

12525 

12600 

124 75 

Mar 

12493 

125.25 

125.00 

124 75 

May 

12495 

125 29 

0 

0 

Jul 

12495 

12595 

0 

0 



1 RAbteacs (Base: September 18 1931 

- 100) 1 

Fefc28 

Feb 25 

mnth ago yr bop I 

16060 

1598.4 

1586.4 

10889 

DOW JONES (Base; Oec. 31 1974 = 

100) 

F0625 

Feb 24 

mnth ego yr ago | 

Spot 11680 

Futures 12192 

11897 

12122 

11592 

12X93 

12306 

12605 


Chicago 


SOYABEANS 5.000 bu min; cents/BOtb bushel 



Close 

Previous 

Hlgh/Low 


M»r 

572/6 

577/2 

678/0 

572/4 

May 

580/6 

567/2 

587/4 

580/0 

Jul 

590/0 

596 12 

596/4 

589/0 

Aug 

593/8 

399/6 

601/0 

583/4 

Sep 

507/4 

803/0 

602/4 

597/0 

Ho* 

eos« 

811/4 

012/8 

605/0 

Jan 

815/4 

620/4 

622/0 

615/4 

Mar 

625/2 

631/0 

631/0 

623/2 


SOYABEAN OIL 00,000 lbs; cents/lb 



Close 

Previous 

Hlgh/Low 


Mar 

19.46 

19.71 

19.66 

19.40 

May 

19.78 

20.03 

1999 

19.71 

Jul 

20.07 

2092 

20.30 

2094 

Aug 

2004 

2050 

20.44 

20.22 

Sep 

20.38 

20 62 

20.55 

2097 

Oct 

2048 

2D 72 

20.69 

20.48 

Dec 

2003 

21.15 

21.06 

20.83 

Jan 

2090 

21X0 

20.90 

2090 


SOYABEAN MEAL 100 lone: S/ton 



Close 

Previous 

Hlgh/Low 


Mar 

1711 

174.0 

174.1 

1710 

May 

1/58 

1772 

1769 

1718 

Jul 

1762 

I7B.8 

1766 

1762 

Aug 

1790 

180.0 

180.5 

179.0 

Sep 

1809 

1810 

181.7 

1803 

Oct 

194.0 

1962 

1955 

194.0 

Dec 

1950 

I960 

197.0 

1955 

Jan 

1965 

1965 

0 

0 


MACE 6.000 bu min; csna/56R> bushel 
Close Previous High/Low 


Mar 

261/2 

262/6 

263/2 

260/5 

May 

268/0 

308/B 

270/4 

287/0 

Jul 

273/6 

274/0 

278/0 

272/0 

Sep 

270/6 

270/6 

Z73/Z 

269/2 

Dec 

266/0 

267/6 

270/6 

2BB/B 

Mar 

274/4 

274/0 

278/0 

272/4 

May 

278/2 

278/0 

280/4 

276/4 


wheat 5.000 bu mm; cems/BOlb-bushel 


Close Previous Hlgh/Low 


Mar 

416/0 

408/2 

416/0 

406/0 

May 

410/4 

403/2 

414/0 

399/4 

Jul 

385% 

380/4 

388/0 

378/0 

Sep 

389/2 

384% 

391/4 

382/0 

Dec 

400/4 

395/0 

401/0 

392/D 

Mar 

402/0 

398/4 

403/0 

395/0 


LIVE CATTLE 40.000 lbs: eents/lba 



Ctoso 

Previous 

Hlgh/Low 


Apr 

76.700 

77075 

77050 


Jun 

TXBflO 

73.190 

73275 

7X325 

Aug 

61750 

59.175 

89275 



61225 

01775 

68.800 


On 

68025 

69960 

89.350 




68.725 

68.650 

61150 
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33.550 
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Equity sector recovers its confidence 

Rv Tan. u . ... ... 
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By Terry Bytend, UK Stock Market Editor 

jP*® HOPE of a generous - 
budget speech on March 10. ^ceo «mt 

probably accompanied by a cut Du»n 

in base rates, led the UK stock 2 *- 1 . 0 

market ahead yesterday. With 
unfavourable developments on — 

both corporate and political fSTSi 
. fronts apparently discounted *»»«« d»t: 

for the present, the market — 3 

resumed its advance towards aSS’ST’LfSS 
the top of its latest trading — 

roSIe nS!?iSi 18-2 on the quickly fr*" 

* Index Scale. a gain by a 

Trading volume picked up the stock ini 
after a slow start and strength- At the day 
ened significantly towards the was more th 
close when US buyers at just over 
appeared in force for BP. con- London slai 
muting the transatlantic when Wall S 
tug-of-war in the share price. start to the i 
Equities opened uneasily At the clc 
™ r latest UK opinion FT-SE Index 
polls had indicated a three 2,565. Barela 
point lead for the opposition yesterday n 
Labour party. However, shares that the Lo: 


Acco«mt Deaton Datn 


Mu 2 Mx 16 Mar 30 

KwHw dUHnos my taka pin hn~ 
UO ton ten iiwUiii ttmtm owl tar. 


quickly turned higher, helped 
again by a strong opening in 
the stock index futures. 

At the day’s best, the Footsie 
was more than 24 points 
at just over 2J571. The pace in 
London slackened, however, 
when Wall Street made a slow 
start to the new session. 

At the close of trading, the 
FT-SE Index was 1&2 ahead at 
2,565. Barclays de Zoete Wedd 
yesterday reiterated its view 
that the London market has 


Barclays 

under 

pressure 

FINAL results from Barclays 
yesterday pulled the stock 
back sharply in an otherwise 
firm banking sector. The mar- 
ket was particularly disap- 
pointed with the growth in 
costs at Barclays and the level 
of losses at the US operations. 

Provisions In the second half 
grew by 37 per cent in the UK 
and 34 per cent in the US. Leh- 
man Brothers analyst Mr Rob- 
ert Law said: “This must 
increase the likelihood that the 
provision figure is likely to 
remain high.” The shares fell 
20 to 374p in very heavy turn- 
over of 18m. 

In the light of the results. 
Lehman is looking for £700m 
this year (down £ 200 m), and 
£ 1 . 2 bn in 1993, while Nomura is 
on £692m and £1.214bn and 
County NatWest £640m and 
£lJbn. 

Lloyds Bank and Abbey 
National were again the focus 
of attention as recent buy 
notes on the former and con- 
tinned sentiment on the latter 
Sent the shares higher. Lloyds 
added 3 at 4 l 2 p and Abbey 8 at 
305p. National Westminster 
Bank conti nued to find favour 
after its well-received results 
on Monday, the shares rising 4 
to 312p. Midland Bank, which 
reports today, gained 5 to 239p. 

US boosts BP 

The marked difference 
between London and New York 
in views on BP's prospects, 
obvious for more than a week, 
was reinforced yesterday as 
analysts in the City of London 
expressed grave reservations 
regarding Wall Street's contin- 
ued support for the stock. BP 
shares attracted heavy US buy- 
ing in late dealings in London 
yesterday. 

Following an analysts meet- 
ing in New York, at which BP 
gave reassurances about the 
dividend, Mr Todd Bergman of 
Goldman Sachs repeated his 
buy recommendation. But this 
view that BP shares are now 
cheap and that the dividend is 
safe contrasts sharply with 
opinions in London. 

When BP foiled to raise its 
quarterly dividend earlier this 
month, analysts in London 
questioned whether the total 
payout for the year could be 
held against the background of 
falling crude oil prices. Never- 
theless, after Goldman main- 
tained its earnings estimate of 
$4.25 per BP American Deposi- 
tary Receipt, which is at the 


top end of Wall Street esti- 
mates, the shares found fresh 
support. In London the stock 
closed 5 V, higher at 264 lip, 
rebounding from a low of 256p 
touched before the US market 
opened. Turnover was a hefty 
34m shares. 

Glaxo reverse 

The announcement late in 
tbe session that Denmark's 
Office of Fair Trading was ask- 
ing the European Commission 
to investigate Glaxo on suspi- 
cion of abusing a dominant 
market position knocked the 
share price. 

The pharmaceuticals com- 
pany had been up 14p at one 
stage but the news that the 
prices of three new Glaxo med- 
icines for asthma and migraine 
were causing concern among 
Danish health authorities sent 
the shares back to dose only a 
penny up at 794p. They also 
fell in New York, where they 
are traded as American Deposi- 
tary Receipts, in active trading. 
The ADRs were down by S% 
on turnover of more than IL5m 
(the equivalent of 5m shares) 
in early trading. 

Phar mace u ticals analyst Mr 
Didier Cowling of Nomura 
Research said yesterday: “If 
Denmark manages to convince 
the EC, Glaxo could have a 
problem.” 

Lonrho upset 

Expectations of a disappoint- 
ing annual report from Lonrho, 
and belief that the trading con- 
glomerate may terminate Its 
UK Audi /Volkswagen fran- 
chise, prompted traders to 
mark-down the price of the 
shares at the start of dealing 
yesterday. 

Then, when the annual 
report fulfilled the market’s 


established itself in a trading 
range of FT-SE 2.450 - 2,600 
ahead of the UK general elec- 
tion which is widely expected 
at the beginning of April. 

Confidence In tbe prospect of 
a cut in base rates appeared to 
strengthen, and there were 
widespread gains among the 
interest rate-orientated stocks. 
Across the broader range, the 
market continued to take 
potentially upsetting company 
results in its stride, with ana- 
lysts pointing out that the bad 
news from tbe financial sector, 
which has dominated this 
week, had been fully expected. 

Shares in Barclays Bank fell 
smartly on disclosure of £i.7bn 
write-offs last year and a warn- 
ing of further substantial pro- 
visions ahead. But the rest of 
the UK clearing banks 
remained firm and apparently 


financial concern by disclosing 
that the poor preliminary fig- 
ures had been boosted by a 
£33m asset sale, the shares fell 
further. They closed 9 down at 
121 p, contrasting with a strong 
stock market, on turnover of 
9.3m shares, or about twice 
average daily volume. The 
stock has lost more than loop 
since November. 

Warburg warns 

Shares In merchant bank 
S.G. Warburg fell steeply as 
the group issued a trading 
statement which warned that 
profits for the second half of 
the year would be below those 
of the first half. 

However, the group said pre- 
tax profits would be above the 
level of the same period last 
year - putting the figure at 
between £l55m and £178m for 
the year. This was only 
slightly below most analysts 1 
forecasts, and many felt that 
the drop of 36 to 538p was 
overdone. 

Kleinwort Benson produced 
results at the lower end of ana- 
lysts' ranges and retreated 11 
to 2S5p. 

Property shares were again 
weak as two brokers issued 
gloomy reports on the sector. 
County NatWest said gearing 
in the sector had risen from 53 
per cent to 78 per cent over the 
year, and that any prospect of 
a revival was being stifled by 
indecision prior to the general 
election. 

UBS Phillips & Drew also 
found little to be optimistic 
about, and recommended a 
move out of Great Portland 
Estates, off 4 at 156p, Brtxton 
Estates, down 3 at 155p, and 
Land Securities, 1 off at 439p. 

Saatchi & Saatchi was 
active, with turnover of more 
than 31m boosted by two large 
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BRI11SH FUNDS (27) Tr. flpc 313-96. Tr. 8%pe 
1007. Ex. 9% pc tBflS. Tr. 6 Jape ’05-88, Ex. 
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undismayed as the sector 
awaited news today on divi- 
dend plans at Midland Bank. 
Commercial Union brushed 
aside news of a £ 68 . 6 m loss for 
the year. 

The picture was, however, a 
little less confident among the 
merchant bank and securities 
house shares after S.G. War- 
burg issued a bearish trading 
statement and Kleinwort Ben- 
son Securities reported profits 
below market expectations. 

Heavy turnover in Barclays, 
and also in BP after Wall 
Street opened, was reflected in 
an increased Seaq trading total 
for the day of 548.6m shares, 
against 511m on Tuesday. 
Trading in the blue chip lead- 
ers was expected to boost vol- 
ume of customer, or retail, 
business yesterday; on Tues- 
day, retail business in equities 
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blocks of shares placed at I 6 p 
in late trading. The stock 
closed steady at 16 J Ap. 

SmithKUne Beecham was 
held back by analysts’ down- 
gradings following the 
announcement of full-year fig- 
ures on Tuesday. S.G. Warburg 
cut Its 1992 profits estimate by 
£15m to £l.U5bn and Nomura 
redneed its earnings growth 
forecast for the company from 
15 per cent by at least l per- 
centage point. The shares 
gained only 2 to 917p, although 
the units rose 30 to 4210p. 

Strong US buying of electric- 
ity generators left National 
Power 5‘A higher at 220p and 
PowerGen ahead 8 'A at 232p. 

Vodafone advanced 8 to 364p 
in busy turnover of 5.9m after 
a series of presentations to US 
institutions. 

Electronics group Unitech 
surged 17 to 225p as specula- 
tion mounted over the next 
move by its two large Swiss 
shareholders, which on Mon- 
day announced that takeover 
talks had broken down. 

Oil company Lasmo fell to 
196p on news that Smith New 
Court had placed a line of 4m 
shares with various institu- 
tions. but closed only 2 down 
at 199p. Shell followed BP 
higher, rising 5 to 447p. 

Grand Metropolitan lost 15 
to 932p as analysts cut profit 
forecasts. Kleinwort Benson 
lowered its estimate to £398m 
from £472m for the first half of 
this year, and UBS Phillips & 
Drew revised to £377m from 
£413m. 

Switching within the food 
sector boosted Ranks Hovis 
McDougall and United Biscuits 
but hit Northern Foods, as 
investors looked for shares 
which have lagged the market 


totalled £9?0.8m. a return 
towards the improved business 
levels of the previous week. 

Some equity strategists 
expressed surprise at the resil- 
ience of the stock market yes- 
terday, commenting that a half 
point cut in base rates must 
now be fully discounted in 
share prices. 

While the market may have 
been fully braced for this 
week's bad news from the 
financial sectors, there could 
still be shocks ahead as 
Britain's Industrial companies 
report trading progress. The 
first test could come today 
when ICI and British Gas 
report. With Midland Bank's 
dividend decision also likely to 
provide a test of investment 
confidence, market analysts 
were wary of sounding over 
confident last night. 

in what is regarded as a safe 
haven sector at a time of politi- 
cal uncertainty. Ranks Hovis 
climbed 8 A to 214'Ap and 
United Biscuits 8 to 416p, as 
Northern Foods lost 8 to 560p- 

Retailer and drugs manufac- 
turer Macarthy rose 17 to 316p 
after the Monopolies and Merg- 
ers Commission cleared rival 
bids for the company from Uni- 
Cbem and Lloyds Chemists. 

If Lloyds, the main con- 
tender, uses the same terms as 
before - one Lloyds share plus 
21 p - its offer would be worth 
about 360p a share. It shed 5 
to 340p. 

Wholesaler UniChem firmed 
2 to 2Q3p. It is expected to wait 
and see what decision Lloyds 
takes. Also, in December it 
announced that it had bought 
pharmaceutical chain E. Moss 
for £27m and it may be hesi- 
tant to return to the acquisi- 
tion trail so soon. 

A presentation to institu- 
tions by merchant bank Klein- 
wort Benson on the hotel sec- 
tor left Queens Moat Houses 
ahead 3 Vi at 82p. Turnover was 
a heavy 10 m. 

Glynwed International eased 
a penny to 210p. Panmure Gor- 
don issued a sell note. 

Nervousness ahead of 
today's figures sent Williams 
Holdings down 4 to 325p. 

MARKET REPORTERS: 

Christopher Price, 

Colin Millham, 

Joel Kibazo, Peter John. 

■ Other market statistics, includ- 
ing the FT-Actuarles Share Indi- 
ces and London Traded Options, 
Page 23. 
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EQUITY FUTURES AND OPTIONS TRADING 


TUBNOVER in stock index 
futures fell sharply as leading 
securities houses remained on 
the sidelines for most of the 
session with little in the way 
of economic features on which 
to focus, writes Joel Kibazo. 

Trading in the March con- 
tract opened at 2,566 which 
proved to be the low of the 
day, with sizeable two-way 
business conducted mainly by 
independent dealers. 

Light selling was seen mid- 


session, but the positive show- 
ing on Wall Street following a 
slow start, boosted by slightly 
better than anticipated US 
durable goods figures for Jan- 
uary, generated buying inter- 
est for March from a number 
of leading securities houses. 

This developed into a 
squeeze late in the session 
sending the contract forward 
to reach 2£87, the high of the 
day, before light selling in the 
dying minutes saw it relin- 


quish some of the g ains. 

Turnover reached a poor 
3,365 contracts with March 
exxding at 2,584, some 7 points 
above its estimated foir value 
premium to cash of about 6 . 

Dealers reported a more 
lively session in traded options 
where turnover rose to 30,827 
lots. Barclays which released 
figures yesterday was the busi- 
est stock option, trading 1,869 
contracts with the September 
360 calls particularly busy. 
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APPOINTMENTS 


Mining potential at Telecom Eireann 


Brendan Hynes, executive 
chairman oi GJencar Explor- 
ations, the Dublin-listed min- 
ing company, has taken up his 
assignment as the new chair- 
man of the state-owned Irish 
telephone company, Telecom 
Eireann. 

He replaces Michael Smurfit, 
flamboyant businessman and 
prominent one-time Charles 
Haughey crony, who became 
embroiled in the wave of scan- 
dals that contributed to the 
toppling of the Irish premier. 
Smurfit resigned last Septem- 
ber from the chairmanship of 
Telecom after controversy sur- 
rounding his interests in a 
property deal for the com- 

Departures 

■ Peter McNally, group finance 
director of LWT, will retire 

in March 1993 and not 1992 as 

reported yesterday. 

■ John St Lawrence is retiring 
SimKECKITTaCOLMAN 
but remains a non-executive 
until the end ot May. 

■John Cearns. a nonexecutive 
director of SOUTHEND 
PROPERTY HOLDINGS, died 
on February 8. 

■ Robert Paine has resigned 
froSBIBV DOUGLAS. 

■ ui health has caused 
Nicholas Rodlti to resign from 
ST JAMES'S PLACE CAPITAL. 

■ David Allison, company 
irtrretary since 1984 of 

chSstees international, 

Hied on February 25. 


pany’s new headquarters the 
previous year. 

Hynes says the new job is 
“part-time", thus enabling him 
to continue at Glencar. While 
he emphasises that Smurfit 
bequeathed him a well-run 
organisation, he forecasts that 
he will not be idle in coming 
months - he will be tackling a 
number of areas, notably the 
current cost structure. “A tot is 
going to happen in the next 12 
months - and I'm not talking 
about privatisation," he 
asserts. 

In recent years Telecom has 
conducted an I£ 2 bn modern- 
isation of “an extremely anti- 
quated system" and Hynes 


therefore considers the com- 
pany particularly well-placed 
to capitalise on eastern Euro- 
pean developments. It already 
has a contract advising Hunga- 
ry's tecommunications com- 
pany, a project that may lead 
to equity investment, and 
Hynes says he also has his eye 
on Poland and Czechoslovakia. 

Although Hynes has spent 
much of his career in spec- 
ialised mining and exploration 
companies, including as chief 
executive of Tara Mines before 
moving to Glencar three years 
ago, he was until 1974 personal 
assistant to Peter Grace, chair- 
man and chief executive of the 
US multinational W R Grace. 


More finance directors at 
Grand Metropolitan 


Grand Metropolitan, the 
drinks, food and retailing 
group, is to strengthen its 
financial controls with the 
appointment of two deputy 
group finance directors. 

David Defty, present finance 
director of International 
Distillers and Vintners (EDV), 
GrandMet's drinks se ctor, w ill 
be responsible for all group 
funding, treasury and tax 
matters. The group treasurer 
and director of group taxation 
will report to him. 

Bob Lowes, present 
executive vice-president and 

chief financial officer of the 
group's food and international 


retailing operations, based 
In Minneapolis, will be 
responsible for financial 
accounting, p lanning , control 
and internal audit 

Both Defty and Lowes will 
be based at GrandMet’s 
London headquarters and will 
report to David Nash, group 
finance director. 

Chester Evans, senior 
vice-president and chief 
financial officer at IDV North 
America, in Hartford, 
Connecticut, will succeed 
Defty as finance director of 
IDV. reporting to George Bulk 
IDV chairman, based tn 
London. 


■Philip Cushing is appointed 
to the main INCHCAPE board 
with responsibility for Buying, 
Shipping and Testing Services. 
Reg Heath, chief executive of 
TKM, joins the board on 
completion of Inchcape's 
acquisition of TKM. 

■Richard Wooldridge has 
become ed itorial director of 
WESTMINSTER PRESS. His 
former position of md of York 
£ County Press is taken by 
Vernon Lester, previously md 
of Echo Newspapers in 
Basildon and Deptford. Steve 
Oram, most recently md of 
110368 and Observer 
Newspapers in Watford, 
replaces Lester. Stephen Hill 
moves from parent company 
Pearson to take over from 
Oram. 

■ Mark Forbes, formerly 
financial director of Granada 
computer services, has been 
appointed finance director of 
TULIP International's bacon 
division based at Thetford. 
■Martin Angle, formerly an 
md at Morgan Stanley, has 
joined KLEINWORT BENSON 
as a director, corporate 
finance. 

■Montague SaAeman is 
retiring as chairman and joint 
md of HELENE, but remains 
deputy chairman. Jack Nunes 
Vaz, Harold Lee and Pat 
Perkins are also retiring from 
the board, although Perkins 
remains as md of Harold Lee 
(Harles). Norman Fettenaan, 
previously chairman of 
Barham Group, becomes md 
and Ian Forsyth, formerly md 
of Barham Group, becomes 
finance director. 
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London Share Prices 

RsaJ (tin* sham prim art available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged art 36p per minute cheap rate 
and 48p per minute at all other times. 
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and 48p/minute at all other times. To obtain a free Umt Trust Code Booklet ring 
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FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 4apftnlnute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FINANCIAL TIMES THURSDAY FEBRUARt 27 199- 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar fails to meet promise 


THE dollar closed slightly 
below expectations yesterday 
after a volatile late session 
which saw it see-sawing in a 
l'/ 3 pfennig range. 

Some encouraging if unexcit- 
ing January figures for US 
durable goods early in the 
afternoon sent the dollar 
through the DM1.66 barrier to 
DM1.6630. but optimism waned 
later in tbe day and it slipped 
back to DM1.6490 at one stage. 
It recovered slightly to close at 
DM1.6635/45, compared with 
DM1.6350 the day before. 

This was below what some 
traders had expected after the 
dollar's surprising rebound in 
the New York session on Tues- 
day in the face of disappointing 
US consumer confidence fig- 
ures 

Traders said that while the 
1.5 per cent increase in US 
durable goods orders (and 3.6 
per cent increase In non-de- 
fence orders) initially appeared 
encouraging it came from a 
low base the month before, and 
was tempered by the fifth suc- 
cessive decrease in the unfilled 
orders Sgures. 

Mr David Cocker, treasury 
adviser at Chemical Bank, 
said: "The market has an 
underlying bullish sentiment 
towards the dollar, but was 
presented with unexciting eco- 
nomic figures for the second 
day running”. 

C IN NEW YORK 


(Spot - 1.7470-1 7480 

1 month ... 0 93-0 Mpre 

3 noons. .. 156-254pn 
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In New York, the dollar at 
midday was weaker than open- 
ing levels, although it stayed 
above DM1.65Q0. Earlier the 
dollar probed resistance above 
1.66 marks then slipped lower. 

The dollar stayed steady 
against the yen. In early Tokyo 
trade, it bad briefly touched 
the Y 130.00 barrier for the first 
time since December, but prof- 
it-taking knocked it lower to 
close at Y129.73. It moved In a 
narrow range in European 
trading, also touching Y130.00 
before closing at 129.65. 

The Australian prime minis- 
ter Mr Paul Keating's blueprint 
for economic recovery got a 
mixed reception from the mar- 
kets. Tbe Australian dollar fell 
half a US cent amid fears that 
his budget might boost infla- 
tion, now at a 37-year low of 1.5 
per cent, and doubts over 
whether forecasts for economic 
growth and a return to a bud- 
get surplus could be achieved. 
However, it later strengthened 


to close at AS1.3310, against 
ASL3355 on Tuesday. 

The market viewed the 
Canadian, budget, announced 
late on Tuesday, more posi- 
tively, and the Canadian dollar 
strengthened to C$1.1810 com- 
pared with C$1.1855. 

The unexpected rebound in 
the dollar late on Tuesday left 
tbe DM slightly weaker a gainst 
other EMS currencies. 

Tuesday’s 025 per cent cut 
in the Back of Spain's inter- 
vention rate failed to knock 
the peseta off its pedestal in 
the EMS, and it remained near 
its ceiling against sterling. 
Traders said that as long as the 
strain between peseta and ster- 
ling existed, room for Britain 
to make any cut in base rate 
would be very limited. 

Sterling opened at DM25820, 
slightly firmer than its previ- 
ous close at DM2 £800. It then 
traded within a narrow band, 
rallying slightly to close at 
DM2.8850- 



ldte euwmk arms 
MUmisIrtaaCM* 


8950 0.<B L32 

8975 0.6fl L07 

TOO 0.0 083 


■ myn i re MM I Min U 

Prtrtia day's mm UL CalbCffO ft* 50377 

LONDON (UFFE) 


UFTT mm* GOVT. BOSS OTP! FUTUKS 
BPTEMS UiaaMnllUtoaf IM% 


UFFC SORT SIBUN6 BPimiS 
csm^oo Hus i* im. 


PiB-settlOBoas 

S Wa 

Ub-stttKnrta 

Pra-ROJase* 

Strike 



lUf 

Jm 

Prict 

Jib 

2% 

Jm 

o5 

Price 

Mir 




0 

0 

97S0 

2J» 

0.14 

8900 

0*6 

1.20 



0 

0 

9800 

1*7 

L95 

022 

0.46 

8925 

0*1 

0.98 




001 

9850 

uo 

L61 

0*5 

062 

8950 

0*7 

076 



0.01 

0.02 

9900 

0.97 

1*1 

0*2 

0*2 

8975 

0*7 

0*7 

0*6 

0.15 

0.09 

0*4 

9950 

0*0 

L04 

0.75 

L05 

9000 

005 

0*9 

0*9 


0*3 

0*2 

10000 

0.48 

0*2 

1.03 

1*3 

9025 

0.01 

o.a 



0*/ 

0*7 

10050 

0*2 

0*3 

1*7 

L64 

9050 

D 

0*5 



0*2 

0.48 

mlm 

0*1 

0.47 

L76 

198 

9075 

0 

0.09 

0*9 

0*7 


Eairota white touL Crib 392 P kb 375 
PrwrtBiUyswta laLCa lh 3232 Pus 1909 

CHICAGO 


EsUnaed toiuoe tout. Cam 3055 Pis 2770 
PTnrlaB it/* apH let Mis 11409 Puts 65946 


EMS EUROPEAN CURRENCY UNIT RATES 


SfBrisbPesiU^. 133.631 128.187 -4 07 631 70 

BeWFraoe <0.4032 42.0835 -0.75 2J6 39 

ftitrt Wl*r 131643 2JC27D -039 140 32 

0-tto* 2.05Mb 2JM044 -0.46 12 t 33 

lull* Ura 153824 1535 45 -008 197 12 

M*P« 0.767417 0.767096 -0.04 1.83 5 

FrtnrtFrW ... 6.89509 6.95505 0.87 0 91 -44 

ttnWUCiwe 7JB4195 7.93257 116 0*3 -50 

Starttoj 0.696904 1709377 L79 0.00 -35 

GmeaWnusia b the European Camrotoioo. Ctrreaaam »desandbgrd«lRsti«RiAPmMirckM 

m fw Ecu- J positive rinoge ijetXB 3 Writ currency Dlnryence Stan the ratio becnei two noD the 
percenuge tiff trace httwa Ac idari maiket *0 Ecu central f*a for a canon. and the iuiIimi pensltted 
pmnugr 4e»i3tlor of ibt cvnocT’t market rate from Its Ecu central rate. 

Ap l i au iK Bt calculate by Fhaolri Times 


Era 

Central 

RltB 

Cvrocy 
Aram 
Against Eta 
Feb 26 

96 Change 
tram 
Central 
fate 

% Smad 
n Weakest 
CbrroKy 

Dieogwce 

Mtaragr 

1*3.631 

128.187 

-407 

6*1 

70 

42.4032 

4Z0835 

-0.75 

2*6 

39 

2*164* 

2JB27D 

-0*9 

240 

32 

2.0558b 

2.04644 

-0.46 

2*6 

33 

1538*4 

ISC 45 

-0*8 

1.97 

12 

0.767417 

0.767096 

-0.04 

1.83 

5 

6*9509 

6.95505 

0*7 

0.91 

-44 

7*4195 

7.93257 

116 

0*3 

-SO 

0*96904 

0.709377 

L79 

0.00 

-35 




Al. , 


Bank 

Feb 26 rate 


Swling - 0 788714 0.709377 

US Dollar 3*0 137670 1.23503 

Canadians . 7* L63249 LA5795 

Auflrba Set ... 7*0 15.9807 14*992 

Belgian Fm.. 850 46 7218 410835 

Oanbtl Krone 950 8 80400 7 93257 

D-Mark aOO 227114 104644 

Dutch Guilder . 8*0 1 55268 130270 

French Franc. 10% 7 71847 695505 

hall* lira. 12 170X91 1535 45 

lapjaeaTn . 4*0 178.076 160*31 

Norway Knme .. 8 8.90381 801655 

Spaihn Peseta . - 142*40 128187 

SHMlXim 1000 HI* 7.41324 

Sirta Franc... 7.00 2.(6412 185B10 

Greet Draco .. 19 261405 235 853 

Irish Pint - - m 0.767096 

1 Bank raw refers to central hank tiscourt rates. 
These are not quoted by the UK Spam and Ireland 
r Einnren CornnHsM Calalalitm 
’ All S0R rates are for Feb 25 
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EURO-CURRENCY INTEREST RATES 



Close 

HIM 

Um 

Pm. 

Mx 

89.99 

90.01 

89.97 

90.00 

Jai 

90 JZ 

90*8 

9(1*2 

90*6 

Stp 

90.72 

90.75 

90.72 

90.74 

Dec 

91.02 

91*1 

9100 

9108 


Surliaq 

0S0ol&.. 

Can- OtHbr. 

Dutch Guilder. 

Sw Ilk Franc... 

D-Nblk. 

French Franc. 

«alr»Lira 

6eW*Fruc 

7*4 

DartrtRrom 

Aslan SS eg 


103, • 101] 10% • 10% 
«-3J fi-41 


104-10% 10% - 104 I 101 - 10% 

ja-oA j%-4% 4 % - 4 % , 


$8 

12 ■ ID 12% • 11% 

li-lb 


Estimated Mine 1105 078ZI 
Frerlas day's open In. 9133 0929 


TMBE WffTH EUBJ SWISS FMNC 
SF1 lnnrtrtsrtlH% 


RalNtLlra 12-10 12% • 11% 12% • 11% 11% -11% U% • li% 11% -11% 

8el|«*Fra»c 9i-9£ 9%-9% 9% -9% 9% • 9% 94-91 94-95 

7*4 5% -58 5% -53 54-5% 5% - si jr-4|f 48.4% 

Darts»Kront 9% -9$ 96-9% 104-9% 10%. 9K 104-10 idi . 10 

Aslan Keg 34 - 34 34-34 3^ -3% 3% -3% 3% -3% 3% -3% 

Utft WwJ Mdlar wo tew5V-5% per cent three years 6%-6% per am, (rayon 74-6U per aa; fh* 
years 74-74 percent wntaL Ebon term rate araall hr US Dollars and Japnoe Yen: often, two days' mice. 


Oese 

Ml 

Um 

Pm. 

92*3 

92*0 

92.41 

92*7 

92.73 

9264 

9271 

92.92 

92.98 

9292 

9296 

9301 

93*7 

93*7 

93*5 


mm m um-thm gag wb omtifi 

sw. *** Sqeertr Mart 

107 0.94 

108 <L09 1*7 - 0J8 

109 L02 

110 0i6 

111 027 0.65 

112 0*1 

Opentm UM23 80477 10,483 104,086 

Mined whne 24*36 Toed Open Herat 388.044 


Puts 

Jbk Sepunrter 

0*7 
006 

0*4 0.71 

0*6 108 


EXCHANGE CROSS RATES 


b 2.885 

226.3 

9 808 

2*15 

3248 

2165. 

2.062 

59*5 : 

L652 

1296 

5.617 

1.498 

1.860 

1240 

1.181 

33.99 ( 

5 1 

78.44 

3.400 

0.906 

1.126 

750.4 

0.715 

20*7 ( 

5 12.75 

1000. 

43*4 

11*6 

14*5 

9567 

9.112 

262* ( 

] 2.941 

230.7 

10. 

2.666 

3*12 

2207 

Z.102 

60 51 ] 

3 1.103 

86 54 

3.751 

1 

1*42 

827.9 

0.789 

22.70 l 

9 0.888 

6967 

*020 

0.805 

1 

666.6 

0.635 

18.27 l 

b 1*33 

104* 

4*30 

1.208 

1.500 

1000. 

0.952 

27.41 ( 

7 1.399 

109.7 

4.757 

1.268 

1575 

1050 

1 

28.78 l 

2 4861 

381* 

1653 

4.406 

5 473 

3648 

3 474 

100. 1 

3 2.046 

160* 

6956 

1.855 

2*04 

1535 

1.462 

42.09 


'Floating rate Iran Official ratrUlS 40 S66 95 Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


EsUmatfd nine 5338 14089 
fte*h» day's epee let 33604 02973) 

FT-SE 100 BIO " 

13 m Ml trio mM 

Char HM lew 

Bar 2584.0 25820 2566.0 

Jm 2624.0 26240 2611.0 

Sep 2658* 

Estlrated nhdW 5633 Q0717) 

PrerlM tUfs epen fed. 41451 (40360 

FT-SE EtUOTKACX 1M mint 
■W5C nr M Ma paid 

Oese High Um 

Mar 1140 J) 

Jn 

Estlnsud wkm 0 (O 
Prettas days open in. 142 C142) 

* Contracts traded on APT. Ossfng prfca 1 


POUND - DOLLAR 

FT F8MGM EXCHANGE RATO 

Spot 1-mth. Xntk 6-ntfi UwUL 

1.7460 L7367 1.7206 1*985 1*635 


BASE LENDING RATES 


Mm&Gonm — 
MIUTibIM — 
AISBad 


BACIhdailBad— 

BakofEanda 

BamBftasVlzcva— 

BaaiofCfpm 

Bad of Wand 

BatrfUla 

Bat; of Scotland 

BaatBdgeld. 

Briars Bak 

BtsctoadBak 

Brit ft of Mid Eat. _ 

• BnanShUqr 

aBs*Wffiad 

OtitaikU 

CRyMedHitsBalc— 

OjdcdakBaMc 

CooperathtBa* 

fatttsiCB 


105 CtaBtlyoaSs 

105 CnmPopibrBk 

105 DatarBakPlI 

105 Daao Lurie 

105 EpatirialBaNft 

105 Eater BatLinfied 

105 n®sda)4£aBri_ 
105 First fetknlBa* Pic. 
105 8 Met Demins A Co. _ 
105 Robert Fmeri Pins. _ 

105 GWart! 

105 8 Moss rim 

105 tHandraBad 

11 HanpbireTn&Pk 

105 Heritable &6eo fcn Bit. 

105 8 HiSmel 

105 OHaaie&CtL 

105 Hongkong &Saqbai>. 

105 Julian Hodge Barit 

105 • Leopold Josii iSoiB^ 

105 UoydsBa*_ 

105 MegkriiBakUd 


105 UeOoaeRDRgasBd. 105 

105 MkbndBri 105 

105 Mart Bating 105 

105 fetWeftflkBte 105 

105 Hartfan Bank Ltd 105 

11 HMHortgrtBaali 11 

U PnriKlzl BaoknX M 

14 RttinrtBatkLM. LL5 

105 Royal Scof Scotland 105 

U 8 SatU4WiDrai5BS._ 105 

105 SandariQwtnd 105 

105 T58 105 

105 IMarirpk 105 

135 •UrirtUriXart..- 105 

105 UtityTrmtBaakPlc 105 

105 WestonTrat 105 

105 WestpacBadOvp. 105 

105 mmaliUa 105 

105 YortridreBank 105 

105 • Meotos of BrttA Mercbaat 

105 tokiw 4 Seoritles Hoases 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Rate hopes recede 


IU.QQ a*. Ftfcjaa 3 mem» US tsHan 
bid" 4%, I offer 4% 


6 ndk US Ddfan 


TO THE HOLDERS OF WARRANTS TO SUBSCRIBE FOR 
SHARES OF COMMON STOCK OF 


THE UK MONEY market was 
quiet yesterday as most play- 
ers resigned themselves to the 
belief that a UK base rate cut 
is unlikely to come before the 
Budget on March 10. 

Sterling interbank rates 
ended marginally firmer as lin- 
gering hopes of an imminent 
cut in base rates faded. Most 
traders now believe there will 
be a rate cut around Budget 
day, or just after, in the "win- 
dow" before a general election 
is officially announced. 

The March short sterling 
contract on the London Inter- 
national Financial Fut- 

UK clearing bank base tending rate 
m3 per cant 
from September 4, 1991 


ures Exchange opened firmly 
as rate cut expectations 
remained intact But it ended 
down four basis points on a 
moderate volume of trading at 
89.S6. 

The three month interbank 
rate was & higher at 10&*10&. 

Overnight money traded at 
close to 11 per cent during the 
day in the face of a substantial 
liquidity shortage, but lower at 
10U-10&. 

The Bank of England 
forecast a shortage of £lbn 
early in the session. The main 
factors draining funds from the 
market were maturing 
treasury bills and assistance 
totalling £i04m and £7 Urn of 


bills for repurchase by the 
market. It acted early to 
relieve much of the shortfall, 
purchasing bills totalling 
£54 Qm for resale to the market 
in equal amounts on March 17 
and 18 at 10A per cent 

The shortfall was later 
revised downwards to £900m, 
while in further operations the 
bank bought £l49m of band 
one bank bills outright at 10% 
per cent and another £20m of 
bills for resale to the market in 
equal amounts on March 17 
and 18 at 10ft per cent 

In the afternoon, the forecast 
was raised once more to £lbn, 
and the Bank purchased a 
further £179m band one bills at 
10% per cent, and provided 
around £60m of late, 
unspecified assistance, 
bringing total liquidity 
Injection for the day to £948m. 

Traders saw the three-week 
maturity of the repurchases as 
another sign that interest rates 
are unlikely to be cut, since 
rates are less likely to be cut 
while a repo . remains 
outstanding. 

German call money rates 
were slightly firmer after the 
Bundesbank drained a net 
DM3.7bn from the money 
market in its latest round of 
securities repurchase 
operations. Traders quoted 
overnight rates at 9.45/55 per 
cent, up slightly from 9.40/50 
per cent on Tuesday, but 

unchanged from Monday’s 
levels. 


T6e fUtao rate a* tte vttnctK nears model to IM iwrat ae-fhumh. ol Ok Md mt oHatd raurtor SlOa 
qurari u the m»W 67 raftraw bwfe il 1100 aw. OCti »w«oq dtf. T1» tab «ra NrirtMMMMr 
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MONEY RATES 


NEW YORK 


Mine rate - 

Bratarlotfrate 

FfdJudi 

MIMllUnilki. 


dormant 

Two noon 

6% UntoBSMIl — 

6 Sitmomh 

3A Onrisr 

- Tnojw 


Treasury Bills and Bonds 

- Tbraejwr. 

Fhejsr 

— - — 4.07 ja w' T ta 

4*0 10-ftar 

— . — n.43 yyjtr 

5.42 


Fth26 

Own Is# 

QM 

UnUi 

Ttm 

UOOtfH 

Tlwe 

Mortis 

Sbt 

Meatts 

FiwktaL — 

Part .... 

Znrtefc... . 

Araueratan. . . . — — . 

945933 
9% -9% 

9>Sa^0 

5U-3% 

9JD9*0 

9%-lQ 

9^87 

5i-5% 

9*09*0 

9%-lD 

9*09.60 

9VJ? 

4%9^3 
54-5 A 

9*09*0 

9d;9tt 

Milan 

Mk 

9t9i 

- 

124-3% 

9,1-91 

- 

Dufiltn 

10&-10& 

loflftl 

10%^10% 

ui2-ioa 

10%-10% 


S.92 

6.76 

7X8 

7.42 

7.93 


! Lomtart 
Inunedin 


LONDON MONEY RATES 


MARUDAI FOOD CO., LTD. 

(the “Company") 

issued in conjunction with the issue 
by the Company of 
ILS.$100,000,000 5V> per cent 
Bonds 1992 with Warrants 

NOTICE OF ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clauses 3 and 4 of the Instrument dated 6th 
October, 1988 under which the above described Warrants were 
issued, notice is hereby given that as a result of the Issuance of 
DM150,000,000 4 3 /n% Deutsche Mark Bonds of 1992/1996 with 
Warrants of the Company on 13th February, 1992 with an initial 
subscription price per share of ¥955. being less than the current 
market price per share, the Subscription Price of the above de- 
scribed Warrants has been adjusted in accordance with Clause 3 
of the Instrument with effect from 13th February, 1992, as follows: 
Subscription Price before adjustment: Yen 1,230.00 

Subscription Price after adjustment Yen 1,217.30 



interbank Offer 
Interbank Bid 
Surfing CDs. _ 

Local AtlftorHy Dtps 
Local AmMrtu Bonds 
Discount 

Conmaar DwUtS 

Finance House Deposits 

Treasury Bills tBuj! I 

Bank Bills (Beyl ■■••••■ 
Fine Trade Bills (Buj? 
OollarCD*. 

SDR Linked Dm. Dffrr 
SDR Linked Dep. Bid.. 
ECU Unked Dep-Ofta- 
ECU Linked Dep. BM.. 


10,5, 10w 

10A 10i 

10% ioS 

10 % 10 % 

iS£ i\ 


Dated; 27th February. 1992 


MARUDAI FOOT CO n LTD. 

By. The Sumitomo Bank, Limited 
as Principal Paying Agent 



under rate of dimwit 9.7678 px. ECGD Flaod teteSteffng Ewan Finance. Maka m day 
Jamwy 31 .1792 . Agreed rata hr period Fet.26. 1992 in Man* 24 19«J2. Scfwffle 1:11.75 
px., Sefwnes II & IU: LZ01 px. Reference rate for period Jaa 1.1994 to Jaiuarr 31 . 1992. 
Sdieme IV&V: 10.713 px. local Aotborini and Floarae Houses senn days' notice, others seven 
days' fixed. Finance Houses Base Rate 11 from Fetraaiy 1 .1992: Sank Depart! Rates for sums at 
serai days notice 4 per cent. Certificates of Tax Deposit iSeries &); Deposit €100.000 ud ora 
heM under one nwmfi 7 OW eeof one- three meoUis 9% per cent: three-six moatha 9 per ceoc 
shMiioe inoralB 9 per cent p|pe-twri*e Bwnths 4 pe cent: Und» £100,000 7 per cent from Sept 
5 1991 . Deposits wltbdraofl hr cash 5 per sera. 
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ACROSS 

1 Port doesn't ruin (6) 

4 Tennis players use this 
bribe without hesitation (8) 

9 In races Bill admitting being 
uninjured 16) 

10 Tools far joiners? (8) 

12 Slug living In fhdt (4) 

IS Allow mine leader inside 
mine entrance (6) 

14 Wound on to horse's tail it’s 
attractive 

17 Sun into a nice doctor giv- 
ing something up CL2) 

28 Possibly belied helping 
debate 02) 

23 North Europeans mustn't 
start hotels (4) 

24 Specify these, not the 
shoddy article accepted (5) 

25 Tried opening faulty money- 
box (4) 

28 And not the sailors from 
Yorkshire, for instance? (8) 
28 In p erfo r mi ng bears 1 find 
hydrophobia (8) 

30 Order duck for soldier (8) 

31 Maria up one name in school 
ffi> 

DOWN 

1 Notice (me getting late? (8) 

2 Model, fig h ting going top- 
less, Is tefling tales (8) 

3 Fine Iter standing up in 
• church (4) 

5 Scrambling past men in top 
jobsOJO 


6 Accepting no thanks for 
ruler (4) 

7 Approach a meeting place 
w 

8 £?dly rusted buffer <6> 

ii Notice on cars to deter liq- 
md being applied (121 

is Cross after Slid bent needle 
w 

16 Sf e «is ve ^ lways about in 
5* fifties (5) 

9 *«« 

21 Bat out? (5) 

22 Martin moved here fai 

27 SW ^ tins-wto 

Solution to Puzzle No.7,783 


a QBB | 

naaBnuag boboB 
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WORLD STOCK MARKETS 


AUSTRIA 


February 26 


FRANCE (cenUmd) 


Sdi 


Austrian Airline 

CredlUflnall Pf 
JAGwifr.il 

\W N 

JctnqlHiufiiMf . ... 

QeM» _. 

PrrlmocMf Ziwn . 
Rad** Hffatlhh 
Brindrahxus Brae 
Steyr Daimler 
WnrtirMwwrt 
VfttMinM8rl A . . 
Wienerbcrflv 

Z-Laendcrotnk ... 


2,830 -30 
. 556 -6 

. 3 760 -70 

tfM >6 
11600 -700 
1.N7 -3 

1,610 -20 
608 -11 
1.710 -31 

256 -7 

aie -is 

548 -2 

5159 -51 

1.100 -60 


BEU3UM/LPXEMB0UB6 
FehMQ W Fry. 

ACEC-UnToo Min .. 2.4SO 

AG Group 2.090 

Arbcd 3.975 

B9L 3.420 

Bank httl o lux ..11.800 
BanqGralBxPs . 11.050 

Barca 1.180 

Bekaert li.37S 

CBROnwii 8.580 

SSot-.-M 

»-f«ktrtll Prtv 163 

Minin 4,880 

TSSinaiw FkLIoh .... 8.920 

Electra IkI 4.940 

Ekcirobel AFV 4,860 

Eletlratlna ACT ...2,680 

6BL 3.355 

GBLAFV1 3,310 

GIB Group 1.396 

GI8 Group AFV . .. 1,308 

Gechem 371 

GKbem AFV 371 

Generate Bannue . 6.440 
Sea Buqoe AFVl 6 350 

Gcuert 6,670 

Krediettan* 4.600 

X rediet bb AFV ... . 4.605 
Pan Holding Lux . . . 13.250 

Petrol Ira 10.475 

Powerfln 2,483 

POWflnAFV . . 2,465 

Rome Beige 4.445 

ferafeBrtpAFVl . . 4.240 

SotGenSeiM 1245 

Sue Gm Beige AFV .. 2,180 

Stoma li.900 

Solvaj 12,375 

Teamtelo 5.810 

Tsssrndrrfo AFV .. 5.460 

Tractehe! .... 7.970 

Trocubel AFV1 ... 7.820 

OCB 20.525 

UC8AFV 19.500 


+20 

+5 

+20 

+ibo 

+10 

+150 

-90 

+30 

-5 


+20 

-40 

-55 

+5 

+10 

*44 

+34 

-9 

-9 

420 

-50 

+100 

-80 

-55 

-200 

+50 

-5 

+45 

-60 

-10 

+ioo 

-25 

-190 

-10 

-iio 

+150 

+25 


DENMARK 

February 26 Kr 
Battles Xolriag feg ...660 

-BikulMn 294 

dirlsbern A 365 

»S!Jsi9i5a 99.000 

Dan'itco 815 

Den OaHke Bank. 325.50 

East Asiatic 161.80 

FLSIudB 621 

Great Nordic . ... 335 
Hafnla HMgsA . ...517 
Htonla Htdgs B .... 370 

ISS Inti Senr B 865 

Jyske Bank Reg .. 330 
LaurtUenCJl B .. . 1.810 

NKT ATS 367 

Non Nord B 526 

5ophus Berend B .. 1.810 

Sunerfos 5 050 

Top Danmark 920 

UnMiMnart A — 216 


+10 

-6" 


+260 

- 1.20 


+10 

+10 

-5 

+$' 

-2 

+10 


F1NUWD 

February 26 Mb* 

Amer 75 

Cultor 61.50 

EnsoR 18.40 

Huhtamalrt l Free .. 120 

KOP 25.70 

KoncBFree 435 

Kymmene . — 7950 

Metre B Free 7150 

Nokia Prrf Free .6350 
PohiolaBFree . — 72 

Repo la (Free) 4950 

Stockmann 8 132 • 

TamoelbFrec 14 

UoUai BkCFrre .... 14 40 


+ «r- 


-5 50 
-010 
+2 
-1 
-5 

-2.30 

-0.50 

-050 

+030 


FRANCE 


February U 


Fra. 


+ or — 


AGF 

.Accor 

4»AirLtouWe 

* Alcatel Alsthom . 
AuillEntrepr .. 

Ajj 

BIC 

BNP Cert'iii*”!!.! 
BanealreCie . .. 

BMfiln-Sa/ 

iBeoMlB-Ssp ceitmr 


.533 
. 785 
.756 
.611 
. 1000 
.960 
685 
1.109 
.354 
.503 
t>09 
480 


+3 

+6 

+6 

+13 

-53 

+18 

+3 

+22 

-0.50 

+5 

+10 

+13 


February 26 


GERMANY feoatlwMd) 


Frs. 


NETHERLANDS 


SonQMln 

Boovgues 

CGip 

C M 8 Packaging ... 

Canal* 

dip Gemini S .. .. 

Garret our 

Casino 

Cetricm 

Ctwrgeors 

Ctob MeOKerranee .. 

Coglf) 

Copare* 

CCF 

CrFone France ... 
Cred Lynn (Cl) . .. 
Credit Rationale .. 

Oamart 

Doctade France-. 
Oolite MlegCle.. 

EdF .. .... .... 

Eaux OeGenl .. .. 

Elf-Aquitaine 
Eir-Aouluin» Certs 

E&SlIor Int 

Etc* 

Euratrance .. . . 

Eurocom 

Euro Disney 

Exor 

Flnextei 

Font lyomulie . 

FromCetAu* 

GTA'-Enuepose ... 
Gaf. Lafayette . ... 
Gaamora iSoc Ni 

83S8T 

Havas 

imetal 

Imm de France 
Irnmooanque 

tmmob Ptwolx 

Industrie! le 

imerirali 

InteneOwique .. 

LVMH 

LalarwCoppee 

L Oreal 

logrand 

Legris 

L»woE*i» 0umt2 __ 

Matro 

Merllo-Gerin 

Mlchelln 8 

Moulinex 

Navigation Mute . 

Non! ESS 

Orsan 

Pantos 

Paris Reecompte 

Pernod Rtcard 

P errier. 

rfWW\ 

Ptnault , ... 

Ptotet 

Prtntemps (Au) .... 

Promodes. 

ftadlotecMn 

Redout* 

Rhone Poulenc Cts _ 

RousseHfclaf 

SILIC 

Sagem _... 

Saint Gooabi 

Saint Louis .... 

SanoD 

Schneider 

SebSA 

Seftracg 

Sirota 

SfelsRoalgnol 

Sot Generate deFr .. . 
Sommer-AMbert .. 
Sole Batlgnoiles ... 

Sural Fin del 

Tafttlnger 

Thomson CSF 

Total B 

UAP 

UFB Lncatoil 

Ualball 

Union tmmob Fr ... 

Valeo 

Vallourec 

Worms Oe 


2.800 
613 
. 1.159 
184 

1.125 
31330 
2.515 
16840 
795 
1.192 
525 
350 

> 660 
201 
997 
555 
1.150 
2.799 
420 
296 80 
810 
2.257 

401.50 

386.50 
267 
404 
1.680 
1.470 
6h 

153 

ill® 

605 
2.830 
385 
1.476 
650 
636 
178 
302 
319 
810 
683 
145 60 
6500 
449 
735 
4.620 
353.90 
777 
4.2S9 
430 
510 
188 
533 
170 

173.40 
1.180 
11150 
257 90 

404.40 
257 
1,519 

290 

484 

839 

3.125 
601 
5380 
602 

6^ 

1.750 

540 

1559 

1.210 

690 

1.978 

459 
455 
835 

r<M» 

as 
as 5 

252 
563 
329 
518 

460 
700 
282 
369 


+30 

DLW 

S36JO 

+1.50 


Oalmtei-Sena 

750.20 



Deckel tFr) 

127-50 

-1-50 


Degussa 

348-30 

+2-80 


Deutsche Babcock 

1B4 

+0.70 


Drotschr Sank .. 

726 



Dldler-Werfee 

161 

-3JO 


Douglas Hldg . .. 

656 



Ovagei-wei k 

312 



DrosdnerSk . ... 

358 80 



Faq Kogelflscher.. 

258 

+€-50 


Gerresheimer . ... 

373 



CoWschoildtfTH). 

780 




195 



Hao+g Lloyd 

580 

+10 


HfideibZem 

974. BO 

+7 JO 


HeflkeJ Prf 

608.90 

+11.40 


Hertlu 

378.50 

+550 


Hoehllel 

1.256 

+14 


Hoedot 

258 20 

-0.20 


+21 

+350 

+7.40 

-3 

+io 

+41 

+0.70 

-ilO 

+5 

+50 

-57 

+9 

♦10 

+16 

+15.90 

+6 

-18 

+3 

-1.40 

-20 

■*15 

+39 

+2.90 

+19 

+57 

4630 

+13 

+3.1D 

+5 

+5.10 

+4.20 

+10 

+2.40 

+7.90 

-5.60 

+3 

+5 

+17 

-*050 

+11 

-2 

+96 

+12 

+110 

+8 

-28 

+15 

-5 

+8 

+19 

420 

+23 

-6 

-4.90 

-1 

+8 

-10 

+350 

+1.60 

+5 

+ 0.10 

+150 

+5 

+19 

Hi 

+11 

+8.80 

+2 


GERMANY 


February 26 


Den. 


+ Of — 


AEG 

AG Ind AVert .... 
Aadiai UcJifRegJ. 
Alllane AG .....T... 

Altana Ind 

Asfco 

AskoPrf 

BASF 

Badeimicrt 

Bayer 

Baye*— Hypo 

BMW (Bri. 

Bayer Vereinsl* .. 

Behmdwf 

Berliner Bank .... 
Berliner Kraft .... 

BHF Bank 

Billing Berg 

Colon ia Kiun .... 
Crionli Kaawn Pf_, 
Commerzbank .... 
CootlnentaTAG ... 


.229.50 

.716 

.863 

.726 
. 660 
.248.90 
. 26350 
. 298 50 
414.80 
.55850 
.426 50 
.800 
. 262 
. 126 
.43550 
. 1,008 
. 1.043 
. 5V0 
263-30 
245 


-0.80 

+2 

+13 

+26 

+20 

+8 

+4.80 

+1.90 

+1 

+050 

+750 

+2 

+5 

+10 

-1 

+0.80 

+6 

+2350 

+8 

+15 

+1.80 

+2.70 


SWEDEN (tMtoaed) 


Febmary 26 


Dm. 


659 
505 
16250 
12450 
822 
497 
817 
373 
161 
119.60 
37750 
303 
287.20 
768 
573 


Hnesch 

HolemanoPh 

Hnneo 

IKBOeetscAelnd..- 
Industrie Werir* ... 

Kail & Sale 

Kamadt 

Kdufhof 

KHO 

Klockner WCrke .. 

Lahmeyer - 

Lelfhelt 

Unde 

Linotype-Hell 

Lufthansa 

Lotearaan/v Pit ... 

MAN 

MAN Pref 

Maitnesnwinn 

Mannheim V« ... 

Mercedes Hid 

MetaJlgesriisehaft 440.20 
UeenchRucklRegi ... 273B 

PWA 243 

Philips Kommun ... 550 

Porsche..... ....396 

Preussag ... ...391 

Rhelnetcktra 1.440 

Rkelnmeuii Berlin . 296 
RteJnmrut! Prt 226 

Rhein Wen El 397.80 

Rbeki Wes El Psf -,. ,32050 

Rosenthal 278 

Scherlng 867 

SchmaibacbUbKa . 560.50 

Siemens 688 

Springer Axel Rg ... 507 

SudChemle 560 

Thysnsi 233 

Vana 32650 

Veba 37550 

VEW 214 

Vere In-West 33650 

Vlag 379.40 

Volkssvagen 362 

Volkswagen Prf .... 315 

WeliaPrT 640 

Zanders Felnpap .214 


2S7 -1 

1.189 +12 

188 +3 

262 5 0 -050 
330-20 +3 70 
148 


+13 

+1550 

+650 

+0.50 

+5 

+21 

+3 

+0.50 

-010 

+2 

+250 

+L20 

+7 

+9 

+7.70 

-14 

+8 

-10 

-14 

+650 

-20 


+3.60 

+0.40 

+4 

+1850 

-050 

+650 

+7 

-3 

-iiso 

+150 

-050 

+050 

+ 2.20 

+550 

+650 

+12 

-2 


ITALY 


February 26 


Lire 


BancaCamm .... 
Ban ca Mae Agile 
Banco Lariano ... 
BastogM RBS . 

Benetton 

Burgo (Cart) ere) 

OR 

Caff am Spa 

Cement Ir 


*de Fin 


.3,999 
. 5,600 
.4.941 
. 148 
.12570 
. B.500 


-36 

+21 

-2 

-260 

+10 

-25 

-8 

-3 


Credlto Haliano _ 
Danteli&C 

B8 

1,210 

-95 

+51 

Eridaoia 

Femurl Flo 

Flat Prhr 

flat 

6,800 

1.815 

3,375 

5,131 

-54 

-20 

-25 

FMtS 

4.745 

3^.800 

+24 

-L040 

Gemlna 

Generali Aukur ... 

1JWI 

31,450 

2920 

-a 

-100 

IR Prhr 

13300 

+100 


I la I cable 

ttalcementl 

I taigas - 

UoydAdrlatlco .. 
Magnet! Maretll . 

Mediobanca 

Montedbon 

01 Weill 

Pirelli & Co 

Pirelli Spa 

RAS 

RbiascentrCLa)... 

5ASIB 

SIP 

Saffa A 

Saipem 

Slrtl Spa 

SMI - 

SoU BPO 

STET 

ToraAssIcur 

Tesl Franco 

Unfcem 


,5,220 
. 1^.050 
.3574 
. 14.000 
.750 
. 15 350 

.1.410 
.2.936 
.4.565 
. 1.165 
.22.700 
.6560 
7565 
. 1.438 
.7.100 
. 1.725 
. 11,040 
. B04 
.1.240 
2,385 
ZK 270 
27.500 
10.060 


-520 

+7 

+25 

-200 

-4 

-46 

+15 

-35 

-200 

+92 

-io 

+50 
-24 
+80 
-18 
+16 
-7 
-30 
+450 
+40 - 


February 26 


n*. 


+ sr — 


ABNAanoHeMl*g 

ACFHUSvRk* — 

AEGON 

Ahold 

AKZO 

AMEVDepRecs... 
Bob lacs Do Rkj . 


H ot Wiiw T& 

CSM Dtp Rees ... 

DAF 

DSM 

Doidtsehe Petr . 
Eheiler Dep Rtts ... 
Fokker Da Rees .. 

Gamma 

Gin Bnc Dep Rees 

Helnektn 

Halted Beton 

Haagwens Deg Rees - 
Hunter Douglas ... 
IHCCallaiaTT..... 

lot HeMDre sees 

Inti Mueller 

KLM 

KNP 

KrinPaUndDpRo.. 

Kern pen 

Nedlloyd 

NUverd-Ten Cate . 

MuVerBMDplhs 

OceVGrlBt 

tawmCMOglki 

Philips 

PolyGram 

Rcbeca 

Rodamco 

Rcllrxo 

Rorento 

S I Dutch 

•w Dep Rees... 

VNU 

VMF Stork 

WesaseaDepRea,.. 
Writes KJ Dep tes 


47.10 

33.50 

127.90 
85 60 

150.50 
57 

47.20 
67 40 
4450 

95.70 
25 

108.70 
134.80 

112.90 

32.40 
102.60 

.34 

17L50 

215 

5560 

74J0 

61 

51 

63-50 

4030 

46.40 

50.20 
10 

60.70 

102.20 

173.50 
7330 
45 70 

32.40 
43.20 

100.40 
55 

10010 

7230 

144.40 

186.90 
8130 
48 

88.70 

71.10 


+030 
-0.40 
+0.30 
+0 40 
+2.80 
+0.40 
+030 
+OIO 
+ 0.20 
+0-60 
+ 0.20 
+2 

+1.40 

-030 

- 0.20 

+0.40 

-030 

+230 
- 0.10 
-a 40 

+3.70 

+030 

+030 

+0.50 

+ 0.20 

- 1.10 

- 0.20 

+0.80 

+0.40 

+030 

+ 0.20 

- 0.10 

+030 

+030 

+0.80 

+0.60 

4030 

+0.90 

-1.50 

+130 

+1 

+0.50 


NORWAY 





Aker A Free 

BergesenA 

Den *crskBk Free... 

Dyno hid 

Elkem Free 

H+fci®dUjcAFrM-._ 

KvaemerFrea 

Left Hcegft 

Norsk Data A 

Norsk Hydm 


53 

112 

12.50 

100 

60 

271 

202 

74 

4.25 

136 


Horske Stag A Free ,. 99 

Orkla Free 15230 

Saga te A Free 92 

SagaPetB Free 89 

Skaugenfl M> 3.90 

Slorll B 110 

UNlSterebraWFte , 55 

Unitor 83 

Vard 7130 


+2 

-130 

-1 

+1 

+1 

+i" 

-0.05 

+1 

+230 

+1 

-030 


-2 

+030 


February 26 PH. 


+ or — 


Alba (Corp Flo) .. 

Aragnnesas 

Asland 

Banco Bilbao Vize 
Banco Cntral Hlsp 
Banco Exterior . 
Banco Popular .. 
Banco Santander 

Banesto 

CEPSA 

CarbunwMetaf . 

Dragados 

Ebro Agrl colas .. 
Etedra Viesgo ... 

Endesa (Bri 

Ertros 

Fecsa 

Grupo Dura FHg 
Hldroel Cairtaor- 

Iberdrola 

Kolpe 

Mapfre 

Metrovacesa 

Portland Vald .... 


Tabacalaa A — 

Telefonica 

Tudor 

Union Fenosa 
Unloa ret FnU .... 

Ilrallu 

UrblsSerZ 

Vallebermoso 


4.700 _.. 

.. 1.190 +60 

.. 2360 +45 

.. 2.910 +15 

..3350 +50 

. 3430 
.. 11.500 +70 
.. 4.705 +5 
_ 3.180 +50 

.. 2360 +25 
.. 3.400 +50 

.. 2.180 +10 
..2.150m .... 

. 2375 -5 
.3390 +60 
..361 -7 

..772 +7 

.. 1,240 +20 

.. 2070 +20 
..755 +7 

.. 4,090 -5 

.. 4,870 +40 

..4380 45 
..13,840 +280 
_ 2^80 +40 
.. lV) +3 
.. B78 -2 

.. 592 

.. 6390 +110 
.. 14_50ri +35 

" 623 +3“ 

_ 4.490 +40 
.. 1,160 +60 
.. 1.045 +15 
..2300 +20 


SWEDEN 




AGA B Free 

312 


A sea B Free 

324 

+4 

Astra A Free 

VW 

+5 

Astra B Free 

577 

+7 

Atlas Copco B 

287 

-3 

Electrolux B Free -- 

?64 

+1 

Ericsson B Free 

116 

+3 


137 



254 

-1- 


Fehraqr 26 


Krone?- +er- 


Incentive 8 Free .. 

158 

-1 

U* Oca Oca B Free. . 

220 

-IS 

Nobel Free 

12.50 

.... 

Proearila B Free .... 

190 

-2 

5andvlkeo B Free -. 

373 


StoixHa Free 

126 

-1 

Skan Enskltda C ... 

44 

+1 

SKF B Free 

98 

-3 

Store Koeo B 

250 

-4 

SCA B Free 

100 


Seta. Hafldi.B Free 

75 

-2 

Trellehorg 8 Free ... 

125 

+5 

Volvo B Free 

370 

+1 

SWITZERUUID 

Ftonrajy 26 

Fn. 

+ or— 

Adia Inti (Bri 

471 

+16 

AdlaPtgCts 

87.50 

+6 

Alusutee Lora .. 

970 

-2 

AhauteePtg Ca .. 

85.50 

-1.75 

BaloBePtg 

1,920 

-5 

Brow* BovoilBri 

3.670 

+20 

Brown Bowl Pig ... 

666 

+4 


2,030 

ClbaGeigylBr) 3,430 

Clba Gelgy (Reg) ...3,420 
ObuGrigytPiCtsi ... 3320 

EJektrawsU 2.610 

Elria 1.740 

FTseher (Gao) 990 

Fischer Pig 179 

Forte 2.260 

Holder** IBr) 4.880 

Holanoff (Bri 5.000 

JelnMfl - 1.430 

Jelmoll Pig Cts ....300 

Laudls&Gyr 13-40 

laMbtCMtaPU —87 

Leu Hold (Bri 1.760 

LcnHotdPtg 312 

MagGIobusPtg .... 705 

MlbrooiReg) 310 

Meior-Cohunbus .. 1330 

Nestle 9300 

Nestle (Reg) 9.420 

Oer-Buerhle (Bri _. 386 

Pargesa Hid 1,130 

Pirelli 234 

RIcbemeotAIBri 15,000 

Roche (Bri 4320 

Roche IGemra) ...... 2,790 

Br 2320 

Sandra PLCts 2,550 

Ssndoj! Reg 2.640 

Schindler (Br) ..... 3.950 
Schindler (Pt Cts) .... 760 

SlkaRegA 810 

Surveillance (Bri... 8.040 

Swtealr 664 

5wHs Saak (Bri .... 307 

Swiss Bank Ptg 276 

Swiss Reinsurance . 2.910 
Swiss Reins Pta ....556 

Swiss Volkshk 980 

Union Bank Br 3,890 

Unton Bank Pig... 154 

Winterthur 3,620 

WlnterthurPtg..... 689 

Zurich ha 4,410 

Zurich fisPtg. 2.150 


+20 

+20 

+30 

-10 

+20 

-5 

+1 

-10 

-10 

+«) 

+2 

-5 

+i'6 

-8 

*13 

-5 

+60 

+60 

+38 


-10 

♦20 

+30 

+40 

+20 

+100 

+5 

+20 

+10 

+6 

+d 

+5 

+2D 

-1 

+20 

+70 

+L50 

+10 

-1 

+30 

+50 




1BB2 

Since compilation 

I II 1 1 — — 

HIGH LOW 

HK3H LOW 


gtadddriab 3257 83 £32.42 328019 328064 

Home Bowk 98.67 9636 9S.92 96.92 

Traasport 143012 145L79 1466.93 146766 

UtlBtle 204.56 2(0.74 204-24 206.94 

3282.42 3172.41 

(24/2) (2/1) 

99.81 9856 

ui a c wa 

1467.68 134212 

ana o/u 

22559 203.74 

O/U 04/2) 

322.42 

Q4/2/921 (2/7/32) 
9951 54.99 

£6/2/93 tl/lO/eu 
1532.01 17 9* 

(5/9/89) 0/7/32) 

236.23 1050 

(2/1/901 (8/4/32) 

ABSA 10 

AECI - 9.75 

Allied Ted) 105 

AogloAmCoal 125 

Anglo Am Corp 123.75 +0.50 

AngloAm Gold 228 -1 

Anglovaal N 75 

Barlow Rand 55 25 -0.10 


CNA Gallo 

De Beers/ Centenary . 

Deelkraal Gold 

Drlefontein 

East Rand Gold .... 
Elaodsrand Gold .. 
First Nat Bank .... 
Free 5CAi Coot Grid ._ 

Gencor 

Gold Fields SA. 

Hartebeest 

Hlghveid Steel 

ISCOR 

Kinross Go Id 

Kloof Gold 

UhanonGold 

Liberty Life SA 

Maihold 

Nedeor 

OK Bazaars 

PBlahoraMng 

Premia- Ep 

R em b randt Grp .... 
Rembrandt Crurl ... 
Run Plat- 


26 

90 

720 

40.10 

6 

2330 

58 

31 

1130 

7330 

15.25 
13-50 
1.62 
3730 
30 
230 
4130 

35.25 
18 

9 

65 
37 

27.25* 

19.40m 

66 


SifgiariaeGllenrie 95 

Sage H kb 9 

Smith ICG) Ltd 118 

SA Brewers 54.25 

SA Man Amcor 27 JS 

Tiger Oali 40 

Tongaat Hulett 20.75 

VaalReefs 218 

Western Deep U4 


+0.50 

+0.25 

-oao 

-0,25 

-OJi 

-1 

-o”73 

+ 0.20 

-1 

-0.15 

+OJ52 

-030 


+0^5 


-1.75 


+030 

-0.25 

+0.50 

-0.25 

-2 

-2' ■ 


JAPAN 


’February 26 


Yea 


. Ajinomoto 1.350 

Akebono Brake Ind.. 631 
'All NlopenAIrwjys , 1.240 

■Alps Electric 1.020 

Amada Co 1.010 

AmanoCarp.. ..2.080 

Ando CmWrartiM ... 851 


Anrluu . .. 

.. 1100 

Aokl Corn 

618 

Arabian Oil Co Lid 

5.150 

■ As.ihi Breweries 

. 1.270 

Asahi Chemlcaf .. 

687 

-Awhl Glass 

1.170 

. Auhl Optical .. 

..495 

Asks Corp 

..482 

JttsuglNyloo . 

.. 746 

Banyu Pharm 

. 1.250 

Bridgestone 

. 1.070 

Brother Ind . 

. 495 

CHob .. . 

521 

C3K 

.. 3.«H» 

ttlpn F owl 

1.190 

Calsonk 

449 

Canon 

1.370 

Canon Sales 

2.660 

Casio Can pater . 

1.210 


Cenlul Finance 

Central Glass 

Chiba Bank 

Chlyoda Corn 
OrtyodaFnrAM . 
ChubuEIPwr 
Cftogai Pturm .. 
CHufrtB El Power 
Chlzen Watch . 
.Oaiccl Chemical .. 

audo Steel 

Dateline . . 
DillukU 

DM Ichi Kanno Bk 
Poiunt Pharm .. 
Dalkte Inrfs . . 
Dalkyo Kanvo 

Daimaniinc 

■Dal Nippon Ink 
Drf Kfauan Pnanojc 
Oai 11 repon Print . 
Dai Nippon Toryo 
Daishowa Paper . 

t Oal Tokyo FiM 
'Daiiu Bank .. . . 
Daiwj House 
iDalwj Sec . .. . 
.Dmny'j Japan 
Dntva Flrr & Mar.. 
'Dnwa Mining Co 
Etura Corp . .. . 

Eiui 

EzahiGlbo 
Fanut . ., .. 
FudoCamiruclien 
Full Bank . .. . 
■Full Electric . 

•Full Film 
.FojtFtre&MarlM 
Fuji Heavy Ind . 
'Fuji Sotnnmg . 

'Fujllrur.l 

Fuiisawa Pharm 
Falitn Tourism 
Fujitsu 

Furukawa Elect 
Gokkm . 
GenSekiyu.. 
GodoShusei 
Green Cross 
Gun-El Cnmilcal 

Guue 

Hankyu Corp 
Hanshln El Rlwy 
Hasekn . 

Halinrt Seiko 
Hazuml-Giifnl . 
HrJiyj Rfjl Est 
HUid Motor-. 
NnoscElCCSIle 
Hiroshima IBank) 

Hitachi . . 

Hitachi Cable 
Hitachi Credit 
Hitachi Kokl . . 
HiLKtii M.ndl 
Hitachi Metals . 
Hitachi Salm 
Hitachi Zo«o 
HoUaUtnEIMPm 
Hc+kaiao laJuish 
itoiiiirila El Put 
H iifida Motor 
Honshu Paprt 
Huusr Food Lrd 
Huy j Corp 
IHI 

Kura Chemical 
IkjTjanii Tsushlnkl 
lux ■ 


400 
530 
935 
1920 
745 
2.890 
.1.230 
. 2.350 
800 
592 
521 
1040m 
2 140 
1.9 JO 
l.b20 
1050 
1.200 
630ri 
528 
1.460 
1450 
490 

2 430 
715 
L060 
1.360 
451 

3 410* 
616 

546 
1.530 
1.590 
1.400 

■U10 

670 
.2 080 

674 
2 830 
740 
353 
690 
727 
. 1.410 
2 080 
715 
539 

sso 

1.070 
2.130 
1040 
5+9 
710 
655 
515 
705 
1 400 
n45 
.440 
.763 
3300 
BIO 
845 
760 

. 1 200 
9<W . 

1 520 
410 

671 
+07 

2 230 
.638 

2650 

1 MO 
.629 

2 220 
. 1 970 

547 
67t» 
blP? 

1 1)10 


I cion fljitk Japan , 2.520 


Isrii&Co 
iseun 
Wutaro Sangyu 

lsu.ro Motors 

lii'+uni Foods 
lionuo A Co 
lie Ypfcade 
iKJt-.uElet 
IZumiyj . . - 

JEOL . . 

JGCOO 
t-iraieBuij raat- 
JAL . . 

J>fjn yrjiii 0-^1 


.183 
T 840 
435 
327 
453 
3b5 

.;.20thd 
580 
1.460m 
701 „ 

2 220 
620 
848 
579 


+20 

+41 

+20 

+70 

+100 

-5 

+8" 

+20 

+10 

+6 

+15 

-1 

-4 

+60 

+10 

+9 

+4 

+10 

+60 

+4 


+30 

-6 

+17 

-5 

+50 

-10 

+90 

+80 

+80 

+23 

+3 

+15 

-10 

+20 

+20 

-20 

+20 

+5 

+1 

+50 

+10 

+4 

-30 

-5 

*10 

+40 

-19 

-210 

-22 

+31 

+20 

+30 

+30 

-60 

+4 

+20 

+6 

-30 

+30 

+4 

+22 

+2 

+30 

+80 

-i 

+10 

+20 

-20 

+40 

+8 

+8 

+5 

+6 

+5 

+30 

+2 

+18 

+5 

-50 

-1 

-3 

-10 

-30 

♦47 

+15 

+21 

+12 

*60 

+J 

+120 

+10 

+14 

+10 

-oO 

+2 

+34 

+4 

+10 

+30 

♦60 

+13 

+12 

+15 

+150 

+34 

+12 

+30 

+23 


February 26 


Yen 


+ ■»- 


japan Radio 2,510 +10 

Japan Steel Works 541 +lb 

Japan Sterne Ban .... 1.080 +60 
Japan Syn Rubber.... 553 +19 

Japan Wool 1.760 +20 

Jujo Paper 605 +20 

Jam 1.610M -70 


Kagtme 

Kajima 

KakenPharm 

Kandenko 

Kanebo 

Kaneka 

Kanematsu Corp 
Kansal El Puwo- . 

Kansal Paint 

Kao Carp 

Kawasaki Heavy M 
Kawasaki Kfeen .. 
Kawasaki Steel .... 
KeMa Elec Express . 
Keto Telia El Rw .... 

Klklumun 

Kinder! 

Kill! Nlep Railway . 

Kirin Brewer 

Kobe Sleet 

Kollo Manf 

Kokusal Electric .. 

Kokujro 

Komatsu 

Konlea 

KoyoSrikoCo 

Kubota Corp 

Kumagal-Suml ... 
Kurelal Chemical . 

Kuratwlnd 

Kuraray 

Kureha Chemical. 

Kurlta Water 

Kyocera 

Kyodo Shlryo 

Kyolaru 

KyowaHakko ..... 
KyowaSaUanu Bk ... 
Kyushu El Power . 


Lion Corp 

Long Term Credit . 


. 1.040 
. 1.270 
1.360 
.2.980 
.530 
. 639 
. 560 
. 2.500 
. 556 
. 1,110 
.5*0 
.424 
.348 
. B45 
720 
. 1,040 
.2.460 
. 789 
. 1.270 
.394 
. 2.130 
. 2.790 
. 2^70 
.695 
. 755 
, 745 
547 
. 697 
660 
. 685 
ill 90 
578 
. 2.460 
.4.190 
.520 

. 1.570 
.1.190 
975 
2,410 

647 
. 1.090 


-30 

+110 

-10 

+10 

+9 

-10 

+3" 

+«" 

-7 

-2 

+5 

+L1 

+30 

+2" 

+10 


MaedaCorp 

Making Milling... 
MakltA Corp •• 

Marubeni 

Marud.il Food .. ., 

Manil 

Maruichi Steel .... 
M'shIU El Ind .... 
M'shlla El Wk .... 

Mshita Koto 

M'shlu Remo .... 
MudaMowrCwp 

Mel|l Milk 

Mell l Selka 

Mercian Corp 

Mlkunl Coca Cola 

Mlnetwa 

Minolta camera 

MlsawaHome 

M'bishi Bk 

M'blshl Corp .. . . 

M’tils hi Elec 

M'Wshl Estate 
M'bhklGaChem. . 
M'bHhl Heary Ind .. 

M'blshl Kasel 

M'blihl Materials , 

M'bishi Oil 

M'blshl Paper .., 
M'blshl Peiehem .. 
M btstii Planks . 
M'bhru Rayon ... 

M'bWn Steel 

M'blshl Tr&Bb .... 
M'bishi Warehouse . 
Mitsoboskl Betting 

Mllsuf Co 

Mitsui Erg Ship. . 
Mitsui Fudosan . 
Mluul Marine .... 

Mitsui Mng&Sm ... 
Mitsui Osk Line ... 
Mluul Peicficm... 

Mitsui Soko 

Mitsui Talya Kobe.. 
Mitsui Taotsu ... 

Mluul Tr&Bk 

Mltsukochl 

Mitsumi Elec 

Miyall Iron Works . 
Mlzurio Sporting.. 
Mochidi Pturm ... 
MortnaeaMllk .... 

MoriScflil 

Murata Manufou 


NECCoro 

NGK Insulators .. 
NGK Spark Plug .. 

NHK Spring 

NKKCgrp 

NOKCorp 

NSK 

NTH Tom Bearing 
KachrFuJtkaftf .. 

Nagasakiya 

Nagase 

Nagoya Railroad 
National House 

Nichll 

Nlchlrel 

Nihon Cement ... 

Nihon Noun 

Ninon Parkerttlng 


-10 
+4 
♦28 
+23 
+4 
+13 
+16 
♦7 
+20 
+8 
+50 
+120 
+10 
-10 
+20 
+6 
+40 

-1 
+10 

. 1.290 +30 
802 -12 
2.060 +20 
487 -6 

. 890 +15 

.1.600 +40 

1.470 -30 

1.340 

i 1,270 +20 
. 1430 +30 

.798 -2 

. 478 -2 

941 +49 

.840 +18 

. 1.060 +30 

. 2 690 .... 

. 673 +45 

460 -3 

. 1.450 +10 

.1290 +30 

. 1.130 +30 

.534 +4 

, U10 -10 
504 +4 

.635 +4 

.495 +1 

.515 +12 

. 946 +2 

.666 +3 

. B36 +16 

.515 -5 

. 419 +9 

989 +9 

. 1.420 +70 

. 1.390 +40 

710 +22 

. 670 

.503 +■» 

1.240 +10 

. 835 +10 

.427 +9 

. 477 

713 *12 
.838 +23 

. 1.350 . .. 

. 405 

. 1.360 +40 

. 1,130* +40 
. L170 +60 

■ *5- 

. i.260 +20 

.2,630 +400 

f&3 +23 

. 2.420 .... 

2.020 +20 

. 1.050 
. 1,070 +20 

. 7»» 

. 446 +11 

326 +1 

.627 -12 

605 +5 

534 +18 

550 -I. 

1.410m +20 
880 +10 
648 *3 

1.630 +30 
1J4QM +40 
695 +4 


780 

555 

857 


♦15 

-2 


26 


BBK= 

Nikon Corp 

Nintendo 

Nippon Credit Bar* .. 
Nippon Denfca .... 

Nippon Denso 

Nippon E! Glass ... 

asssr- 

NlppaiFtiw Mills... 

Nippon Node 

Nippon Kayaku ..., 

SSttRL: 

Nippon Mining .... 

Nippon Oil 

Nippon Paint — 

Nippon Road 

Nippon Sanso 

Z SSSSiz 

Nippon Shlnpan ... 
Nippon SMnyaku . 

Nippon Soda 

Nippon Stainless.. 
Nippon Steet 
Nippon Solsao 
N^ueTVHtMri 

Nippon Yaki'ii" 
Nippon Yusen 
Nippon Zeon 
NHhimBtsBCemr 
Nissan Diesel 
Nissan Motor 
Nlssel Sangyg 
Nlsshln Flour 

Nlsshin Oil 

Nladblnbo Ind .... 

NIS0M hoal 

Nits In Electric ... 

Nlsste Food 

Nllsnko 

Nitio Boseki .... 

Nltto Oenko 

Norniva - 

Nor hake 



.857 


+21 
+13 

<8° 

+6 
+3 
+10 
19,900 -100 
737,000425.000 
647 +31 




1^0 +30 
. 967 +12 

. 1.110 -10 
.535 +19 


L400 +60 

720 -12 

, 464 +14 

. 1.240 .... 

. 1.490 -10 

.1.190 +50 


Odakyx Electric Ray 
Obbayashl-Guinl .. 

Oil Paper 

Old Electric 

Oku ma Corn 

Okumura-Guml ... 

Olympus. 

OmronCorp 

Onoda Cemem .... 

OnoPhann 

Ooward Kashlyama . 
OnemCoro .. ..... 

Orix Corp 

Osaka Gas 

Pema Ocean ........ 

Pioneer Dec 

Prlma Meat Pae* ... 

Reftown 

Ricoh 

Royal Co ............ 

Ryobl ... — 

Sanden .......... ... 

Sankyo .... 

Sareio 

Sanwa Bank 

Sanwa Shouer . .... 

Sanyo Eleetrle 

Sanyo KokusataJ .. 
Sapporo Brews .... 

Secom ............... 

Selbu Railway .... 

Selop Transport ... 
Selyo FoodSys .... 

Sektsol Crirmlcal .. 

Seklsul House 

Seuso Coro ... 

Seven- E leven ....... 

Sharp 

SMlrotu Elect Pwr ... 

Shlmleu Coro 

Shte-Etsu Chero 

SAlonogl 

Sh'^KJo .... 

Shochlku 

ShokusaoJutaku 
Showa atomtahi" . 

Shown Oenko 

Showa E)ec Wire... 

ShowaSangyp 

Showa Shelf Se* .. 

Skylark 

Snow Brand Milt ... 

Sony 

Stanley Electric .... 
Sumitomo to kerne . 
Sumitomo Bank ... 
Sureitomo Ccmeat ... 
Saw tome CBrmlaf . 
Sumitomo Corp .. 
Sumitomo Elect . .. 
Sumitomo Heavy.. 
SmlttXBp Uybt M .. 

Sumitomo Marine .. 
StamonotbcarW- 
Soadano lleul Hes 
Sumitomo ReaiQ 
S um homo Tr&B k 
SsomroWarimse — 
Sunk) Motor 

TDK Corp 

Tatsd Corp 

Tabho Pharm 


.898 
. 742 
.841 
520 


+12 

+12 


+6 


1.100 +50 
. 1.220 .... 
1.350 +10 

1.550 +20 

584 +18 

5.940 +200 

1.5300 .... 

. 830 +13 

*1510 +10 

557 +19 

.928 +13 

:5OT° :s° 

.542 -3 

. 556 +9 

1360 +10 
. 579 +10 

.60S +4 

. 2.570 
1.740 +10 

. 1.630 
. 1.180 *10 
495 -2 

. 5ol +16 
1.100 +20 
6320 +60 
2.990 .... 

1.830 +30 
1.260 .... 
1.400 +10 
1.150 -10 
. 1 J60 .... 

524 +4 

7,580 -TOO 
1.350 +10 

2.500 +90 

1.150 +20 

1 610 +30 

907 +17 

1.660 +10 
1.280* -20 
t»7s +30 


652 

.350 

620 

656 


+3 

+5 

+12 

+27 


1.530 +60 
1.860 -20 
+43 

+3“ 
+2 
+50 
+14 
+2 


8l8 

2£° 

533 


435 

931 
L07D +30 


56S 
490 
809 
353 
970 
890 
1.280 +30 

685 
640 


+5 

+5 

+5 

+3 

+10 


+9 

-5 


. 4.050 -30 
.809 +4 

. 1.940 +60 


February 26 Yen + or - 

Talyo Fishery 396 +1 

Takaoka Electric... 900 

Takara Shorn BIO 

Takashimaya 1.570m 

Takeda Chon .1,190 .... 

Tanabe Setyaku .... 1^350 +40 

Teijin 504 +19 

Telkotei Oil 750 +5 

TekkeoCorp 1.070 +20 

Tea tori Oem Ind — 834 +6 

Todlshbna Corp .... B40 +15 

Tob« Railway 794 +7 

Toel B58 +18 

Toho 17.200a!-200 

Tohcim Elect Paver.... 2.750 .... 

Tnkal Bank 1,170 +10 

Tokal Carbon 629 +24 

Tokico 465 +2 

Tokto Marine ii L050 +10 

Tokuyama Soda .... 4&8 +10 

Tokyo IBank) 1.220 +10 

Tokyo B-casUag.... 1.400 .... 

Tokyo Dome 2.410 +40 

Tokyo El Pwr 3.190 -10 

Tokyo Electron Z3S0 +30 

Tokyo Gas „.5Q5 +3 

Tokyo Rope -..859 +4 

Tokyo Steel 2 460 +20 

Tokyo Style 1380* +20 

TokyuCar 53) +18 

Tokyo Corp 800 +24 

Tokyo Land 550 +3 

Tonen Corp 1.400 +20 

Toreran Printing ... 1300 -10 

Toraylnd 618 +15 

Toshiba Elect 617 +17 

ToddbiEM&caretr-. 1.560 +60 

Toshiba Matkhwy .. 800 +30 

Toshoku 1.090 +30 

Tosoh Corp -...538 +33 

TOW 1,630 +10 

Tcyo Construct 674 +20 

Toyoda Atrton Loob _. 3.600 +40 

Toyo Ink - 750 +1 

Toyo Kanetlu 925 +25 

TpyoSeTkan 3.890 +20 

Toyota Motor 1>60 +10 

ToyoTIre&Rub 644 +4 

+ i° 

Tsugami — 670 

USE lads...... -434 +9 

Unltlka 439 +2 

Victor UVO 1.140 +30 

Wacoal 919 

Yamaha Core ...._ 1,420 +60 

Yamaha Motor 780 +2 

ttrofcMSecHffis.— 685 -10 

Yamanouchl 2.890 +50 

YamataJnHcrentril -1.400 +20 

Yamato Kogyo 1.320 +20 
Yamato Traopart ... 1.130 +20 
Yamaeakl Baking . 1,970 +20 

Yasuda Fire 748 +8 

YasodaTst&Bfci 1.220 +3) 

YasukawoEtec 6l7 +7 

Yokogawa Eiec 985 +2 

Yokohama (Bank) . 1.1B0 
Yokohama Rubber ... 696 +26 

Yomlurl Land 1,350 

Y«hfuxnl Pharm .. 1,220 +60 

Yuaa Battery Co 925 +41 

Zexel Corp 595 +24 


' l " 11 'll — 



J— ■ 


AFP 

AWA 

Aberfoyle 

Amcor — 

Ampolex 

Anstu 

Ashton 

ANZBank 

Aim Gas Usgrt .... 


AustNatl 

BHP 

BTR Mylex 

Bon I - 

Bang'd lie Copper 
Brambles Inds .... 

Bridge Oil 

Brierteylnvs 

Burns Phllp 

CSR 

CRA 

Caltex Aust 

Coal Allied ted 

Coca Cola Amatll ... 

Coles Myer 

Comaleo 

Comm Bk Atm .... 

Civsader 

Dominion Mng ..... 

|mall Z 

Res 

FAI Insurances 

Fletcher Chllnge .. 
Fosters Brewing... 

Geo Prop Tst 

Goodman Fielder .. 

Haidle U) 

Highlands Gold 

iCIAun 

Jena logs 

KIdstonGold 

Lend Lease 

HIM 

MayneNIcklcss.. .. 


0.63 
. 1.10 
.4.23 
, 6. BO 
.. 3.10 
. b.86 
.1.41 
.4Jl4r 
3.11 
.£03 
. 13.84 
, 2.48 
.336 
.055 
.17 20 
. 0.40 
. 0.75 
,.335 
.4.85 
.14 
.2.70 
. 1050 
. B50 
. 11.66 
3.90 
7.45 
1.40 
0.61 
358 
136 
0.70 
2.49 
1.99m 
233 

1.48 
2.62 
155 
5.80 
0.77 
1j60 

16.98 

2.49 
7.66 


+0 03 


+0.04 


+0.09 

+0.06 

-0.02 

+0.01 

-0.02 

-0.03 

+0.03 

-0.04 


+0.03 
+002 
-0.14 
*0 05 
-0.06 

+$06 

- 0.02 

+051 

-0.03 

+0.03 

-0.02 

-0.06 

-0.01 

+0.01 

-0.01 

+001 

-0.11 

+0 06 
- 0.01 
+0.04 
+ 0.12 
-0.03 


AUSTRALIA leant breed) 
Frimrary 26 AariS 

Metal Manuf 2.07 

Mintage 035 

Nat Aust Bank 7.60 

Me w cre s t Mining... 0.89 

News Corp 16.90 

Nmndy Poseidon ... 1.28 

North BH Prim 257 

Pacific Dunlop 527 

PanccntlnenUI 0.95 

Pasmlneo — 154 

Plonee-lntl 3.06 

Placer Pacific 2.81 

QCT Resources 1.24 

Reolton Gold 5.04 

Rothmans Aust ..... 11.48 

SA Brewlag 2.90 

Samos 2.88 

Smith (Hwd) 5.78 

Sons of Gwalla 4J.0 

Stock land Tst 2.40 

TNT 1.94 

Telecom Corp NZ 1.74 

Tycolim D.78 

Wesfarmers 550 

Western Mining.... 5.17 

Westfield Hdg 438 

Westfield Trust .„. 2.19 

Westett 4.O8 

Wacalde Pet 3-89 


♦ ar- 


-0.02 

+0.01 

+0.02 

-862 

+8.04 

-8.06 

+0.03 

+0.08 

+0.01 

-0.01 

+0.05 

-0.22 

-0.02 

+0.02 

-8.02 

-0.01 

+0.02 


+0.06 

+0.01 

-8.07 

-0.01 

-0.02 

+0.05 


HONG ICONS 

February 26 HJC3 

Amoy Prop* 5 45 

Bank East Asia ZO.bOn 

Cathay Pacific U.40 

CteingKong- 21.20 

Chlnalight 27.2W 

China Motor 29.40 

Cross Harbour 15.70 

Daliy Farm loti .... 10 60 

Evergo 362 

won 2.80 

HSBC — 40 

Haag Lung Dev . — 930 
Hang Seng Back ... 39.25 

Harooor Centre 845 

Henderson tev 2.97 

Henderson Land — 1630 
HK& China Gas — 13.90 
NK LStogbai Hotel _. 515 

HK Aircraft 18.70 

HK Electric 16 

HKLand _... 1030 

HKRtaHy&TrA 7,45 

HKTelecoai 805 

Hopewell Hldgs ...4.12 
Hutchison Wna — 16.60 

Hysan De* 9.05 

Jardteeloll Idtr _. 5.90 

Jardtee Mate 45 

Jaidlne Strategic .. 2050 

Kowloon Motor 830 

Mandarin Orient _ 5.75 
New World Dev 14.60 

Realty Der A 13.20 

SHK Props 2720 

Stow Bros 5 

Shell ElecMfg 1.82 

SI me Darby 730 

Sin Haag KalCs _ 240 
Swire Pacific A — 27.30 
Svrire Pacific B .... 4.45 

Trie Broadcast 6 30 

Wharf Holdings .... 1250 

Wing Oa Co 6 90 

Wtnsorlnd 1110 

World Inti 6.05 


+0 05 
-020 
-8.10 

+020 


+8.10 

-853 
+0^ 
+8 25 

-oTD5 

+013 

+020 

+8.60 

-810 

+010 

+010 

+8.10 

-*020 

+0.05 

+025 

+820 

+820 
+030 
+030 
+020 
-0 05 
*0.02 
-020 

+850 

+0.10 

-010 

- 8.10 

-aio 

+0.05 


MALAYSIA 


Frianaiy 26 

MYR + or - 


Hong Inwg Credit . 
Malayan Bankteg 
Malayan Uu lad 
Mufti Purpose . _. 

Public Bank 

51*ne Darby 


2.74 

3 88 
.7.70 
.255 

128 

1.49 

4 


+0.01 

+0.06 

-020 

+ 0.02 

- 0.02 


-.4 48 +0 06 


SINGAPORE 


February 26 


SS 


Cote Storage .... 

DBS 

Fraser & Neaie .. 

GemJng... 

Haw Par- 

lochcape 

ar™.— 

OUB 

S'ppre Air Free .. 
Singapore Pres 
Straits Trading .. 

Tat Lee Bank 

UOB 


2.60 

-0.04 

1130 


10.10 

__ 

820 

-015 

2-65 

-0.01 

530 


7.90 

-0.25 

1160 

-030 

45Z 


18 80 

-060 

8.75 


2.73 

-6.01 

32b 

-0.04 

6.45 

-0.05 


CANADA 


Sal** Stock 


High Low Bom Chng Mn Stock 


MM> Low Cteaa Qmg Stoat Stock 


MM* LawCtooa Chng 


TORONTO 

300 pm prices February 28 

Quotations in asms union martcod S 
7600 AMU Pr uSUI; l5Jj lS-j 


11800 AgnlcoEa 

38% 

s% 

5% 

+% 

UOOO *u Cda 

S7% 

7% 

7% 


102600 AJbrta En 

310% «10% 

10% 


1200 ABNtGaa 

313% 

13% 

13% 


277*00 Alcan Ai • 

*24% 

24% 

24% 

+% 

164000 Am Barr 

831% 

31% 

31% 


7200 Aieo a 1 

312% 

«% 

12% 

-% 

384000 Bk Monu'l 

843% 

43% 

48% 

+** 

380100 Bk Nova 8c 

321% 

21% 

21% 

+% 

SSOO BC Sugar A 

311% 

11% 

11% 

+% 

208800 BCE Inc 

347% 

47% 

47% 

+% 

12S00 Btomoral 

14 

14 

14 

+% 

1300 BOR A 

37% 

7% 

7% 

-% 

132000 Boni dtarfi 

316% 

16% 

18% 

♦% 

*7800 BOW Valloy 

310% 

10% 

10% 


E700 BP Canada 

312% 

12% 

12% 


138800 Bramatoa 

4BS 

d480 

480 


S7D0 Brascan A 

319 

16% 

tt 

+% 

720100 Breakwater 

» 

48 

53 

-1 

17800 BC Tai 

322% 

22% 

22% 

+% 

3700 Bronoor 

318 

18% 

19 

+% 

400 Bnanswlek 

37% 

7% 

7% 


*4400 CAE Ind 

38% 

6% 

■% 


100200 Cambior 

38% 

at 

5% 

-% 

aeoo Cambridge 

318% 

18% 

»% 

+% 

8700 Camoco 

315% 

15% 

16% 


2*00 Cbali Rea 

66 

68 

61 


312200 C anlmpBh 

334 

33% 

33% 

+% 

7000 Can Oecld 

325 

24% 

28 

+% 

3*9400 Can Pac 

313 

17% 

17% 

+*» 

200 Can Tire 

323 

23 

23 


162600 CanTIre A 

320% 

20 

20% 

+% 

18400 CtoUBAa 

316% 

16% 

19% 


800 CtolMBi 

320% 

20% 

20% 


1100 Canamax 

38 

38 

38 

+9 

1700 Cantor 

828% 

27% 

28% 

+% 

23100 CnPcForow 

324% d24% 

24% 


148400 Caro Op 

ss% 

dS% 

8% 


4000 Csacedas 

USB 

7% 

8 

♦% 

8800 Orianeoe 

3*6% 

as 

48 


200 Cnb-i Cap 

33 

35 

37 


14100 daajnOdn 

320 

310 

330 

+10 

800 Crerl Fd A 

*55 

4G5 

455 


8*100 Comlnco 

320% 

20 

20% 

+% 

13600 Coputalofi 

95 

90 

60 



*6000 Corot Sy* 
4000 GtasariDtr* 
gaiOD Crownx a 


130 120 


440900 Denison A 10 H17 

20100 Derion »H fi 
134800 DotoCO SIB^ lfljl 
0800 Dootarn To uSS 8+1 
*6300 Deomr Inc S54| OSH 
2300 Du Pool A MS 1 * *Sh 
12700 D u dn ltK* 27S 27S 


24 

124 


17 




33000 BAa tor U 
605200 Emco LM 


SB** 

»*» 


Slf 

7 


3000 Empire S\2H 12** 
— < dIS 


13300 Euro Nev S1B1 


n 

27S +a 

S> -V 
JH *H 
12*. -4. 
15t» -*» 


9400 FPt Ltd 


500 *99 


88900 FahnatkVnr Sllh 
400 Finning x Sia< 13% 

1700 Fw lln A 512 ** 12 % 

700 Portia S22H 22N 
88700 Four Sana S17U 17 
28700 FrancoNw Wl 24 <* 

20100 Galactic 20 18 

*00 Qandla A $21^021% 

37800 Glaml* OH 39S d3SO 
9000 Oranges 105 diOS 
3300 on* LHeco uS15*t 15** 

29700 OUB C«k R tSk 9*2 
8000 8W Utils S12U 12 It 

1600 Hantsa A Bb Ik A 
2900 Hawker Bd 925 26 2fi 

18000 Hees M s tolTL 17 174i 
20800 Hmdo QoU S97 
1800 HelUigarx uStSJ 
1100 Home Oil 5144 
208700 Horsham *«S| Vrt 
100 tekO sy MMI Bk 57. 

28800 Hudw>n»a»y £31 6 31*4 


+6 

+% 


£00 

US 
12 
22 Jt 
17> 
2**2 

20 

2H 


105 

is as 

12 A* 


tolTN 17 17*i 
0% d8*i Mi 

u»$ 135, 111, 
914% wk 1«1» 

■ a 1 ? 

ii^» ai4i 


-*» 

+i 


-*i 

*h 


*4000 Imaaco * 

*8800 bnp OH a 
64300 Inca K *38 

6300 bd Corona 495 


93713 x'h S7H 
S41*| 41*J 

+90 


38 

485 


12300 WprvPIpa SZTh Oh 27J» -*1 


800 krvaai Grp *2+*? 
1500 taco A 320 


2600 tennock 
400 KarrAddto 


u5ia 

919*1 


ia 


2**7 

310 


17li 
19 h 


14000 LabaK 926*, 3*H »S 
81500 Lae Minis 98>a do BH 
1400 Ltoaiga x 917* i?S 17*» 
23800 LakSaw A 911$ lit, 11*3 
66*800 LakUaw B 911$ 11 lit, 

400 Losrenl » 920$ 2 D\ 20V 


+^2 

-10 


+V 


1000 Latrem Gp te*r St* 
too Imh t tar SBH dBH 
47800 Loblaw S18*i 17V 


27200 

38600 

98800 

17800 

4000 

BOO 

MOO 

3200 

181900 

188*00 

1**0O 

118700 

300 

43300 
11800 
8200 
20600 
1800 
SOKO 
98200 
170 0 

14200 

2500 

881 BOO 
18700 
7700 
14600 
MB 100 
300 
7800 
20600 
130600 
1300 
20100 
COO 
2000 
100 

175*00 

500 

5300 

200 

13*900 

2B100 

1000 

172500 

two 

181200 

*0500 


Macharrie 
Macro 81 ■ 
Magna hxA 
UM UFO* 
Marh TAT 
Mark Rea 
MKHdlB 
Macs*! Min 
Mlimeua 
mi mi Coro 
Unison A 
Moon Corp 
hhncocho 

tki Bk Can 
HcnM A 

NwmtoFeri 

NorarKta x 

Norcn&l2 

MorenMVtg 

Nth Tela 
Nonttgota 
Nova Corp 
NmcevSu 
Numac 08 

OoeM A 
ftiiAa Corp 
Oanawa A 
PWA Carp 
Paawlan A 
Panart Pal 
Pagaaua 

Pioneer U 
PkcarOene 
Poco Pei 
Ita — rCorp 
Po wer Fin 
Provtgo 

A 


97 H 
919*2 
929% 
S17H 
uS2i*a 

&H 

S19*i 
uSi2*a 
917*, 
210 
933 1, 
S254 
5 


>0% 
20*1 
17 
21 la 
05 

18 tr 
12 
104, 
200 
331, 

Ni 

5 


S12*i 12 

90*. a*. 

984. BH 
919*3 18** 
921 V 021 
921** 21 1* 
®*a SBH 
94 94 

u$8V 8*2 


8*. 

9*2 

18 +»* 

7*. 

X9H 

26% +% 
17*. +** 

21% +*» 
SH 

18** +** 
12 

16% -% 
903 +a 
33*3 +*. 

26 
S 

12 ** +6 
BH -H 
BH 

«** +H 
21 -I 

21% -H 

sru +*» 

6* 

8% +•*» 


96% SV £% -** 


Rangar □£ 
RByroch 

MSmi 
Rattmsn S 
Ran'sasnce 
rtopap Em 
no Algom 
RagaraCoori 


RayalBbCan 
RyiOto lai 


514*, 1*1* 

98 S\ 
918^ 18** 
SS* 5*2 

55 1, U* 

324*4 2*1* 
Slfi^ 15*3 
23 21 

S12*s n \ 
99 *» 5*i 

SI** 1**B 
518% 18*3 
98% BH 
$13*2 13*3 

98*3 B\ 
£5 >4 51 

926 25 

uttBV 19V 
S13*s 13 

58% 6% 
9171* 17% 
913% 13% 
981% 91 

927** 26% 
170 105 


14% +*3 

« +4 
«% +% 
5% 

6% +% 
24% +4 

15% •+% 
23 +2 

12 

fi% -4 
14% +4 

’8 

13% 


8% +% 
5% -4 

25 
10% 

134 

6% “4 

17% -4 

13% ♦% 

91% 

27 ♦% 

188 —4 


Salat Slock Http LowCtoaa Ghag 
188400 RylTnmiEa 98 B% « +% 

2100 SLkMGn a S 12% *2% 12% 

3700 Scut, R* 132 130 130 

24200 SCQBPapei 918 10% 18 

20600 Scou Mas Sir 16% 16% -% 
16400 straw Cl, 9138 130% 137% +1 

8800 Sear* Con 98% 9% 8% 


14300 SlwbCan A 

943% 

42% 

42% 

-% 

105500 Sherritt G 

sa% 

8% 

3% 

+** 


sis 

14% 


+% 

6600 SMC Group 

518% 

18% 

16% 


348200 Sow* GW 

17 

17 

17 


88700 Southam c 

319% 

19% 

19% 


2800 Saar Aero 

517% 

17% 

UH 

■m 

31700 Stale© A 

sa% 

8 

BH 


80500 Tack a 

SIB 

17% 

18 

+** 

21800 Taiegtotm 

312% 

«% 

12% 


126900 Thomson 

S»% 

ia% 

15% 

+% 

521400 Tor Deal Bk 

317% 

17% 

17% 

+% 

1700 Torstar B 

324% 

24% 

24% 

+% 

400 TobPHfca, 

311% 

11% 

11% 

-% 


312% 

12% 

12% 


1*8700 Trawcan P 

*17% dlB% 

17 

+% 

300 Trlmnc 

58% 

B% 

5% 

-** 

286*00 Trlzac A 

38% 

d9 

9% 


200 UAP A Jt 

S16 

18 

16 


*100 UntonEnt 

S14% 

14% 

14% 

+*» 

500 UnhodCorp 

329% 

28 

27% 


15700 WdDemlnd 

312% 

12% 

*2% 

+% 

24300 Vice, ay Ra 

470 

0405 

470 


17400 Wcoaat E 

518% d18% 

18% 

-H 

lira Weston Gm 

938% 

38% 

38% 

+% 

257800 *HC B 

U$M% 

14** 

14% 

♦*4 


I - No voting right, or restricted voting rights 


MONTREAL 

3:00 pm prices February 28 

85400 Bamtudierfi $18% 16% 18% +% 


2600 CamMor 
103800 Carurnp Bk 
2300 CanMarconl 
48400 Coscodea utt 


98% d84 
934 33% 
517 18% 


1700 DominTn A uS8% 
+78200 MataaanHM 911% 


TOUOO NalBA Con 9124 
800 PTOvtgo 58% 

400 OiHtoew A 913% 13% 


7% 

8% 

11% 


8% -% 
33% +% 

16% 

7% +4 
8% 

11% +% 

1% - 
13% 


7400 TMeglaM 912% 12% 12% -% 


71900 VUemron < 917 16% 

Total Sales 13,8*7.800 sharaa 
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INDICES 


NEW YORK 


STANDARD AND POOR'S 


Wt Hi* 329160 0305.01) Low 3226.74 0253 SB) 


Compote: 

410.45 

41227 

41L43 

4U.9Q | 

420.77 

40758 

420.77 

4.40 





05/11 

05/2) 

05/1/92J 

0/6/32) 

tnfcetriofc 

488.17 

49059 

48956 

492.45 

«9.ZJ 

483.91 

49957 

352 






05/1) 

08/2) 

05/1/92) 

(21/6/32) 

Ftascial 

34.45 

34.63 

34.44 

34.50 

3W4 

3353 

3524 

854 






05/1) 

01/1) 

(9/10/89) 

0/10/74) 

HYSE Cwntwte 

226.68 

227.62 

2Z7.46 

22850 

23155 

22555 

23LB5 

4.46 






05/1) 

08/2) 

05/1/92) 

(25/4/42) 

baa Uh. Voice 

409.78 

411.80 

41285 

41256 

4U.99 

39551 

418.99 

2951 






(12/2) 

Q/U 

02/2/92) 

(9/12/72) 

NASDAQ CutoQite 

62L40 

624.93 

629.75 

mn 

644.92 

586.45 

644.92 

5457 






(12/2) 

(2/1) 





Feb 21 

Feb 14 

Fob 7 


Dow Industrial Dtv. Yield 

278 

282 

258 

3.47 


Feb 19 

Feb 12 

Feb 5 



260 

254 

256 

291 


25.03 

2551 

25.43 

1759 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


TRADING ACTIVITY 


t Volufna 


Tuesday 

baded 

price 

on diy 

Saotsh! 

4553.000 

H 


IJote 

3.485,000 

9% 

"+ % 

Glare 

2690700 

2B% 

-%% 

Go Matas 

2452JD0 

36% 

- 1% 

RJ Rabba 

2^55500 

10% 

+ % 

Pb Morris 

2254500 

75% 

+ % 

Adv Micro 

1.946.600 

19% 

+ % 

terjlhr 

1941.400 

16% 

• % 

Trieftns 

1582700 

55 

- % 

Fort 

1546.200 

35% 

- 1% 


Millions 

Feb 25 Fab 24 Feb 21 


Hew York 5E 

And 

NASDAQ 

206584 

14536 

194495 


cxd 

NYSE 

tee Traded 

22 03 

1234 

2230 

Rises 

654 

716 

730 

Frib 

1056 

1020 

976 

UndHoged 

493 

498 

524 

tore Highs 

44 

74 

119 

Nn Lows 

27 

21 

17 


CANADA 

TORONTO 


Fab 

25 


Fab 

34 


Feb 

21 


Fab 

20 


WOH 


LOW 


IMab AMhnb 
Compete 


J107-L5 3143J7 3132.01 312032 3ZJGB706/U 
3544.90 3543 JO JSJ6.60 3537.00 3666.00 060) 


293522(20) 
349366(2/1 ) 


MONTREAL PixtrtHo 


ISfcfi 08 1863.92 1856JJ W5L90 193759 Q6/U 1B5L40QI1/2) 



Fob 

Feb 

Feb 

Feb 

1092 


26 

25 

24 

31 

HIGH 

LOW 

AUSTRALIA 
All (Mata 0/1/KII 
All WMra (1/1/80 

16381 

7150 

16395 

7172 

16270 

7128 

16215 

7095 

167560115/11 
71720 CM 

159090(70 
66Q30 Q/1) 

AUSTRIA 

Cnet tektoofu/m 
Traded bbex 0/1/91) 

45157 

108159 

45727 

109401 

45857 

1099.43 

457)0 

1091W 

|51H 

37224(2 0 
90164 00 

BfLQTOM 

BE120 d/1/91) 

1197.99 

U9354 

1196 89 

1182-5+ 

1197.99 06/2) 

10972300 

1.— — 

34951 

35006 

35210 


36529 05/1) 

349.61060 

fWLAND 

hex Gram wum 

9126 




935.90 C4/2) 

77950 00 


52025 

198L31 

52451 

195353 


51851 

196237 


47553(20 
1749.91 (20 


70429 

1995.4 

173727 

70159 

19875 

172230 

70L9B 

1989.1 

172920 

69666 

19731 

171753 

70429126/2) 
1995.40(26/2) 
173727 06/21 

64326 00 
181350(80 
1578.73 0/1) 


479471 

4760 20 

471552 

4736.47 

479471(26/2) 

43017801) 

IRELAND 
KQ OwiB (4/1/8D 

144753 

1430.70 

143378 

143509 

146957 07/1) 

1391.4900 


54274 

1068.0 

54504 

10740 

54008 

10670 

53657 

10590 

55159(60 

108600(5/21 

507.43 C0 
98150 00 



gj 

E2J 


B 

2061530090 
152062 Q90 
2283.71 080 


60316 

60229 

61056 

61573 


546.63 040 


291.9 

2055 

2915 

2043 

2921 

2052 

29L6 

2048 

29210040 
20520 040 

27400 00 
19240 00 

NORWAY 

otoxatoiaaias 

66854 

66758 

67051 

67457 

74853 070 

66788 050 

PMLtonNES 
lltob Cure 0/1/89 

119148 

121525 

11031 

115608 

1303 JO 07/1) 

1139 J6 (200 


39811 

39954 

403.90 

40620 

416.99 01/1) 

39811060 

j ^ 

11980) 

43620) 

1214 0 
4300 

11885 

43230 

12145 

43265 

m 

1119.OOQ0 
416950 00 

Illlg 

62141 

63207 

637.73 

63291 

691.48(80 

60463 050 


26234 

25954 

25939 

25895 


238.9300 


927J 

9272 

9313 

9316 

98920 00/1) 

9137000 


005.0 

646.0 

800 

6433 


7964 

6402 

805.00060 

64650060 

7«50«U 
WHO 00 

TAIWAN— 

Wdgfttd Prta OO/6A6I 

495L50 

4987 73 

507024 

4950 JT 

539163000 

469217 Wl) 

THALAND 
Bregst SET 30/4/79 

799.97 

81845 

B132B 

797.46 


7115100 

WORLD 

NLS. Caritil lril.G/1/70) S) 

5U.7» 

5092 

5105 

5126 

54210(70 

50650 090 

hn VIMQWW 


82926 

93353 

927.47 




Bare value* of all Indices are 100 except NYSE All Cemmon-50; Standard xrtoPooris-lO.snd 
Taranto Compoilt* and MeUls-1000. Toronto Ind lea bused 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bandsj I ndustriai, pits Utilities. Financial and Transpanatkw. tc> Qored. (a) 
IMunilabk. 


"SMtatay Tdman 22: Tohran Wddnto Price: 507430 Korea Com Ex. 640.9b. 

• Siridect to official tecrioriilicn. •ilcabtsl at 15.00 GMT. 

Bau value of all ladtes we 100 BcqiLAaaria Traded. BEL20. HEX Gm. MIBCes., Hare Top-100. ISEQ Overall 
tod MX - L000. JSE GoM- 255.7. JSE 36 Inkauteh- 264 J and AiatfriU All OrfSary sri Ulalig - 300; tt) 
doted, to) UiavriUde. 


TOKYO - Most Active Stocks 

Wednesday 26 February 1992 


Stocks Closing Change 


Nippon 2eon 

Tradeo 
+ 6m 

Prtoae 

830 

on day 
♦ 3* 

Kalhto Express .- 

Traoafl 

&2m 

Mppon Steel — 


350 

+3 

UdB Ullk Proda . 

27m 

Mason Chem . — 

*Oqi 

B24 

+ 27 



Japan Storage __ 

35m 

1580 

+50 

Mitsubishi Mob ._ 

21m 

Cterion — 

95m 

15*0 

+ 40 

Nihon Moean Kg . 

1.8m 


845 

941 

1.480 

516 

555 


+5 

+48 


+ 12 
+ 15 


On Business in Ttirkey ? 

Enjoy reading your copy of the Financial Times 
• When you are at the following hotels: 
ISTANBUL 



tt 



(&■. 

V& r 

Swrann Istanbul 

im«r i * n*»t 


• When you are travelling 
on scheduled flights from and to: 
ISTANBUL with 


TURKISH AIRLINES 



FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


] 


Prfcw date a up p to d by Talatsrx. 


NOTES - Prices oo ibis page are ; 
vmed on the tedhrldual evcfaaog 
and are last traded prices, (o) mural 
able. B Dealings suspended, xd E 
dividend, xc Ex scrip Issue, xr E 
rights xa Extol. 


1 




























































FINANCIAL TIMES THURSDAY FEBRUARY 27 1992 



3:00 pm prices February 26 NEW ■ 

CVoa Ch-ge 

19*2 YW. n Ste CUM Pm 1S9B W. W SM Qom An. 

M^Low Stock BvS 1 100o HU) ImOuakdOM, Molt Urn Stock Of*. * E 1»»i ™S*> LDwOMkoCtOM 

15% 13% AAR Carp £49 90 17 374 U l5% 18% ISV -? 22V 10% Bearings 084 UM SO 22 71% 22 ♦% 

* 20% A LUMA 0. IB a? 33 355 21% SI? 21? +•% 22% 17% Beekmen hi 028 '■« 1* 109 SO 79% 19% — % | 

WV 68% AMP Inc 102 2£ 2S 813 91% 91% 81% *%| 71% 5«% B*dai c*a» 1 30 1 91* 900 *7% 87 «T% *% 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


YM. P7 S)o 

Dl». % E 199o 


68% 68% AMP Inc 1.53 20 38 812 91% 91% 91% 

7fl 98% AMR 2B3940 77% 76% 77% 

2% 1%ARX 2 103 X 1% 1% 

53% 49% ASA x £78 M (3 323 47% 49% 47% 

68% 00% AMMO Lab £90 0 9494749 93% 62% 83% 

13% 12?AMOtePr 0.43 3 2 29 B9ul3% 13% 13% 

11% 10% ACM CM In 090 £0 818 10% dW? 10% 

10% 9% ACM QvOpp 080 8-8 99 9% <S% 9% 

9% 8% ACM Gvr Sp 1.01112 254 9 9% » +% 

11% 10%4CU6*SM 020 9-1 227 10% 10% 10% +% 

0% 8% ACM Man 09510-4 190 9% B% 9% -% 

12% 10% ACM Manage 1.00 0.7 184 11% 11% 11% 

10% 7 Acme Own 0.40 4.1 18 62 0% 9% 9% 

5% 4% Aetna Bad 3 4 9% 5 5 -% 

33% 21% Acuxon 137123 21% 21% 21% 

19% 18% Adimx lUpr 048 29 0 230 19% IB 18% 

15% UAdobe12Pf 2.40162 24 14% 14% 14% 

6% 4% Adobe Roe 2 100 6% 3 5 

49% 42% Ad Micro 300 8.7 331 45% 44% 44% 


Mgk Low Stock DM. % 

33 27% CUC bib 
18% 19 % Gulbro 000 401 
49% reVOemEsUv 350 7 4 


E 109a KMi 
40 202 32% 
H 25u19% 


32 32% 
17% 18% 
46% 47% 


+% 19% 14 

+% 50 48 

+% 37% 24 


Cb'oa 

YkL Pf SM dm Pro*. 

W Lew Stack DM. % 9 100a Mob LowOoota CM , 

14% Gen Mom H £72 35 10 W4 t9% T* 19% 

• " Mr 3.7 3.76 7 7 6 49% 48% 48% +? 

Pl*u 1.90 85121904 29% 94% 25% +% 


1 % 14% Gon Mom H £72 38 10 104 >9 
SO 46% Gan Mr 3.7 3.76 7 7 6 49' 

'% 24%Oan7utail 1.80 85131904 25' 


Ck'oe m pi sio CJoaa nar. 

I-B. m. FJS ™ -JE. — a % t«B IK “5“"?.“=: 

Ssjiks, Sms’S :s n s 3 '■ ,r,,s » st s „ 

5 assrs’ a ±r"s ss si ;;; 3 si H *ss. t „ „ - - Jf, 

B7 44?tohggCBt 112 <5233492 68% 57% 57% +% 77% g% MhoB Jj 121270 23% 23% 23% 

% 24% Ketteraod £90 25 20 293 32 31% 31% *% 050 03X 9% »% *V 

% 9% Keep Mabn 158105 339 10% 10% 10% -% «% g OS? 326 12% «% '•% +?■ 

% 32% Kemper 052 25 71047 33% 32% 32% +? 14% " * u 9 128 5* «% 5% *■? 

9 8% Hamper HI 059115 8* 8% 8% 8% -% 7% sjl Word , so 3035 £02 90% 59% SO *■? 

% 8% Kamptr tGv £75 £2 893 u9% 9% B% “% *[% 52 7 toSTHydr 0» 2 8 53 271 21% 21 .'l? +? 

% (2%Ka^wr4hfl £67 7.0 101 12% d!2? 12% £10 ? * 0 389 4% 4 4% -% 

A <2 Kemper Sir £00 7.4 11 12% 12% 12% 4% 1% *MrWH^= 2 « 0% 6 6% , 

14 29% Keonametel 1.16 3.6 SS 58 31% 31% 31% +? J% *V »9ul7% >0% 17$ *■? 

19 M? Karr Q 1.7 1.70 9.0 2 18% W% 18% I2£ -5u « cS*!»>i 1 78 7 4 11700 N% 23 m 23-1 -% 

.*■ "ziszz fii t*.'A -2 & £s & -% 55? »« js 'Si 


62 63% ■*■!% «M% 91 Ganorml Ha 150 19 14 505 03% 02% 93% +% 
12% 12% _ | 97% 61% Q*n Stynl 150 35 M 190 65% 66% SS% _ | 


ae&es * »?.« w 

19% 17%K«ytnd 025 1 4112 130 « 17% « ♦% J? 

ZS 17% KantmwMBr 030 1.4 30W73 21% 20% 21% "% hJ* r SlL 


Ch'am 
Cbaa Par. 

Low Quota Oaaa 
18 18 -%- 


47% 39% BortlM 023 0591 83 48% 48% 40% 

53 51% Banal 45P 450 02 2«53% 53% 52% 

+% 97% 80% Banal £80 45 11 135 94% 94 94% 

+% 20% 18% Bananon A 026 15 16 91(420% 20% 20% 

-% 13 % Banflual B 1 911 % H % 

8050 857SBarfcab Hwy 29 3 8725 9725 8725 

20% 18% Berlitz 0 88 29 34 873 »% 19% 19% 

-% <4% 10% Barry Pev 0 80 50 12 248 12% 11% 13 

-% 29% 15% Beat Buy 23 220 22 21% 21% 


18% 13% Cfprmaa 5a 
I 52% 45% CyprU93.T9 3 75 7.6 


33% 33% 
5 % 6 % 

7 7 

20% 23% 
16 15% 


D7*a Bib “an arptu 140 uh TSl »% 69% S5‘j 

4-% 32% 28% Gananiecn 70 680 28 27% 27% 

8% S% Ganaaco 208 127 8% 8% 6% 

-% 21 15V Genova Stl 41 364 IB 18% 18% 

3% 1% Ganrad Inc 1 209 2% 2% 2% 

-4; 48% 44% GamCne Pa 150 35 17 481 47% 48% 47% 


050 2520 293 


♦% hsfej&srr’ a 


K% 45% Cyp>ua37S 3 75 7.6 137 49% 49 49% +% % A GEO M 

23V 18% Cnrum Mn 080 35133487 21% 20% 21 % +% 29V 27% GiptaPiS 250 90 


21% 17% Ad Micro P 950165127753 19% 18% 18% -% 21 V 


29V 1SV Baal Buy 23 22D 22 

28 20 V Bsdi S' 2. 250 1£8 8 23% 

51% 40% Batfihm PI 6.00105 2 47% 

17% 12V Bethkm St 040 27 13400 16% 
10% 8% Beverly En 232815 9 


2 9725 8725 8725 - D - 

B «% 11% “I! ,JK 13 162 »>4 

® ,z i* ”2 mi 75 » San IS 991 ufi% 

® JJJ* -ja 38% 28V Dana Carp • 1.60 45KB1748 S% 

8 23% 23% 23% -% 24% 19V D« "after Co 36 31 22% 

2 47% 47% 47% 15% 12% Dante! Ind £18 148JT 104 12% 

C 16% 15 15 -% 1% A Date Deal a 0 71 U 1 % 


29% 26% Grata2.47 247 9.1 
25% SGrglaADJA 157 7.7 4u2S% 25% 26% -% 

28% 21% Gryta OH 15 703 27% 28% 27 -% 

72 53% Gryia Pac 1.60 2-6 6952*5 84 82% 68% +% 

25 23 GrglaP PI 1 72 85 2 u25 26 24% 


a +u • >c 00 i ua a 

34 J? J? TS 26% 23% Og-Pwr 153 72 58 uZB% 25% 25% +% 

2? tJi 100S3%GrotaP7 8 7 80 79 26 98% 97% 98% -% 


87 44% MaggCBi 
32% 24% Ketlwood 


32 31% 31% 
10% 10% 10% 


+% ?8% 
-% 12 % 


isviSSr" is SJ 7 ^ £% aS% 32V + % 14% °’ a ,3 ‘;rs .? 

9 9% Kampor HI 05811.0 6* 8% 8% 8% ~% 7 % 5 1 MordRM , 50 3035 032 B0>a 

. SVKwniniGv £75 £5 W3 u9% 9% •% -*• 0» ?8 53 27, 21% 


0 % II t 0% S4t Kampar tan 0.75 £Z «» -wr. 3 * 11 . «nra« n»=r — 

U 28 27% 27% -h 13% 12% Kanpar Mat £67 75 101 I^V d ’Z% 12% NortaH Inc £10 ?* 0 

6 27 27 27 -% 12% 12 Kampar Sir £00 7.4 11 12% 12% 12% 4% fti5 j 

4u28% 25% 26% — % 34 29% KoonamlBl 1.10 £6 25 a 31% 31% 31% +% fj N'oMiFad 

3 27% 20% 7T -% 19 16% Kan- G 1.7 1.70 10 2 78% M% 10% 

* 84 82% 68% +% 7% 6% Karr G«a» £44 S5 14 ra 7% 7% 7% 880 SO 

40 36% Karr MeQaa I.S2 4.1 17 044 37% 36% 36% -% Jx. Snsi pwr 242 SO 13 

4* si^cen a “ g 3 3 J JS» .» - 2 
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31 31% 
34 ft 3S% 
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MV 5 *5 « <7? m Pr£2* 4.12 £7 21 48? d«7? 47? 

K? 32% -ft 2S "InotaC" 22 19* 35? 38% 

Si. 4 - 5 ? 39V 37? HPwAHPA 100 70 Bu30% 38% 38% 

17% IB «? *3% BPwARPB 1*0 70 20 48? 48 48 

8% 9 25 01MtePwr £88 16221883 23% 22% S3 

? U 92% 83% ICI 4.81 £1 18 40 91% 81 91 

34% 34V -V 88 64% 1MC Pertt 198 1.7 10 111 82% 62 82% 

2Th 37* +2 rev 31% Itecara Grp 040 1.1 943087 98 ? 35% 38 

B H ft 13V w? imo 0® £60 4018 46 11% 11% 11? 

10 10 I? ft 18% T7? MAterertr 192 £7 21 T7% d17? 17 % 

"ft ft 34% Sjlnco LSI * 190 11 421188 32? 31% 32? 

70 28 lndMP£15 £16 £3 2 25% 28% 25V 

48V +% Z7V 28% fndMP20S 205 £5 <100 28V 28% 28? 

ro ' 88 lndMP7.0B 798 £2 ZlOO 65 dBS 88? 

-1; 18% 19% IndlaGrdi 093 £2 131 17% 17? 17V 

3I ,2 _u 29? 26? tad Energy 143 50 16 9 28? 26% 28% 
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12% 10% PriftoCtatn « 100100 42 l|J T? 
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8% 8? PuaiemMu r 099100 129 u8? a v ft 

8 7? RtovPnm * aa7 1£7 1903 us% 7 % aft 
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OwWValP 100 89 ro..«£ IS? 15? + 1 * 


% 55 ? M organ s tn 094 10 91240 57% GSV 67? + 1 % A ioartrtOra ^ 

% 4BMerrteooKx 000 1.6 37 724 50? 49% 49% -% 7*% Sooekar^ ]» 2.7 10 , 12? £ 

? 68 Mortal kX 2 £98 19 211342 u 6 *V 83% 83% +% 16 % 12 % oSkar a 0. 00 £8 2 *’^ S 

? 84? Motorola 0.78 1.0 223561 78? 78% 77? +% 28?2lSoStec SS 1 M an ora 
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SO? 18% Bear Stm* 080 £1 81721 19% 18% 19% 
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1% 38V +1 40 35 Contour Ed £00 8 44*5 994 35% 

I? 23? 15% 12? Conran l*y 006 £4102164 15% 

!% 22? -? 35? 26% Caetpaq Coer 123716 30% 

1% 19% +% 2% ik Campraheoa 4 662 2% 

46 46? +1? 16% W% Comptr Aee 010 O0 17MtouiWV 

150 78? Compcr Sd 20 133 81? 

9? 8 Camptr TSp G95 £5 66 £51 10 % 


37? 32% Murphy on 100 39 HE 797 34% 33% 
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23? 16 Myers LE £18 09 13 115 22% 21% 
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Gcorg-rafon-Boeselager-Stc. 25 
D-5500 Bonn 1 
Telefax: (228) 552-2122 


6% 3% Corn Ind x 00* <1 83 96 
40V 28 % corning 0 90 09 214070 


27% 23% crane Ca £76 £7 19 296 27 > 

27V 25% Cranford 0 40 1 5 29 133 26 

*8? 38% Cray Rea 10 899 42 V 41? *1% 

9? 8V OK teed U 108114 11 203 u9? 9% 9? 

12% 1 1 % CRI Lkl Ra £44217 0 TO1 If? 11? 11? 

B3% -aCrid Care 79 809 SI? 49? 51? 

*7% 38? CrdnamSK £32 10 & 193 41% 41% 41? 

81? 82? Cra-n Cork 20 3*8 80% 69% 89? 

11% BCRSSrr £12 1034 90«M% II? 11% 

15? 10% Crystal Br a OB ao I 43 13? 13% 13% 


27? Z7V -? 4% 3GRC Ind 9 55 3% 3? 

II 11% 4% 53 48% DIE & OOP r 200 30 S 47% 47% 

7% 7% -? 34% 29% GTE X 1.70 54 187280 31% 

12? 12% 4% 34 31? GTE £475 a £48 74 19 33? 

14? 14? 18% T7GTE F 105 105 7.1 44 17% 

3? 3? -? 11? W% oabeui Eq 1 00 £9 44iuii? 

57% 50? 4? 24% 21% Gtetagher 044 £7 18 26 24 

50? 60? -? 14% 10? Gaieob Lw 1.70105 4 12% 

SV 5% 4? 3 Galv Ham £M 00 11230* u4% 

33% 34% +% 45 41 ? GoniMfl Co 10* £7 231251 48% 

13? 13% -% 89% 48 Dap me 032 £8354238 81% 

34% 35? 44% 14 13? Gemini 1 I 194 7 6 96 13V 

5% 5% 4? u 12% Genri® II 002 10 s 215 13V 

11% 11% 1* V 10% Gancorp 090 <5 13 «B 13? 

27 27? 29% 27% (tel Am few <32 15.0 89 28V 

2&Z 25? 20? 16 Gan On 002 £6 51128 20% 


I? 3% 

% 82? -MV 
31 31% +% 

1% 33? +% 


60 Jaftoren P 1.38 29 10 288 54% 53% 54? +V 

95? 83% JreCPwBPf £00 80 <100 96? 95% 96 +% 
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29? 27? Kansas Pwr 190 69 II 384 27? «27? 27 % -% 
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FINANCIAL TIMES THURSDAY FEBRUARY 27 1992 

; NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 3.-00 pm prices February 26 
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CK*g« 

WNSh CtOM. Frwv. 1982 

Dto. % E 108* High LtotoMOOM Mmimtoct 


YVJ. PI 3I» 

Dhr. % E 100* 
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Oom Pm. 
Mgh LwOwttCMt 


40% n'j RukmU Cp 032 OS 26 *33 36S 36% 38% -% 

26% 10% Ryder 8r«1 080 £4301193 u»% 23% 25% eft 
08 29V Hyland Orp 0.80 2.321 455 26 26V 2e% +% 

- s - 

71 17% S Anita Rt IX 7.9 17 94 18% ib% 18% -V 

18% 14V800RUSC* 0.94 1 J 10 17 18 V 18 18 
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15% 10% SoHtohytK 0.60 4.1 40 639 14% 14% 14% 

45% 43StoMC*i 350 65 15 44% 44% 44% 

38% 32% SnahCartli 2X 7.1 zlOO 34% 34% X 
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1% H US Home 
47% 42% USUFE Crp 
15% 12 IMSRShoa 

134% 1X% US Surge) x 
38% 34 US WoM 

67 48% UtdTsoflns x 
»% 21 UttfTefac 

18% 13% UtdWsfat 
8 5% UnHrod* 
39% »Univ Foods 
19 18% Unhr Hlth 
3 2% UntvMod L 
12% 10% UrUvsr Crp 
33% 25Unlvsl Crp 
6 3% Unhrsl Mbo 

24 20% Unocal Crp 
81% T2 UNUM Carp 
46% X Upjohn 
20% i6% usuca 

9% 9% USUFE Inc 
M% 21% USX Mvin 
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1.80167 12 IX 
IX £8 17 HO 
O X 35 402081 
X 1M 
4.10 IBS 116 
01089 
OX £7 503570 
4.23 85 71 

3 433 

4 237 

058 15M 193 
£12 0518 8 

£40 £8 19 MO 
£82 25 152086 
IX £9 282810 
1.00 4.1264382 

19 187 
850 8 4 ZlOO 
£50 75 zlOO 
4.50 7.8 5 

£24 £611 4M 
IX £81582998 
OX £0 B 175 
OX 15 6 289 
0 43 
1.00 10.1 217105 
10 438 
£58 £0 22 441 
IX 55 73 95 
£20 1.9121 X 
34109 
£44 £8 B 89 
£64 £8 16 214 
OX 1513 X 
1.14 1£3 X 
6 25 
0.12 £7 11184 
OX £1 41688 
82485 
184 £7 91887 
£62 35X927 
OX £9801806 
£09 65113498 
IX 3.7 271643 
1.00 4 j 138212 
052 8513 186 
388 81 
054 £915 932 
IX 8511 49 
X 32 
OX £5 X 15 
£80 £7 12 697 
61 73 
0.70 £2495641 
1.04 1.4 111027 
IX 35 138316 
IX £4 77 39 
OX 9.7 0 11 
1.40 65 254338 
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10% +4 

18% 4% 
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30% 29% 


41% 28% WM9 Indust 

X 29% WPL Holdtn 
24% 16% Wsben Inc 

82 56% Wachovia 
31% 29% Wachsnhu 
S% 3% Walnoco 
39% 86% Watgrean x 
25% 23% MMHcsCS x 
69% 60% WUMort 
10% 7% WxmsrCmnp 
79% BBWamerLamb 
34% 31 % Waahgl QRL 
18% 16% WaahgdUt 
236% 192% WasngtPstB 
46% 41% Waste Man 
0% 10% WxndnsJn 
7% 4% Wttymte Ind 
8% 2 Wean Inc 

20% 19% Webb OMJ 

33% 31% Wetogarton 
5% 3% WUnon St 
27% 29 Weis Mkts 

30% 22% Wsfaran 
72% S6% WUIsFsrgo 
13% 9% Wtndyi H > 
19% 16% West Co 

32 26% WhatPtP 
18% 15% Wastes! E 
5% 4Wettn NAm 
4% 2% Wat Dig 

22 16 WastnOas 

15% 13% Weato Ung 
21% 17% WasdngtiB 
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36% 28% Weyarhasui 
98% 31% Wheelabnr 
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16% 12% Whitman 
14% 10% WM Dakar 
29% 28% Wloor Inc 
10% 8% WHkmxfiO 
40% 34% WIHfaios 
9% 7% WUshlre 
6% 4% Wlndmara 
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X 24 7% 07% 7% 
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£10 £2 14 293 33 % 33% 33% 
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£64 III 1 II 5 S 5 
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0.72 45 12 B 15% d15% 15% 

11 40 4% 4% 4% 
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£74 45 48 22ul5% 13% 16% 
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27% 


AltebM 

X 

64 

5*1 

3% 

3% 


MtaUK 

048 12 

23 

33% 

32 32% 


Altai Pn 

28 2501 

36% 

32% 
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21 
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ft 
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1.27 2 
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18 
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26 2827 
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7% 

7% 

ft 
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41 

10 

B% 
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ft 
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3* 
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17% d16% 

17% 


Aw Ung 

X 

23 

23% 
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37 
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19% 

ft 


nglicre S wfl B% 9 9% usn Rsch 22 182 14% 13% 14 +% .... . - 
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DU IW II 2403 7% 7% 7% +% Lattice S 17 789 14% 14 14% +% An lack 

Doto Go r OX 90 BS2 27% 27% 27% -% Lswe* FT 0 40 21 43 2Q% » 29% — % BarvFrael 

Dm DBM £44 94 1982 14% 13% 14% 4-% LD1 Cp 9 171 15% d14 14% -% - 

DonA ten OX 39 10 8% 8 6 Lectuera X 430 50% 49% 49% +% 

DnssSngy 7 197 10% 9% 10 +% L*BM& 23 490 <2 40 41% *1% rT 11 


*S *2Jj 32 ^3 *1* arage.. IX 11 2980 58 % 57% 68 +% 


^ “ -2J gi LVMH P 093 96 2 'a u IK 162% 101% +% Soa ^ S OX 1 BB1 9 8% 9 <■% 

EtM&rvm 103 154 31 3} tern ^ m a*!. 21 U 22 U 

™ 'S SSt B 7% 1% on *a 
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0 paaoB 1 1752 3% 3% 3% IO Com 010 16 6199 34% M% 34% +%*■"*• 0 92 18 137 U»% 39% 39% 

EbKbSci 12 l» 4% 4 4% MS Ctofa 21 467 33% 31% 31% -% SltlCaiWb 3 30 6 37 u3S% 34 34% 


An Scbba OX X 1664 18% 17% 17% 4% 


18 3487 17*2 ole ‘j ISA* fannr 15 lfil Z3* (!Z2M 22% -% ajasaua 27 situ 47% 4Sk 07% 

82 X 6% 9% -% UV » Op 0B8« 1979u«% 12% 13% +% nin 7 ™ 

IB 2 17 18% 18% Mao Box 45 378 39% 38% 39 -% * °' 40 ^ ™ ,5 £ ' 5 * 

4 2 14% 12% 13% +% llsHi 1X 17 79 21% 21 21 SUplaa 229 1930 31% 30 31% 


Am raiMr 0 739 2ft 2 2% 

AmRtoiT 10 565 4% 4 4ft 4-% 

AmTefav . 39 1974 68 % 57% 57% -% r™~?. 

AraMi £64 41 1319 37% 38% 37% 4% r^rx,. 

Anguine 5112605 67 64% 68% 49% ggS gT 

AmWftCp 82 960 27 % 25% 26% 4% 

AjnvalFla 8 104 2% d2% 2ft -ft 

Analogic 12 94 11% dll 11% 

Analysis OX 17 81 18% 18 18% 4% M ^ 

raglu ox r IX 14% 14% 14% — % ™ Ofl> 

ArdrwCb 12 S3 30 % 29% »% 4-% 

Anna Mi X 49 19 18 19 p5pT>« 

ApogtoEa 056 11 94 13% 12 12 -% 

APP Bio 30 609 31% 


- - 18 400 «% ,7% ,7* ManioOa S S l! ^ ^ ™ ^ . 

323753 U r% B% 7ft 4-lft KinhSmkA £44 11 177 14 13% 14 OX 31 lffi 9% 9 9% +% 

X 1813 X 37% 38% *1 itoxteD i 15 11 132 54 S3 53% ■*■% fitoh Tan £G0 11 57 20% 33% 10% 

339 1M 17% 18% 1? +% Hum Ind 28 X02 9% 8% B% -% SfrawbrCI 1.10 26 32 34% 23% 24% 4-1% 

20 22 36% 34% 35% ItonH 32 833 27 % 27% 27% StrucUDy X 3062 25 % 21% 22% 41% 

UamrCp 8 6418 Ull 10% 11 4-% Stryker aOS 59 2820 42% 38% 42% 49% 

__ UcOrtCl n 0X11 12 16% 15% 18 Stout Ito OX X 138 6% 8 8% -% 

- F “ kkCorWc 0.18 20 1341 20% 25% 28 4% SdOvanD 82 S3 21 X X% -% 

X 31 14% 14 14 -% IkCwrCil 10 5043 35% 34 35% 41% 300X900 IX 4 15 ldfl 24% 24% 

054 12 308 « 10% 10% -% fCCASet 13 290 7% B% 7% +% Swimewp 009 17 171 »% 38% 39% 4-% 

(■* ii 96 ® >1 K f Mad Inag 18 B7B 4% d3% 4% 4^% wtl o.BD 18 81 u17% 18% 16% 
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IX 

£0 9 g 
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«% 

ft 

taocCora 

87 87 u19% 

IB 

1.10 

£9 18 201 

38% 

38 
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9 6192 

21% 

X 

IX 

3.6 673001 

34 
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33% 

ft 

AIM neon 

57 33 

8% 

7% 


27 2B3 

33% 

32% 

32% 


MS&iki 

140 19 312 

37% 

36% 

1.10 

2.4 171114 

48% 

44% 

48% 

44 

AoiOdttk 

OX 10 0995 28% 

24% 


11 10 

11% 

10% 

11% 

ft 

AukXmo 

18 1878 

4% 
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,T « i WMi £08 *3 Mi az ai * ti Hwieg » 4*, aBQ , 6 at ut7% 18% 18% 

"**” y 2 «»? 15 15 . FHP mu 14 X89 15% 15 15% 4% liedmCcn £04 64 SMI 32 30 32 +1% sai saafl -m son 901: 
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APP Blc 80 809 31% 30% 31 4% FHthThrd IX SO 299 73% 73 73% +% gg Cara SB 2752 70% 86 70% 46 J* * 8on a 16 ^ 5 5 

AppMtea 27 421 45% 44% 45% +% p«y off 4210304 20% 25% X% -2% JEiSS OX 19 « 27% W% 26% Sm UdO 17 7074 3S% 32% 33% 41% 

JNSCrai 048 2815015 u70 60% 89% 41% RggitAr 0X11 767 u 19% 19% 19% 7,2* 30 73 7i, 71! T?. _L S uMIt aiM 18 227 27% 025% 26% -% 

toflWWM £06 M 788 18 16% 18 +% HfanM 42 1168 u32% 32 W 44j £ las 3 10 ? 10 K _2 Suaraaffn 0 48 19 283u25% a 25 

i « •“ « « +> ““ 1JX) ii Si Si I'd ISSS IM a 1“ 21 »% M% Surgical Oil 70 343S 40% 37% 40% 42% 

55S/E HI! 55 Jt Jt 7 li II? S hural 1 R2 n 37 wu i|, UaicanLB £88 11 320 28% 28% 28% -% SwUlTra 19 7ul?% 16% 17 -% 

a ”® “1 SU B tv KeSflh oS lo 67 1^ 15% 15% ^ UW> 1X34 113 U44% 44% 44% Synwnwe 50 3847 44% 42% 44% 41% 

AretoT 13*98 Si 13% 13% tu FslRrtda 9 2963(58% 25% 20% +% MsoifTO 1.00 8 3 32% 31 31% -1 Synalloy 044 12 bS7 15% 16% 16% 4% 

nan a S » 5 i ^ FsHIInfa 052 22 277 17% 17% 17% 4% Meridian 1X 13 25*1*25% 24% 24% 4% Syraron. 8X1% d1% lft -ft 

„ S -uU w +L F«PaoplB IX 12 IS 40% 39% 40 4% Marts* 31 3073u18% 13% 13% 4% Synatgan 141 S973 52% 40 62% -M 
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!% +% FJ radar IX 10 2100 01 

% 41% nnimtaa 29 43 3 
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2 UkA « £00 12 61 «% <0 <6 
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33 1 % 11% ' Mlero «* 18 191 '*** 13 - 1 * 


SyetmEod 027 24 268 X% 20% 20% -% 

SftUla » 192 11% 11% -11% 

Systemod 76 1601 7% 7% 7% 4% 


024 1.8191343 15 14% 14% 

10 41 13 12% 12% 

IX 5.7 16 290 u29% 25% 20% 

£10 1.172 X 8 8% 8% 

IX 42 16 518 38% 37% 36% 

X 12 8% 8% 8% 

12 295 0 3% S% 

IX 22 18 122 42% 41% 42 

7 X 4% 4% 4% 

IX 52 13 00 37% 36% 37% 

IX 82 12 S&S 27% an 27 
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IX £7 963275 29% 
024 £3 28 13% 
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1.00 1.4 72 113 73% 
£28 1.9 15 213 13% 
OX £019 3 19% 
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26% 29% 
13% U% 
T0% 11 

71% 73% 
14% 15 

»% 19% 


36% 35% 
26 X 
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101% 100% 
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23% 23% 
96 85 
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82% 06% Xerox 
53% X% Xsrm4.12S 
27% 24% Xtra 104 
34% X%Xtrs Corp 
27 26% Yankee Egy 
1% % Zapata 

11% r% ZsnllhElac 
16% M% Zanhh Nai 
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13% 11% Zero Corp 
X 34% Zum Ind 
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1.18 M » 13 12% 
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7% 7% 

33% 32% 

18% 17% 
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4% 4% 

22 % 21 % 
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u9% 9% 
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44% 4% 

14% +% 

■i a 

13% 4% 

A 4% 
2% 
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21% 44j 
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W% | 

9% 
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Pries dais suppifad by Tstekur*. 

Ynarly highs and tow* rsftacl the period tram Jan 1, 
excluding Bio laws! trading day. Whore a apfit or stock 
dividend amouitona 10 X percent or more In* been paid. Bis 
year's high-only range and dividend are shown lor the nsw 
stock only. Unless otherwise noted, rates of dividend are 
annual daburaamanlB based on the latest declaration. Sales 
flguraa are unoOldaL 

a-dtvidsnd also xtrafs). bsimuol rate of dhrldend plus atock 
dMcfand. c-HqutonBng dMctentL dd-calted. rteiew yearly low. 
e-dhrtd*nd dsefarad Or paid In preasdlng 12 months, g-ttert- 
dand In Canadian funds, subjact to 15% non-rssktanco tax. 
MSvktend (teetered oAsr spUt-iib or stock dMdarto. MSMdond 
paid this year, omitted, datonad, or no action takon at latoH 
dividend meeting. k-dMdend declared or paid mil year, an 
aeoumulaiive issue wDh dhrldonds In arrears, ivnew farae In 
Bis prat 62 weeks. The hlgn-tow range begins wllti Bis atari ol 
ppdbtg. nd-«ex> day dsHvary. PIE prlca-asmlngs ratio, r-dhrt- 
dend doctored or paid in preceding 12 moraM. phis suck 
dividend, e-stock split Dividends begin with dau o i sp8L 
■le-sakn. l-dhrtdsnd paid in stock In precedUig 12 nrarahs. 
esdmatad cash value on ax^Uvktend or sx-dlstributlon dan. 
u-new yearly nigh, v -trading nailed, yi-ln bankruptcy or 
receivership or being reorganised under the Bankruptcy Act- 
or securities assumed by such companies, wd-dfam b u ia a. 
wkwhen Issued wwwWt warrams. x-es-dlvidend or ex-righta. 
xdfa-ex-discrttHiiloa xw-wlmout warrants, y -ox -dividend end 
sate* to full. ykFytofa. zraaias In ton 
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I 2 <5% 

• 96 u2S% 
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10 10% 
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18% 18^j 18% 

17 18% T7 

8 5% Si 

21 % 21 % 21 % 

40% 38% 40 

21 % 21 21 % 

9% 9% 9% 

15 14% 15 

6% 5% 6% 


~% 8JW Corp 
4% SSsiUMm 
Burl B 

“% Til tod 

UMl 


+ % Ihsimofas 
Tad Fa 1 
ToenCntT 

TssHa 

ij; uwftodsA 
2 UUFeedPB 


3 103 3% 3% 3% 
2 7 3 3 3 


IX 10 4|£0% »% 30% 

40 2325 15% IS 15 -% 

16 2» 4% 4% 4% 4% 


2 431 u2% 2 2 

£40264 4 13 13 13% 

OX X 21S 38% 38% 38% 

104 IX 9% «B% «% 

24 X 22% 022% 22% 

£40 31 X TO 0% 10 

1 1ES 2% 2b 2% 

1 887 9 8% 8% 


4 14 1% 1% 1% 

81 5 1% 1% 1% 

24 117 10% 8% 10% 4% 

38 467 23% 23% 23% 4% 


'Color dp » 50 3% 3% 2% -'l 

Coroyi A 052 14 3546 32% 22% 22% 

■Css Marc 024 15 7 14% 14% 14% 

OnboA » M7 33% 32% M% +% 

U Q*mt*n 42 13 32% 32% 32% -% 

r‘ Qwnpua 23 11 «% <** 4 % 


an 13 1082 U2S% 24% 25% 41 HfltoiteA 

IX 17 13 57 58% S8% -% wwaeaj 

33 'll 5% 5% 8% HVRyan 

1 M ft % % 

£35 8 6 4% 4H 4JI -ft Odettes A 


14 XI 8% 8% 6% Vbiigen 27 22 13% 13 13 -% 

1 2SB 4% d4% 4% »«to>C 2 46 9% 6% 8% -% 

X 248 18 l) S +% WB. 213ra 8% 5% 8% 4% 

CL£B 42 tsar 28k 77 5« 27% -b WwttErtd 31 9«1 4<2 4 ^*4^ 

£18 40 5 bS ai 8? 3 8 V »% 1ft 

gg 21 S 4% 6 W9£T X IX 14 103 13% 13% 13% 

0 6T4 1% 1% 1% Worttem 10 3Iu22% 20% 22% 41% 

49 4 6% 8% 8% XytroHx 19 165 14% d13% 14% -% 


POLAND 

The FT proposes to publish this survey on 
28th April 1992 . 

This survey will be included in the FT of that day and 
will be printed in London, Frankfurt, Roubaix, New 
Jersey and Tokyo. It will be distributed in 160 
countries world-wide. 

For further information about advertising in the 
survey, please contact 

Patricia Surridge in London TeL(071) 873 3426 fax 071 873 3079. or 
Nina KowaJcwska in Warsaw 
Tel.(22) 48 97 87 
Fax (22) 48 97 87 


FT SURVEYS 


T£ FoodLlonH £13 X 329 23% 22% 23% 4% Md ADM 21 911 14 13 13% 4% 

^ Forenuet 1 00 24 06 22 % 20% 21% 4% MIcDaittto IX 0 <884 u8% 7% 8% 4% 

ForauQPf 15 7 6 8 Mktuutn 13 300 9% 9% 9% -% 


_ Fbtsdaet Z7 XI 12% 11% 12% MfctafMr 

- B - 225 1 ? SS ’iJ 1 *" 0 *, ,C wnotH 

OX 9 117 9% 8% •%.+%K?p 1 i turn IB S 24 23% 3 J4 MHIteW 

29 ’©a *2J d2 ^ MHF ’« Ml »% »!* +t% 

2 “ ... tool 0 OX 6 472 24 % 23% 23% 4% MJtWX* 


ST: £08 23 S ^ 12% 12% Z feSi S3 4 ^7 *S 


BMHLBi OX 9 zlX U28 26% 26% 4% « E*«n 112 3 IBOulSi 12% 13% 4% MobileTel 25 946 12% 11% 12% 4% Tatar Sy 

Bated U 0.03 98 414 u33% 32% 33% 41% m pud £40 13 248 28% 27% 28% -% Modem Cfi £16 25 18 15% 14% 15% TteCtete 

BonCNC 12 418 20% 30 20% FMHratf l.M 11 X 28% 27% 28% +% ItatoHi 0.7B 21 X 30% 29% 29% TeteDU 

ankSotoh £62 6 1291 9% 9% 9% -% Fa«sr» £S 23 59 99% 68 69% 41% Mofaa A £02 143 36% 35% 36% 4% Tsllabs 

- — ■ — T OX 7 21 20% 18% 19% -% FutlonFIn OX 10 284 uW 16% 19 4% Msto> he OX 28 827 37% 38% 36% -% TehnCb 

UMl OX 15 117 12% 11% 12% 4% Furan £24 24 3 13% 13% 12% Morrison 0.48 X IX 35% 35 33 “% TiradsB 

BM flea 0X 16 44 33 32% 334% Moscom £04 17 41 5% 6% 5% 4% Ter - T _ 

Basic Am 14 110 18% 18% 17% M IfaMteaP 0X281 3u33% 32% 33% 41 ™ * 

Bute T i £87 28 97 44% 42% 44% 41% - G - MrCohee 19 787 u7% 7% 7% 4% 'T7‘ 


97 673 12 11 11% -% 

X 56 28 % 27% 29 4% -T- 

31 1920 11% 10% 10% 4% TWHldfli 9 842 4% 3% 4 

4018824 121% 118121% 45% T-CeBSc 26 468 10% 9% 9% 4% 

2 * ®I! * W 'ft tfi TraraPl 0.68 22 in 45% 44% 45% 

° 4888 “Si* ft ft 12 Med 41 6827 49 44% 4fi 40% 

I? “ M% M M% 4% Tand0n 12 1,78 ,S * 1 ’* ’*• 

HI SX 19% 19% W% 4% T® 0 Cp 18 57 181 « '** 11,8 +>I 

« m ■£ V a 1% fCACH. IX S3 429 1 9 % 18% 13% -% 
7 IB 8% 8% 3% TechDsia 73 562 37% 38% 37% 4% 

31 74 1B% 18% 16% — % Taomeeh 3X 16 231 ul22 113 118 -0 

7 2291 10% 10 10% 4% Total sc 13 17 is 14% 14% 

25 948 12% 11% 12% 4% Ttte Syi 10 2030 11%d10% 11% 4% 

25 IB 15% 14% 15% TteCMM 2714396 17% 16% 17 4% 

21 63 30% X% 29% TetoDU 5 237 6 % 6% 6% -% 


MkhGcsIa £70 17 53 34% 33 34% 4% 

Miter H £52981 592 19% IB% 19% 4% 

MHIfeM 200 130 C B -%r»WBS 


BayVfaw 1X11 21 17% 18% W% -% g U App 29 61 7% 6% 1 -% MTS Sya 048 14 90 27% 26% 27% 4% 

Boytants X 173 31 X% 30% -% OAK Swv £10 33 IX 18% 18% 18% |te*oedla 21 385 u2B 28% 77% +%I* 0, .“ 


70% 4% 

«% 4% 

»% 

»% +% 

26% 

1% -% 


B% 

13% -% 

37% 4% 

13 4% 

10% 4% 


BBJTFhi OX 9 1913 24% 23% 24 +% Oantos 

BE Avne* 712125 14 13% 13% -%G<nafRa 

SaandCoe £28 34 26 10% 17% 17% Qehl Co 

BaoAJerry X <96 37% 30% 37 -% Render 

BUU)Vn £32 13 334 34% 33% 33% -% 

Betz Lab 174 25 906 62% 61% 62% 4% 9*™" 


33 3 17% 18% 17 

33 87 17% 16% 17% STlSSh 

196 906 8% 7% 7% t00 

£12 16 603 12% 12% 12% -% ^ 


21 385 u29 28% 77% 
51 820 13% 13 13% 


Santas 7 315 11% 12% 12% Mycogen 51 820 13% 13 13% TctolltoS 83 4784 38% 

MM to 56 6 9% dS% 8% Tokyo IU £26 24 11 40% 

Qehl Co £18 3 IX 5% 5 5% 4% TanSrai 16 28 4% 

Gender 34 606 35% 34 34% 4% . U . Topp* Co £24 14 B39 17% 

Qentotf»f 145 ^12% “to WJCRe £18 IS 71 29% M% 28% -% * 

SKI 1 “S » IS 5% tt 4% aW r S « 1 S £72 10 T* 7 xi 

OerrasPh 43 ”” X% 47% 50 43% Itocinrai 0.70 18 16 iF1B% 17% 18 4% Tricnre 27 334 13% 


% +% TeXet nc 13 17 is 14% 14% 

!% 4% Tatar Syi 10 2080 11% d10% 11% 4% 

% MM 2714395 17% 18% 17 4% 

% Teteoa 5 237 8 % 8% 6% -% 

% +% Tottebs X 254 22% 21% 22% 4% 

% ft TMmCD £01 X 719 22% 21% 21% -% 

H ft Tsradals 63 360 30429% 29% 

J* ft Ton Tec 22 IX 14% 14 14% 

£ 4.L.™* 0 " X 3668 13% 13 13% 

2 TJ tol £42 X 47 22% M% 22% 

% 4% Tks> W B 182 70 68 % 70 

£ Tohn Urt 83 4784 38% 34 37% 42% 

Tokyo Mw £26 24 11 40% dX% 40% 

ToaSnsn 16 X 4% 4 4% -% 

Tapps Co £24 14 839 17% 16 17% 41% 

L T7I Eltar X 1898 UB 8% 6% 4% 

18 Trsrnwld 21 7 24 % 23% 23% -% 

9 Trenwlck £77 10 736 29% 28% X 4% 

18 4% Titans 27 334 13% 13% 13% 4% 


foray W 0.06 15 789 19% 19 19% 4% GWdymt 

BogMCv Z1X 44% 44% 44% GnMIjM 


W 945 21 20 20% +% JSJ? ’ft .'S T/imhi* 31 12« U% 12% 12% 4% 

13 239 4% 4% 4% ed. Net Itefa 044 12 T4« IS % IS 15 ft TnjttoBiC ix 12 20 X 37% X 41 

^ 13% -- ” S I 4 ISEUS2L ““S <SU sal® ^ ItHmo Lab 29 1639 18% 16% 15% -% 


3 13 £ _T Itavigntor 24 10 48% 46% 48 

an 6413 x% X 30% «% esmidx OX 11 78 29 26% X J2L, H J IS „V 

5414326 22% 20% 22% 41 GkkbgOL £18 24 B»u44% 42% 44% 41% “J* *ft 

81 8 18% 18% 16% fflMIA £73 18 7 »% 19% 10% “jj®* 2 .2E 2% Hi m2 tt 

'is -ft si SS » £ sJ 3 + S oxi k IS sS IS & 
is - aia a S a “I ,e i 3? 4 ^ v is « 
^*3 S?a?afl^^^BS i «5 J T , S3 , aa 
74 % '7a «i m si 4% ss£ 0 X 2 ? a s si A 


TrargUb 29 1639 18% 16% 15% 

TiAoKope 18 697 8% d6% 8% 

-1% Tjsrfe* i £04 16 1640 17% 17% 17% 


7 -li- 
ft Hsnovar £44 15 14 »% 

ft MteftHA IS 715 15% 


£& gg 5 « a 2 ' ES 

5“ a% ni a 5% Jft *Tt «-•- 

£ » ox5 & 55 A A 

Bonnes 0 239 u/, A a qm A m £02 0 889 lA 1 l£ 4A "•■F'l Cp 

BaraiB 352 in 18 17% 17% 4% QnHa AP £80 7 2ulfl% 14% 14% SJ®*® 1 ! 

Borland 43 X11 74% 71% 74 +1% awcnni 27 2402 15% is 15% 4% Nontto " 

Bora a. OX 10 « 30 X 29% ft flnaona X X1B u6% 4% 5S 4% ft* 1 * . 1 

Bortan Tc IX 433 3% 3ft 3% ft OrndYlb 20 2458 24 021% 22%-l%J£“" 1 

Brad/A A OX X 3 35% 3* 34% GkHYSvg 0 10B2 3 2% 2% J* 8 * 

teto a 728 a% 21% 21% ft 

Braneg 020 15 118 7% 6% 7% ft E£pL" 

Bruno S 020 X 2882 16 15% 15% - H - Moves 

89*91 0.72 7 18 20 18% 10% ft Hanovar £44 15 14 38% 37 37 NovaOua 

BTSMpsg £X 3 » 0% do 6% ft HtaStg A IS 715 15% 14% 14% -% HSC Corp 

Baltofa 46 1357 »% 33% 35% 41% Haifasyvl 0.48 10 8 21% 20% 2l% 41% Nutmeg 

BundorsT 10 237 9 8% 8% -% KupwGp £30 28 213 »% d31% 32% Nyrraglel 

BiragCS 582 659 6% 5% 5% -% mot Co £30 61 672 13% 12% 12% 

But Brae 6 306 7 8 6% 4% IbteMl ks £04 X 158 10% 10% 10% 4% 

Beamd l 18 644 23 22% 22% ft HeaBhcer 70 1088 40 37% 39% -KJ 

BuOerMfg 7 3u14% 13% 13% HsalBwa OX 18 64B 18 15% 18% — % 

77 M 1Q% 10% 10% 4% Htefolyn 43 1448 28% 25 26% 41 

Bytsx 27 94 10% 10% 10% ft 42 217 22 21 22 41 

Healsnre 18 1796 81% 30% 30% -% 0»<W" 

^ tfachkigw £18 18 502 13% 13% 13% -% 

- C - HtaUnCas 7 18 28% 24% 26% 

C Tsc 13 2 18 16% 15% HttmTroy IS IX 21% M% 21% ft ®J“"' 

I*** 38 385 14% S% 13? ft 8 « » ^ ft g?*SK 

Cam*. 050 18 1JF 33 32% S3 ft „ - 8 fg Jfr ^ 13 J "* OUSlsra 

Caam Cp 14 2» 16 15 18% Dm g 21 21? ft Otota 

Camera 225 8 1193 12% 11% 12 -% £15 X «2 8 5% 5? ^ On. Price 

CafaptiC £08 21 2805 22 21% 21% 41 2» 11% 10% 11% 01*“" 


“ Nobis Drt 8 118 3% d2% 2% 

+ k Nordaon OM 27 436 51% 47% 48% -1% 

4.2 MHW»i 032 X 3710 «% 39 40 -H 

_T2 Norstan I 15 8 18% 15% 18% 


3 » 0% <01 0% ft Hudhg A 15 715 15% 14% 14% -% NSC Corp 

46 1357 35% 33% 35% 41% Haifasyvl 048 10 8 21% 20% 21% 41% I Nutmeg 


.tL Nmtani lb a is>2 ie'« uratnn 

NSbrUn 10 X 12% 12% 12% -% us Bmp 

1 NEsaBc £72 3 1332 u!4% 11% 14% 42% iBEnwm 

MerthnTM OX IS 750 52% 61 52 41% 1KT " 

Nova Ph 14 37X 7% 7% 7% 4% “[“J 

Moves 9612458 62% 80% 61% 41% I** 1 " 

NoveOua 1B111M 24% 22% 22% -1 UAittofaH 

-% NSC Carp 20 25 uID 9 10 4% UArUMsA 

4% Nutmeg 25 192 uiO% 10 10% uUTdUv 

Nyrraglel £40 17 18 37% 38% 36% um. 


\ 14% 16% ft II 

% 22% 22% 4% - U - 

% dl8% 16% X Haber 0.44 23 6346 50 47 % 49% 42% 

h 2% 2% Unilab 308 1294 9% <S% 9% -% 

i .r ’2? t? £96 13 90 14d13% 13% ft 

% eei 2< ^ us Trust 1.72 13 7 44% 44 44% ft 

% “% 48% -1% towed Si £40 19 03 12% 12 12% ft 

% X 40 41 U ill tog 27 20 17 16% 18% 

% 16% 16% UHtrln 1.00 15 500 35 34 34 ft 

% 12% 12% ft ua Bang) 0.76 11 5168 23% 22% 22% -1% 

S US& " W U 8 ft «% ft ft 

i rl 7 V 4% UST tosp OX 18 388 9% 9% 9% 4% 

% nZ 61% 41? IteiVed 27 007 19% 18% 18% 

% 22% 22% -1 UArtfaUB 10 156 14% 13% 13% 


18 259 14% 13% 13% 

S3 2 20% 25% 25% 

15 116 7 8% 6% 


7 18 28% 24% 

15 IX 21% 30% 


- o - 

OcclligCr* 89 1232 35% 35 35% 

QChsrteya 30 55 8% 8% 8% ft 

OCUCea 30 1558 32% 82 32% ft 

OfkbraLg 8 319 8% d7% 8% 

Orantt IX VI 21 32 30% 30% 

OtoCssi 2.68 8 170 56 X 55% 4% 


4% **&■ 


ra u» 141. Sil ill *1. HWwOd 8 2X X 27% » SONIfail 124 11 27 *% 39% 39% 

“ * 14 ^ ,3 i UStaPy 0 470 I, 1 . 1 1ft ««» MJ » ™ J? 

14 7—1 to « 18% ** Wmg H £40 X zlX 13% 13 13% OH Sans OX 0 330 «6% 5% 8 

14 223 18 15 15% 23 3834 21% 21 21% 4% Oeberau 028 9 894u23% 22 23% +1 vkwpHal 

8 11X 12% 11% 12 ft £,sib «2 6 5% 5% ^ On. Price 20 178 M 13% 14 4% VHallnk 

21 2805 22 21% 21% HoiortC 41 2X 11% 10% 11% 0P*« » « 19 23% X 23% -% wSTeck 

14 2119 17% 18% 18% 4% JKifog 0,78 7 44 lit 24% 24% S nano raf? ini! 3 VotvD B 

14 2458 15% d14% 15 — % Home IWr 29 491 M% 26% 28% 41% “ 4888 "} + '* 

88 2818 12 ”> « «-**• a72 15 1SB *5 18 18 fe ft SS43S £31 W vJ? "% T ”% 

tf in -4-3w Ortnonwi & 11 6 6^1 +Vi 

1 104 onx&mv 61 280 29 26 274 +1 

? *52 oshsp . 0 5% ft 4? 4% 


CalgonC £M 21 2805 22 21% 21% .1 2X 11% 

CalBMc 14 2119 17% 13% 18% 4% {tanfod £78 7 44 u26 

CM Micro 14 2458 15% dl4% 15 -% Home Ur 29 401 28% 

CantaBto X 2913 12 11% T2 4% raw Ota I £72 15 159 16% 

CaiKfafaL 29 38 11 10% 10% ft temraSM 29 432 4% 

Ornate £38 95 21 52% d52% 62% htaeMi OX 19 X 20 

Cononls 2W 34 8% 8% B% Horizon 0X144 78 10% 

Cardinal £06 25 813 32% 31% 32 *"itwk X 1038 2% 

camoncer £57 8 7 19% 19% 19% *222, ^ Tou iai 

UrMtC 19 117 14% 14 14% 0 XV9 usE 

CrmgtnL 35 518 15% 13% 14% 2P5?*? J !5g 

CMtada. OX 17 122 23 22% 23 “"Ji 8 ^ ^ “u 

Ctany 5 0.12 18 M 15% 15% 15% 4% H^mogm OX 11 120 21% 

OOirGip 3 78 1% 11 ft HncoCO OX 28 256 11 

calgana 12 1004 18% 18 18% 4% HucbTech 21 433 28% 

Cellular 3 2S33u17% 18% 17% 41% Hycdr Sto 724 413 7% 

28 7 14 13% 13% ft 

28 784 17 16% 17 ft 

1014061 37% X 38% 41% _ | _ 

1.12 13 97 37% 38% 36% „ 8 

18 3 11% 10% 11% IW Syt 1* *100 X% 

iT 150 3? 3% 3% ICPW » “ » 

OX B zlX 30% 29% 29% 32 455 14% 

£12 X 9984 27% 36% 28% ft "S toW * 

207 271 10% 10% 10% -% ^ Jrc S m U? 

28 312 6% 6 3% tonnucor X 881 14 % 

21 5 18% dl7% 17% tomootw WB4K4 50 

4 121 2% 2% 2% ft teBSWM XO 37% 


_ V - 

1% *% ft V,ae 7 N “ 18 ,746 33 *7 33% *h 

32 32% 4% Valnwm £26 72 iW 12% 12% 12% 

% 8% VNWMdi 34 3201 35% 34% U% 

•% *>% WWdM 29 12T0 31% 30% 31% ft 

SSu v '• nco, 87 1785 38 % 38% 37% 

£ vsriloite 81 1431 25% 24% 25% 41% 

g Vkcor X 3136 36 % 033% 38% 41% 

22 23% 41 Vlcorplfal 34 534 25% 23% 25 4% 

i% 14 4% VHallnk 16 X 10% 10% 10% 

=3 23% ft ws Tack 24 W36 9% 9% 9% ft 

i% a? ft VolWD 8 113 “ 2 83 ® Bft ft 


jSi s: 

k 17% 

7 7% 

8 6% 4% 


- w - 


n 83 386 X 25 27% 41 MsnarE. £16 17 34 29% 29% 29% 

B £41 13 17 29% » m 2 4% 83 415 ft S'! 3 * 

T £50 44 507 “l7 18% ^17 ft WokMuBB OX 7 2957 19% 18% 19% ft 

ill 1.84 15 10 34% 33% 33% -% IX 16 IX 22 21% 22 4% 


»rat*«S. ox 17 1141 38% 37% 38% ft 

HM i £20 IS 299 60% 049 <9% 

ItoauFH 0 34 22 316 52% X 51 -% 

80 4% WD-40 1.72 17 87 u30 30 38% ft 


2 ,.r HaisrEm ID 84 4% 3% 4 ft _ _ IWteAi OX to 289 60% 049 49% 

% 15% ft HunUngm OX 11 IX 21% 21 2i ft - P - Q - ItoauFII 0 34 22 318 52% SO 51 -% 

.1 ..I 1 Ii totaoX ox 20 250 11 09% 10% -% Paccar X 1 X 61 332 M% 59 GO ft WD-40 1.72 17 17 u* 30 38% ft 

I® ^ ^ + IV ****** OX 0 72 16 15% 15% WeHek 22 682 8% 8% 6% ft 

i* lute H *“ rato 724 413 Tt * ft ft ■‘t* PBdncT IX 10 6 25 % 24% 24% -1 Wen Ora 1.04 12 ZXU38% 39% 38% ft 

i 17 ft ^*22? “ J 84 “J" “ 'll WsnPBtal * KB 18% 17% 18 

oa 8di jT? _ Pulf nitre T39 2549 29^ ctTdVi 29 +1 uiwmififc 'ft uva Ani, ui. ui. jqt 

?* S? ■ HV - I - Payct** 0.34 M 417 39 1 37^ 38 +i 4 £22? 2? “I* 

t IFH Svs 14 1100 u8% 7% 7% FwcoAm 32 57 16% 15% 18 ft ''****! 0.3Z 10 36 16% d15% 16% 41 

i ’Jfe CTW 15 60S to 9% 9% +% ftoerfew 0X 31 43 13012% 12% -% 39 X uia 13% 13% 

S 45 OB CM ® 14% 13? 13% -? PsnnTny 8 2 15% 15% 13% Wellerau £66 10 359 23 22% X 4% 

% M% ft ns Intel » 179 25 % 24% 25 ^ n8 l l 1’22 1 2 7? ra . Wtoa ^ M 662 3 2 % 23 +d 

% 10? ft Htofnc 83 1ST 5% 4% 6ft 2^3?.* JS « JS S5 Ii! 1X 41 1359 7G% 74 75 41 

1 ft * tounucor X XI 14% 13% 14% +% a “ ” *2 4 I^ +h W»S»m X 439ulB% 18% 17% 41% 


83 1ST 6% 4% 6 ft * 2X 38 75 28 25 % 25% -% 

<w ui 13% 141. Pnnlalr £98 14 400 47% 46% 47% 4% 

m -o£ X X? « 41? » < “ « «>• n „r% ^ 


21 5 18% dl7% 17% IraSfL X 221 usci 31% 32% 4% «»«. £40 52 249 15% 14% 14% ft 

J ft ft ^ SSS!!! 10 ^ n% 17 ^ Pmp Base IX II 43 26% 2S% 25% ft «*to*U £28 IS 49 20 % 20% 20% 4% 

^ - SSrtB? £40 W M Si 12% 13% ft FStafaW. £48 18 25 14% 13% 14 -% WBlv Eatf 0 72 fl A A 

to A aSf 0 22 *? 2? 2$ ftWH 2 1® 8 5% 5% mErtKte 184 i di A 

(5 ana « Ml mils? ito? « Inacemp 25 151 7% 7% 7% PatroHI* 1.12 M 28 > M ft wntogion 044 31 IB* 24% 24% 24% 

s -Ill-ll Iss 3= ,i is * rz » a a * 

2 S-S s i » w S3 % A » is ii f "l i «S " s sre 


+ i* XDkK 31 1732 29% 28% 29% 4% 

Xcms Carp 13 38X 22% 22 22 % 4% 

YMInrFr £94 33 728 32 30% 31% 4% 

ft teklbcn 47 540 8% 5% 5% 

HkxnUtnh 1 44 B 400 47% 47 47% ft 


173 782 24% 23% 24% 4% «wgPJ 
IX 18 32 29 % 27% 28 4% WT* ”* 1 

OX II 02 18% 17% 18% 4% 

£18 X 468 28 % 27% 27% ft 

£12 20 381 U20% 10% 20 SSCfSf 

£14 II 2X1 18% 15% 18 ft “ 2^2 

014 10 5021 15% T6% 15% +% 

£78 II 252 U3B 38% 38 41% W "«« 


53 439 14% 13% 14 

15 313 9% 5% 8% 

10 1865 18 d15% 17% 

X 32 1B% 17% 18 

21 102 23% 22% 23 


S.JS J? ^ a 'A 15 i 4 £20 S a, i A 9 \ ft as 

£to 26 “% 23% ft 1*2°* nn . « S -Si ft SSSm 


n 4204 a% 22% Si +2% Invacara 001 22 589 23% 23 ZJ% 4% 

2 H S2 B? 9? taste* Cp M ix 11 10% 11 4% to* 5“ 

^ ” «% tft 14% »«■»“ OX 12 a 4Z% « «% . 


20 IW 17 18 18% ft tomed h. 24 290 19% 18% 18% -% °J***i lv 

“ 514 Ul% 1% ft O^ 3 31 « 130 124% 12S 


Find Op* £20 23 1252 26% 25% 26 4% 

Protocol £8* 8 a 23% 22% 22% -% 

Mi IDO 7 29 21% d21 21% 4% 

^ PognSed 1.04 to 2048 u30 28 29% ft 

PuDtzar £54 28 20 26% 25 28% 

_i, Pirtafl 6 £12 42 990 23% 24 25 % 4% 

’ Pyramid 18 782 18 16% 15% 

+ I- OusamLte 10 50 7% 75, 7 % 4% 

araOn OX 14 118 21% 20% 20% -% 

12 tod Fond 37 30 40% X% 40% 4% 

^ Qusmum 1512445 17% 17% 17% 4% 

Qutckallv 6 60S 8% d8% 8% ft 

^ WCNHM 29 310 19 18% to 4% 


it am ui»* ira i« - — ’ - 

28 103 20% 19% 20% ft 

IX 19 378 42 40% 41% ft . n 

X 4987 14% dl2% 12% -3% - J - " H 

1.44 0 rn ■ 8 i|ju 17 ingi 11 dlOli 10H -3| 51 ? 4 29J* 

16 183 W% 10% 20 ft jHan lae fips 29 4 19 18% 19 ft BaByl 2S 4,4 81 *2 ®B% 21^ 

OX X 1699 19 18% 18% 4% 3 5% 'f? ? ft Baafarcps 23 389 20 18% 19% 
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BRUSSELS 

The FT proposes to pub- 
lish this survey on 
April 3 1992. 

Of over 94,000 senior 
European executives who 
are personally involved in 
strategic decisions about 
international operations 
about their companies, 
26% read the FT - more 
than any other European 
business publication. If 
you want to reach (his 
important audience by 
advertising in this survey 
call 

Meyrick Simmonds 
or Marline Boogaens 
in Brussels 
Tel: 322 S13 2816 
Fox 322 SI 1 0472 
or Lindsay Sheppard 
in London 
Tel: 071 873 3225 
Fax: 07 1 873 3079. 

Dcu leomTke European Business 
RtaJrrsMp Surrey 1991. 
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AMERICA 


Pleasing durable goods 
orders help to lift Dow 


Wall Street 


BUOYED UP by bigger-than-ex- 
pected January durable goods 
orders and comments about 
lower interest rates by the 
treasury secretary, share 
prices moved ahead across a 
broad front yesterday morning. 
writes Patrick Harverson in 
A T eio York. 

By 1 pm the Dow Jones 
Industrial Average was up 
19.67 at 3.277.50. The more 
broadly based Standard & 
Poor's 500 was also higher at 
midsession, up 3.04 at 413.49, 
while the Nasdaq composite of 
over-the-counter stocks, which 
has taken a beating from prof- 
it-takers in recent sessions, 
bounced back with a gain of 
8.30 to 629.70. Turnover on the 
NYSE was 138m shares by 

1 pm. 

The morning report that 
durable goods orders rose 1.5 
per cent in January provided a 
firm foundation for the market 
at the opening. Analysts had 
forecast a rise of only 1 per 
cent, and although the differ- 
ence was not huge, any sign of 
economic progress is eagerly 
welcomed by the market in its 
current uncertain mood. 

Comments from Mr Nicholas 
Brady, the treasury secretary, 
that real interest rates should 
be lower also aided sentiment 
Since the big drop in consumer 
confidence was announced on 


Tuesday, hopes have risen that 
the Federal Reserve will cut 
interest rates again. 

Wal-Mart rose %*A to $52 it 
after the world's biggest 
retailer announced a 34 per 
cent increase in sales and a 25 
per cent Increase in profits to 
$1.6bn in 1991. 

Glenfed dropped $1% to $754 
in turnover of shares after 
the Florida-based savings and 
insurance group restated its 
fiscal second quarter profit 
downwards and warned that 
its third quarter profitability 
was in question. 

Harley-Davidson rose $2% to 
$54*4 after Ms Jill Krutick. 
analyst at Salomon Brothers, 
the securities house, raised its 
rating on the stock to “outper- 
form”. The upgrade follows a 
recent meeting between ana- 
lysts and the company, which 
persuaded the analyst that 
capacity problems at the 
motorcycle maker would soon 
be sorted out. leading to earn- 
ings for the year that should 
exceed market estimates. 

Telefonos de Mexico, one of 
the biggest stars of 1991, rose 
another $3’/« to $58 after the 
recently privatised Mexican 
telecommunications giant said 
that net income last year rose 
by almost 80 per cent. 

There was strong demand for 
the initial public offering of 
$16m shares in Musicland 
Stores. Floated at $14 ‘A. by 
early afternoon they had risen 


Canada 


TUESDAY'S release of the fed- 
eral budget lifted uncertainty 
from Toronto stocks and sent 
the market chasing after Wall 
Street's recent gains. At mid- 
day. the TSE 300 composite 
index rose 26.0 to 3,570.9. 
Advances led declines by 243 to 
164 on volume of 149m shares 
valued at C$1579m. 

Bank shares led the advance, 
following good earnings from 
the Bank of Montreal and the 
Bank of Nova Scotia. 


New Zealand’s exporters 
gain as economy recovers 


Second-liners have risen sharply but heavyweights 
have remained in the doldrums, writes Terry Hall 


P rices for many second- 
line stocks have risen 
sharply as New Zealand 
investors show increasing con- 
fidence in the country's eco- 
nomic fortunes. This follows a 
spate of good economic news, 
strong profit recoveries and 
rising business confidence. 

Interest rates have been fell- 
ing and there has been a sharp 
drop in the New Zealand dol- 
lar, which is helping exporters. 
Commodity prices have also 
risen and inflation is now run- 
ning at just 1 per cent, the low- 
est rate of any OECD country. 
Some companies, especially 
those in the exporting sector, 
have seen their share prices 
double or quadruple in recent 
months. 

However, leading stocks 
have been immune to this 
trend and, judging from their 
performance, the New Zealand 
market is in the doldrums. The 
NZSE-40 index, which started 
on September 30 last year, 
struggled back through the 
1,500 mark this week, to close 
at 1,535.86 yesterday. The index 
has recovered from its mid- 
December low of 1,40996 but is 
still well off its all-time high of 
1.561.74 reached last November. 

The index is dominated by 
heavyweights which have been 
out ot favour. These include 
Fletcher Challenge, the coun- 
try’s largest industrial com- 
pany. which is 79 cents below 
its 12- month high of NZ$491. 
The stock has been depressed 
by last week's news of a sharp 
fall in profits from its inter- 
national pulp and paper 
operations and lacklustre per- 
formances from all of its 
other activities except petro- 
chemicals. 

Brierley investments is 
receiving little support as 
investors reassess its future 
following the sale last Decem- 
ber of Tdzer Kemsley and Mill- 


New Zealand 
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bourn, its UK-based motor divi- 
sion. Suggestions that it might 
become a major player in Aus- 
tralian aviation following yes- 
terday’s decision to increase its 
shareholding in Air New Zea- 
land to 429 per cent is also 
weighing on the stock. 

Telecom has been weak on 
reports that it is losing market 
share to its main rival Clear 
Communications, which now 
gives a cheaper telephone ser- 
vice across SO per cent of New 
Zealand. But Telecom picked 
up a little this week after stat- 
ing that it was planning to 
expand in Australia and Asia. 

Lion Nathan, the brewer, has 
yet to recover the ground it 
lost since its proposed merger 
with Australian Consolidated 
Investments (ACIL) was can- 
celled in January. News that it 
was going to acquire the 50 per 
cent stake it does not own in 
National Brewing Holdings, 
Australia's second biggest 
brewer, from ACIL was seen as 
the less favoured option. 

However, second-liners tell a 
different story, especially 
exporters, which have been in 
big demand. 

The commodity exporter 
Mair, which was selling at 50 


cents last year, has jumped 
from 85 cents to NZ$2.45 this 
year, with most of the rise fol- 
lowing last week's announce- 
ment of a strong increase in 
profits, the reinstatement of 
the dividend and a one-for- 
three scrip issue. 

Shares In niche primary 
producing companies such as 
the apple producers Apple- 
fields and Eastern Equities, 
Grocorp and Agland have 
shown similar rises. 

Manufacturing exporters, 
which are prospering in Aus- 
tralia under the Closer Eco- 
nomic Relations trade pact, 
have been sought. Ceramco, 
the engineering, food and 
clothing conglomerate, has 
concentrated on high-quality 
lingerie and now controls 25 
per cent of the Australian mar- 
ket its shares have risen from 
76 cents to NZ$295 this year. 


E ven the speculators are 
back. Remarkable move- 
ments have been seen in 
the shares of the investment 
bank Fay. Richwhite - whose 
flamboyant founder, Mr Mich- 
ael Fay. is heading New Zea- 
land’s challenge in the Amer- 
ica’s Cup yacht race. 

Fay. Richwhite shares have 
moved in tandem with the suc- 
cess or otherwise of the yacht's 
performance in the qualifying 
races. In one burst they shot 
from 70 cents to NZ$1.19, but 
stood at 90 cents yesterday. 

All of these fluctuations 
have been in spite of warnings 
from the company that there 
is nothing in its current trad- 
ing to support such sharp 
movements. 

History is repeating itself. In 
the previous challenge, the 
company, then known as Capi- 
tal Markets, saw its shares 
advance from a few cents to 
over NZS8 when it seemed the 
challenge might be successful. 
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EUROPE 


Frankfurt and Paris resume upward march 


to $16 in turnover of 3.6m 
shares. 

On the over-the-counter mar- 
ket, Microsoft jumped $4 to 
$119*4 in active trading after 
Donaldson. Lufkin & Jenrette, 
the broking house, reinstated 
its “buy” recommendation on 
the stock, citing the likelihood 
of strong demand for the com- 
pany’s improved version of its 
highly popular Windows user 
interface for personal comput- 
ers. 

Amgen rose $214 to $66% on 
the news that the company 
will repurchase up to $50m of 
its own common stock. 

Autotrol plunged $4% to $10 
after the company, which man - 
ufactures water treatment con- 
trol systems, announced that 
talks leading to a possible take- 
over by the utility group Wicor 
(up $V* at $25%) bad been ter- 
minated. 


SENIOR BOURSES resumed 
their upward march after Tues- 
day's brief setback, unites Our 
Market s Staff. 

FRANKFURT had a strong 
day. as trading concentrated 
on Volkswagen and second-lin- 
ers. The DAX index closed up 
14.97 at 1.73797, the day’s high, 
while the FAZ index, calcu- 
lated at midsession, rose 2.60 to 
70499. Volume rose to DM7.6bn 
from DM7.3bn. 

VW gained DM5.50 to 
DM362.00 as the market was 
caught short by a rush of buy 
orders. The stock was also 
lifted by reports that the new 
Golf was virtually booked out 
until the end of September and 
that the company was introdu- 
cing extra shifts to meet 
demand. However, analysts 
cautioned that the new Golf 
was aggressively priced, which 
suggested little enhancement 
to profit margins. 

Among second-liners. Henkel 
closed DM11.40 at DM608.90 
and Altana gained DM20 to 
DM670. Schering added 
DM18.50 to DM867. 

PARIS also ended at the 
day’s high as international 
investors resumed their buying 
of cyclical stocks, encouraged 
by the stronger dollar. The 
CAC-40 index added 27.78 or 1.4 


FOREIGNERS should not be discouraged from investing in 
Italy if a weak government emerges from the general elec- 
tion in April, because this outcome should hasten the demise 
of traditional political parties who are not attuned to the 
country’s economic needs, according to Mr Piero Ottone, a 
leading political commentator, writes Antonia Sharpe. _ 

Mr Ottone told UK fund managers attending a seminar in 
London hosted by Pastorino. a leading Milan brokerage 
house, that there are already signs of a new political forma- 
tion in Italy which is ready to give incentives to the business 
community, especially to the medium-sized and small compa- 
nies which form the backbone of the economy. 
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per cent to 198191 in moderate 
turnover of FFr29bn. 

Among the index heavy- 
weights, Elf added FFr7.40 to 
FFr386.50. MicheLin put on 
FFrS.10 to FFr170 and Peugeot 
rose FFr17 to FFr747. 

The supermarket group 
Casino climbed FFr9.40 to 
FFT168.40 in good volume of 
245900 shares and the retailer 
Promodes rose FFr96 to 
FFr3,125 on rumours that the 
two will merge. 

Hachette jumped FFr16 or 
9.9 per cent to FFr178 on 
reports that it will reduce its 
stake in the troubled television 
company La Cinq from 25 per 
cent to 10 per cent 
The drinks company Remy 
Cointreau gained FFr14.90 or 
7.8 per cent to FFr204.90 on 


light volume of 6,475 shares. 
8ZW. which is believed to be 
involved in Remy’s share 
placement, is presenting the 
company in London on March 
13 and in Paris on March 16. 

MILAN lost early gains. The 
Comit index fell 29 to 542.74 in 
turnover estimated at L90bn 
after Ll25.7bn. 

The session started strongly 
with flat gaining L81 to £9,131 
and other stocks in the Agnelli 
group rose, IFI adding L100 to 
1*13,300. But weakness in insur- 
ers and banks spread to the 
rest of the market. La Fon- 
diaria dropped L1.040 or 2.7 per 
cent to L37.800. 

Credito ltaliano fell L1S5 to 
L2J.00 on fears that it will have 
to offer a higher price to take 
control of Banca Nazionaie 


dell' Agricolt ura. 

AMSTERDAM saw strong 
foreign buying in Akzo. mainly 
from US and UK investors, 
after the chemicals group 
reported a 13 per cent drop m 
1991 net profit The CBS Ten- 
dency index rose 0.6 to 126.4. 

Akzo’s results were at the 
lower end of expectations, but 
analysts believe that the group 
has good earnings potential 
this year. The shares closed at 
a record high, up FI 2.8 or 1.9 
per cent at FI 150.50. 

ZURICH was lifted by Frank- 
furt and London and the SPI 
index closed up 5.1 at 1,141.8. 
Oerllkon-Buehrle bearers 
closed up SFr38 or nearly Jl 
per cent to SFr386 after the 
industrial and armaments 
group reported a smaller than 
expected operating loss for 
1991. 

COPENHAGEN fell in quiet 


trading, the CSE index down 
0.45 at 349.61, writes Hilary j 
Barnes. Baltica Holding, down r 
DKr20 on Tuesday after reduc- 
ing its profits forecast, rose 
DKr" to DKr352 while Novo 
Nordisk fell DKr4 to DKr525. 

STOCKHOLM drifted, the 
Affarsvarlden General index 
inching ahead 0.1 to 927.3 in 
volume of SKr372in. Astra put 
on SKr7 to SKr577. SE Banken 
closed up SKrl.50 at SKr4690. 

MADRID moved narrowly 
ahead, the general index clos- 
ing Up 2.8 at 26294. Telefonica 
continued to rise, gaining 
Pta35 or 3 per cent to Ptal.150. 
Utilities were firm. 

BRUSSELS was boosted by 
an afternoon fall in bond 
yields. The Bel-20 index closed 
up 4.35 at 1,197.99 in heavy 
turnover of BFrlbn. GIB rose 
BFr38 to BFrl990 with nearly 
160.000 shares traded. 


ASIA PACIFIC 


Nikkei rises on hopes of easing in trading rules 


Tokyo 


JAPANESE equities followed 
the futures market higher, 
lifted by hopes of an easing in 
share trading rules and a cut 
in the discount rate, writes 
Emiko Temzono in Tokyo. 

The Nikkei average closed 
33992 ahead at 21964.77. It fell 
to the day's low of 20940.07 
shortly after the opening, and 
reached the session’s high of 
21976.69 just before the dose 
on arbitrage-related buying 
and bargain hunting by indi- 
viduals and dealers. 

Volume picked up to 200m 
shares from 160m. Rises led 
falls by 727 to 231. with 155 
issues unchanged. The Topix 
index of all first section stocks 
gained 16.04 at 1,552.01, but in 
London the ISE/Nikkei 50 
index ended just 0.59 up at 
1.184.10. 

Hopes that the Finance Min- 
istry would relax trading 
restrictions such as the "30 per 
cent" rule, winch prevents a 
single broker from trading 
more than 30 per cent of one 
stock, and the "15-minute” 
rule, which restricts brokers 
from trading on their own 
accounts 15 minutes before the 
market's close, buoyed equi- 
ties. Rumours that the Finance 
Ministry had asked insurance 
companies to support the mar- 
ket also encouraged investors. 

Strength in Nippon Tele- 
graph and Telephone bolstered 
other shares. NTT rose Y25.000 
to Y733.000 on prospects of a 
possible stock split. Financial 
authorities have suggested that 
greater liquidity in the stock 
would encourage more trading. 
Reports that NTT will cooper- 
ate with KDD, the overseas 
telecom company, to operate 
internationally, also sparked 
interest. NTT denied the 
reports. 

Individuals were seen buying 
pharmaceuticals on renewed 
interest in Aids-related issues. 
Mochida Pharmaceutical 


surged Y400 to Y2.630 on specu- 
lation that it was developing a 
new Aids drug. Meiji Milk 
Products jumped Y49 to Y941. 

Electric power companies 
rose on hopes that lower inter- 
est rates would boost profits. 
Chubu Electric Power appreci- 
ated Y90 to Y2990. 

Most electronics issues were 
unaffected by downward earn- 
ings revisions by Matsushita 
Electric Industrial, Hitachi and 
Oki Electric Industry. Traders 
said investors felt the sector 
was oversold. Hitachi lost just 
Y3 to Y845 and Matsushita 
held at Y1940. 

Brokerages were among the 
few losers of the day, as inves- 
tors were discouraged by the 
recent disputes regarding win- 
dow dressing for clients' 
investment losses. Nomura 
Securities shed YI0 to Yl,490 
and Daiwa fell YI9 to Y95L 

In Osaka, the OSE average 
rose 25295 to 22334.75 in vol- 
ume of 799m shares. Popular- 


ity of drug and chemical issues 
spread to Ono Pharmaceutical 
the most active issue of the 
day. which rose Y270 to Y5.980. 


Roundup 


HONG KONG stood out firmly 
in a generally weak session on 
the Pacific Rim. 

HONG KONG climbed to a 
record high, encouraged by the 
US senate's failure on Tuesday 
to approve restrictions on Chi- 
na’s Most Favoured Nation sta- 
tus. The Hang Seng index put 
on 3491 to 4,794.71 in turnover 
of HK$2.62bn, after HK$1.89bn. 

Buying, however, was tem- 
pered by caution ahead of 
Hong Kong's 1992 Budget, due 
on March 4, and the release of 
Hongkong and Shanghai Bank- 
ing’s 1991 results on March 10. 

Utilities were higher. Hong 
Kong and China Gas adding 60 
cents at HKJ1390. 

AUSTRALIA was little 
changed ahead of the govern- 


ment’s economic statement. 
The All Ordinaries index eased 
13 to 1,638.1. 

News Corp dropped 62 cents 
to A$1690 following news this 
week that Mr Barry Diller had 
resigned as chairman and chief 
executive of Fox, the group's 
television and film subsidiary. 

SEOUL retreated for the 
third straight day as a decline 
in cash deposits with securities 
firms, and political uncertainty 
before the general election, 
sapped the market’s energy. 
Goldstar, the nation’s second 
largest electronics maker, tum- 
bled to its bottom limit for the 
second day in a row to end 
Won600 lower at Wonl3.500. 
following worse than expected 
1991 results. The composite 
index fell 10.65 to 621.42 in 
turnover of Won206.67bn. 

SINGAPORE closed weaker 
after light trading while 
KUALA LUMPUR turned 
firmer. Both markets were still 
digesting Tuesday’s news of a 


$3bn lawsuit filed in California 
against Malaysia’s govern- 
ment-owned Bank Bumiputra. 
The Straits Times Industrial 
index slipped 8.85 to 1.484.42 
while the KLSE composite 
index improved 0.87 to 603.16. 

TAIWAN continued to 
decline on fears that. the gov- 
ernment might tighten the 
money supply further. The tex- 
tile sector led the day’s losses 
and the construction sector 
was the only gainer. The 
weighted index receded 3633 to 
4,95190 in T$36.8bn turnover. 

MANILA was disappointed 
that Philippine Long Distance 
Telephone's 15 per cent stock 
dividend will not be paid until 
June 15. The composite index- 
fell 21.67 to 1,193.48. 

BOMBAY rose to a record 
high, boosted by Tuesday’s 
railway budget which spared 
industry by proposing lower 
than expected increases in 
freight rates. The BSE index 
Forged ahead 12635 to 2.617.52. 


investment Acquisition Advice 

~ some of the business we can talk about. 


Asda Distribution Centre 
Normanton 


Tagus House 

Ocean Village Southampton 


1/21 Market Pavement & 
1/4 South Walk Basildon 


336,500 square feet 
Warehouse 


18.000 square feet 
Offices 


£ 13 , 250,000 

Vendor: 

Asda Stores 

Purchaser: 

Equitable Life Assurance 
Society 

Joint Acquiring Agent 

Jones Lang Wootton 


28.000 square feet 
Shopping Centre 


£ 3 , 600,000 


± 3 , 312,000 


Vendor: \ 

Lakesmere Properties i 

Purchaser: * 

Cederholm & Voss UK Pic Si 


Vendor: 

UK Property Company 

Purchaser: 

UK Pension Fund 


Acquiring Agent 

4ft Jones Lang Wootton 


Joint Acquiring Agent 

$f$ Jones Lang Wootton 


SOUTH AFRICA 


JOHANNESBURG closed 
mixed. The all-gold index 
ended down 16 at 1,198 as the 
gold price dropped below $350 
an ounce. Vaal Reefs shed. R2 
to R218. The overall index rose 
4 to 3.547 while the industrial 
index gained 14 to 4962. 


Cheviot House 
Bute Street Luton 


28.500 square feet 
Offices 


£2,200,000 


Vendor. 

UK Institution 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


Purchaser: 

Fiscal Estates Ltd 


NATIONAL AND 
REGIONAL MARKETS 


Figures Hi parentftesos 
pumtjor ot linn 
ot slock 


Australia (69) 

Austria (20) 

Belgium (461 .. 

Canada (115) 

Oenmark (36} 

Finland (151. . 

France (108) . . 
Germany (65 1- . . 

Hong Kong <S5) 

Ireland (18) 

Italy (77) . . 

Japan (473) 

Malaysia (68) 

Mexico (18) 

Netneriano (31) 

New Zealand (14) 
Norway (24) .. .. 

Singapore (38) 
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USA (523) 




TUESDAY FEBRUARY 25 1M2 



MONDAY FEBRUARY 24 1992 

DOL 

LAR MDI 

EX 

us 

Dollar 

index 

toy's 

CMnge 

Pound 

Sterling 

lnde« 

Yen 

Index 

DM 

Index 

Local 

Currency 

index 

Local 
S cltg 
on day 

Cress 

O.* 

Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Yen 

index 

Local 

DM Currency 
Index index 

199W92 

High 
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123 49 

119 75 

124.74 

129 56 

+ 08 

4.26 

144.66 

122.75 

118.07 

123 96 

128.46 

100.31 

11274 

133.96 

186.43 

+ 0.4 

157.31 

152.55 

156.91 

158.31 

-0.7 

1.82 

185 68 

157.53 

151.53 

159.09 

159.41 

22237 
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140.26 

+ 1 2 
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114.77 

119.55 
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+ 0.3 
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117.55 
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118.04 
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109.93 
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115.56 

144.28 

128.49 

135.96 

246 07 

-0.5 

208.14 

201.84 

210 25 

214.29 

-0.5 
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72.23 

70.04 
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14297 
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99 22 

95.43 

100.21 
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150 88 
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39.00 
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1.74 
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139-26 
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157.08 
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Acquiring Agent 

6ft Jones Lang Wootton 



75/77 Cornhiil 


fi 

London EC 3 

4 

si 

28,000 square feet 

l - 

£ 

Offices 

$ 

t 

^£ 17 , 000,000 

3 t 

*•< 

t 

Developer. 

i 

* 

Guardian Assurance pic r?. 


Purchaser 


v 

s . 

UK Institution 


\ 

Acquiring Agent 


L 

S^Jones Lang Wootton b 

'JOT'- ni -.‘ *- 


4/5 Northbrook Street 
Newbury 


26,000 square feet 
Retail 


£ 3 , 075,000 


Vendor: 

Boots Properties Pic 

Purchaser 

Scottish life 


Acquiring Agent 

Jones Lang Wootton 


5c.. v i*..> ‘-A-;. 


+ 0.7 785.83 180 20 187.71 177.96 

+ 01 13130 127.33 132.63 121.18 

-0.2 147.34 142.89 146 84 153.68 

+ 0.2 83.83 81 .30 84.69 91 .47 


+ 0.0 150.83 146.06 152.14 


-04 141 35 137.07 142.78 167.51 


2.81 218.71 185.56 178.48 107.38 176 06 271.99 173.00 197.47 

4.57 155.52 131.95 126.92 133.25 121.85 171.12 13191 165.49 

2.S3 174.91 148 39 142.74 149.88 154.71 204.12 146.60 192.76 

a 19 99 19 84.15 80 95 85.00 91.69 104.22 82.17 9899 

4.95 173.43 15138 145.59 152.86 151.38 187.44 156^7 179.42 

2.92 168.10 142.62 137.19 144.03 168.10 171.68 125.95 147.07 



145.72 

+0.1 1 

173.03 

-0.3 1 

120 29 

-02 1 

130.72 

+ 0.0 1 

165 40 

-0 3 1 

125 66 

+ 0-2 1 

56.36 

+0.5 1 

3282 

+ 0 0 1 

40.19 

-0.2 1 

43.05 

-02 1 

59 06 

-0.1 1 



The World Index 12243)... 143.52 - 0.2 121.11 11745 122.34 129.33 - 0.2 2 63 143 74 121.95 117.31 123 16 129.60 153.70 12328 145.05 


Copyright The Financial Times Limited. Goldman. Sachs & Co and County NatWesi Securities Limited. 1987 
Latest prices were unavailable (or thb edition. 


Hardwick Road Retail Park 
Kings Lynn 


104,000 square feet 
Recall Warehouse Park 


£ 6 , 600,000 


Vendor 

New England Properties 

Purchaser: 

UK Pension Fund 


Acquiring Agent 

Jones Lang VWjotton 


Cheyne House 

62-63 Cheapside, London EC2 
9,000 square feet 
Retail/Offices 

£ 3 , 000,000 

Vendor 

Nationwide 
Building Society 
Purchaser 

Scottish Widows’ Fund & 
Life Assurance Society 

Acquiring Agent 

Jones Lang Wootton 


31 Great George Street 
Bristol 


53.000 square feet 
Offices 


circa *11,000,000 


Vendor 

Church Commissioners 

Purchaser. 

Cederholm & Voss UK Pic 


Acquiring Agent 

49$ Jones Lang Wootton 









Jones Lang Wootton 


22 Hanover Square London W1A 2BN Telephone 071-493 6040 Fax 071408 0 ^0 
9 Queen Victoria Street London EC4N 4 YY Telephone 071-248 6040 Fax 071-454 888S 
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